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DIGEST  OF  PUBLIC  UW  520 

STOCKPILING  OF  STRATEGIC  AND  CRITICAL  MATERIALS.  Directs  the  Secretar¬ 
ies  of  War,  Navy,  and  Interior,  in  cooperation  with  this  and  other 
departments,  to  determine  from  time  to  time  the  materials  which  are 
strategic  and  critical  and  the  quality  and  quantities  to  be  stock¬ 
piled.  Provides  for  industry  advisory  committees.  Directs  Treasury 
to  make  purchases  through  the  Procurem.ent  Division,  provide  for  storage, 
refining,  or  processing  of  materials,  rotate  materials,  and  dispose  of 
those  no  longer  needed.  Provides  for  transfer  by  War  Assets  Administra¬ 
tion  of  surplus  property  suitable  for  stock-piling.  Directs  this 
Department  to  make  scientific,  technologic,  and  economic  investigations 
of  the  feasibility  of  developing  domestic  sources  of  supplies  of  any 
agricultural  material  or  for  using  agricultural  commodities  for  the 
manufacture  of  any  material  determined  to  be  strategic  and  critical  or 
substitutes  therefor. 
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H.  R.  2624  introduced  by  Rep.  May  and  referred  to  the 
House  Committee  on  Militarj'^  Affairs.  Print  of  the  bill 
as  introduced.  (Companion  bill) 

S.  752  introduced  by  Senator  I’homas  and  referred  to  the 
Senate  Committee  on  Military  Affairs.  Print  of  the 
bill  as  introduced. 

S.  I48I  introduced  by  Senator  Johnson  and  referred  to 
the  Senate  Committee  on  Military'  Affairs.  Print  of  the 
bill  as  introduced.  (Similar  bill) 

S,  1522  Introduced  by  Senator  McCarran  and  referred  to 
the  Senate  Committee  on  Military  Affairs.  Print  of  the 
biix  as  intrcdxiced.  (Similar  bill) 

Hearin^rs:  Senate,  S.  752,  S,  3481,  and  S.  1522, 

S,  752  reported  by  Senate  Committee  -with  an  amendment. 
Senate  Report  804.  Print  of  the  bill  as  reported. 

Amendment  proposed  by  Senator  '*''ilson  to  S.  752. 

Senate  debated  S,  752  and  passed  as  reported. 

S,  752  referred  to  the  House  Committee  on  Military 
Affairs.  Print  of  the  bill  as  referred. 

Hearings*  House,  S,  752. 

House  Committee  reported  S.  752  with  amendments. 

House  Report  1869.  Print  of  the  bill  as  reported. 

House  Hules  Committee  reported  House  Resolution  626 
for  the  consideration  of  S,  752.  House  Report  2078. 

S,  752  debated  in  the  House  and  passed  as  reported. 

Senate  Conferees  appointed. 

House  Conferees  appointed. 

Remarks  of  Representative  Durham. 

House  received  Conference  Report.  House  Report  2235. 

House  recommitted  Conference  Report  to  Conferees. 

House  received  2d  Conference  Report.  House  Rept.  2457. 

Both  Houses  agreed  to  Conference  Report. 

Approved.  Public  I^aw  520. 

2 


Tio  (j-iA  xsiurr 


.»ivt  Ovt  09^'r!>'i^^:  bOB  .qa-i  bnoabonc.tni:  ,\Sd!s  ,fi  .H 

IXid  ?r{ct  Tio  Jrf  riH  ■'  se^liri'HoO  oet/oH 

{L'id  ao.tnjSQ(!TaO)  .bFjncrbo'i .^ni:  bb 

5APX  t^X  rfoisM 

ffiif  oi  bsTt'Xols'i  b'TjB  eBiTK>-i'-i  xi  •■i^oirbcntal  S?V  .2 

'to  fiTi-tH  .RtiftllA  rro  oevTixfiiranO  sJ’sn^c 

»?-?  *  *  *»  ‘  .b^of/boxtai  ra  II.W 

^A9X  rfots^l 

oi  betTiRlftt  b-?B  rroenrioT,  x<i  bsotrbo-ifai:  ,2 

ei-fvj  to  mtT^  .aTtsItA  r*o  e^i+inrfioO  ^ifirraS  orict 

(IX  hi  tjbX  tiric  ♦5»ot/box^nt  no  XXW 

tsJodoO 

oct  bs'TTslot  bos  'ro.tB.'T32  \rd  Ixt  '2S^I  *2 

9<{J  Xo  rX  c'?  no  ©^ct  tCTnoD  9  tBrr«2 

(IlhX  ta£r’’t?'>  .bMoi/bn't.t'th  eh  .^if"  / 

?>:’X  tsdods*/' 

,  y.^^i  .£^';  >  ,2  49tf;.  rO‘^  ;a'4iIx^iv9H 

^4iPX  tUii^  t^ootr-O 

«dTi9inbn9nrTJ8  ire  i.itvr  J f'n.uoO  9lfi.T»»2  ’jb  bs.txnqe'i  ScV  .2 

,b9j-roqA'T  SB  HM  ^rft  -to  vt.'rri"^  ,X)8  d"T0o9iT  oifo-ie 

^^PX  tddiKovoi'I 

.2  oJ"  .iorXX^  .to  tfifioS  i'loaoqotq  •frt9"Thrr9.r<tA 

?,^9I  tod^^os^J 

.buitoqot  es  beesBo  bas  ,S  befurf^b  o.+b-wS 

?^0I  ^OS  tadmeoiM 

XtEvtEXI-’.f  to  99^  tlTimcO  ©erroH  9/^,^  o&  b-ntaldt  9?^  .£ 

♦  bfttto'ltt  P£  IlXd  *4rf.+  'to  d’tXt^  .strB'll/ 

4  rS  todinaosJ 

.2  ^^ejfoH  tagfrHssn 

,&in'3aib:tsftfi  fvt^w  S?V  .2  bod-toqst  se»J-.txfflPioO  f»ax/ob 
.bftcJ-tnqet  SB  II  td  td.l  lo  Init^i  .Itoqoq  <5 won 

•Vi?!  XitqA 

aojtdMloefvi  apxroT'  bocftoqpt  oeddimroO  colr^^i  oeuoH 
,QVOS  dtoq»H  oro-oH  .S?V  .£  *io  nr f dstsMp.aoo  odd  tot 

d4ei  ,0S  xaM 

.fcedtoqot  BB  b«R8S<i  bar  stircH  otfd  ol  X'eJBd‘'.fa  S$\'  .0 

f 

<^91  <4VS 

.bsdnloqqs  eest^tnor  odo.tsC 

^UPX  ^vs:  Yfi*' 

,b9dnxoqqx.  cabtatnoC  aaaoH 

^X2  i:£« 

.  rue.'litni  e\'’i.^BJfrn89Tq.'3i!  1o 


f'roqeP.  ORirob  .dtonail  ©o/iotstnoL'  bRvieoRt  ftruoH 

<VPI  ^OX  9fxt/L 

.aowfitao'’'  oJ  dtoqt  I  aoaetstnroO  bflddirwoost  9bc;o‘'* 

^VX  sfiuh 

.dqs^  oR/fo.i^  ♦dtoqoH  ennst^tnoO  bS  bevieoet  se.toH 

^(?£  vXtrL 

.  jtoqsH  »Da»tf  tnoD  od  eaetroH  rtdo2 

c^A'^X  ,9  xltfl 

.OS?  vrs-T  cXXdi.di  ,b9VO'’oqA 

S 

AAor  ^rs: 

/  ^  ^ d 


79th  CONGliESS 
-1st  Session 


H.  R.  2624 


IN  THE  HOUSE  OF  EEPRESEHTATIVES 

Mahch  15, 1945 

Mr.  May  introduced  the  following  bill ;  which  was  referred  to  the  Com¬ 
mittee  on  Military  Affairs 


A  BILL 

To  amend  the  Act  of  June  7,  1989  (53  Stat.  811) ,  as  amended, 
relating  to  the  acquisition  of  stocks  of  strategic  and  critical 
materials  for  national  defense  ])urposes. 

^  Be,  it  enacted  by  the  Benate  and,  Houae  of  Bepresenta- 

2  tives  of  the  United,  States  of  America  in  Conyress  assembled, 

2,  That  the  Act  of  June  7,  1989  (53  Stat.  811),  as  amended, 

4  is  herehy  amended  to  rend  as  follows : 

f)  ‘‘That  the  natural  resourct's  of  the  United  States  in  cer- 
G  tain  strategic  and  critical  materials  being  deficient  or  insufii- 
7  ciently  developed  to  su})ply  the  industrial,  military,  and 

5  naval  needs  of  the  country  for  common  defense,  it  is  the 
1)  policy  of  the  (Jongress  and  tlie  purpose  and  intent  of  this 

Act  to  ])rovide  for  the  ac<iuisition  and  retention  of  stocks 
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of  these  materials  and  to  encourage  tlie  conservation  and 
development  of  sources  of  these  materials  within  the  United 
States,  and  thereby  decrease  and  prevent  wherever  possible 
a  dangerous  and  costly  dependence  of  the  United  States 
upon  foreign  nations  for  sup])lies  of  these  materials  in  times 
of  national  emergency. 

‘‘Sec.  2.  To  eifectnate  the  polic}^  set  forth  in  section  1 
hereof,  there  is  hereby  created  a  Stock  Pile  Board  (herein¬ 
after  referred  to  as  the  Board)  consisting  of  the  Secretary  of 
War,  who  shall  serve  as  ChaiiTiian,  the  Secretarv  of  State, 
the  Secretary  of  the  Navv,  the  Secretarv  of  the  Interior, 
and  the  Secretary  of  Commerce.  Each  member  of  the  Board 
may  designate  an  officer  of  his  department  to  serve  as  his 
representative  on  the  Board.  The  Board  may  appoint  and 
fix  the  compensation  of  such  personnel  as  it  may  deem 
necessary  to  enable  it  to  carry  out  the  provisions  of  this 
Act,  subject  to  the  provisions  of  the  civil-service  laws  and 
regidations  and  the  Glassification  Act  of  1923,  as  amended. 
Upon  the  request  of  the  Board,  the  head  of  any  agency  may 
detail  personnel  in  his  agency,  including  commissioned  officers 
and  enlisted  personnel  in  the  armed  forces,  for  service  under 
this  Act  subject  to  the  direction  of  the  Board. 

“Sec.  3.  (a)  The  Board  shall  compile  a  list  consisting 
of  (1)  the  materials  recommended  for  stock  piling  in  the 
report  submitted  to  the  Congress  by  the  Army  and  I^avy 
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Munitions  Board  under  date  of  January  2,  1945,  and  classi¬ 
fied  in  table  II  of  such  report  as  ‘Group  A. — Materials  for 
which  stock  piling  is  deemed  the  only  satisfactory  means  of 
insuring  an  adecpiate  supply  for  a  future  emergency’;  and 
(2)  such  additional  materials  as  the  Board  (that  is,  the  Stock 
Pile  Board  created  under  section  2)  determines,  from  time 
to  time,  are  strategic  and  critical  and  should  be  included  in 
such  fist.  For  the  materials  contained  in  group  A  of  table 
II  of  such  rex)ort,  the  Board  shall  fix  as  the  maximum  and 
minimum  quantities  for  stock  piling  the  respective  amounts 
recommended  in  table  III  of  such  report;  and  for  the 
materials  added  by  the  Board  to  such  list,  it  shall  fix  as  the 
maximiun  and  minimum  (piantities  for  stock  piling  the 
amounts  it  determines  to  be  appropriate  in  order  to  assure 
an  adequate  supply  thereof  for  a  future  war  emergency. 

“(b)  The  Board  shall  compile  a  second  fist  consisting 
of  (1)  the  materials  recommended  for  stock  piling  in  the 
report  referred  to  in  section  3  (a)  and  classified  in  table  II 
of  such  report  as  ‘Group  B. — Materials  practicable  for  stock 
piling,  but  recommended  for  acquisition  only  to  the  extent 
available  for  transfer  from  Government  agencies  because 
adequacy  of  supply  can  be  insured  either  by  stimulation  of 
existing  North  American  production  or  by  partial  or  com¬ 
plete  use  of  available  substitutes’;  and  (2)  such  other  ma¬ 
terials  as  the  Board  determines,  from  time  to  time,  are  stra- 
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teo:ic  and  critical  and  should  be  included  in  such  list.  For 
the  materials  contained  in  group  B  of  table  II  of  the  report 
referred  to,  the  Board  shall  fix  as  the  maximum  quantities 
for  stock  piling  the  respective  amounts  recommended  in  table 
IV  of  such  report;  and  for  the  materials  added  by  the  Board 
to  such  list,  it  shall  fix  as  the  maximum  quantities  for  stock 
piling  the  amounts  that  it  determines  to  be  appropriate  in 
order  to  supplement  the  supply  of  such  materials  (or  their 
substitutes)  available  from  I^orth  American  production  for 
a  future  war  emergency.  In  the  event  that  the  Board  finds 
at  any  time  that  the  supply  available  from  North  American 
production  of  any  material  included  in  the  list  compiled 
pursuant  to  this  subsection,  or  of  the  substitutes  for  such 
material^  is  becoming  or  threatens  to  become  inadequate  for 
a  future  war  emergency,  it  shall  remove  the  material  from 
such  list  and  include  it  in  the  list  compiled  pursuant  to  sec¬ 
tion  3  (a)  ;  and  the  Board  shall  then  fix  for  such  material 
an  appro])riate  maximum  and  minimum  quantity  for  stock 
piling  as  provided  in  section  3  (a) . 

“(c)  The  Board  shall  establish  and  maintain  stock  piles 
of  all  of  the  materials  contained  in  the  lists  compiled  pur¬ 
suant  to  this  section.  These  stock  piles  shall  consist  of 
all  such  materials  heretofore  purchased  or  transferred  to  be 
held  pursuant  to  this  Act,  or  hereafter  determined  to  he 
surplus  and  transferred  pursuant  to  section  4  or  purchased 
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pursuant  to  section  5  hereof  and  not  disposed  of  pursuant 
to  the  provisions  of  section  7  hereof.  The  stock  piles  herein 
provided  for  shall  he  under  the  control  of  the  Board. 

“Sec.  4  (a) .  Every  material  contained  in  the  lists  com¬ 
piled  pursuant  to  section  3,  which  is  owned  or  contracted 
for  by  the  United  States  or  any  agency  thereof,  shall  be 
transferred  by  the  owning  agency,  when  determined  by 
such  agency  to  be  surplus  to  its  needs  and  responsibilities, 
to  the  stock  piles  established  ])ursuant  to  tiiis  Act,  so  long 
as  the  amount  of  the  stock  pile  for  that  matenal  does  not 
exceed  the  maximum  fixed  therefor  pursuant  to  section  3. 
The  Board  shall  exempt  from  this  recpiirement,  however, 
(1)  any  material  which  constitutes  contractor  inventory 
unless  the  owning  agency  shall  have  taken  possession  of 
such  inventory,  (2)  such  amount  of  any  material  as  is 
necessaiT  to  make  up  any  deficienc}^  of  the  current  sui)pl}^ 
of  such  material  for  the  curi-ent  re({uirements  of  industry 
or  as  the  Board  determines  to  be  held  in  lots  so  small  as 
to  make  the  transfer  thereof  economically  im])ractical,  and 
(3)  such  materials  as  the  Board  determines' to  be  in  a  fonn 
or  of  a  quality  ill-suited  for  stock-piling  and  not  susceptible 
of  economic  conversion  to  a  form  or  (|uality  suital)]e  for 
such  purpose. 

“  (b)  Any  transfer  made  pursuant  to  section  4  (a)  shall 
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1  be  made  without  charge  against  or  reimbursement  from  the 

2  funds  of  the  Board  except  that  expenses  incident  to  such 

3  transfer  may  be  paid  by  the  Board,  and  except  that  upon  any 

4  such  transfer  from  the  Reconstruction  Finance  Corporation, 

5  or  any  corporation  organized  by  virtue  of  the  authority  con- 

6  tained  in  the  Act  of  January  22,  1932  (47  Stat,  5),  as 

7  amended,  the  Secretary  of  the  Treasury  shall  cancel  notes  of 

8  the  Reconstruction  Finance  Corporation,  and  all  sums  due 

9  and  unpaid  upon  or  in  connection  with  such  notes  at  the 

10  time  of  such  cancelation,  in  an  amount  equal  to  the  cost  of 

11  the  material  so  transferred. 

12  “Sec.  5.  (a)  The  Board  shall  direct  the  purchase  of 

13  materials  contained  in  the  list  compiled  pursuant  to  section 

14  3  (a),  by  such  agencies  as  it  may  designate,  in  order  that 

15  the  stock  pile  thereof  may  be  brought  up  to  the  minimmn 

16  quantity  fixed  for  the  respective  materials  pursuant  to  that 

17  section.  The  purchase  of  any  material  shall  be  made,  so  far 

18  as  practicable,  from  supplies  of  the  material  in  excess  of  the 

19  current  commercial  demand.  No  material  shall  be  purchased 

20  hereunder  (1)  at  a  price  in  excess  of  the  current  open 

21  market  price,  or  (2)  after  the  stock  pile  thereof  shall  have 

22  been  brought  up  to  the  minimum  quantity  fixed  therefor 

23  under  section  3,  except  pursuant  to  specific  authorization  by 

24  the  Congress.  Such  purchases  shall  be  made  with  the  funds 

25  or  from  the  sources  authorized  by  the  provisions  of  this  Act 
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1  and  shall  be  in  accordance  with  the  specifications  approved 

2  by  the  Board. 

3  “(h)  Except  where  the  Board  determines  that  it  would 

4  be  inconsistent  with  the  public  interest,  purchases  under  this 

5  Act  shall  be  made  in  accordance  with  title  III  of  the  Act 

6  of  March  3,  1933  (47  Stat.  1520) ,  but  a  reasonable  time 

7  (not  to  exceed  one  year)  shall  be  allowed  for  production 

8  and  delivery  from  domestic  sources,  and  in  the  case  of  any 

9  such  material  available  in  the  United  States  but  which  has 

10  not  been  developed  commercially,  the  Board  may,  if  it 

11  finds  that  the  production  of  such  material  is  economically 

12  feasible,  direct  the  purchase  of  such  material  without  requir- 

13  ing  the  vendor  to  give  bond. 

14  '  “Sec.  6.  The  Board  is  authorized  to  provide  for  the 

15  storage  and  maintenance  of  strategic  and  critical  materials 

16  for  stock-pilmg  purposes  by  any  agency  having  procurement 

17  functions.  Mniere  necessar}-  to  prevent  deterioration,  the 

18  Board  is  authorized  to  prowde  for  the  rotation  of  strategic 

19  and  critical  materials.  To  accomplish  such  rotations,  the 

20  procurement  agencies  designated  by  the  Board  are  authorized 

21  to  replace  acquired  stocks  of  any  such  material  subject  to 

22  deterioration  by  equivalent  quantities  of  substantially  the 

23  same  material  in  such  manner  as  the  Board  deems  will  best 
24*  serve  the  puiq)Oses  of  this  Act.  The  Board  max’  also  arrange, 
25  through  any  agency  designated  by  it,  for  the  refining  or 
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in’ocessiiig  of  any  materials  when  sneli  action  is  deemed 
necessary  to  convert  such  materials  into  a  form  more  suitable 
for  stock-piling-.  Expenses  necessaiy  to  accomjdish  such  ro¬ 
tation,  refining,  or  processing  may  he  met  out  of  the  funds 
or  sources  authorized  in  this  Act.  The  materials  accpiired 
for  stock-[)iling  piu’poses  shall  he  stored  on  military  and 
naval  reservations  or  in  other  locations  approved  by  the 
Board. 

“Sec.  7.  All  strategic  and  critical  materials  held  in  the 
stock  piles  maintained  under  this  Act,  not  required  to  meet 
the  industrial,  military,  or  naval  needs  of  the  country  during 
the  present  war  emergency,  shall  he  held  exclusivel}^  for  use 
only  in  the  event  of  a  future  war  emergenc}^  declared  by  or 
pursuant  to  an  Act  of  Congress.  Upon  the  outbreak  of  war 
or  ill  the  event  of  declaration  of  a  war  emergenev  all  or  anv 

c?'  «  « 

I 

part  of  the  stock  ])ile  may  then  he  released  and  made  avail¬ 
able  for  disposal  by  the  T  mited  States  or  any  agency  as  the 
President  shall  direct  to  meet  the  industrial,  military,  and 
naval  needs  of  the  United  States  for  the  common  defense. 
The  Board  may  not  release  materials  at  any  other  times  or 
for  any  othei-  purjioses  exiaqit  (  I )  for  the  purposes  of  rota¬ 
tion  in  a(*cordance  witli  the  ])rovisions  of  section  6  of  this 
A(‘t,  or  (2)  because  of  obsolescence  of  the  material  for  use  in 
time  of  war  owing  to  technological  changes,  or  (3)  pursuant 
to  s]>ecific  authorization  by  the  Congress.  In  the  event  that 
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1  the  Board  should  determine  that  tlie  release  of  any  material 

2  is  advisable  because  of  obsolescence,  it  shall,  not  less  than 

3  six  months  before  releasing  any  of  such  material  for  this  rea- 

4  son,  submit  to  the  Congress  a  report  setting  forth  the  find- 

5  ings  of  fact  which  have  led  it  to  make  this  determination,  a 

6  statement  of  the  amounts  of  the  material  it  proposes  to  re- 

7  lease,  and  the  plan  of  disposition  it  ])roposes  to  follow  to 

8  assure  the  United  States  against  avoidable  loss  on  the  sale 

9  of  the  materials  to  be  released  and  producers,  processors,  and 

10  consumers  against  any  avoidable  disruption  of  their  usual 

11  markets.  In  the  event  that  the  Board  should  determine  that 

12  the  release  of  any  material  is  advisable  for  reasons  other  than 

13  oljsolescence,  it  shall  submit  its  views  to  the  Congress  with 

14  recommendations  setting  forth  specifically  the  kind  and  the 

15  'amount  of  materials  it  believes  that  Congress  should  specifi- 

16  cally  authorize  it  to  release  and  the  plan  of  disposition  it 

17  ])roposes  that  the  Congress  should  authorize  it  to  follow. 

18  ‘‘Sec.  8.  Any  funds  heretofore  or  hereafter  received  on 

19  ac'couut  of  sales  or  other  dis])ositions  of  materials  under  the 

20  ])rovislons  of  this  Act  shall  l)e  deposited  to  the  credit  of, 

21  shall  constitute  au  addition  to,  and  shall  he  available  for 
22 _  expenditure  for  the  ])urposes  of,  any  a])propriation  available 

23  at  the  time  of  sueh  deposit  for  (*arrving  out  the  ])rovisions  of 

24  this  Act. 

25  “Sec.  9.  (a)  The  Secretary  of  the  Interior,  through  the 
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Director  of  the  Bureau  of  Mines  and  the  Director  of  tlic 
Geological  Survey,  is  hereby  authorized  and  directed  to  make 
scientific,  technologic,  and  economic  investigations  concern¬ 
ing  the  extent  and  mode  of  occurrence,  the  development, 
mining,  preparation,  treatment,  and  utilization  of  ores  and 
other  mineral  substances  found  in  the  United  States  or  its 
Territories  or  insular  possessions,  which  are  essential  to  the 
common  defense  or  the  industrial  needs  of  the  United  States, 
and  the  quantities  or  grades  of  which  are  inadequate  from 
known  domestic  sources,  in  order  to  determine  and  develop 
domestic  sources  of  supply,  to  devise  new  methods  for  the 
treatment  and  utilization  of  lower  grade  reserves,  and  to 
develop  substitutes  for  such  essential  ores  and  mineral  prod¬ 
ucts  ;  to  explore  and  develop,  on  public  lands  and  on  privately 
owned  lands,  with  the  consent  of  the  owner,  deposits  of  such 
minerals,  including  core  dialling,  trenching,  test-pitting,  shaft 
sinking,  drifting,  cross-cutting,  sampling,  and  metallurgical 
investigations  and  tests  as  may  be  necessary  to  determine 
the  extent  and  quality  of  such  deposits,  the  most  suitable 
methods  of  mining  and  beneficiating  them,  and  the  cost  at 
which  the  minerals  or  metals  may  be  produced. 

“(b)  The  Secretary  of  Agriculture  is  hereby  authorized 
and  directed  to  make  scientific,  technologic,  and  economic 
investigations  of  the  feasibility  of  developing  domestic  sources 
of  supplies  of  any  agricultural  materials  designated  as  stra- 
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1  tegic  and  critical  by  the  Board  (including,  but  not  limited 

2  to,  the  materials  contained  in  the  lists  compiled  pursuant  to 

3  section  3)  or  substitutes  therefor. 

4  ‘‘Sec.  10.  The  Board  shall  submit  to  the  Congress  not 

5  later  than  December  31  following  each  fiscal  year  a  written 

6  report  detailing  its  activities  under  this  Act  for  that  fiscal 

7  year.  The  report  ma}’'  include  such  recommendations  as 

8  the  Board  believes  will  improve  the  operation  of  this  Act, 

9  but  shall  not  contain  anv  information  the  disclosure  of  which 

10  is  deemed  by  the  Secretary  of  War  or  the  Secretary  of  the 

11  Navy  to  be  inimical  to  the  national  security. 

12  “Sec.  11.  There  is  hereby  authorized  to  be  appropriated, 

13  out  of  any  moneys  in  the  Treasury  not  otherwise  appropri- 

14  ated,  such  sums  as  the  Congress  may,  from  time  to  time, 

15  deem  necessary  to  carry  out  the  provisions  of  this  Act. 

16  Funds  so  appropriated,  exclusive  of  sums  allocated  for  the 

17  purposes  of  section  9,  shall  be  expended  under  the  direction 

18  of  the  Board. 

19  “Sec.  12.  As  used  in  this  Act — 

20  ‘Materials’  means  all  commodities  (except  petro- 

21  leum)  in  raw,  partly  processed,  or  refined  forms  appropriate 

22  for  industrial  use,  including  ores,  concentrates,  alloys,  and 

23  scrap  susceptible  of  economic  conversion  to  a  form  suitable 

24  for  stock  piling  but  not  including  fabricated  or  semifabricated 


IL' 

1  articles  which  in  the  judgment  of  the  Board  are  not  scrap 

2  and  are  unsuitable  for  stock  piling. 

3  ‘‘(b)  ‘Agency’  means  any  executive  department,  inde- 

4  pendent  office,  or  other  agency  of  the  United  States,  including 

5  a  corporation  owned  or  controlled  by  the  United  States.” 
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79th  congress 
IsT  Session 


S.  752 


IN  THE  SENATE  OE  THE  UNITED  STATES 

March  16, 1945 

Mr.  Thomas  of  Utah  introduced  the  following  bill;  which  was  read  twice 
and  referred  to  the  Committee  on  Militaiw  Affairs 


A  BILL 

To  amend  the  Act  of  June  7,  1939  (53  Stat.  811) ,  as  amended, 
relating  to  the  acquisition  of  stocks  of  strategic  and  critical 
materials  for  national  defense  purposes. 

1  Be  it  enacted  hy  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  the  Act  of  June  7,  1939  (53  Stat.  811) ,  as  amended, 

4  is  hereby  amended  to  read  as  follows : 

5  “That  the  natural  resources  of  the  United  States  in 

6  certain  strategic  and  critical  materials  being  deficient  or  in- 

7  sufficiently  developed  to  supply  the  industilal,  militaiy,  and 

8  naval  needs  of  the  countrv  for  common  defense,  it  is  the 

9  policy  of  the  Congress  and  the  purpose  and  intent  of  this  Act 
10  to  provide  for  the  acquisition  and  retention  of  stocks  of  these 
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materials  and  to  encourage  the  conservation  and  develop¬ 
ment  of  sources  of  these  materials  within  the  United  States, 
and  thereby  decrease  and  prevent  wherever  possible  a 
dangerous  and  costly  dependence  of  the  United  States  upon 
foreign  nations  for  supplies  of  these  materials  in  times  of 
national  emergency. 

‘‘Sec.  2.  To  effectuate  the  policy  set  forth  in  section  1 
hereof,  there  is  hereby  created  a  Stock  Pile  Board  (herein¬ 
after  referred  to  as  the  Board)  consisting  of  the  Secretary 
of  War,  who  shall  serve  as  Chairman,  the  Secretary  of  State, 
the  Secretary  of  the  Navy,  the  Secretary  of  the  Interior, 
and  the  Secretary  of  Commerce.  Each  member  of  the  Board 
may  designate  an  officer  of  his  department  to  serve  as  his 
representative  on  the  Board.  The  Board  may  appoint  and 
fix  the  compensation  of  such  personnel  as  it  may  deem 
necessary  to  enable  it  to  carry  out  the  provisions  of  this  Act, 
subject  to  the  provisions  of  the  civil-service  laws  and  regu¬ 
lations  and  the  Classification  Act  of  1923,  as  amended. 
Upon  the  request  of  the  Board,  the  head  of  any  agency  may 
detail  personnel  in  his  agency,  including  commissioned  of¬ 
ficers  and  enlisted  personnel  in  the  anned  forces,  for  service 
under  this  Act  subject  to  the  direction  of  the  Board. 

“Sec.  3.  (a)  The  Board  shall  compile  a  fist  consisting 
of  (1)  the  materials  recommended  for  stock  piling  in  the 
report  submitted  to  the  Congress  by  the  Army  and  Navy 
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Munitions  Board  under  date  of  January  2,  1945,  and  classified 
in  table  II  of  such  report  as  ‘Group  A. — Materials  for  which 
stock-piling  is  deemed  the  only  satisfactoiy  means  of  insuring 
an  adequate  supply  for  a  future  emergency’;  and  (2)  such 
additional  materials  as  the  Board  (that  is,  the  Stock  Pile 
Board  created  under  section  2)  determines,  from  time  to 
time,  are  strategic  and  critical  and  should  he  included  in 
such  hst.  For  the  materials  contained  in  group  A  of  table 
II  of  such  report,  the  Board  shall  fix  as  the  maximmn  and 
minimum  quantities  for  stock-piling  the  respective  amounts 
recommended  in  table  III  of  such  report;  and  for  the  ma¬ 
terials  added  hy  the  Board  to  such  list,  it  shall  fix  as  the 
maximum  and  minimmn  quantities  for  stock-piling  the 
amounts  it  determines  to  he  appropriate  in  order  to  assure 
an  adequate  supply  thereof  for  a  future  war  emergency. 
“(b)  The  Board  shall  compile  a  second  hst  consisting 

' 

of  (1)  the  materials  recommended  for  stock-piling  in  the 
report  referred  to  in  section  3  (a)  and  classified  in  table  II 
of  such  report  as  “Group  B. — Materials  practicable  for  stock¬ 
piling,  but  recommended  for  acquisition  only  to  the  extent 
available  for  transfer  from  Government  agencies  because 
adequacy  of  supply  can  be  insured  either  by  stimulation  of 
existing  North  American  production  or  by  partial  or  com¬ 
plete  use  of  available  substitutes’;  and  (2)  such  other  ma¬ 
terials  as  the  Board  determines,  from  time  to  time,  are 
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strategic  and  critical  and  should  be  included  in  such  list. 
For  the  materials  contained  in  group  B  of  table  II  of  the 
report  referred  to,  the  Board  shall  fix  as  the  maximum 
quantities  for  stock-piling  the  respective  amounts  recom¬ 
mended  in  table  IV  of  such  report;  and  for  the  materials 
added  by  the  Board  to  such  list,  it  shall  fix  as  the  maximum 
quantities  for  stock-piling  the  amounts  that  it  determines  to 
be  appropriate  in  order  to  supplement  the  supply  of  such 
materials  (or  their  substitutes)  available  from  JSTorth  Ameri¬ 
can  production  for  a  future  v^ar  emergency.  In  the  event 
that  the  Board  finds  at  any  time  that  the  supply  available 
from  IS’orth  American  production  of  any  material  included  in 
the  list  compiled  pursuant  to  this  subsection,  or  of  the  sub¬ 
stitutes  for  such  material,  is  becoming  or  threatens  to  become 
inadequate  for  a  future  war  emergency,  it  shall  remove  the 
material  from  such  list  and  include  it  in  the  list  compiled 
pursuant  to  section  3  (a)  ;  and  the  Board  shall  then  fix  for 
such  material  an  appropriate  maximum  and  minimum 
quantity  for  stock-piling  as  provided  in  section  3  (a) . 

“(c)  The  Board  shall  estabhsh  and  maintain  stock  piles 
of  aU  of  the  materials  contained  in  the  lists  compiled  pursuant 
to  this  section.  These  stock  piles  shall  consist  of  aU  such 
materials  heretofore  purchased  or  transferred  to  be  held  pur¬ 
suant  to  this  Act,  or  hereafter  determined  to  be  surplus  and 
transferred  pursuant  to  section  4  or  purchased  pursuant  to 
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section  5  hereof  and  not  disposed  of  pursuant  to  the  provisions 
of  section  7  hereof.  The  stock  piles  herein  provided  for 
shall  be  under  the  control  of  the  Board. 

‘‘Sec.  4.  (a)  Every  material  contained  in  the  lists 
compiled  pursuant  to  section  3,  which  is  owned  or  contracted 
for  by  the  United  States  or  any  agency  thereof,  shall  be 
transferred  by  the  owning  agency,  when  determined  by 
such  agency  to  be  surplus  to  its  needs  and  responsibilities, 
to  the  stock  piles  established  pursuant  to  this  Act,  so  long 
as  the  amount  of  the  stock  pile  for  that  material  does  not 
exceed  the  maximum  fixed  therefor  pursuant  to  section  3. 
The  Board  shall  exempt  from  this  requirement,  however, 
(1)  any  material  which  constitutes  contractor  inventory 
unless  the  owning  agency  shall  have  taken  possession  of 
such  inventoiy,  (2)  such  amount  of  any  material  as  is 
necessary  to  make  up  any  deficiency  of  the  current  supply  of 
such  material  for  the  current  requirements  of  industry  or 
as  the  Board  determines  to  be  held  in  lots  so  small  as  to  make 
the  transfer  thereof  economically  impractical,  and  (3)  such 
materials  as  the  Board  determines  to  he  in  a  form  or  of  a 
quality  ill-suited  for  stock-pihng  and  not  susceptible  of 
economic  conversion  to  a  form  or  quality  suitable  for  such 
purpose. 

“(b)  Any  transfer  made  pursuant  to  section  4  (a)  shall 
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be  made  without  charge  against  or  reimbursement  from  the 
funds  of  the  Board  except  that  expenses  incident  to  such 
transfer  may  be  paid  by  the  Board,  and  except  that  upon  any 
such  transfer  from  the  Eeconstniction  Finance  Corporation, 
or  any  corporation  organized  by  virtue  of  the  authority  con¬ 
tained  in  the  Act  of  January  22,  1932  (47  Stat.  5),  as 
amended,  the  Secretary  of  the  Treasury  shall  cancel  notes 
of  the  Beconstruction  Finance  Corporation,  and  all  sums  due 
and  unpaid  upon  or  in  connection  with  such  notes  at  the  time 
of  such  cancelation,  in  an  amount  equal  to  the  cost  of  the 
material  so  transferred. 

“Sec.  5.  (a)  The  Board  shall  direct  the  purchase  of 
materials  contained  in  the  list  compiled  pursuant  to  section 
3  (a),  by  such  agencies  as  it  may  designate,  in  order  that 
the  stock  pile  thereof  may  be  brought  up  to  the  minimum 
quantity  fixed  for  the  respective  materials  pursuant  to  that 
section.  The  purchase  of  any  material  shall  he  made,  so  far 
as  practicable,  from  supplies  of  the  material  in  excess  of  the 
current  commercial  demand.  No  material  shall  be  purchased 
hereunder  (i)  at  a  ])rice  in  excess  of  the  current  open  market 
price,  or  (2)  after  the  stock  pile  thereof  shall  have  been 
brought  up  to  the  minimum  quantity  fixed  therefor  under 
section  3,  except  pursuant  to  specific  authorization  by  the 
Congress.  Such  purchases  sliall  be  made  with  the  funds 
or  from  the  sources  authorized  by  the  provisions  of  this  Act 
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and  shall  be  in  accordance  with  the  specifications  approved 
by  the  Board. 

“(b)  Except  where  the  Board  determines  that  it  would 
be  inconsistent  with  the  public  mterest,  purchases  under  this 
Act  shall  be  made  in  accordance  with  title  III  of  the  Act  of 
March  3,  1932  (47  Stat.  1520),  but  a  reasonable  time  (not 
to  exceed  one  year)  shall  be  allowed  for  production  and  de- 
livery  from  domestic  sources,  and  in  the  case  of  any  such  mate¬ 
rial  available  in  the  United  States  but  which  has  not  been 
developed  commercially,  the  Board  may,  if  it  finds  that  the 
production  of  such  matenal  is  economically  feasible,  direct 
the  purchase  of  such  material  without  recpiiring  the  vendor 
to  give  bond. 

“Sec.  6.  The  Board  is  authorized  to  provide  for  the 
storage  and  maintenance  of  strategic  and  critical  materials  for 
stock-piling  purposes  by  any  agency  having  procurement 
functions.  Where  necessary  to  prevent  deterioration,  the 
Board  is  authorized  to  provide  for  the  rotation  of  strategic 
and  critical  materials.  To  accomplish  such  rotations,  the 
procurement  agencies  designat(!d  by  the  Board  are  author¬ 
ized  to  replace  ac(juired  stocks  of  any  such  material  subject  to 
deterioration  by  equivalent  quantities  of  substantially  the 
same  material  in  such  manner  as  the  Board  deems  will  best 
serve  the  purposes  of  this  Act.  The  Board  may  also  ar¬ 
range,  through  any  agencj^  designated  by  it,  for  the  re- 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

18 

19 

20 

21 

22 

23 

24 

25 


8 


fining  or  processing  of  any  materials  when  such  action  is 
deemed  necessary  to  convert  such  materials  into  a  form 
more  suitable  for  stock-piling.  Expenses  necessary  to  ac¬ 
complish  such  rotation,  refining,  or  processing  may  be  met 
out  of  the  funds  or  sources  authorized  in  this  Act.  The 
materials  acquired  for  stock-piling  purposes  shall  be  stored 
on  military  and  naval  reservations  or  in  other  locations  ap¬ 
proved  by  the  Board. 

“Sec.  7.  All  strategic  and  critical  materials  held  in  the 
stock  piles  maintained  under  this  Act,  not  required  to  meet 
the  industrial,  military,  or  naval  needs  of  the  country  during 
the  present  war  emergency,  shall  be  held  exclusively  for  use 
only  in  the  event  of  a  future  war  emergency  declared  by 
or  pursuant  to  an  Act  of  Congress.  Upon  the  outbreak  of 
war  or  in  the  event  of  declaration  of  a  war  emergency  all 
or  any  part  of  the  stock  pile  may  then  be  released  and  made 
available  for  disposal  by  the  United  States  or  any  agency  as 
the  President  shall  direct  to  meet  the  industrial,  military, 
and  naval  needs  of  the  United  States  for  the  common  defense. 
The  Board  may  not  release  materials  at  any  other  times  or 
for  any  other  purposes  except  (1)  for  the  purposes  of 
rotation  in  accordance  with  the  provisions  of  section  6  of 
this  Act,  or  (2)  because  of  obsolescence  of  the  material 
for  use  in  time  of  war  owing  to  technological  changes,  or 
(3)  pursuant  to  specific  authorization  by  the  Congress.  In 
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the  event  that  the  Board  should  determine  that  the  release 
of  any  material  is  advisable  because  of  obsolescence  it  shall, 
not  less  than  six  months  before  releasing  any  of  such  ma¬ 
terial  for  this  reason,  submit  to  the  Congress  a  report  setting 
forth  the  findings  of  fact  which  have  led  it  to  make  this 
determination,  a  statement  of  the  amounts  of  the  material 
it  proposes  to  release  and  the  plan  of  disposition  it  proposes 
to  follow  to  assui’e  the  United  States  against  avoidable  loss 
on  the  sale  of  the  materials  to  be  released  and  producers, 
processors,  and  consumers  against  any  avoidable  disruption 
of  their  usual  markets.  In  the  event  that  the  Board  should 
determine  that  the  release  of  any  material  is  advisable  for 
reasons  other  than  obsolescence,  it  shall  submit  its  views 
to  the  Congress  with  recommendations  setting  forth  specifi¬ 
cally  the  kind  and  the  amount  of  materials  it  believes  that 
Congress  should  specifically  authorize  it  to  release  and  the 
plan  of  disposition  it  proposes  that  the  Congress  should 
authorize  it  to  follow. 

“Bec.  8.  Any  funds  heretofore  or  hereafter  received  on 

account  of  sales  or  other  dispositions  of  materials  under  the 

provisions  of  this  Act  shall  be  deposited  to  the  credit  of, 

shall  constitute  an  addition  to,  and  shall  be  available  for 

✓ 

expenditure  for  the  purposes  of,  any  appropriation  available 
at  the  time  of  such  deposit  for  carrying  out  the  provisions  of 
this  Act. 
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1  “Sec.  9.  (a)  The  Secretary  of  the  Interior,  through  the 

2  Director  of  the  Bureau  of  Mines  and  the  Director  of  the 

3  Geological  Survey,  is  hereby  authorized  and  directed  to  make 

4  scientific,  technologic,  and  economic  investigations  concem- 

5  ing  the  extent  and  mode  of  occun-ence,  the  development, 

6  mining,  preparation,  treatment,  and  utilization  of  ores  and 
I  other  mineral  substances  found  in  the  United  States  or  its 

8  Territories  or  insular  possessions,  which  are  essential  to  the 

9  ..conunon  defense  or  the  industrial  needs  of  the  United  States^ 
Id  and  the  quantities  or  grades  of  which  are  inadequate  from 
11  knowTi  domestic  sources,  in  order  to  determine  and  develop 
13-  domestic  sources  of  supply,  to  devise  new  methods  for  the 

treatment  and  utilization  of  lower  grade  reserves,  and  to 

14  develop  substitutes  for  such  essential  ores  and  minerals  prod- 

15  nets;  to  explore  and  develop  on  public  lands  and  on  pri- 

16  vately  owned  lands,  with  the  consent  of  the  owner,  de¬ 
ll  posits  of  such  minerals,  including  core  drilling,  trenching, 

18  test-pitting,  shaft  sinking,  drifting,  cross-cutting,  sampling, 

19  and  metallurgical  investigations  and  tests  as  may  he  neces- 

20  sary  to  determine  the  extent  and  quality  of  such  deposits,  the 

21  most  suitable  methods  of  mining  and  beneficiating  them,  and 

22  tlie  cost  at  which  the  minerals  or  metals  may  be  produced. 

23  “(b)  The  Secretary  of  Agriculture  is  hereby  authorized 

24  and  directed  to  make  scientific,  technologic,  and  economic 

25  investigations  of  the  feasibility  of  developing  domestic 
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sources  of  supplies  of  any  agricultural  materials  designated 
as  strategic  and  critical  by  the  Board  (including,  but  not 
limited  to,  the  materials  contained  in  the  lists  compiled  pur¬ 
suant  to  section  3 )  or  substitutes  therefor. 

“Sec.  10.  The  Board  shall  submit  to  the  Congress,  not 
later  than  December  31  following  each  fiscal  year,  a  written 
report  detailing  its  activities  under  this  Act  for  that  fiscal 
year.  The  report  may  include  such  recommendations  as  the 
Board  believes  will  improve  the  operation  of  this  Act,  but 
shall  not  contain  any  information  the  disclosure  of  which  is 
deemed  by  tlie  Secretary  of  War  or  the  Secretary  of  the 
Xavy  to  he  inimical  to  the  national  security. 

“Sec.  11.  There  is  hereby  authorized  to  he  .appro¬ 
priated,  out  of  any  moneys  in  the  Treasury  not  otherwise 
appropriated,  such  sums  as  the  Congress  may,  from  time  to 
time,  deem  necessary  to  carry  out  the  provisions  of  this 
Act.  Funds  so  appropriated,  exclusive  of  sums  allocated 
for  the  piii'poses  of  section  9,  shall  be  expended  under  the 
direction  of  the  Board. 

“Sec.  12.  As  used  in  this  Act — 

“(a)  ‘Materials’  means  all  commodities  (except  petro¬ 
leum)  in  raw,  partly  processed,  or  refined  forms  appropriate 
for  Industrial  use,  including  ores,  concentrates,  alloys,  and 
scrap  susceptible  of  economic  conversion  to  a  form  suitable 
for  stock  piling  but  not  including  fabricated  or  semifahri- 
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1  cated  articles  which  in  the  judgment  of  the  Board  are  not 

2  scrap  and  are  unsuitable  for  stock  piling. 

3  “(b)  ‘Agency’  means  any  executive  department,  in- 

4  dependent  office,  or  other  agency  of  the  United  States,  in- 

5  eluding  a  corporation  owned  or  controlled  by  the  United 

6  States.” 
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79th  congrp:ss 

IsT  Session 


S.  1481 


IN  THE  SENATE  OE  THE  TiNJTEI)  STATES 


October  15, 1945 

Mr.  .Johnson  of  (’olorsulo  introduced  the  following  bill;  which  was  I'ead  twice 
and  reien-ed  to  the  Connnitt('e  on  Military  Affairs 


A  BILL 

To  amend  the  Act  of  June  7,  193h  (5J  Stat.  811) ,  as  amended, 
relating  to  the  acquisition  of  stocks  of  strategic  and  critical 
materials  for  national  defense  ])ur])oses. 

1  Be  if  (’nactcd  hy  flie  Seiiale  (iitd  House  of  Beyreseiifa- 

2  fives  of  die  Uiiifed  Sfofes  of  America  in  Conyress  assembled, 

3  That  the  Act  of  June  7,  1939  (53  Stat.  811),  as  amended, 
J  is  further  amended  to  read  as  follows: 

5  ‘‘That  the  natural  resources  of  the  United  States  in 

6  certain  strategic  materials  being  deficient  to  su])ply  the  iiidus- 

7  trial,  military,  and  naval  needs  of  the  country  for  the 

8  common  defense,  it  is  the  policy  of  the  CNfiigress  and  the 

9  purpose  and  intent  of  this  Act  to  provide  for  the  acquisition 
19  and  retention  of  stocks  of  these  materials  and  thereliy  de- 
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1  crease  ana  prevent  wherever  possible  a  dangerous  and  cosil}^ 

2  dependence  of  the  United  States  upon  foreign  sources  for 

3  .  supplies  of  these  materials  in  times  of  national  emergency. 

4  “Sec.  2.  To  effectuate  the  policy  set  forth  in  section 

5  1  of  tliis  Act,  the  President  is  authorized  and  directed  to 

6  determine  from  time  to  time  (1)  wliich  materials  are 

7  strategic,  (2)  the  quality  and  quantities  of  such  materials, 

8  and  (.3)  the  date  by  whicli  such  quantities  sliould  he  ac- 

9  quired.  In  making  these  determinations,  the  President  shall 

10  receive  the  advice  and  assistance  of  the  Strategic  Materials 

11  Stock  Piling  Board  established  in  section  3  hereof.  The 

12  authority  conferred  upon  the  President  by  this  section  may, 

13  in  his  discretion,  he  exercised  through  such  officers  and 

14  agencies  as  he  shall  designate. 

15  “Sec.  3.  The  President  shall  establish,  within  such 

16  agency  of  the  Government  as  he  shall  designate,  a  Strategic 

17  Materials  Stock  Piling  Board  (hereinafter  referred  to  as  the 

18  Board) .  The  Board  shall  consist  of  a  Chairman  (hereinafter 

19  referred  to  as  the  Chairman) ,  to  be  appointed  by  the  head  of 

20  the  designated  agency  with  the  approval  of  the  President, 

21  and  the  following  members:  The  Secretary  of  State,  the 

22  Secretary  of  the  Treasury,  the  Secretary  of  War,  the  Secre- 

23  tary  of  the  Navy,  the  Secretary  of  the  Interior,  the  Secretary 

24  of  Agriculture,  and  the  Secretary  of  Commerce,  Each 

25  member  of  the  Board  may  designate  an  officer  of  his  deparP 
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merit  to  serve  as  his  representative  on  the  Hoard.  The 
Chairman  shall  receive  a  salary  of  $10,000  per  annnm  and  is 
authorized,  within  the  limits  of  such  funds  as  ina}"  he  allo¬ 
cated  or  apjrropriated  for  the  ])nrpose,  to  employ  and  fix  the 
compensation  of  the  necessary  pci’sonnel,  snlrject  to  the  pro¬ 
visions  of  the  civil-service  laws  and  regulations  and  the 
Classification  Act  of  1923,  as  amended,  and  make  provisions 
for  necessary  supplies,  facilities,  and  services. 

“Sec.  4.  (a)  The  stock  piles  shall  consist  of  all  such 
/ 

materials  heretofore  ])nrchased  or  transferi-ed  to  Ire  held 
pursuant  to  tliis  Act,  or  liereafter  ti’ansferi-ed  irnrsuant  to 
section  6  hereof,  or  hereafter  ])urchased  pursuant  to  section  5 
hereof,  and  not  disposed  of  pursuant  to  this  xVct.  Exce])t  for 
the  rotation  to  prevent  deterioration  and  exce])t  for  the  dis¬ 
posal  of  any  material  which  is  no  longer  rerpn'red  to  be  stock 
piled  for  common  defense  pursuant  to  revised  determinations 
under  section  2  hereof,  materials  acquired  under  this  Act  shall 
be  released  for  use,  sale,  or  otlier  dis])osition  only  (a)  on 
order  of  the  President  at  any  time  when  in  his  judgment  such 
release  is  in  the  interest  of  the  national  defense,'  or  (b)  in 
time  of  war  or  during  a  national  emergency  proclaimed  by 
the  President  on  order  of  such  agency  as  may  l)e  designated 
by  the  President. 

“(b)  Materials  acquired  under  this  Act  shall  l)e  dis¬ 
posed  of  under  a  revised  determination  made  pursuant  to 
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section  2  hereof  only  after  tiie  ]ail)lieation  in  the  Federal 
Register  of  a  notice  of  the  ])ro])osed  disposition,  8neh  notice 
shall  state  the  ainonnts  of  the  material  ])ro])osed  to  he  re¬ 
leased,  the  ])lan  of  dls])osition  pro])osed  to  he  followed,  and 
the  date  upon  which  the  material  is  to  become  available 
for  sale  or  transfer.  The  ])lan  and  date  of  dis])osition  shall 
he  fixed  with  due  regaial  to  the  protection  of  the  United 
States  against  avoidable  loss  on  the  sale  or  transfer  of  the 
material  lo  he  released,  and  the  ])rorection  of  ])roducers, 
])roc(‘ssors,  and  consunu'rs  against  avoidable  disruption  of 
their  usual  markets. 

'^‘Sec.  5.  (a)  The  Cliairman,  with  the  advice  and  as¬ 
sistance  of  members  of  the  Board,  shall — 

“  ( 1 )  direct  the  ])urchase  of  strategic  materials  pur¬ 


suant  to  the  determinations  as  ])]’ovided  in  section  2 

« 

hereof,  which  shall  he  made,  so  far  as  is  practicable, 
fi’om  su])])lies  of  materials  in  excess  of  the  current  in¬ 
dustrial  demand  and  at  the  lowest  prices  obtainable, 
and  such  purchases  may  he  made  without  regard  to  title 
III  of  the  Act  of  IMarch  3,  1933  (47  8tat.  1520) ,  and 
without  regard  to  section  3709  of  the  Revised  Statutes; 

“  (2)  j)rovide  for  the  storage,  security,  and  mainte- 
nanc('  of  strategic  materials  for  stock-piling  purposes  on 
military  and  naval  reservations  or  other  locations,  ap- 


])roved  by  the  Chairman; 
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( 3 )  provide  for  the  refining  or  processing  of  any 
materials  acquired  under  this  Act  when  he  deems  such 
action  necessary  to  convert  such  materials  into  a  form 
more  suitable  for  stock-piling; 

(4)  provide  for  the  rotation  of  any  strategic  mate¬ 
rials  constituting  a  part  of  the  stock  pile  where  necessary 
to  prevent  deterioration  by  replacement  of  acquired  stocks 
with  equivalent  quantities  of  substantially  the  same 
material ; 

“(5)  dispose  of  such  quantity  of  any  material  con¬ 
stituting  a  part  of  the  stock  pile  which  is  in  excess  of  the 
revised  determinations  on  that  material  made  pursuant 
to  section  2  liereof:  Provided,  Tliat  appropriate  public 
notice  is  made  prior  to  actual  disposition; 

“  (6)  submit  to  the  Congress,  not  later  than  Decem¬ 
ber  31  following  each  fiscal  year,  a  written  report  detail¬ 
ing  the  activities  of  stock  piling  under  this  Act,  however, 
the  report  shall  not  contain  aii}^  information  the  disclosure 
of  which  is  deemed  hv  the  Secretarv  of  War  or  the  Sec- 
retary  of  the  Navy  to  he  inimical  to  the  national  security, 
and  submit  quarterly  reports  to  the  Army  and  Navv 
Munitions  Board  informing  them  of  the  current  status 
of  the  stock  piles. 

‘‘(b)  All  purchases  and  expenditures  provided  for  in 
S.  1481 - 2 


6 

1  this  section  shall  be  made  with  the  funds  or  from  the  sources 

2  authorized  by  the  provisions  of  this  Act,  and  the  purchases, 

3  storing,  refining,  rotation,  and  disposal  provided  for  by  this 

4  section  shall  he  made  by  or  through  such  agencies  as  the 

5  Chairman  may  designate. 

* 

6  ‘‘Sec.  6.  (a)  Pursuant  to  regulations  issued  by  the 

7  Chairman,  every  material  included  in  the  determinations 

8  made  pursuant  to  section  2  hereof,  which  is  owned  by  the 

9  United  States  or  any  agency  thereof,  including  any  material 

10  received  from  a  foreign  government  under  an  agreement 

11  made  pursuant  to  the  Act  of  March  11,  1941  (55  Stat.  31) , 

12  as  amended,  or  other  authority,  shall  be  transferred  by 

13  the  owning  agency,  when  determined  l)y  such  agency  to 

14  be  surplus  to  its  needs  and  responsibilities,  to  the  stock  piles 

15  established  pursuant  to  this  Act  so  long  as  the  amount  of 

16  the  stock  pile  for  that  material  does  not  exceed  the  quantities 

17  determined  therefor  pursuant  to  section  2  hereof.  The 

18  Chairman  shall  exempt  from  this  requirement,  (1)  any 

19  material  which  constitutes  contractor  inventory  if  the  own- 

20  ing  agency  shall  not  have  taken  possession  of  such  inven- 

21  tory,  and  (2)  such  amoimt  of  any  material  as  the  Chairman, 

22  with  the  advice  and  assistance  of  the  members  of  the  Board, 

23  determines  to  be  necessary  to  make  up  any  deficiency  of 

t 

24  '  the  supply  of  such  material  for  the  *  current  requirements 

25  of  industry,  or  held  in  lots  so  small  as  to  make  the  transfer 
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thereof  economically  impractical.  The  Chairman  shall 

exempt  from  the  requirement  of  transfer  by  this  section  such 

\ 

materials  as  do  not  meet,  or  are  not  susceptible  of  economic 
conversion  to  meet,  the  specifications  determined  in  accord¬ 
ance  with  section  2  hereof.  However,  the  Chairman  is 
authorized,  either  before  or  after  the  transfer,  to  convert 
or  arrange  to  convert  such  material  which  is  susceptible 
of  economic  conversion  into  the  form  or  quality  to  meet  the 
specifications  determined  in  accordance  with  section  2  hereof. 
The  total  material  transferred  to  the  jurisdiction  of  the 
Chairman  in  accordance  with  this  section  during  any  fiscal 
year  beginning  more  than  twelve  months  after  this  Act 
becomes  law  shall  not  exceed  in  value  (as  df'ff'i’ndnod 
by  the  Chairman  on  the  l)asis  of  the  fair  market  value  at 
the  time  of  each  transfer)  an  amount  to  be  fixed  by  the 
appropriation  Act  or  Acts  relating  to  the  acquisition  of 
materials  under  this  Act. 

‘‘(b)  Any  transfer  made  pursuant  to  this  section  shall 
be  made  without  charge  against  or  reimbursement  from  the 
funds  available  to  the  Chairman,  except  that  expenses  inci¬ 
dent  to  such  transfer  may  be  paid  or  reimbursed  from  such 
funds,  and  except  that  upon  any  such  transfer  from  the 
Reconstruction  Finance  Corporation,  or  any  corporation 
organized  by  vitrue  of  the  authority  contained  in  the  Act 
of  January  22,  1932  (47  Stat.  5),  as  amended,  the  Secre- 
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tary  of  the  Treasury  shall  cancel  notes  of  Eeconstruction 
Finance  Corporation,  and  sums  due  and  unpaid  upon  or  in 
connection  with  such  notes  at  the  time  of  such  cancellation, 
in  an  amount  equal  to  the  fair  market  value  as  determined 
by  the  Chairman  of  the  material  so  transferred. 

‘‘(c)  Effective  whenever  the  Secretary  of  the  Treasury 
shall  cancel  any  notes  ])ursuant  to  sul)section  (1j)  of  this 
section,  the  amount  of  notes,  dehentures,  bonds,  or  other 
such  oblig’ations  which  the  Eeconstruction  Finance  Corpora¬ 
tion  is  authorized  and  empowered  to  have  outstanding’  at 
any  one  time  under  the  provisions  of  existing  law  shall  he 
deemed  to  he  reduced  by  the  amount  of  tlie  notes  so 
canceled. 

» 

“(d)  Section  14  (h)  of  the  Act  of  October  3,  1944 
(58  Stat.  765),  is  hereby  amended  to  read  as  follows: 

“‘(b)  Subject  only  to  sul)section  (c)  of  this  section, 
any  owning  agency  may  dispose  of,  ( 1 )  any  property  which 
is  damaged  or  worn  beyond  economical  repair;  (2)  any 
waste,  salvage,  scrap,  or  other  similar  items;  (3)  any 
product  of  industrial,  research,  agricultural,  or  livestock 
operations,  or  of  any  public  works  construction  or  main¬ 
tenance  project,  carried  on  by  such  agency.’ 

“(e)  Section  22  of  the  Act  of  October  3,  1944  (58 
Stat.  765 ) ,  is  hereby  repealed. 

“Sec.  7.  Any  funds  heretofore  or  hereafter  received  on 
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account  of  sales  or  other  (lis])ositioiis  of  materials  under  the 
provisions  of  this  Act,  except  funds  received  on  account  of 
ihe  rotation  of  stocks,  shall  he  covered  into  the  Treasury  as 
miscellaneous  receipts. 

‘‘Sec.  8.  The  Secretary  of  the  Interior,  through  the 
Director  of  the  Bureau  of  IMines  and  the  Director  of  Geologi¬ 
cal  Survey,  is  herelyv  authorized  and  directed  to  make  scien¬ 
tific,  techiudogic,  and  economic  investigations  concerning  the 
extent  and  mode  of  occui'rence,  the  develo])ment,  mining, 
]»re])aration,  treatment,  and  utilization  of  ores  and  other 


or  insular  ])ossessions,  which  are  essential  to  the  common 
defense  or  the  industrial  needs  of  the  United  States,  and  the 
(piantities  or  grades  of  which  are  inadequate  from  known 
domestic  sources,  in  order  to  determine  and  develop  domestic 
sources  of  su])])ly,  to  devise  new  methods  for  the  treatment 
and  utilization  of  lower  grade  reserves,  and  to  develoj)  sub¬ 
stitutes  for  such  essential  ores  and  mineral  products ;  to  exploi’e 
and  develop,  on  public  lands  and  on  privately  owned  lands, 
with  the  consent  of  the  owner,  deposits  of  such  minerals,  in¬ 
cluding  core  drilling,  trenching,  test-pitting,  shaft  sinking, 
drifting,  cross-cutting,  sampling,  and  metallurgical  investiga¬ 
tions  and  tests  as  may  he  necessary  to  determine  the  extent 
and  (piality  of  such  deposits,  the  most  suitable  methods  of 
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milling  and  beneficiating  them,  and  the  cost  at  which  the 
minerals  or  metals  may  he  produced. 

‘‘Sec.  9.  There  is  hereby  authorized  to  he  appropriated, 
out  of  any  moneys  in  the  Treasury  not  otherwise  appro¬ 
priated,  such  sums  as  the  Congress,  from  time  to  time,  may 
deem  necessary  to  carry  out  the  provisions  of  this  Act.  The 
funds  so  appropriated,  including  the  funds  heretofore  ap¬ 
propriated,  shall  remain  available  to  carry  out  the  provisions 
of  this  Act  until  expended  and  shall  be  expended  under  the 
direction  of  the  Chairman. 

“Sec.  10.  For  the  purposes  of  this  Act  the  term  'strate¬ 
gic  materials’  shall  not  include  petroleum  or  petroleum 
products. 

“Sec.  11.  This  Act  may  be  cited  as  the  ‘Strategic  Ma¬ 
terials  Stock  Piling  Act’.” 
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79th  congress 
1st  Session 


S.  1 522 


IN  THE  SENATE  OF  THE  UNITED  STATES 

October  26  (legislative  day,  October  22),  1945 

Mr.  McCarran  introduced  the  following  bill;  which  was  read  twice  and 
referred  to  the  Committee  on  Military  Affairs 


A  BILL 

To  regulate  the  disposition  of  accumulations  of  strategic  and 

critical  materials. 

1  Be  it  enacted  hy  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  all  Grovernment-owned  accumulations  of  strategic  and 

4  critical  materials  (as  such  materials  have  been  or  shall  be 

5  defined  by  the  Secretary  of  War,  the  Secretary  of  the  Navy, 

6  and  the  Secretary  of  the  Interior,  acting  jointly  through  the 

7  agency  of  the  Army  and  Navy  Munitions  Board,  pursuant 

8  to  the  provisions  of  section  2  of  the  Act  approved  June  7, 

9  1939  (53  Stat.  811),  and  including  strategic  minerals  and 

10  metals  as  defined  in  section  22  of  the  Surplus  Property 

11  Act  of  1944,  approved  October  3,  1944)  shall  not  hereafter 

12  be  sold  or  otherwise  disposed  of  except  for  use  by  or  on 

13  behalf  of  the  United  States  in  the  interests  of  national 
II  defense  or  in  the  prosecution  of  a  war. 
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STOCK-PILING 


TUESDAY,  OCTOBER  30,  1945 

United  States  Senate, 

Surplus  Property  Subcommittee  of  the 

Committee  on  Military  Affairs, 

W ashing ton^  D.  0. 

The  subcommittee  met,  pursuant  to  call,  at  10 ;  30  a.  m.,  in  room 
224,  Senate  Office  Building,  Senator  Joseph  C.  O’Mahoney  (chairman) 
presiding. 

Present :  Senator  O’Mahoney. 

Also  present:  Kurt  Borchardt,  counsel  to  the  subcommittee;  W.  C- 
Broadgate,  technical  consultant.  Mining  and  Minerals  Industry  Sub¬ 
committee,  Senate  Small  Business  Committee. 

Appearances:  Richard  H.  Templeton,  Jr.,  administrative  analyst. 
Bureau  of  the  Budget;  Harold  Stein,  planning  adviser.  Office  of  War 
Mobilization  and  Reconversion;  C.  K.  Leith,  mineral  consultant,  War 
Production  Board;  chief  of  Metals  and  Minerals  Division,  Office  of 
Production,  Research,  and  Development;  Dr.  Alan  M.  Bateman,  con¬ 
sultant  on  foreign  metals  and  minerals.  Reconstruction  Finance  Cor¬ 
poration;  Commodore  Lewis  L.  Strauss,  United  States  Naval  Reserve, 
special  assistant  to  the  Secretary  of  the  Navy;  Julian  D.  Conover,  sec¬ 
retary,  American  Mining  Congress,  Washington,  D.  C. ;  Commander 
V*irgil  R.  Goode,  United  States  Naval  Reserve,  Navy  executive  secre¬ 
tary,  Army  and  Navy  Munitions  Board;  Col.  William  H.  Hutchinson, 
War  Department,  Army  executive  secretary.  Army  and  Navy  Muni¬ 
tions  Board ;  E.  W.  Pehrson,  chief  of  Economics  and  Statistics  Branch, 
Bureau  of  Mines,  Department  of  the  Interior;  J.  Carson  Adkerson, 
president,  American  Manganese  Producers  Association;  Willard  L. 
Thorp,  deputy  to  the  Assistant  Secretary  for  Economic  Affairs  of  the 
Department  of  State,  and  Alexander  C.  Barker,  president.  Dominion 
Manganese  Corp.,  New  York,  N.  Y. 

Senator  O’Maiioney.  This  meeting  is  being  held  at  the  direction  of 
the  Senate  Committee  on  INIilitary  Affairs  to  consider  the  bill  intro¬ 
duced  by  the  chairman  of  the  committee.  Senator  Thomas  of  Utah, 
S.  752j  to  amend  the  act  of  June  7,  1939,  as  amended,  relating  to  the 
acquisition  of  stocks  of  strategic  and  critical  materials  for  national 
defense  purposes.  That  bill  was  submitted  to  the  various  Government 
agencies  concerned  for  comment  and  report. 

A  letter  was  received  from  the  Director  of  the  Bureau  of  the  Budget^ 
transmitting  a  suggested  modification  of  the  measure.  This  was  intro¬ 
duced  by  the  acting  chairman  of  the  Committee  on  Military  Affairs^ 
Senator  Johnson  of  Colorado,  and  is  known  as  S.  1481. 

Since  that  time  a  bill  has  been  introduced  by  Senator  McCarran  to 
regulate  the  disposition  of  accumulations  of  strategic  and  critical 
materials,  S.  1522. 
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STOCK-PILING 


All  three  measures  are  before  this  committee,  and  I  will  ask  that  the 
bills  be  incorporated  in  the  record  at  this  point. 

(S.  752,  S.  1481,  and  S.  1522  are  as  follows :) 

[S.  752,  79th  Cong.,  1st  sess.] 

A  BILL  To  amend  the  Act  of  June  7,  1939  (53  Stat.  811),  as  amended,  relating  to  the 
acquisition  of  stocks  of  strategic  and  critical  materials  for  national  defense  purposes 

Be  it  enacted  hn  the  Senate  and  Houfte  of  Represent  at  m:s  of  the  United  States 
of  Anicrica  in  Congress  assenibled.  That  the  Act  of  June  7,  1939  (53  Stat.  811), 
as  amended,  is  hereb.y  amended  to  read  as  follows : 

“That  the  natural  I’esources  of  the  United  States  in  certain  strategic  and  critical 
materials  being  deficient  or  insufficiently  developed  to  supply  the  industrial, 
militar.y,  and  naval  needs  of  the  country  for  common  defense,  it  is  the  policy  of 
the,  Congress  and  the  purpose  and  intent  of  this  Act  to  provide  for  the  acquisition 
aiui  retention  of  stocks  of  these  materials  and  to  encourage  the  consei’vatioii  and 
development  of  sources  of  these  materials  within  the  United  States,  and  thereby 

f:ecrease  and  prevent  wherever  possible  a  dangerous  and  costly  dependence  of 
he  United  States  ui>ou  foreign  nations  for  supplies  of  these  materials  in  times 
of  national  emergency. 

“Seo.  2.  To  effectuate  the  policy  set  forth  in  section  1  hereof,  there  is  hereby 
treated  a  Stock  Pile  Iloai’d  (hereinafter  referred  to  as  the  Hoard)  consisting  of 
the  Secretary  of  War,  who  shall  serve  as  Chairman,  the  Secretary  of  State,  the 
Secretary  of  the  Navy,  the  Secretary  of  the  Interior,  and  tiie  Secretary  of  Com¬ 
merce.  Each  member  of  the  Board  may  designate  an  officer  of  his  department  to 
, Serve  as  his  representative  on  the  Board.  The  Board  may  appoint  and  fix  the 
compensation  of  such  personnel  as  it  may  deem  necessary  to  enable  it  to  carry  out 
the  provisions  of  this  Act,  sub.iect  to  the  provisions  of  the  civil-service  laws  and 
regulations  find  the  Clfissification  xVet  of  1923,  as  amended.  Upon  the  request  of 
‘the  Board,  the  hetid  of  any  agency  nifiy  detail  personnel  in  his  agency,  including 
commissioned  officers  and  enlisted  personnel  in  the  armed  forces,  for  service  under 
this  Act  subject  to  the  direction  of  the  Board. 

“Sec.  3.  (a)  The  Board  shall  compile  a  list  consisting  of  (1)  the  materials 
■'recoimnended  for  stock-piling  in  the  report  submitted  to  the  Congress  by  the  Army 
and  Navy  Munitions  Board  under  date  of  January  2,  19-15,  and  classified  in  table  II 
of  such  report  as  ‘Grouii  A. — Materials  for  which  stock-piling  is  deemed  the 
only  sfitisfactoi-y  means  of  insuring  an  fidequate  sujiply  for  a  future  emergency’; 
and  (2)  such  additional  materials  as  the  Bofird  (that  is,  the  Stock  Pile  Board 
created  under  section  2)  determines,  from  time  to  time,  are  strategic  and  critical 
and  should  be  included  in  such  list.  For  the  materials  contfiined  in  group  A  of 
table  II  of  such  report,  the  Bofii’d  sluill  fix  as  the  maximum  find  minimum  quanti¬ 
ties  for  stock-piling  the  respective  amounts  recommended  in  table  III  of  such 
report;  and  for  the  materials  added  by  the  Board  to  such  list,  it  slnill  fix  as  fhe 
maximum  and  minimum  (luanfities  for  sfock-piling  the  fimounts  it  determines  to 
bo  appropriate  in  order  to  assure  fin  adequate  supply  thereof  for  a  future  war 
emergency. 

“(b)  The  Board  shall  compile  a  second  list  consisting  of  (1)  the  materials 
.recommended  for  stock-piling  in  the  report  referred  to  in  section  3(a)  and  classi¬ 
fied  in  table  II  of  such  report  as  ‘Group  B. — Materials  practicable  for  stock-piling, 
but  recommended  for  acquisition  only  to  the  extent  available  for  transfer  from 
Government  agencies  because  adequacy  of  supply  can  be  insured  either  by  stinm- 
laiion  of  existing  North  American  production  or  by  partial  or  complete  use  of 
available  substitutes’;  and  (2)  such  other  materials  as  the  Board  determines, 
from  time  to  tirnc.^are  strategic  and  critical  and  should  he  included  in  such  list. 
For  the  materials  contained  in  group  B  of  table  II  of  the  report  referred  to,  the 
Board  shall  fix  as  the  maximum  quantities  for  stock-piling  the  respective  amounts 
recommended  in  table  IV  of  sm-h  report  :  find  for  the  nifiterials  added  by  the 
Bbard  to  such  list,  it  shall  fix  as  fhe  maximum  quantities  for  stock-piiing  the 
amounts  that  it  diftermines  to  be  appropriate  in  order  to  supplement  the  supply 
■of  such  materials  (or  their  substitutes)  available  from  North  American  production 
for  a  future  war  emergency.  In  the  event  that  the  Board  finds  at  any  time  that 
.-The  supply  available  from  North  American  production  of  any  material  included 
l;  in  the  list  compiled  pursuant  to  this  subsection,  or  of  the  substitutes  for  such 
material,  is  becoming  or  threatens  to  become  inadequate  for  a  future  war  emer- 
genc.Y,  it  shall  remove  the  material  from  such  list  and  include  it  in  the  list  com¬ 
piled' pursuant  to  section  3  (a)  ;  and  the  Board  shall  then  fix  for  such  material 
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an  appropriate  maximum  and  minimum  quantity  for  stock-piling  as  provided  in 
section  3  (a). 

“(c)  The  Board  shall  establish  and  maintain  stock  piles  of  all  of  the  materials 
contained  in  the  lists  compiled  pursuant  to  this  section.  These  stock  piles  shall 
consist  of  all  such  materials  heretofore  purchased  or  transferred  to  be  held  pur¬ 
suant  to  this  Act,  or  hereafter  determined  to  be  surplus  and  transferred  pursuant 
to  section  4  or  purchased  pursuant  to  section  5  hereof  and  not  disposed  of  pursuant 
to  the  provisions  of  section  7  hereof.  The  stock  piles  herein  provided  for  shall  be 
under  the  control  of  the  Board. 

“Seo.  4.  (a)  Every  material  contained  in  the  lists  compiled  pursuant  to  section 
3,  which  is  owned  or  contracted  for  by  the  United  States  or  any  agency  thereof, 
shall  be  transferred  by  the  owning  agency,  when  determined  by  such  agency  to  be 
surplus  to  its  needs  and  re.sponsibilities,  to  the  stock  piles  established  pursuant 
to  this  Act,  so  long  as  the  amount  of  the  stock  pile  for  that  material  does  not 
exceed  the  maximum  fixed  therefor  pursuant  to  section  3.  The  Board  shall 
exempt  from  this  requirement,  however,  (1)  any  material  which  constitutes  con¬ 
tractor  inventory  unless  the  owning  agency  shall  have  taken  possession  of  such 
inventory,  (2)  such  amount  of  any  material  as  is  necessary  to  make  up  any 
deficiency  of  the  current  supply  of  such  material  for  the  current  requirements  of 
industry  or  as  the  Board  determines  to  be  held  in  lots  so  small  as  to  make  the 
transfer  thereof  economically  impractical,  and  (3)  such  materials  as  the  Board 
determines  to  be  in  a  form  or  of  a  quality  ill-suited  for  stock-piling  and  not  sus¬ 
ceptible  of  economic  conversion  to  a  form  or  quality  suitable  for  such  purpose. 

“(b)  Any  transfer  made  pursuant  to  section  4(a)  shall  be  made  without  charge 
against  or  reimbursement  from  the  funds  of  the  Board  except  that  expenses 
incident  to  such  transfer  may  be  paid  by  the  Board,  and  except  that  upon  any 
such  transfer  from  the  Reconstruction  Finance  Corporation,  or  any  corporation 
organized  by  virtue  of  the  authority  contained  in  the  Act  of  January  22,  1932 
(47  Stat.  5),  as  amended,  the  Secretary  of  the  Treasury  shall  cancel  notes  of  the 
Reconstruction  Finance  Corporation,  and  all  sums  due  and  unpaid  upon  or  in 
connection  with  siich  notes  at  the  time  of  such  cancelation,  in  an  amount  equal 
to  the  cost  of  the  material  so  transferred. 

“Sec.  5.  (a)  The  Board  shall  direct  the  purchase  of  materials  contained  in 
the  list  compiled  pursuant  to  section  3  (a),  by  such  agencies  as  it  may  designate, 
in  order  that  the  stock  pile  thereof  may  be  brought  up  to  the  minimum  quantity 
fixed  for  the  re.spective  materials  pursuant  to  that  section.  The  purchase  of  any 
material  shall  be  made,  so  far  as  practicable,  from  supplies  of  the  material  in 
excess  of  the  current  commei'cial  demand.  No  material  shall  be  purchased 
hereunder  (1)  at  a  price  in  excess  of  the  current  open  market  price,  or  (2)  after 
the  stock  pile  thereof  shall  have  been  brought  up  to  the  minimum  quantity  fixed 
therefor  under  section  3,  except  pursuant  to  specific  authorization  by  the  Con¬ 
gress.  Such  purchases  shall  be  maile  with  the  funds  or  from  the  sources  author¬ 
ized  by  the  provisions  of  this  Act  and  shall  be  in  accordance  with  the  specifica¬ 
tions  approved  by  the  Board. 

“(b)  Except  where  the  Board  determines  that  it  would  be  inconsistent  with 
the  public  interest,  purchases  under  this  Act  shall  be  made  in  accordance  with 
title  III  of  the  Act  of  March  3,  1932  (47  Stat.  1520),  but  a  reasonable  time  (not 
to  exceed  one  year)  shall  be  allowed  for  production  and  delivery  from  domestic 
sources,  and  in  the  case  of  any  such  material  available  in  the  United  States  but 
which  has  not  been  developed  commercially,  the  Board  may,  if  it  finds  that  the 
production  of  such  material  is  economically  feasil)le,  direct  the  iiurchase  of 
such  material  without  requiring  the  vendor  to  give  bond, 

“Sec.  6.  The  Board  is  authorized  to  provide  for  the  storage  and  maintenance 
of  strategic  and  critical  materials  for  stock-piling  purp<ises  by  any  agency  having 
procurement  functions.  Where  necessary  to  prevent  deterioration,  the  Board 
is  authorized  to  provide  for  the  rotation  of  strategic  and  critical  materials.  To 
accomplish  such  rotations,  the  procurement  agencies  designated  by  the  Board  are 
authorized  to  replace  acquired  stocks  of  any  such  material  subject  to  deteriora¬ 
tion  by  equivalent  quantities  of  substantially  the  same  material  in  such  manner  as 
the  Board  deems  will  best  serve  the  purposes  of  this  Act.  The  Board  may  also 
arrange,  through  any  agency  designated  by  it,  for  the  refining  or  processing  of  any 
materials  when  such  action  is  deemed  necessary  to  convert  such  materials  into 
a  form  more  suitable  for  stock-piling.  Expenses  necessary  to  accomplish  such 
rotation,  refining,  or  proce.ssing  may  i)e  met  out  of  the  funds  or  sources  author¬ 
ized  in  this  Act.  The  materials  acquired  for  stock-piling  purposes  shall  be 
stored  on  military  and  naval  reservations  or  in  other  locations  approved  by 
the  Board. 
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“Sec.  7.  All  strategic  and  critical  materials  held  in  the  stock  piles  maintained 
under  this  Act,  not  required  to  meet  the  industrial,  military,  or  naval  needs  of  the 
country  during  the  present  war  emergency,  shall  be  held  exclusively  for  use  only 
in  the  event  of  a  future  war  emergency  declared  by  or  pursuant  to  an  Act  of 
Congress.  Upon  the  outbreak  of  war  or  in  the  event  of  declaration  of  a  war 
emergency  all  or  any  part  of  the  stock  pile  may  then  be  released  and  made  avail¬ 
able  for  disposal  by  the  United  States  or  any  agency  as  the  President  shall  direct 
to  meet  the  industrial,  military,  and  naval  needs  of  the  United  States  for  the 
common  defense.  The  Board  may  not  release  materials  at  any  other  times  or 
for  any  other  purpose  except  (1)  for  the  purposes  of  rotation  in  accordance  with 
the  provisions  of  section  6  of  this  Act,  or  (2)  because  of  obsolescence  of  the 
material  for  use  in  time  of  war  owing  to  technological  changes,  or  (3)  pursuant 
to  specific  authorization  by  the  Congress.  In  the  event  that  the  Board  should 
determine  that  the  release  of  any  material  is  advisable  because  of  obsolescence  it 
shall,  not  less  than  six  months  before  releasing  any  of  such  material  for  this 
reason,  submit  to  the  Congress  a  report  setting  forth  the  findings  of  fact  which 
have  led  it  to  make  this  determination,  a  statement  of  the  amounts  of  the  material 
it  proposes  to  release  and  the  plan  of  disposition  it  proposes  to  follow  to  assure 
the  United  States  against  avoidable  loss  on  the  sale  of  the  materials  to  be  released 
and  producers,  processors,  and  consumers  against  any  avoidable  disruption  of 
their  usual  markets.  In  the  event  that  the  Board  should  determine  that  the 
release  of  any  material  is  advisable  for  reasons  other  than  obsolescence,  it  shall 
submit  its  views  to  the  Congress  with  recommendations  setting  forth  specifically 
the  kind  and  the  amount  of  materials  it  believes  that  Congress  should  specifically 
authorize  it  to  release  and  the  plan  of  disposition  it  proposes  that  the  Congress 
should  authorize  it  to  follow. 

“Sec.  8.  Any  funds  heretofore  or  hereafter  received  on  account  of  sales  or 
other  di.spositions  of  materials  under  the  provisions  of  this  Act  shall  be  deposited 
to  the  credit  of,  shall  constitute  an  addition  to,  and  shall  be  available  for  expendi¬ 
ture  for  the  purposes  of,  any  appropriation  available  at  the  time  of  such  deposit 
for  carrying  out  the  provisions  of  this  Act. 

“Seo.  9.  (a)  The  Secretary  of  the  Interior,  through  the  Director  of  the  Bureau 
of  Mines  and  the  Director  of  the  Geological  Survey,  is  hereby  authorized  and 
directed  to  make  scientific,  technologic,  and  economic  investigations  concerning 
the  extent  and  mode  of  occurrence,  the  development,  mining,  preparation,  treat¬ 
ment,  and  utilization  of  ores  and  other  mineral  substances  found  in  the  United 
States  or  its  Teri'itories  or  insular  possessions,  which  are  essential  to  the  common 
defense  or  the  industrial  needs  of  the  United  States,  and  the  quantities  or  grades 
of  which  are  inadequate  from  known  domestic  sources,  in  order  to  determine  and 
develop  domestic  sources  of  supply,  to  devise  new  methods  for  the  treatment  and 
utilization  of  lower  grade  reserves,  and  to  develop  substitutes  for  such  essential 
ores  and  minerals  products ;  to  explore  and  develop  on  public  lands  and  on  pri¬ 
vately  owned  lands,  with  the  consent  of  the  owner,  deposits  of  such  minerals, 
including  core  drilling,  trenching,  test-pitting,  shaft  sinking,  drifting,  cross¬ 
cutting,  sampling,  and  metallurgical  investigations  and  tests  as  may  be  necessary 
to  determine  the  extent  and  quality  of  such  deposits,  the  most  suitable  methods 
of  mining  and  beneficiating  them,  and  the  cost  at  which  the  minerals  or  metals 
may  be  produced. 

“(b)  The  Secretary  of  Agriculture  is  hereby  authorized  and  directed  to  make 
scientific,  technologic,  and  economic  investigations  of  the  feasibility  of  developing 
domestic  sources  of  supplies  of  any  agricultural  materials  designated  as  strategic 
and  critical  by  the  Board  (including,  but  not  limited  to,  the  materials  contained 
in  the  lists  compiled  pursuant  to  section  3)  or  substitutes  therefor. 

“Sec.  10.  The  Board  shall  submit  to  the  Congress,  not  later  than  December  31 
following  each  fiscal  year,  a  written  report  detailing  its  activities  under  this  Act 
for  that  fiscal  year.  The  report  may  include  such  recommendations  as  the  Board 
believes  will  improve  the  operation  of  this  Act,  but  shall  not  contain  any  informa¬ 
tion  the  disclosure  of  which  is  deemed  by  the  Secretary  of  War  or  the  Secretary 
of  the  Navy  to  be  inimical  to  the  national  securit.y. 

“Sec.  11.  There  is  hereby  authorized  to  bo  appropriated,  out  of  any  moneys  in 
the  Trea.sury  not  otherwise  appropriated,  such  sums  as  the  Congress  may,  from 
time  to  time,  deem  necessary  to  carry  out  the  provisions  of  this  Act.  Funds  so 
appropriated,  exclusive  of  sums  allocated  for  the  purposes  of  section  9,  shall  be 
expended  under  the  direction  of  the  Board. 

“Sex;'.  12.  As  used  in  this  Act — ■ 

“(a)  ‘Materials’  means  all  commodities  (except  petroleum)  in  raw,  partly 
processed,  or  refined  forms  appropriate  for  industrial  use,  including  ores,  poncen- 
trates,  alloys,  and  scrap  susceptible  of  economic  conversion  to  a  form  suitable  for 
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'  stock  piling  but  not  including  fabricated  or  semifabricated  articles  which  in  the 
M  judgment  of  the  Board  are  not  scrap  and  are  unsuitable  for  stock  piling. 

“(b)  ‘Agency’  means  any  executive  department,  independent  office,  or  other 
agency  of  the  United  States,  including  a  corporation  owned  or  controlled  by  the 
5  United  States.” 


[S.  1481,  79th  Cong.,  1st  Sess.] 

A  BILL  To  amend  the  Act  of  June  7,  1939  (53  Stat.  811),  as  amended,  relating  to  the 
acquisition  of  stocks  of  strategic  and  critical  materials  for  national  defense  puri^oses 

Be  it  enacted  T)y  the  Senate  and  House  of  Representatives  of  the  United  States 
’  of  America  in  Congress  assemhled,  That  the  Act  of  June  7,  1939  (53  Stat.  811), 
!  as  amended,  is  further  amended  to  read  as  follows : 

'  “That  the  natural  resources  of  the  United  States  in  certain  strategic  materials 
'  being  deficient  to  supply  the  industrial,  military,  and  naval  needs  of  the  country 
. !  for  the  common  defense,  it  is  the  policy  of  the  Congress  and  the  purpose  and 
I,  intent  of  this  Act  to  provide  for  the  acquisition  and  retention  of  stocks  of  these 
I.  materials  and  thereby  decrease  and  prevent  whatever  possible  a  dangerous  and 

(costly  dependence  of  the  United  States  upon  foreign  sources  for  supplies  of 
these  materials  in  times  of  national  emergency. 

“Sec.  2.  To  effectuate  the  policy  set  forth  in  section  1  of  this  Act,  the  President 
is  authorized  and  directed  to  determine  from  time  to  time  (1)  which  materials 

fare  strategic,  (2)  the  quality  and  quantities  of  such  materials,  and  (3)  the  date 
by  which  such  quantities  should  be  acquired.  In  making  these  determinations, 
the  President  shall  receive  the  advice  and  assistance  of  the  Strategic  Materials 
Stock  Piling  Board  established  in  section  3  hereof.  The  authority  conferred  upon 
f  the  President  by  this  section  may,  in  his  discretion,  be  exercised  througb  such 
|:  officers  and  agencies  as  he  shall  designate. 

I  “Sec.  3.  The  President  shall  establish,  within  such  agency  of  the  Government 
jli  as  he  shall  designate,  a  Strategic  Material  Stock  Piling  Board  (hereinafter 
f  referred  to  as  the  Board).  The  Board  shall  consist  of  a  Chairman  (hereinafter 
I  referred  to  as  the  Chairman) ,  to  be  appointed  by  tbe  head  of  the  designated  agency 
with  the  approval  of  the  President,  and  the  following  members :  The  Secretary  of 
State,  the  Secretary  of  thg  Treasury,  the  Secretary  of  War,  the  Secretary  of  the 
Navy,  the  Secretary  of  The  Interior,  the  Secretary  of  Agriculture,  and  the 
:  Secretary  of  Commerce.  Each  member  of  the  Board  may  designate  an  officer 
of  his  department  to  serve  as  his  representative  on  the  Board.  The  Chairman 
'  shall  receive  a  salary  of  ,$10,000  per  annum  and  is  authorized,  within  the  limits 
i  of  such  funds  as  may  be  allocated  or  appropriated  for  the  purpose,  to  employ 
and  fix  the  compensation  of  the  necessary  personnel,  subject  to  tbe  provisions  of 
the  civil-service  laws  and  regulations  and  the  Classification  Act  of  1923,  as 
amended,  and  make  provisions  for  nece.ssary  supplies,  facilities,  and  services. 

“Sec.  4.  (a)  The  stock  piles  shall  consist  of  all  such  materials  heretofore  pur¬ 
chased  or  transfererd  to  be  held  pursuant  to  this  Act,  or  hereafter  transferred 
pursuant  to  section  6  hereof,  or  hereafter  purchased  pursuant  to  section  5  hereof, 
and  not  disposed  of  pursuant  to  this  Act.  Except  for  the  rotation  to  prevent  de¬ 
terioration  and  except  for  the  disposal  of  any  material  which  is  no  longer  re¬ 
quired  to  be  stock  piled  for  common  defense  pursuant  to  revised  determinations 
under  section  2  hereof,  materials  acquired  under  this  Act  shall  be  released  for 
use,  sale,  or  other  disposition  only  (a)  on  order  of  the  President  at  any  time 
j  when  in  his  judgment  such  release  is  in  the  interest  of  the  national  defense,  or 
I  (b)  in  time  of  war  or  during  a  national  emergency  proclaimed  by  the  President 
!  on  order  of  such  agency  as  may  be  designated  by  the  President. 

“(b)  Materials  acquired  under  this  Act  shall  be  disposed  of  under  a  revised 
!  determination  made  pursuant  to  section  2  hereof  only  after  the  publication  in 
the  Federal  Hegister  of  a  notice  of  the  proposed  disposition.  Such  notice  shall 
:  state  the  amounts  of  the  material  proposed  to  be  released,  the  plan  of  disposition 
proposed  to  be  followed,  and  the  date  upon  which  the  material  is  to  become  avail- 
:  able  for  sale  or  transfer.  The  plan  and  date  of  disposition  shall  be  fixed  with 
)i  due  regard  to  the  protection  of  the  United  States  against  avoidable  loss  on  the 
I  sale  or  transfer  of  the  material  to  be  released,  and  the  protection  of  producers, 
l!  processors,  and  consumers  against  avoidable  disruption  of  their  usual  markets. 

'  “Sec.  5.  (a)  The  Chairman,  with  the  advice  and  assistance  of  members  of  the 
I:  Board,  shall — 

“(1)  direct  the  purchase  of  strategic  materiais  pursuant  to  the  determina¬ 
tions  as  provided  in  section  2  hereof,  which  shall  be  made,  so  far  as  is 
practicable,  from  supplies  of  materials  in  excess  of  the  current  industrial 
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demand  and  at  the  lowest  prices  obtainable,  and  such  purchases  may  be 
made  without  regard  to  title  III  of  the  Act  of  Miirch  3,  1933  (  47  Stat.  1520), 
and  witliout  regard  to  section  3709  of  the  Revised  Statutes; 

“(2)  provide  for  the  storage,  security,  and  maintenance  of  strategic  ma¬ 
terials  for  stock  piling  purposes  on  military  and  naval  reservations  or  other 
locations,  approved  by  the  Chairman ; 

“(3)  provide  for  the  refining  or  processing  of  any  materials  acquired  under 
this  Act  when  he  deems  such  action  necessary  to  convert  such  materials  into 
a  form  more  suitable  for  stock-piling; 

“(4)  provide  for  the  rotation  of  any  strategic  materials  constituting  a  part 
of  the  stock  pile  where  necessary  to  prevent  deterioration  by  replacement 
of  acquired  stocks  with  equivalent  quantities  of  suhsfiintiaily  the  same 
material ; 

“(5)  dispose  of  such  quantity  of  any  material  constituting  a  part  of  the 
stock  pile  which  is  in  excess  of  tlie  revised  determinations  on  that  material 
made  pursuant  to  section  2  hereof:  Provided,  That  appropriate  public  notice 
is  made  to  actual  disposition  ; 

“(6)  submit  to  the  Congress,  not  later  than  December  31  following  each 
fiscal  year,  a  written  report  detailing  tlie  activities  of  stock  piling  under  this 
Act,  however,  the  report  shall  not  contain  any  information  the  disclosure  of 
which  is  deemed  by  the  Secretary  of  War  or  the  Secretary  of  the  Navy  to  be 
inimical  to  the  national  security,  and  submit  quarteriy  reports  to  the  Army 
and  Navy  Munitions  Board  informing  them  of  the  current  status  of  the 
stock  piles. 

“(b)  All  purchases  and  expenditures  provided  for  in  this  section  shall  be  made 
with  the  funds  or  from  the  sources  authorized  by  the  provisions  of  this  Act,  and 
the  purchases,  storing,  refining,  rotation,  and  disposal  provided  for  by  this  sec¬ 
tion  shall  be  made  by  or  through  stich  agencies  as  the  Chairman  may  designate. 

“Sec.  G.  (a)  Pursuant  to  regulations  issued  by  the  Chairman,  every  material 
included  in  the  deterndnations  made  pursuant  to  section  2  hereof,  which  is  owned 
by  the  United  States  or  any  agency  thereof,  including  any  material  received  from 
a  foreign  government  under  an  agreement  made  pursuant  to  the  Act  of  March 
11,  1041  (55  Stat.  31),  as  amended,  or  other  authority,  shail  be  transferred  by 
the  owning  agency,  when  determined  by  such  agency  to  be  surplus  to  its  needs 
and  responsibiiities,  to  the  stock  piles  established  pu!%uant  to  this  Act  so  long 
as  the  amount  of  the  stock  pile  for  that  material  does  not  exceed  the  quantities 
determined  therefor  pursuant  to  section  2  hereof.  The  Chairman  shall  exempt 
from  this  requirement,  (1)  any  material  which  constitutes  contractor  inventory  if 
the  owning  agency  shall  not  have  taken  possession  of  such  inventory,  and  (2) 
such  amount  of  any  material  as  the  Chairman,  with  the  advice  and  assistance 
of  the  members  of  the  Board,  determines  to  be  necessary  to  make  up  any  defi¬ 
ciency  of  the  .supply  of  .such  material  for  the  current  recpiirements  of  industry, 
or  held  in  lots  so  small  as  to  make  the  transfer  thereof  economically  impractical. 
The  Chairman  shall  exenq)t  from  the  requirement  of  transfer  by  this  section 
such  materials  as  do  not  meet,  or  are  not  susceptible  of  economic  conversion  to 
meet,  the  specifications  determined  in  accordance  with  section  2  hereof.  How¬ 
ever,  the  Chairman  is  authorized,  either  before  or  after  the  transfer,  to  convert 
or  arrange  to  convert  such  material  which  is  susceptible  of  economic  conversion 
into  the  form  or  quality  to  meet  the  specifications  determined  in  accordance  with 
section  2  hereof.  The  total  materials  transferred  to  the  jurisdiction  of  the 
Chairman  in  accordance  with  this  section  during  any  fiscal  year  beginning  more 
than  12  months  after  this  Act  becomes  law  shall  not  exceed  in  value  (as  deter¬ 
mined  by  tbe  Chairman  on  the  basis  of  tbe  fair  market  value  at  tbe  time  of  each 
transfer)  an  amount  to  be  fixed  by  the  appropriation  Act  or  Acts  relating  to  the 
acquisition  of  materials  under  tihs  Act. 

“(b)  Any  transfer  made  pursuant  to  this  section  shall  be  made  without  charge 
against  or  reimbursement  from  the  funds  available  to  the  Ch'aii-man,  except  that 
exjjenses  incident  to  such  transfer  may  be  paid  or  reimbursed  from  such  funds, 
and  except  that  upon  any  such  transfer  from  the  Reconstruction  Finatice  Cor¬ 
poration,  or  any  corporation  organized  hy  virtue  of  the  authority  contained  in  the 
Act  of  .January  22,  1932  (47  Stat.  5),  as  amended,  the  Secretai'y  of  the  Treasury 
.shall  cancel  notes  of  Reconstruction  Finance  Corporation,  and  sums  due  and 
unpaid  upon  or  in  connection  with  stich  notes  at  the  time  of  such  cancellation,  in 
an  amount  equal  to  the  fair  market  value  as  determined  by  the  Chairman  of  the 
material  so  transferred. 

“(c)  Effective  whenever  the  Secretary  of  the  Treasury  shall  cancel  any  notes 
pursuant  to  subsection  (b)  of  this  section,  the  amount  of  notes,  debentures,  bonds. 
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01’  other  such  obligations  which  the  Reconstrnction  Finance  Corporation  is 
authorized  and  empowered  to  have  outstanding  at  any  one  time  under  the  pro¬ 
visions  of  existing  law  shall  be  deemed  to  be  reduced  by  the  amount  of  the  notes  so 

CQ.  Defied 

“(d)  Section  14  (b)  of  the  Act  of  October  3,  1944  (58  Stat.  760),  is  hereby 
amended  to  read  as  follows : 

“‘(b)  Subject  only  to  subsection  (c)  of  this  section,  any  owning  agency  may 
dispose  of,  (1)  any  property  which  is  damaged  or  worn  beyond  economical  re¬ 
pair;  (2)  any  waste,  salvage,  scrap,  or  other  similar  items;  (3)  any  product  of 
industrial,  research,  agricultural,  or  livestock  operations,  or  of  any  public  works 
construction  or  maintenance  project,  carried  on  by  such^pgency.’ 

“(e)  Section  22  of  the  Act  of  October  3,  1944  (58  Stat.  ife),  is  hereby  repealed. 

“Sec.  7.  Any  funds  heretofore  or  hereafter  received  on  account  of  sales  or  other 
dispositions  of  materials  under  the  provisions  of  this  Act,  except  funds  received 
on  account  of  the  rotation  of  stocks,  shall  be  covered  into  the  Treasury  as  mis¬ 
cellaneous  receipts. 

“Sec.  8.  The  Secretary  of  the  Interior,  through  the  Director  of  the  Bureau 
of  Mines  and  the  Director  of  Geological  Survey,  is  hereby  authorized  and  di¬ 
rected  to  make  scientific,  technologic,  and  economic  investigations  concerning 
the  extent  and  mode  of  occurrence,  the  development,  mining,  preparation,  treat¬ 
ment,  and  utilization  of  ores  and  other  mineral  substances  found  in  the  United 
States  or  its  Territories  or  insular  possessions,  which  are  essential  to  the  com¬ 
mon  defense  or  the  industrial  needs  of  the  United  States,  and  the  quantities 
or  grades  of  which  are  inadequate  from  known  domestic  sources,  in  order  to 
determine  and  develop  domestic  sources  of  supply,  to  devise  new  methods  for 
the  treatment  and  utilization  of  lower  grade  reserves,  and  to  develop  sulistitutes 
for  such  essential  oi’es  and  mineral  products ;  to  explore  and  develop,  on  public 
lands  and  on  privately  owned  lands,  with  the  consent  of  the  owner,  deposits  of 
such  minerals.  Including  cord  drilling,  trenching,  test-pitting,  shaft  sinking, 
drifting,  cross-cutting,  sampling,  and  metallurgical  investigations  and  tests  as 
may  be  necessary  to  determine  the  extent  and  quality  of  such  deposits,  the  most 
suitable  methods  of  mining  and  beneficiating  them,  and  the  cost  at  which  the 
minerals  or  metals  may  be  produced. 

“Sec.  9.  There  is  hereby  authorized  to  be  appropriated,  out  of  any  moneys 
in  the  Treasury  not  otherwise  appropriated,  such  sums  as  the  Congress,  from 
time  to  time,  may  deem  necessary  to  carry  out  the  provisions  of  this  Act.  The 
funds  .so  appropriated,  including  the  funds  heretofore  appropriated,  shall  remain 
available  to  carry  out  the  provisions  of  this  Act  until  expended  and  shall  be 
expended  under  the  direction  of  the  Chairman. 

“Sec.  10.  For  the  purposes  of  this  Act  the  term  ‘strategic  materials’  shall  not 
include  petroleum  or  petroleum  products. 

“Sec.  11.  This  Act  may  be  cited  as  the  ‘Strategic  Materials  Stock  Piling 
Act’.’’ 


[S.  1522,  79th  Con;;.,  1st  Sess.] 

A  BILL  To  regulate  the  disposition  of  acciinuilntions  of  strategic  and  critical  materials 

Be  it  enacted  hi/  the  Senate  and  House  of  Representative^  of  the  United  States 
of  America  in  Congress  assemhled.  That  all  Government-owned  accumulations 
of  strategic  and  critical  materials  (as  such  materials  have  been  or  shall  be 
defined  ity  the  Secretary  of  War,  the  Secretary  of  the  Navy,  and  tlie  Secretary 
of  the  Interior,  acting  jointly  through  the  agency  of  the  Army  and  Navy  Muni¬ 
tions  Board!  pursuant  to  the  provisions  of  section  2  of  tlic  .\ct  approv(‘d  June 
7,  1939  (.53  Stat.  811),  and  including  strategic  minerals  and  metals  as  defined 
in  section  22  of  the  Surplus  Property  Act  of  1944,  approved  October  3,  1944) 
shall  not  hereafter  be  sold  or  otherwise  disposed  of  except  for  u.se  by  or  on 
behalf  of  the  United  States  in  the  interests  of  national  defense  or  in  the  prose¬ 
cution  of  a  war. 

Senator  O’Mationey.  It  was  the  intention  of  the  committee  that 
mornin)!  to  beffin  with  a  statement  by  the  Director  of  tlie  Bureau  of 
the  Budget  on  the  administrative  reasons  for  the  proposed  modifica¬ 
tion.  In  the  absence  of  Director  Smith  or  any  representative  at  the 
moment,  the  committee  Avill  proceed  to  consider  the  condition  of  the 
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country  with  respect  to  materials  that  go  into  the  stock  piles,  and  par¬ 
ticularly  with  respect  to  minerals. 

We  are  fortunate  to  have  available  for  testimony  this  morning  Dr. 
C.  K.  Leith,  of  the  War  Production  Board.  Dr.  Leith  is  one  of  the 
authors  of  a  very  valuable  book  on  World  Minerals  and  World  Peace, 
which  was  published  by  the  Brookings  Institution  in  1943, 

Doctor,  the  committee  will  be  very  glad  to  hear  from  you  at  this 
point. 

STATEMENT  OE  C.  K.  LEITH,  MINERAL  CONSULTANT,  WAR  PRO¬ 
DUCTION  BOARD;  CHIEF,  METALS  AND  MINERALS  DIVISION, 

OFFICE  OF  PRODUCTION,  RESEARCH,  AND  DEVELOPMENT 

Mr.  Leith.  Mr,  Senator,  I  thought  I  would  confine  my  remarks  to 
an  over-all  statement  of  the  problem,  because  other  witnesses  will 
come  forward  with  a  good  deal  of  the  factual  infoianation. 

I  base  my  statement  on  a  background  of  experience  that  went  back 
through  the  last  war,  when  I  was  with  the  War  Industries  Board. 
We  also  discussed  the  problem  at  the  American  Peace  Commission 
meeting  in  Paris,  which  I  attended.  I  was  also  for  2  of  3  years 
Chairman  of  the  Minerals  Advisory  Committee  of  the  Army-Navy 
IMunitions  Board.  Since  then  I  have  been  on  the  present  War  Produc¬ 
tion  Board  and  its  predecessors. 

I  cite  these  facts  just  to  indicate  some  familiarity,  at  least,  with 
the  nature  of  the  problem. 

As  a  result  of  the  trying  experiences  of  World  War  I,  Mr.  Baruch, 
in  his  report  of  December  24,  1919,  to  the  President,  urged  that  steps 
be  taken  at  once  to  insure  adequate  supplies  of  raw  materials  for  fu¬ 
ture  emergency.  , 

In  the  20  years  that  followed,  the  same  program  was  vigorously 
ur^ed  on  Congress  by  many  individuals  and  agencies,  public  and 
private,  including  the  Secretaries  of  War  and  Navy,  many  Members 
of  Congress,  the  Bureau  of  Mines,  the  Planning  Committee  for  Min¬ 
eral  Policy  appointed  by  President  Roosevelt,  the  American  Institute 
of  Mining  and  Metallurgical  Engineers,  the  Mining  and  Metallurgical 
Society  of  America,  and  many  others. 

It  was  not  until  1938  that  a  small  appropriation  of  $4,000,000  (sup¬ 
plemented  by  $500,000  per  year  for  2  years)  was  made  to  the  Navy 
for  the  purchase  of  strategic  materials,  followed  in  1339  by  an  appro- 
jiriation  of  $100,000,000  to  be  spent  by  the  Procurment  Division  of  the 
Treasury. 

When  the  advisory  committee  to  the  Council  of  National  Defense 
began  its  work  on  June  1,  1940,  a  total  of  about  $15,000,000  had  been 
appropriated  and  spent.  This  constituted  less  than  5  percent  of  the 
amount  thought  to  be  needed  at  that  time. 

By  this  time,  the  war  was  on  in  Europe,  certain  sources  of  supply 
were  closed,  shipping  was  tight,  and  prices  were  soaring.  The  result 
was  delay,  confusion,  exorbitant  cost  in  acquiring  the  minerals  neces¬ 
sary  for  our  defense  program,  as  well  as  the  diversion  of  supplies  from 
civilian  industry.  One  could  give  many  illustrations  of  this  situation. 
I  mention  tungsten  as  only  one.  We  needed  a  comparatively  small 
stockpile.  We  did  not  get  it.  In  the  efforts  since,  we  have  acquired 
the  necessary  stock  pile  at  a  cost  several  times  the  cost  at  which  it 
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would  have  been  available  earlier,  and  that  with  delay  and  confusion. 

It  was  only  because  Providence  allowed  us  nearly  a  year  and  a  half 
of  grace  before  Pearl  Harbor,  and  the  strenuous  and  effective  efforts 
of  the  Defense  Council  at  the  very  start,  that  we  got  by.  You  know 
the  story,  it  is  not  necessary  to  elaborate  it  further  .  It  was  only  a 
repetition  of  our  experience  in  the  First  World  War.  These  two  ex¬ 
periences  should  be  enough  to  make  us  do  something  about  it.  Un¬ 
fortunately,  the  problem  of  raw  materials  as  a  basis  for  real  prepared¬ 
ness  has  never  been  sufficiently  dramatized  to  draw  enough  public 
attention,  and  I  am  now  fearful  that  we  shall  repeat  our  earlier  mis¬ 
takes  and  again  forget. 

The  problem  will  be  worse  next  time. 

The  original  Munitions  Board  list  of  strategic  minerals  in  194G 
numbered  only  nine :  Antimony,  chrome,  ferrograde  manganese,  mer¬ 
cury,  mica,  nickel,  quartz  crystals,  tin,  and  tungsten.  With  the  con¬ 
stantly  expanding  scale  of  the  war,  more  kinds  and  larger  amounts  of 
minerals  were  called  for.  According  to  the  records  of  the  Foreign  7 
Economic  Administration,  we  found  it  necessai’y  during  the  war  to  / 
iniportJih  different  varieties  of  minerals.  All  classifications  of  stra-  / 
tegic,  critical,  and  essential  became  obsolete  about  as  fast  as  they 
w'ere  made.  It  is  a  certainty  that  a  future  war  will  require  still  greater 
volume  and  greater  variety  of  minerals. 

In  spite  of  large  imports,  the  vast  expansion  of  war  consumption 
of  minerals  has  resulted  in  appalling  depletion  of  our  own  domestic 
resources. 

It  is  not  a  matter  of  opinion  but  of  simple  fact  that  the  resources 
of  the  United  States  will  supply  even  a  smaller  proportion  of  our 
requirements  in  a  future  war,  and  that  next  time  we  will  be  even  more 
dependent  on  imports,  control  of  the  sea,  and  on  stock  piles  to  take 
care  of  the  time  element  and  the  hazard  of  interruption  of  imports. 
The  problem  of  calculating  the  amounts  and  kinds  will  require  flexible 
administration  and  will  challenge  the  competency  of  the  best  brains 
we  can  put  on  the  job. 

At  a  time  when  our  country  is  trying  so  hard  to  create  an  effective 
United  Nations  agency  for  the  preservation  of  peace,  it  may  seem  con¬ 
tradictory  and  Avarlike  for  us  to  start  out  on  a  huge  stockpile  program 
which  Avould  seem  to  imply  that  we  have  no  confidence  in  the  effective¬ 
ness  of  any  world  agency  to  keep  the  peace.  The  same  consideration 
applies  to  the  Navy,  and  our  proposed  control  of  the  atomic  bomb. 
The  only  answer  seems  to  me  to  be  that  while  we  all  welcome  the  advent 
of  a  world  agency  to  keep  the  peace  which  would  make  stock  piles 
unnecessary,  or  the  Navy,  or  the  bomb,  as  a  matter  of  cold  fact  the 
effectiveness  of  such  a  united  agency  is  yet  largely  in  the  field  of 
wishful  thinking  and  until  its  effectiveness  is  demonstrated,  there  is 
no  alternative  but  to  preserve  our  own  power.  Stock  piles  of  mineral 
raw  materials  are  the  very  foundation  of  this  power,  whether  they  are 
made  into  guns,  ships,  planes,  or  bombs.  In  the  meantime  the  stock¬ 
pile  program  will  accomplish  certain  other  desirable  results  which 
are  not  warlike  in  nature. 

Even  if  there  should  never  be  another  Avar,  the  stock  piles  acquired"^ 
for  security  should  not  be  regarded  as  superfluous.  Tliey  Avill  be  a  j 
valuable  future  asset  to  the  United  States  to  supiAlement  our  dwindling  / 
resgxveer  Figures  to  be  presented  to  you  by  Mr.  Pehrson  will  show~^ 
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how  woefully  inadequate  many  of  these  reserves  are,  when  measured 
against  the  life  of  the  Nation.  Ultimately  some  part  of  our  gold 
hoard  in  Kentucky  Avill  certainly  be  translated  into  usable  raw 
materials.  AVhy  wait  for  the  wasteful  conditions  of  emergency? 
Eventually ;  why  not  now  ? 

Also,  if  wisely  administered,  stock-pile  purchases  from  foreign 
sources  can  be  used  as  a  powerfid  aid  to  international  trade  and  to 
conservation  of  the  world's  resources.  If  purchases  are  made  in  a 
manner  to  keep  a  llooring  under  prices  and  stopped  when  prices  get 
out  of  hand,  it  would  help  greatly  in  stabilizing  world  production 
and  in  preventing  the  huge  conservational  losses  so  well  known  as 
the  results  of  uncontrolled  cjTles  of  production  and  prices. 

Still  fui'ther,  the  purchase  of  stock  piles  can  be  used  to  give  powerful 
aid  to  exchange  by  giving  producing  countries  the  dollars  needed  i 
for  international  trade. 

There  is  a  good  deal  of  fear  that  importation  for  stock-pile  pur¬ 
poses  may  act  as  a  brake  on  domestic  industry  and  that  some  day  these  i 
supplies  might  be  thrown  on  the  market.  The  bill  freezes  stock  piles  : 
to  a  reasonable  extent,  and  with  stock  piles  under  control  of  a  properly  i 
constituted  board,  this  ought  not  to  be  a  serious  threat. 

One  of  the  controversial  elements  of  the  last  bill  was  the  “buy 
American”  provision.  That  is  eliminated  in  the  present  bill. 

Personally,  I  like  the  provisions  of  the  present  bill.  Stock-pile 
purchases  should  not  be  used  to  any  considerable  extent  to  subsidize 
submarginal  domestic  production.  It  is  important  that  processes  and 
projects  for  the  use  of  low-grade  ores  be  encoui-aged — I  should  like 
to  emphasize  that  fact — not  only  for  security  but  for  our  industrial 
future,  but  my  own  belief  is  that  the  necessary  encouragement  of  ■ 
submarginal  operations  and  the  new  processes  involved  should  be 
handlecl  by  separate  appropriation,  perhaps  through  the  Bureau  of 
Mines. 

Senator  OAIaiioney.  Are  you  familiar  with  section  22  of  the  Sur¬ 
plus  Property  Act? 

Mr.  Leith.  Not  by  number,  sir. 

Senator  O’Mahoney.  Let  me  read  it  to  you.  This  is  the  section 
that  deals  with  stock  piling,  in  section  (cl)  of  which  appears  this 
language : 

Within  tliree  months  following  the  enactment  of  this  Act  the  Army  and  Navy 
Munitions  Board  shall  snhmit  to  Congress  its  recommendations  respecting  the 
maximum  and  minimum  amounts  of  each  strategic  mineral  or  metal  which  in 
its  opinion  should  he  held  in  the  stock  pile  authorized  hy  the  Act  of  June  7, 
1989.  After  one  year  from  the  snhmission  of  such  recommendations,  unless 
the  Congress  provides  otherwise  hy  law,  the  Board  may  authorize  the  proper 
disposal  agencies  to  dispose  of  any  Government-owned  accumulations  of  strategic 
minerals  and  metals  including  those  owned  hy  any  Government  corporation  when 
determined  to  he  surplus  pursuant  to  this  Act. 

I  asked  the  quest-jon  about  section  22  because  in  your  statement  you 
spoke  of  the  bill  as  reasonably  freezing  the  stock  piles. 

Mr.  Leith.  Yes,  sir. 

Senator  O’ISIahoney.  INIay  I  ask  you  to  amplif}^  your  opinion  with 
respect  to  the  effect  of  stock  piles  upon  luisiness  transactions  in 
minerals  ?  In  other  words,  what  is  a  reasonable  freeze  ?  j 

]\Ir.  Leith.  Obviously  if  a  iirogram  is  carried  forward  without  the 
best  of  judgment,  there  are  possibilities  for  bad  effects  on  industry, 
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either  in  disposal  of  these  surpluses  or  injudicious  purchases  at  the 
wrong  time  and  place.  I  fully  realize  the  difficulties  in  store  for  any 
group  or  board,  but  I  see  nothing  to  do  but  to  jiin  our  faith  on  the 
selection  of  a  board  of  good  judgment  to  meet  these  difficulties  if  and 
as  they  come  up,  there  being  a  great  variety  of  conditions  to  face. 

Senator  O’Mahoney.  You  believe  it  is  desirable  so  to  manage  the 
!  stock  pile  that  it  shall  not  hang  over  the  market  as  a  threat  to  impede 
I  general  development  '^ 

I  Mr.  Leith.  Yes.  In  other  words,  it  can  be  used  affirmatively  to  help 
I  stabilize  conditions,  which  implies  that  it  should  not  be  used,  naturally, 
to  interfere  with  normal  activities  any  more  than  absolutely  necessary. 

And  I  might  add  this,  that  during  the  period  between  the  two  wars, 
when  many  of  us  were  watching  this  stock-pile  discussion  very  closely, 
i  we  missed  some  tremendously  good  chances  to  get  what  we  needed  at  a 
very  low  price,  which  would  have  avoided  all  the  delay  and  confusion  at 
the  opening  of  our  effort,  and  at  the  same  time  could  have  done  incal¬ 
culable  good  to  industry. 

Senator  O’Mahoney.  Now,  you  contemplate  acquiring  these  stock 
piles  in  foreign  countries  as  well  as  in  the  United  States  ? 

]\Ir.  Leith.  ]\Iy  own  preference  would  be  mainly  in  foreign  countries, 
on  the  ground  that  where  we  need  this  material,  we  need  the  best  and 
,  the  highest  grade ;  we  need  it  for  safety.  We  want,  as  I  say,  at  the  same 
!  time,  to  be  sure  to  develop  our  own  resources,  to  use  them  as  far  as 
possible.  But  I  do  not  believe  in  relying  on  speculative  assets  in  a 
j  security  problem. 

‘  Senator  O'Mahoney.  What  minerals  resources,  precisely,  is  the 
j  United  States  short  of  ? 

'  Mr.  Leith.  Well,  that  will  be  given  to  you  in  some  detail  by  Mr. 

Pehrson ;  but  generally  speaking,  I  suppose  the  most  obvious  shortage 
I.  has  been  the  ferro-alloy  minerals.  Ferro-alloys  occupy  almost  a  cen- 
I  tral  feature  in  the  war  effort,  and  aside  from  molybdenum  and  certain 
■  minor  amounts  of  the  other  metals,  we  are  short  of  the  8  or  10  minerals 
I '  represented  here.  .  . 

I  Senator  O’Mahoney.  Are  there  any  questions  from  the  Army. 

[!  Colonel  Hutchinson.  No. 

1;  Senator  O’Mahoney.  From  the  Navy? 

Commander  Goode.  No,  sir. 

Senator  O’Mahoney.  The  Office  of  War  Mobilization  and  Recon- 
‘  version  ? 

Mr.  Stein.  No,  sir. 

Senator  O’INIahoney.  Mr.  Conover,  do  you  care  to  ask  any  questions? 

Mr.  Conover.  No,  sir. 

Senator  O’Mahoney.  Is  there  anything  else  you  desire  to  add, 
Doctor  ? 

Mr.  Leith.  I  think  that  is  sufficient  for  the  time  being,  perhaps. 

Senator  O’Mahoney.  I  have  tried  to  get  you  into  trouble,  but  not 
successfully. 

Mr.  Leith.  I  will  be  glad  to  attempt  to  answer  any  questions  that 
come  up  where  I  feel  that  I  have  anything  to  say  about  it,  but  others 
are  going  to  present  the  factual  side  of  this  and  I  have  made  no  attempt 
to  do  anything  of  that  kind. 

Senator  O’Mahoney.  Mr.  Pehrson. 

Mr.  Pehrson.  Are  you  asking  me  if  I  have  questions  of  Dr.  Leith  ? 
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Senator  O’Maiionet.  No,  I  am  asking  you  now  to  take  the  stand 
and  develop  the  story. 

Mr.  Pehrson.  I  would  be  glad  to. 

Senator  O’Maiioney.  Will  you  identify  yourself  for  the  record? 

Mr.  Pehrson.  E.  W.  Pehrson,  Chief,  Economics  and  Statistics 
Branch,  Bureau  of  Mines. 

Senator  OMahoney.  How  long  have  you  been  in  that  position  ? 

Mr.  Pehrson.  I  have  been  in  that  position  for  5  years.  I  have  been 
with  the  Bureau  of  Mines  since  1928,  since  which  time  1  have  been  more 
or  less  identified  with  efforts  at  stock  piling  and  at  planning  for  meet¬ 
ing  the  problem  of  preparedness  on  the  raw-material  front. 

Senator  O’Mahoney.  Will  you  proceed? 

STATEMENT  OF  E.  W.  PEHKSON,  CHIEF,  ECONOMICS  AND  STA¬ 
TISTICS  BEANCH,  BUEEAU  OF  MINES,  DEPAETMENT  OF  THE 

INTEEIOE 

Mr.  Pehrson.  Dr.  Leith  neglected  to  mention  that  he  served  as 
chairman  of  the  Mineral  Advisory  Committee  to  the  Army  and  Navy 
IMunitions  Board  in  1938  and  1939,  and  I  had  the  honor  of  serving  as 
secretary  to  that  committee. 

My  remarks  this  morning  will  consist  of  two  parts.  The  first  part 
will  be  an  attempt  to  present  a  factual  picture  of  our  mineral  position 
and  how  we  stand  with  respect  to  depletion  of  our  mineral  resources. 
The  second  part  will  be  devoted  to  a  few  general  comments  on  stock¬ 
piling  legislation.  That  part  of  my  remarks  I  think  more  approj^ri- 
ately  would  follow  the  Budget  Bureau’s  presentation,  but  I  will  leave 
it  to  your  good  judgment  as  to  whether  you  want  to  continue  after  I 
finish  the  factual  presentation. 

Dr.  Leith  has  given  us  a  very  good  background  of  the  importance  of 
raw  materials  and  our  failure  to  have  acted  effectively  on  the  problem 
in  years  gone  by.  I  would  like  to  emphasize  just  a  little  more  the 
tremendous  importance  of  minerals  in  our  national  economy.  As  a 
matter  of  fact,  it  is  our  great  wealth  of  mineral  resources  that  makes 
possible  our  great  industrial  and  military  power;  and  the  sad  part 
is  that  as  we  deplete  our  mineral  resources,  we  deplete  the  basis  of  our 
strength. 

Also,  had  it  not  been  for  our  tremendous  mineral  wealth,  we  would 
be  restricted  to  an  agricultural  type  of  economy,  which  would  not  be 
capable  of  supporting  our  139,000,000  people  at  such  a  high  standard, 
which  as  we  all  know  is  the  envy  of  the  world. 

There  has  been  considerable  discussion  of  late  in  regard  to  whether 
not  we  have  become  a  “have  not”  nation.  There  are,  as  usual,  extreme 
schools  of  thought.  There  is  the  alarmist  thought,  which  seems  to 
attract  the  headlines,  that  we  are  in  a  decidedly  “have  not”  position. 
There  is  the  other  extreme  view  that  we  have  barely  scratched  the  sur¬ 
face  of  our  mineral  .wealth,  and  that  all  we  need  to  do  is  to  stir  our¬ 
selves  and  there  is  tremendous  untapped  wealth  still  remaining  in  our 
treasure  house. 

With  a  view  to  making  available  the  many  years  of  experience  of 
the  Geological  Survey  and  the  Bureau  of  Mines  in  appraising  our 
mineral  wealth,  a  little  over  a  year  ago  the  two  agencies  undertook  a 
study  of  our  mineral  resources,  and  I  am  privileged  today  to  present  a 
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few  preliminary  results  of  that  survey,  which  I  will  do  through  the 
medium  of  five  lantern  slides  which  I  hope  to  project  on  the  sci^een. 

Before  getting  into  the  exact  details  of  our  mineral  reserve  position, 
I  would  like  to  show  the  first  slide,  whiyh  gives  you  an  idea  of  the  rapid 
rate  at  which  we  have  been  increasing  mineral  production  in  the  United 
States. 


I  Figure  1. — Trends  in  Value  of  Mineral  Production  in  the  United  States, 
'  ;  •  1880-1944 


I  ;  The  heavy  line  at  the  top  of  the  chart  shows  the  dollar  value  of  total 

I I  mineral  production  in  the  United  States  from  1880  to  1944.  You 
r  i  will  note  that  in  the  last  two  decades  of  the  nineteenth  century  the  in- 
• !  crease  in  production  was  relatively  slow.  Beginning  with  1900,  how- 
'  ever,  the  rate  of  production  increased  tremendously,  and  of  course  it 

received  great  impetus  during  World  War  I,  and  again  in  World 
War  11. 

Senator  O’Maiionevl  Is  the  line  adjusted  to  allow  for  variations 
in  the  value  of  the  dollar  ? 

Mr.  Pehkson.  No.  This  is  a  straight  dollar  value.  On  a  physical- 
volume  basis,  the  picture  would  be  much  the  same. 
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Senator  O’Maiioney.  The  devaluation  of  the  dollar  in  1933  or  1934 
makes  a  substantial  change,  does  it  not? 

Mr.  Peiirson.  Not  particularly.  The  value  of  gold  production  in¬ 
creased  appreciably,  but  it  represented  only  about  3  percent  of  the 
total  value  of  mineral  production.  The  unit  values  of  the  mineral  raw 
materials  did  not  rise  in  the  same  proportion  as  the  price  of  gold. 

The  significant  points  shown  by  the  chart,  as  I  see  it,  are  that,  first, 
while  we  have  depleted  our  mineral  resources  tremendously  during 
the  war  periods,  that  depletion  is  considerably  less  important  than  the 
depletion  that  has  taken  place  in  the  normal  growth  of  industry  in 
this  country.  So  that  our  condition  today  is  the  resvdt  of  the  trend 
since  1900  rather  than  of  any  pronounced  depletion  during  the  war 
period. 

The  second  line  on  the  chart  indicates  the  value  of  mineral  fuels, 
which  comprises  a  large  part  of  the  total;  and  the  two  lines  on  the 
bottom  are  the  nonmetallic  minerals  other  than  fuels  and  metals. 

You  will  note  that  metals  have  a  tendency  to  rise  to  peaks  during 
the  war  periods.  The  production  of  metals  was  high  in  1916-18  and 
again  in  1943-44. 

Now,  with  that  broad  picture  of  depletion  in  mind,  we  might  con¬ 
sider  briefly  some  of  the  iiroblems  that  are  involved  ’in  estimating 
reserves. 

Senator  O’jMaiionet.  May  I  ask,  how  does  this  tend  to  show  deple¬ 
tion?  It  shows  production. 

Mr.  Peiirson.  It  tends  to  show  depletion  because  the  tremendous 
rate  of  increase  in  production  has  drawn  on  a  fixed  original  reserve 
of  raw  materials.  We  have  not  added  to  our  basic  reserve  of  minerals. 

Senator  O’Maiioney.  That,  of  course,  is  true,  but  whether  or  not 
we  are  actually  depleting  our  reserves  depends  upon  the  size  of  the 
reserve,  does  it  not  ? 

Mr.  Peiirson.  That  is  correct,  and  we  will  get  into  some  details  on 
that  a  little  later. 

In  estimating  our  reserves,  of  course,  we  cannot  see  beneath  the 
surface  of  the  earth,  and  the  estimates  which  we  have  today  and  on 
which  this  discussion  is  based  represent  the  appraisal  of  com¬ 
mercial  reserves  by  the  mining  engineers  and  geologists  of  the  De¬ 
partment  of  the  Interior.  We  have  taken  as  a  criterion  of  commercial 
conditions,  prewar  prices  and  present  technology.  Both,  of  course, 
have  an  important  influence  on  the  availability  of  mineral  resources. 

The  outlook  for  the  future,  and  the  reliability  of  these  present  esti¬ 
mates  of  reserves  depend  to  a  large  extent  on  the  success  achieved  in 
finding  deep-seated  ore  deposits  that  are  not  now  visible.  Opinions 
vary  on  that  point.  My  own  view  is  that  the  cost  of  prospecting  for 
minerals  at  depth,  where  you  have  to  be  guided  more  or  less  by  intu¬ 
ition  rather  than  geological  or  engineering  evidence,  is  very  high;  and 
I  think  that  the  possibility  of  finding  large  increases  in  reserves  over 
those  presently  known  for  most  minerals  is  so  remote  that  we  would 
not  be  justified  in  basing  our  national  defense  or  our  national  mineral 
policy  on  the  assumption  that  we  can  carry  on  indefinitely  with  the 
rate  of  production  that  you  see  before  you  on  the  chart.  j 

Senator  O’Mahoney.  I  am  wondering  if  it  will  be  necessary,  in  the  I 
new  scientific  age,  to  depend  upon  intuition?  The  petroleum  com¬ 
mittee,  of  which  I  happen  to  be  chairman,  has  received  information 
that  in  the  last  4  years  some  5,000  petroleum  wells  in  the  United  States 
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and  in  two  foreign  countries  have  been  tested  by  an  atomic  enei’gy 
device  with  very  satisfactory  results  in  the  location  of  oil  horizons 
which  had  been  overlooked. 

Under  this  method,  as  described  to  me,  a  device  emanating  atomic 
energy  is  lowered  into  the  well.  The  emanations  penetrate  the  well 
casing  and  register  upon  the  surrounding  strata.  Likewise,  the  ema¬ 
nations  contained  in  the  surrounding  strata  are  registered  in  the  de¬ 
vice.  So  that  the  scientist  who  manipulates  this  has  the  advantage 
of  recording  both  from  the  reaction  to  the  impulses  that  leave  the 
device,  and  from  the  impulses  that  come  from  the  minerals  or  the 
strata  in  the  subsoil.  All  this,  I  am  told,  has  resulted  in  substantial 
discoveries  of  theretofore  overlooked  deposits  of  oil. 

Now,  if  that  can  be  done  with  respect  to  petroleum,  it  certainly  can 
be  done  with  respect  to  anj^  other  mineral,  it  would  seem  to  me,  and 
we  may  not  have  to  depend  on  intuition. 

]\Ir.  Peiirson.  We  have  across  the  table  two  eminent  geologists,  who 
are  far  better  qualified  to  comment  on  the  effect  of  ]iew  atomic  science 
I  on  the  location  of  ore  bodies  than  I  am. 

There  is  one  other  angle  there,  and  that  is  that  the  new  revelations 
I  in  atomic  science  this  year  have  at  least  made  it  theoretically  possible 
;  to  transmute  a  common  element  into  a  scarce  element.  I  think  most 
of  us  who  are  concerned  with  the  production  phase  of  mining  feel 
,  that  the  economics  of  transmutation  Avill  not  shake  down  to  practical 
i  working  conditions  within  oui‘  lifetime. 

:■  Either  one  of  tliese  gentlemen  may  want  to  coniinent  on  your  atomic 
•  science  effect  on  oil-well  prospecting. 

Senator  O’Mahoney.  If  they  care  to  do  so  now,  of  cour.se,  it  is 
perfectly  wide  open. 

Mr.  Peiirson.  Of  course,  we  are  undoubtedly  going  to  find  addi- 
.  tional  ore  bodies,  and  .some  of  those  ore  bodies  have  been  anticipated 
in  the  reserve  estimates  I  am  about  to  present.  But  I  would  like  to 
call  your  attention  to  the  fact  that  without  exception  the  principal 
:  lead-producing  districts  of  the  last  war  produced  considerably  less 

lead  during  this  Avar  than  they  did  in  1917  and  1918.  The  largest - 

1  Senator  O’Maiioney  (interposing).  You  are  referring  now  to  lead- 
producing  districts  in  the  United  States? 

'  Mr.  Peiirson.  In  the  United  States;  yes,  sir.  My  remarks  are 
largely  confined  to  the  dome.stic  picture. 

The  most  recent  large  copper  deposit  found  was  the  United  Verde 
Extension  Mine,  which  Avas  discovered  about  1915  in  Arizona.  The 
'  total  production  of  that  mine  in  the  iiO-odd  years  that  it  operated 
i  would  scarcely  supply  one-half  year’s  consumption  at  the  preAvar 
i  rate;  and  Avhile  we  have  developed  additional  copper  capacity,  it  has 
i  been  through  technological  developments  in  handling  loAv-grade 
'  deposits. 

;  _  I  should  like  also  to  point  out  that  Ave  have  had  no  major  discoveries 
in  lead-zinc  since  the  Picher  district  in  Oklahoma  Avas  uncovered  at 
:  the  early  part  of  the  last  Avar. 

On  the  next  chart,  figure  2,  Ave  have  added  together  the  total  pro¬ 
duction  to  date  and  the  ore  reserve  estimates  as  of  1944,  and  Ave  have 
called  that  sum  the  total  original  mineral  reserves  of  the  United 
States  Avhich  is  represented  by  100  percent  on  the  bar  diagrams. 

Senator  O’Maiioney.  What  does  the  black  represent? 
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EXHAUSTION  OF  COMMERCIAL  RESERVES  AS  OF  1944 
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Figueb  2. — Chart  showing  proportion  of  estimated  original  commercial  reserves  ; 

(measured,  indicated  and  inferred)  of  certain  minerals  in  the  United  States  ; 

remaining  as  of  1944. 

Mr.  Peiirson.  The  black  shows  the  proportion  of  the  original  re¬ 
serve  that  still  remains.  The  white  area  of  the  bar  represents  the 
portion  extracted. 

On  the  left-hand  column  we  have,  in  the  upper  half,  those  important 
mineral  commodities  of  which  we  still  have  a  very  large  reserve.  At 
the  top  of  the  list  are  magnesium  and  nitrogen.  Magnesium,  of  course, 
is  derived  from  underground  brines  and  ocean  water,  a  virtually 
inexhaustible  supply.  Nitrogen  is  obtained  from  the  air,  also  an 
inexhaustible  resource.  As  to  bituminous  coal  and  lignite,  our  ex¬ 
haustion  to  date  is  on  the  order  of  1  percent.  The  same  is  true  of  salt, 
which  some  of  you  may  not  realize  is  a  very  important  industrial  raw 
material. 

Senator  O’Mauoney.  How  much  magnesium  has  been  produced 
actually  in  the  United  States? 

Mr.  Pehrson.  The  total  production  through  1944  was  405,000  short 
tons. 

Senator  O’Maiioney.  The  question  was  designed  to  develop  that 
these  first  four  substances — magnesium,  nitrogen,  bituminous  coal 
and  lignite,  and  salt,  are  represented  as  100  percent  not  because  none 
of  these  substances  has  been  developed,  but  because  the  supply  is  so 
tremendous  that  what  we  have  developed  is  practically  negligible  in 
comparison  with  the  reserves. 

Mr.  Pei  iRSON.  That  is  correct.  I 

Now,  coming  to  phosphate  rock  and  potash — two  important  fer¬ 
tilizer  raAv  materials,  in  addition  to  nitrogen — we  find  our  resources 
are  quite  intact.  Bear  in  mind  we  are  discussing  now  commercial  re¬ 
serves  only.  We  are  not  discussing  the  tremendous  quantities  of  some 
of  these  materials  that  are  now  classed  as  submarginal. 
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’  Under  potash  we  have  molybdenum.  We  have  a  very  good  position 
;  in  that ;  we  have  much  of  our  original  reserve  remaining.  And  we  also 
i  have  lai’ge  submarginal  reserves,  as  we  shall  see  later. 

Senator  O’Mahoney.  Do  you  have  charts  to  show  where  these  de- 
il  posits  are  to  be  found  in  the  United  States? 

Mr.  Pehrson.  We  don’t  have  those  with  ns,  but  they  will  be  part  of 
this  large  report  the  two  bureaus  are  working  up. 

Senator  O’Mahoney.  For  this  record,  let  me  ask  you  how  widely  are 
1  they  dispersed  over  the  United  States? 

’’  Mr.  Pehrson.  They  are  quite  widely  dispersed  over  the  United 
1  States,  the  New  England  States  perhaps  have  less  than  any  other 
area;  and  some  of  the  other  eastern  States,  particularly  the  north- 
'  eastern  States,  are  not  particularly  well  supplied,  although  of  course 

I  Pennsylvania  is  outstanding  in  coal.  The  mineral  resources  of  the 
United  States  are  spread  all  over  the  country.  Sometimes  we  are  in- 
b:  dined  to  think  of  minerals  as  primarily  a  western  activity,  but  as  a 
fl  matter  of  fact  the  center  of  mineral  production,  if  we  include  coal 
'  and  all  the  nonmetallic  minerals,  would  be  considerably  east  of  the 
j  Mississippi  River. 

Senator  O’Mahoney.  So  any  program  that  would  stimulate  the  de- 
;  velopment  of  minerals  in  the  United  States  would  be  nationally  bene- 
;  ficial  from  the  point  of  view  of  geography  alone? 

Mr.  Pehrson.  Yes.  In  addition,  of  course,  the  Nation  as  a  whole 
I  has  a  tremendous  interest  in  maintaining  our  industry,  and  that  is  only 
I  possible  by  maintaining  our  mineral  supplies. 

Iron  ore  has  been  a  subject  of  some  discussion  in  recent  weeks.  Ac¬ 
cording  to  our  estimates,  08  percent  of  the  commercial  reserves,  origi¬ 
nal  commercial  reserves,  still  remain.  The  distribution  is  such  that 
some  major  changes  in  iron  ore  technology  are  anticipated  in  the  near 
future.  I  won’t  go  into  that  subject  this  morning,  it  would  take  con¬ 
siderable  time. 

,  Senator  O’Mahoney.  Well,  if  the  United  States  still  has  08  percent 
ij'  of  its  known  reserves  available,  what  is  its  relative  position  with  re¬ 
spect  to  other  nations  as  a  depository  of  iron  ore? 
if  Mr.  Pehrson.  I  think  we  lead  the  world  in  commercial  reserves, 
kj  Dr.  Leith  can  check  me  on  this  if  I  am  not  correct.  But  in  addition 
■!  to  that,  Ave  have  a  tremendous  reserve  of  submarginal  iron  ore  up  in 
I  the  Lake  Superior  district  which  I  Avould  say  puts  us  outstandingly  in 
the  lead  as  a  world  source  of  iron  ore. 
i;  Senator  O’Mahoneal  Is  that  your  opinion  also.  Dr.  Leith? 
i:  iSIr.  Leith.  Yes,  sir.  I  may  make  one  comment,  that  that  chart 

lii  is  a  little  misleading.  We  say  we  have  G8  percent  left.  We  haven’t 
I'  68  percent  of  our  good  stuff  which  has  set  the  standard  for  our  steel 
I  industry.  We  have  taken  it  out  of  the  big  open  pits,  the  rich  ores,  and 
I  so  on,  and  a  lot  of  that  68-percent  stuff  is  loAver-grade  stuff ;  higher 
I  cost,  low-grade  material  from  xVlabama  and  other  parts  of  fhe  country. 
[  Senator  O’Mahoney.  What  proportion  of  the  high-grade  ore  is 
I  left  ? 

Mr.  Leith.  I  wouldn’t  care  to  give  an  offhand  figure,  but  it  is  con- 
i  siderably  lower  than  the  68  percent  that  appears  there,  which  in- 
*  eludes  all  of  these  sweeteners. 

j  Senator  O’Mahoney.  Well,  then,  your  view  is  that  the  future  steel 
industry  in  the  United  States  depends  upon  the  development  of  the 
low-grade  iron  ores? 
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Mr.  Leith.  It  certainly  does. 

Senator  O’Maiioney.  For  a  domestic  source  of  ore? 

Mr.  Leith.  Yes.  And  that  is  clearly  on  the  cards,  that  it  is  going 
to  cost  more,  but  we  are  sure  it  can  be  done ;  and  it  makes  it  a  little  diffi¬ 
cult  to  make  easy  comparisons  with  other  countries,  because  other 
countries  also  can,  in  a  pinch,  use  lower-grade  materials. 

Senator  O’Mahoney.  Where,  in  the  world,  are  there  rich  deposits 
of  iron  ore  comparable  to  those  which  we  have  enjoyed  in  the  past? 

Mr.  Leith.  Northern  Sweden — there  are  just  a  few — northern 
Sweden,  Brazil,  and  India  are  the  three  outstanding  large  districts 
that  are  comparable  with  Lake  Superior.  There  are  individual  ore 
bodies  scattered  around  in  a  hundred  different  places. 

Senator  O’Mahoney.  Are  those  deposits  large  enough  to  indicate 
the  possibility  that  any  one  of  those  three  countries  would  become  the 
source  of  rich,  inexpensive,  comparatively  speaking,  ore  for  the  steel 
industry  ? 

Mr.  Leith.  Within  their  own  countries? 

Senator  O’Mahoney.  Yes. 

Mr.  Leith.  Yes.  It  happens  that  nearly  all  of  these  countries  are 
short  on  the  fuel  side  of  the  picture.  So  that  it  doesn’t  follow  at  all 
that  they  are  going  to  have  a  steel  industry  comparable  to  the  magni¬ 
tude  of  their  iron-ore  reserves. 

Senator  O’Mahoney.  What  about  Brazil? 

Mr.  Leith.  That  is  in  the  same  position  there.  Brazil  is  very  defi¬ 
nitely  short  of  coal,  fuel ;  and  South  America  doesn’t  have  a  very  large 
consumptive  capacity.  I  don’t  expect  to  see  a  really  large  steel  in¬ 
dustry  develop  anywhere  south  of  the  Equator. 

Senator  O’Mahoney.  Then  so  far  as  your  understanding  of  the 
facts  goes,  the  United  States  still  remains  the  premier  nation  of  the 
world  so  far  as  iron  ore  and  fuel  are  concerned  ? 

Mr.  Leith.  Yes;  and  capacity  to  make  steel  out  of  these  low-grade 
materials.  I  would  agree  definitely  on  that,  and  I  think  it  is  true 
not  only  now  but  it  is  going  to  be  true  into  an  indefinite  future. 

Mr.  Rihrson.  For  the  remaining  commodities  on  the  chart,  we  have 
quite  a  diverse  picture.  We  estimate  w^e  have  left  about  3  percent  of 
the  original  commercial  reserves  of  mercury — and  by  reserves  of  mer¬ 
cury  I  am  talking  about  material  available  at  prewar  prices,  nor  war 
prices ;  and  we  have  42  percent  of  our  proven  petroleum  resources  left. 
That,  however,  is  a  little  misleading,  because  unfortunately  we  have 
very  few  estimates  of  what  our  total  potential  petroleum  yield  might 
be.  One  competent  authority  has  estimated  that  the  total  yield  of 
petroleum  in  the  United  States  might  be  100  billion  barrels.  On  the 
basis  of  that  estimate  we  have  70  billion  barrels  remaining,  which 
is  some  31/2  times  the  present  estimate  of  proven  reserves.  Time  will 
tell  as  to  how  reliable  that  estimate  is. 

I  think  the  significant  features  from  this  chart  are,  first,  that  we 
are  extremely  well  supplied  with  fuel  and  iron  ore,  as  the  chairman 
has  already  pointed  out,  and  therein  lies  the  principal  reason  why 
we  are  not  a  “have-not”  nation.  As  long  as  we  have  coal  and  iron 
ore,  we  have  the  economic  basis  for  a  steel  industry ;  and  with  a  sound 
steel  industry,  we  will  find  that  the  other  raw  materials  will  flow  to  it, 
whether  we  produce  them  domestically  or  whether  we  obtain  them 
from  abroad. 
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It  is  significant  to  note  that  on  the  right-hand  column  of  this  chart, 
where  depletion  is  well  along,  we  have  such  important  raw  materials 
as  copper,  zinc,  tungsten,  manganese,  bauxite,  lead,  and  we  also  have 
gold  and  silver. 

Senator  O’Mahoney.  What  are  the  elements  in  which  we  are  in 
short  supply?  There  is  mercury,  silver,  lead,  gold,  chromium - 

Mr.  Pehrson  (interposing).  I  have  another  chart  to  be  shown  a 
little  later  which  illustrates  our  self-sufficiency  before  the  war.  This 
chart  merely  shows  the  degree  of  exhaustion  of  original  reserves. 

Senator  O’Maiioney.  You  will  develop  that? 

Mr.  Pehrson.  Yes;  a  little  later. 


COMMERCIAL  RESERVES  COMPARED  WITH  1935-39  ANNUAL  RATE  OF  USE 
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Figure  3. — Commercial  reserves  of  certain  minerals  as  of  1944  expressed  in  terms 
of  years  life  at  average  annual  rate  of  consumption,  1935-39. 


This  chart  is  a  quantitative  measure  of  commercial  reserves  based 
on  the  annual  rate  of  use.  I  want  to  emphasize  that  this  is  the  rate 
of  use  and  not  the  rate  of  production,  in  the  prewar  5-year  period. 

Here  again  we  find  our  commodities  where  exhaustion  has  not  pro¬ 
gressed  very  far,  high  on  the  list.  We  have  virtually  an  indefinite  sup¬ 
ply  of  nitrogen,  magnesium,  and  salt.  We  have  4,300  years  supply  of 
bituminous  coal  and  lignite  at  the  rate  we  used  it  in  1935-39.  We  have 
805  years  supply  of  commercial  phosphate  rock.  We  are  dealing  here 
only  with  commercial  reserves.  And  we  have  over  a  century’s  supply 
of  molybdenum,  anthracite,  potash,  and  iron  ore. 

Coming  down  to  native  sulfur,  where  we  have  a  55-year  supply 
based  on  the  prewar  rate  of  use,  I  want  to  emphasize  the  fact  that  the 
55  years  doesn't  mean  that  we  can  meet  current  rates  of  use  for  that 
period  of  time.  As  exhaustion  progresses,  we  have  less  working  places 
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at  which  we  can  extract  minerals,  and  consequently  the  degree  of  self- 
sufficiency  we  can  maintain  declines  as  our  i-eserves  wane. 

In  the  second  column,  we  find  that  our  reserves  in  such  important 
things  as  copper,  zinc,  lead,  bauxite,  vanadium,  and  antimony,  are 
relatively  small  in  terms  of  national  requirements.  The  estimated 
commercial  reserve  of  copper,  for  example,  is  equivalent  to  34  years’ 
supply  at  the  prewar  rate  of  use ;  lead,  12  years ;  and  antimony,  only 
4  years. 

In  the  third  column  we  are  virtually  in  a  “have-not”  position. 

Our  commercial  reserves  of  these  minerals,  as  we  can  estimate  them 
now,  are  relatively  insignificant  in  terms  of  annual  requirements; 
and  the  last  few  minerals  on  that  list — manganese,  chromite,  nickel, 
tin,  industrial  diamonds,  quartz  crystals,  and  flake  graphite — are 
items  that  we  have  very  largely  imported  in  the  past. 

Now,  if  we  were  to  present  a  picture  based  on  the  wartime  rate 
of  use,  we  would  find  the  situation  even  worse,  because  in  general  • 
we  have  had  a  30  to  50  percent  increase  in  the  rate  of  use  during 
the  war. 

Senator  O’Mahoney.  This  chart  is  based  upon  a  comparison  with 
the  annual  rate  of  use  in  the  United  States  ? 

Mr.  Pehrson.  In  the  United  States. 

Senator  O’Mahoney.  During  this  period,  1935-39  ? 

INIr.  Pehrson.  That  is  correct. 

Senator  O’Mahoney.  If  you  had  a  chart  indicating  the  amount  of 
these  minerals  in  the  United  States  as  compared  with  other  coun¬ 
tries,  what  would  that  show?  <' 

Mr.  Pehrson.  It  would  show  us  in  a  very  favorable  position  with 
I’espect  to  the  first  half  of  the  group.  I  think  the  proven  reserves  of 
petroleum  in  the  United  States  are  still  the  largest  in  the  world,  ! 
although  other  areas  of  the  globp  will  soon  give  us  competition.  • 

Senator  O’Mahoney.  You  say  in  a  critical  position  ?  : 

Mr.  Pehrson.  The  commodities  shown  on  the  first  half  of  the  t 
chart  down,  say,  through  petroleum,  would  show  us  in  a  compara¬ 
tively  favorable  position  so  far  as  the  quantitative  measure  of  com-  ■ 
mercial  reserves  is  concerned.  We  are  certainly  outstanding  in  coal;  ] 
we  are  outstanding  in  iron  ore ;  and  I  think  that  our  proven  reserves  ! 
of  copper  rank  second  to  those  of  ,some  nations,  but  we  still  have  a 
relatively  high  position  in  commercial  reserves. 

However  I  would  like  to  call  your  attention  to  the  fact  that  we  use  > 
minerals  at  a  rate  far  in  excess  of  any  other  nation  in  the  world. 
So  the  fact  that  we  have  a  premier  position  in  reserves  doesn’t  indi-  J 
cate  that  our  basic  position  is  as  sound  as  some  other  areas  of  the  ’j 
earth.  f 

Senator  O’Mahoney.  Some  minerals  are  in  very  plentiful  supply  j 
in  the  United  States,  and  perhaps  throughout  the  world  ?  3 

]\Ir.  Pehrson.  That  is  correct.  | 

Senator  O’JVIahonjiy.  And  some  are,  I  take  it,  in,  vej-y  short  I 
supply?  _  j 

Mr.  Pehrson.  Yes,  sir.  i 

Senator  O’INIahoney.  Now  is  there  any  relationship  between  those 
of  which  the  world  has  a  short  supply,  and  this  chart  showing  our  < 
commercial  reserves?  ; 

INIr.  Pehrson.  In  answer  to  your  question,  Senator,  I  would  like 
to  point  out  that  there  is  much  we  do  not  know  about  our  own  re- 
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serves  in  the  United  States.  These  estimates  are  the  best  tliat  can 
be  made  based  on  the  data  that  have  been  collected  by  the  Geological 
Survey  since  1880,  and  by  the  Bureau  of  Mines  since  1910 ;  but  when 
we  get  outside  of  the  United  States  our  knowledge  of  reserves  is 
much  less  complete. 

Senator  O’Maiione.y.  Well,  it  is  highly  desirable  then,  is  it  not, 
since  you  say  there  is  much  about  our  domestic  reserves  of  which  you 
are  unaware,  that  we  should,  as  a  people,  undertake  to  discover  as  much 
as  possible  about  these  reserves? 

INIr.  Peiirson.  That  is  correct,  and  that  is  one  point  in  connection 
with  the  stock-piling  legislation  before  this  committee  that  I  would 
like  to  emphasize.  Section  8  of  the  administration’s  bill  provides  for 
the  continuation  of  exploration  and  research  by  the  Department  of  the 
Interior.  I  think  it  is  extremely  important  that  we  continue  with  that 
work,  and  expand  it. 

Are  there  any  questions  on  this  chart,  Mr.  Chairman? 

Senator  O’Maiioney.  Does  anybody  desire  to  ask  a  question? 

Mr.  Leith.  I  might  make  one  comment,  iNIr.  Chairman.  Just  taking 
an  illustration,  iron  ore  is  juit  down  there  at  111  years.  The  heart  of 
our  iron-ore  production  is  Lake  Superior,  the  Lake  Superior  district, 
right  now,  the  life  of  which  is  35  years,  and  yon  can  see  how  much 
extra  low-grade  stuff  has  been  thrown  in  to  make  up  111  years,  mainly 
from  Alabama,  30  percent  as  against  50  percent  in  Lake  Superior, 
and  we  are  going  to  go  to  a  distinctly  lower  level  of  supply  for  our 
steel  industry.  We  will  lose  that  premium  advantage  which  has  put 
us  out  into  first  place.  We  will  go  on  indefinitely  but  that  111  years 
includes  a  couple  of  million  tons,  offhand,  approximately,  of  that 
very  low-grade  stuff  in  Alabama.  It  does  not  include  what  we  will 
ultimately  take  out  of  the  Lake  Superior  rock — we  call  it  rock  these 
days — but  we  know  that  when  we  have  to  we  are  going  to  get  ore  out 
of  there,  perhaps  it  is  an  extreme  statement  but  it  is  going  to  run 
into  many  hundreds  of  years — but  at  a  cost. 

I  just  throw  in  that  comment  to  show  that  these  over-all  figures  do 
not  indicate  all  of  the  story,  because  qualitatively  in  a  good  many  of 
'  these  places  we  are  going  to  lose  relative  rank. 

Senator  O’IMaiioney.  Well,  I  can't  avoid  making  the  statement 
here  that  the  Bureau  of  Mines  has  been  exjiloring  the  existence  of 
some  deposits  of  iron  in  Wyoming.  I  hope  they  will  turn  out  to  be 
high  grade. 

Mr.  Leith.  So  do  we. 

Mr.  Peiirson.  I  would  like  to  add  one  more  thought  to  Dr.  Leith's 
comment,  and  that  is  that  that  century  of  reserves  shown  on  the 
chart  was  predicated  on  ore  reserves  for  which  the  technology  has 
been  proven  as  of  today,  and  for  which  the  commercial  feasibility  is 
anticipated  with  reasonable  safety.  This  does  not  in  any  way  depre¬ 
cate  the  importance  of  his  point  that  we  are  getting  down  to  the  bot¬ 
tom  of  the  barrel  on  the  cream  of  our  iron-ore  resources,  and  as  a 
nation  we  have  got  to  do  something  about  it  to  make  sure  that  other 
things  are  coming  along  to  take  its  place. 

Senator  O’Mahoney.  INIica  doesn’t  seem  to  he  listed  on  your  chart. 

Mr.  Peiirson.  We  have  no  very  good  reserve  estimates  of  mica  in 
the  United  States;  the  facts  are  that  with  all  the  jiressure  we  have 
had  on  mica  production  during  the  war,  and  with  prices  several  times 
higher  than  normal  prices,  we  did  little  to  improve  our  self-sufficiency 
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in  that  commodity.  I  will  point  that  out  a  little  later  on  one  of  the 
charts. 

May  we  have  the  next  chart,  please  ? 


ORDER  OF  MAGNITUDE  OF  SUBMARGINAL  AND  HIGHLY  SPECULATIVE  RESOURCES 
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note  "  The  avoilobility  of  these  resources  is  highly  speculative  or  remote  becouse  of  uncertainties  in  basic  estimates, 
high  costs  of  recovery,  or  technologic  problems  involved  in  their  utilization.  They  do  n^  include  commercial 
reserves. 


Figure  4. — Rough  quantitative  appraisal  of  subinarginal  and  highly  speculative 
mineral  resources  in  the  United  States  as  of  1944 

This  chart  is  a  rough  aiipraisal  of  the  order  of  magnitude  of  sub¬ 
marginal  and  highly  speculative  resources.  Information  of  this  type 
is  very  difficult  to  obtain  and  very  scarce,  and  there  has  to  be  a  con¬ 
siderable  amount  of  judgment  used  in  arriving  at  estimates  of  this 
type.  There  is  no  attempt  here  to  be  precise. 

It  is  important,  however,  I  think  to  note  that  the  estimates  of  our 
submarginal  resources  by  the  experts  in  the  Bureau  of  Mines  and  in 
the  Geological  Survey  do  not  offer  hope  of  more  than  a  25  years’  supply 
over  and  above  commercial  i-eserves  in  such  important  commodities 
as  copper,  chromite,  fluorspar,  gold,  mercury,  block  mica,  nickel,  silver, 
tungsten,  and  zinc;  and  less  than  5  years  for  lead,  tin,  platinum,  and 
industrial  diamonds. 

In  the  column  at  the  extreme  left  of  the  chart,  which  shows  the 
resources  that  repi’esent  over  500  years’  supply,  we  find  the  com¬ 
modities  in  which  we  are  in  a  favorable  position  as  far  as  commercial 
reserves  are  concerned — iron  ore,  magnesium,  nitrogen,  phosphate 
rock,  potash,  salt,  and  sulfur. 

In  the  in-between  class,  the  100  to  500  years’  category,  we  have 
bauxite,  manganese,  molybdenum,  and  vanadium.  We  are  already 
well  supjilied  with  commercial  sources  of  molybdenum,  but  not  with 
conunercial  sources  of  bauxite,  mangane.se,  and  vanadium,  and  I  think 
these  are  three  resources  that  offer  some  hope  for  the  future.  We 
hope  not  only  to  develop  methods  for  utilizing  these  large  submarginal 
resources  in  future  emergencies,  but  we  hope  that  out  of  the  research 
will  come  processes  that  might  find  commercial  application - 

Senator  O’Mahoney  (interposing).  Have  you  taken  into  consid¬ 
eration  the  possibility  of  developing  substitutes  ?  I  ask  that  question 
because  of  the  presence  of  bauxite  there.  Now  during  the  war  there 
has  been  experimental  development  of  alumina  clays  within  the  United 
States,  some  of  which  I  understand  has  been  rather  satisfactory. 
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Mr.  Pehrson.  Oiir  people  feel  that  there  are  certain  off-grade  baux¬ 
ites  which  will  be  commercial  in  the  postwar  years.  I  believe  the 
consensus  is  that  as  far  as  clay  is  concerned  the  commercial  feasibility 
of  its  use  in  the  manufacture  of  aluminum  is  not  yet  proven,  and  is 
probably  some  years  off. 

If  there  are  no  questions  on  this  chart  Ave  will  pass  to  the  last  chart. 

ISIr.  Leith.  Isn’t  that  bauxite  figure  actually  big  because  you  are 
getting  over  to  the  clay  end  ?  I  am  surprised  to  see  it  run  up  to  500 
years  on  the  basis  of  low-grade  bauxite. 

JMr.  Pehrson.  I  don’t  know  that  the  bauxite  runs  to  500  years.  I 
believe  that  is  closer  to  the  100  years,  but  it  is  low-grade  bauxite  in 
terms  of  the  high-grade  material  we  were  accustomed  to  using  before 
the  war,  and  which  many  of  us  feel  we  Avill  go  back  to  using  after  the 
war. 

Senator  O’Mahonev.  If  that  column,  instead  of  being  from  100  to 
500  years,  were  from  100  to  300  years,  and  then  there  Avere  a  column 
from  300  to  500  years,  how  Avould  those  minerals  fall  ? 

Mr.  Pehrson.  I  don't  recall  offhand.  Senator,  but  I  will  be  able  to 
supply  that  information  for  the  record.  I'  Avill  giA’e  you  a  break- 
doAvn  of  that.  ■  .  ' 

Senator  O'Mahoney.  I  think  that  Avould  ansAver  Dr.  I^^ith’s  ques¬ 
tion.  All  right,  proceed.  ' 

(The  information  requested  is  <ls  folloAA’s;) 

One  hundred  to  three  hundred  years,  bauxite,  manganese,  and  A'anadinni; 
300  to  oOO  years,  luolybdemuu. 

Mr.  Pehrson.  Chart  5  shoAvs  the  self-sufficiency  of  the  United 
States  before  the  Avar  in  33  important  industrial  minerals.  The  self- 
sufliciency  is  measured  b}’  comparing  domestic  production  Avith  do- 


U.S.  SELF-SUFFICIENCY  IN  PRINCIPAL  INDUSTRIAL  MINERALS.  1935-39 
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Figure  5. — Production  of  junncipal  industrial  minerals  in  the  United  fltates  ex¬ 
pressed  in  percentage  of  domestic  consumption,  1935-39.  Building  materials 
(stone,  cement,  lime,  etc.)  for  which  the  United  States  is  self-sufficient,  are 
•  not  included. 
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mestic  consumption.  You  will  note  in  the  first  column  on  the  left, 
for  the  first  nine  commodities,  we  had  an  export  surplus.  In 
molybdenum,  for  example,  our  production  w’as  290  percent  of  our 
consumption.  We  had  a  large  export  surplus  of  magnesium,  phos¬ 
phate  rock,  and  sulphur.  Getting  down  to  a  more  balanced  condition 
were  petroleum,  copper,  and  bituminous  coal,  anthracite  and  salt. 
Natural  gas,  of  course,  is  a  commodity  that  does  not  enter  into  inter¬ 
national  trade  to  any  extent. 

We  had  a  large  measure  of  self-sufficiency  in  iron  ore,  which  is  the 
last  commodity  in  the  left-hand  column. 

In  the  center  column  we  had  a  variety  of  conditions. 

In  tungsten,  for  example,  which  is  at  the  bottom  of  the  list,  we  im¬ 
ported  a  large  share  of  our  requirements  before  the  war.  That  is  also 
true  of  vanadium  and  bauxite. 

Higher  on  the  list  we  have  shown  a  lai'ge  measure  of  self-sufficiency 
in  zinc,  and  we  had  a  fair  measure  of  self-sufficiency  in  lead. 

In  the  column  on  the  right-hand  side  of  the  chart,  we  have  the  “have 
not”  minerals.  Those  are  minerals  of  which  we  imported  a  very 
large  part  of  our  supply  from  abroad.  You  will  find  block  mica  sec¬ 
ond  from  the  top  of  this  group,  iMr.  Chairman. 

In  the  last  six  commodities  listed  our  domestic  production  was  nil  or 
virtually  nil. 

Senator  O’Maiioney.  Now  there  are  substantial  deposits  of  tin 
abroad;  are  there  not? 

Mr.  Peiikson.  We  have  always  felt  that  tin  was  one  of  the  com¬ 
modities  that  the  world  might  run  short  of  before  some  of  the  others. 

Senator  O’Maiioney.  Is  that  so  ? 

Mr.  Pehrson.  Yes.  But  the  fact  remains  that  the  world  goes  on 
using  tin  and  increases  its  use  of  tin,  and  there  is  always  a  supply  to 
take  care  of  our  needs.  I  would  say  that  for  the  next  20  years  no 
shortage  of  tin  is  antici]iated  from  a  world-wide  viewpoint,  although 
I  would  like  to  have  Dr.  Bateman  check  that  appraisal. 

Senator  O’Maiioney.  What  is  the  world’s  supply  of  these  com¬ 
modities  of  which  we  are  short? 

Mr.  Pehrson.  Well,  I  am  wondering  if  that  question  doesn’t  lead 
more  directly  into  the  story  Dr.  Bateman  is  going  to  give. 

Senator  O’Maiioney.  Very  well.  Dr.  Bateman,  will  you  be  pre¬ 
pared  to  cover  that? 

Dr.  Bateman.  Yes. 

Mr.  Pehrson.  That  was  our  position  before  the  war. 

During  the  war  we  have  improved  in  one  or  two  commodities, 
largely  due  to  the  fact  that  ive  have  had  severe  curtailment  of  domestic 
consumption.  In  others,  we  have  gone  downhill. 

For  example,  in  zinc,  before  the  war  we  were  94  percent  self- 
sufficient.  During  the  war  we  have  been  82  percent  self-sufficient. 
In  lead  our  self-sufficiency  declined  from  89  to  59  percent.  In  copper 
we  have  gone  from  an  export  surplus  to  a  66  percent  domestic  self- 
sufficiency.  On  the  other  hand,  in  potash  we  have  increased  our  self- 
sufficiency  from  62  to  over  100  percent;  and  in  mercury,  by  reason  of 
high  war  prices,  we  increased  our  self-sufficiency  from  65  to  102 
percent. 

From  the  longer-range  view  I  think  we  can  anticipate  within  a 
decade  that  we  will  go  on  an  import  basis  for  copper  and  petroleum. 
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On  copper  I  tJiink  we  liave  a  fairly  good  idea  of  what  our  commercial 
reserve  is,  and  the  outlook  now  is  that  we  will  be  importing  in  about  a 
decade.  For  petroleum,  the  outlook  is  more  uncertain  because  of  the 
lack  of  adequate  reserve  data. 

Senator  O’Mahoney.  Well,  with  respect  to  petroleum  I  have  no 
doubt  at  all  that  the  development  of  synthetic  fuel.,  particularly  fi'om 
coal  and  oil  shale,  will  kee])  the  United  States  free  from  dependence 
upon  any  foreign  source  of  petroleum,  and  I  am  wondering  whether 
that  wouldn’t  be  true  with  respect  to  many  other  of  these  short  ma¬ 
terials.  In  other  words,  are  tJie  possibilities  of  scientific  development 
such  as  to  give  us  reason  to  believe  that  we  can  find  substitutes  for 
these  materials  if  necessary  ? 

Mr.  Peiikson.  My  feeling  on  that  point  is  that  we  will  not  develop 
substitutes  in  tliis  country  as  long  as  world  supplies  are  available  at 
reasonable  prices.  I  think,  for  example,  that  before  we  use  our  oil 
shales  and  our  domestic  coal  as  a  source  of  liquid  fuels,  we  will  un¬ 
doubtedly  go  through  a  period  of  importation,  because  foreign  oil  will 
be  available  at  a  substantially  lower  cost  than  the  synthetic  product. 
Eesearch,  of  course,  may  alter  that  situation. 

In  these  other  commodities,  however,  I  don’t  think  there  is  much 
chance  for  substitution.  We  may  find  that  we  can  use  domestically 
available  clays,  and  even  a  low-grade  bauxite,  in  the  production  of 
aluminum ;  but  for  copper,  lead,  and  zinc,  I  don’t  see  much  chance  for 
developing  substitutes,  and  certainly  there  are  no  substitutes,  so  far 
at  least,  for  the  basic  fertilizer  materials.  Fortunately  we  are  fairly 
well  off  with  respect  to  fertilizer  materials. 

Senator  O’Mahoney.  Now  the  bill  which  Senator  Thomas  intro¬ 
duced,  and  the  modification  which  came  up  from  the  Office  of  War 
Mobilization  and  Reconversion,  both  contain  a  declaration  of  policy, 
which  was  the  policy  of  the  original  stock-piling  act  to  “prevent  where- 
ever  possible  a  dangerous  and  costly  dependence  of  the  United  States 
upon  foreign  nations  for  supplies  of  these  materials  in  times  of 
national  emergency.” 

There  is  also  the  declaration  in  section  9  of  the  original  bill,  which  I 
think  is  repeated  in  the  substitute  bill,  “to  develop  substitutes  for  such 
essential  ores  and  mineral  products.”  That  is  one  of  the  responsibili¬ 
ties  to  be  laid  upon  tlie  Secretary  of  the  Interior. 

Mr.  Pehrson.  Yes.  We  feel  very  definitely  that  research  should  be 
carried  on,  but  as  far  as  anticipating  any  basic  change  in  this  reserve 
outlook  for  some  of  these  commodities,  I  think  the  hope  is  rather  re¬ 
mote.  But  there  is  an  opportunity  for  research  in  the  use  of  substi¬ 
tutes  in  end  products.  We  have  seen  aluminum  replace  other  metals  in 
a  good  many  apiilications.  Some  of  us  feel  that  that  substitution  will 
go  on.  But  by  and  large  minerals  and  metals  have  unique  properties 
which  make  their  use  rather  imperative  for  certain  specific  objectives, 
and  the  development  of  substitutes  comes  about  slowly,  and  is,  of 
course,  prompted  primarily  by  high  prices. 

Senator  O’Maiioney.  When  you  refer  to  “commercial  deposits”  do 
you  have  a  flexible  or  a  fixed  idea  in  mind  ? 

Mr.  Peiir.son.  You  mean  in  estimating  our  reserves? 

Senator  O’Maiioney.  Yes.  You  have  been  testifying  about  these 
commercial  reserves. 
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Mr.  Peiirson.  Yes;  and  as  I  said  at  the  beginning  of  my  remarks, 
we  have  anticipated,  or  rather  we  have  set  up  as  criteria  for  determi¬ 
ning  commercial  reserves,  technology  that  is  now  proven  and  produc¬ 
tion  at  good  prewar  prices.  That  is  the  basis. 

Looking  forward  to  the  future  we  can  anticipate  an  increased  de¬ 
pendence  on  foreign  sources  of  supply  for  a  good  many  important  min¬ 
eral  raw  materials,  inclnding  zinc,  lead,  mercury,  the  ferro-alloy  ele¬ 
ments  which  Dr.  Leith  has  already  pointed  out — tin  and  nickel,  ex¬ 
tremely  important  raw  materials  both  in  peace  and  war;  and  it  is  this 
fact  alone  that  in  my  opinion  justifies  prompt  action  on  this  stock¬ 
pile  measure. 

In  the  normal  course  of  peacetime  business  no  great  harm  results 
from  our  declining  dome.stic  resources — I  should  say  no  harm  that 
cannot  be  overcome — but  certainly  from  the  standpoint  of  national 
defense,  as  our  dependence  on  foreign  sources  <)f  supj^ly  increases,  the 
need  for  stock-piling  becomes  much  greater.  We  feel,  in  the  Depart¬ 
ment  of  the  Interior,  that  this  bill  is  pointing  in  the  right  direction 
and  that  it  should  be  gotten  under  way  pi-omptly. 

The  question  of  stock-piling  for  national  defense  is  the  most  im¬ 
portant  objective  of  the  bill.  Another  important  factor,  however, 
is  the  need  for  preventing  the  dumping  of  postwar  surplu.ses  on 
markets.  Many  of  us  lived  through  the  conditions  that  resulted  from 
the  dumping  of  war  surpluses  after  World  War  I,  and  since  the 
mandatory  features  of  the  Surplus  Property  Act  of  1914  expire  next 
January,  we  feel  that  it  is  extremely  important  to  see  to  it  that  that 
provision  is  continued,  which,  of  course,  the  present  stock-piling  bill 
does. 

Now,  in  addition  to  stock-])iling— speaking  again  from  a  strictly 
national  defense  viewpoint,  we  have  to  have  a  second  line  of  defense. 
Experience  during  the  past  war  and  the  pi-esent  war  years  has  indi¬ 
cated  that  even  the  experts  can  gues^  wrongly.  AYe  might  set  up  a 
stock-pile,  objective  on  tin,  for  example,  or  perhaps  we  should  say 
manganese,  which  we  would  believe  to  be  adequate  to  take  care  of  the 
next  emergency.  We  have,  however,  no  way  of  assuring  ourselves  that 
■our  judgment  would  be  fully  dej^endable.  Therefore,  we  have  to 
know  what  we  have  in  this  country  in  the  way  of  submarginal  re¬ 
sources,  and  we  also  have  to  know  how  to  use  them  in  case  we  have  to, 
because  our  stock-pile  preparations  do  not  measure  up  to  the  require¬ 
ments  of  the  emergency.  It  is  for  this  particular  reason  that  the 
Department  of  the  Interior  emjihasizes  the  importance  of  section  8 
of  S.  1481,  which  is  the  provision  that  authorizes  the  Seci'etary  of 
the  Interior,  through  the  Director  of  the  Bureau  of  Mines  and  the 
Director  of  the  Geological  Survejq  to  conduct  research  and  explora¬ 
tion. 

One  other  point  I  would  like  to  comment  upon  as  far  as  this  bill  is 
concerned  is  section  10,  which  asks  that  for  the  purposes  of  this  act  the 
term  “strategic  materials”  shall  not  include  petroleum  or  petroleum 
products.  It  is  the  feeling  of  the  people  in  Washington  responsible 
for  the  petroleum  activities  of  the  Government  that  petroleum  cannot 
be  stock-piled  as  a  national-defense  measure.  It  is  therefore  pri¬ 
marily  a  facility  problem  which  more  properly  might  be  handled  by 
some,  other  agency  of  Government.  They  feel  also  that  in  occurrence, 
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]  in  inclnstry  and  in  Government,  })etrolenm  is  a  mineral  separate  and 
I  distinct  from  most  other  minerals,  and  the  petroleum  industry  is 
fairly  well  isolated  from  other  branches  of  the  mineral  industry, 
i  During  the  war  the  petroleum  problem  has  been  handled  by  the 
Government  in  a  separate  agency.  So  it  would  seem  to  be  a  subject  that 
i  cabs  for  separate  treatment.  If  not  we  are  apt  to  have  duplication  of 
elfort  and  possible  conflict  in  functions  between  existing  organiza- 
!  tions.  Then  there  are  some  other  factors - 

Senator  O’Mauonev  (interposing).  What  other  agency  could  get 
into  conflict  about  petroleum? 

!  Mr.  Peiirson.  Well,  some  of  the  points  that  we  might  make  on  that 
score  are,  first  of  all,  the  research  program  on  the  liquid  fuels.  That 
has  national  defense  aspects  as  well  as  peacetime  aspects. 

'  Senator  O’Mahoney.  But  the  stock-piling  bill  doesn’t  authorize 
:  anybody  to  manufacture  synthetic  fuels? 

Mr.  Peiirson.  The  basic  philosophy,  I  think,  in  dealing  with  pe¬ 
troleum,  is  quite  different  from  that  which  pertains  to  the  nonperish- 
‘  able  and  solid  minerals - 

Senator  O'Mahoney'  (interposing).  Well,  there  can  be  no  doubt 
about  that,  but  if  you  undertake  to  define  one  mineral  which  must  be 
excluded,  you  set  a  precedent  for  defining  others.  Is  it  not  desirable  to 
have  a  stock-piling  policy  which  will  be  flexible  to  meet  condition.^ 
I  as  they  arise  in  the  future? 

i  Mr.  Peiirson.  That,  I  think,  is  a  very  potent  argument.  On  the 
other  hand,  it  is  felt  that  petroleum  is  such  an  important  factor  all  by 
itself,  and  its  whole  make-up  is  so  different  from  the  other  commodi¬ 
ties,  that  it  ought  to  have  separate  treatment - 

Senator  O’Maiioney  (interposing).  You  are  aware  that  the  author¬ 
ity  to  the  Secretary  of  the  Interior  to  conduct  research  is  the  same  in 
Senator  Thomas’  bill  as  it  is  in  the  new  bill? 

Mr.  Peiirson.  Well,  we  do  have  a  project  going  and  well  established 
on  liquid  fuels.  Then  there  is  the  question  of  the  administration  of 
public  lands - 

Senator  O’Maiioney  (interposing).  I  mean  there  is  no  real  differ¬ 
ence  betw^een  the  two  measures.  You  referred  to  section  10  of  S. 
1481,  and  it  is  substantially  the  same  as  section  9  of  S.  752. 

Mr.  Peiirson.  Well,  the  authorizations  would  be  very  similar,  natur¬ 
ally,  but  there  is  a  feeling  that  because  of  this  pending  Anglo-Ameri¬ 
can  oil  treaty,  the  administration  of  naval  petroleum  reserves - 

Senator  O’Maiioney  (interposing).  I  was  changing  the  subject,  Mr. 
Peiirson,  bringing  up  the  comparative  contents  of  the  two  bills.  But 
we  will  go  into  that  later  when  we  hear  from  Mr.  Templeton  on  the 
reason  why  the  bill  was  changed. 

Mr.  Peiirson.  That  about  concludes  my  contribution  on  this  sub¬ 
ject.  If  there  are  any  other  questions  I  would  be  glad  to  try  to  answer 
them. 

Senator  O’Maiioney.  Are  there  any  questions?  If  not,  we  are 
extremely  grateful  to  you,  Mr.  Peiirson,  for  your  presentation. 

Mr.  Peiirson.  Thank  voii. 

Senator  O’Maiioney.  Dr.  Bateman,  we  are  ready  to  hear  from  you 
now. 
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STATEMENT  OF  DK.  ALAN  M.  BATEMAN,  CONSULTANT  ON  FOR¬ 
EIGN  METALS'  AND  MINERALS,  RECONSTRUCTION  FINANCE 
CORPORATION 

Dr.  Bateman.  My  name  is  Alan  M.  Bateman.  I  have  been  in  the 
mining  nulustry  for  some  35  years,  interested  in  national  and  inter¬ 
national  relations  of  minerals.  I  am  also  professor  of  mining  and 
geology  at  Yale  University.  In  December  1941, 1  came  to  Washington 
for  the  Metals  Deserve  Company  to  help  stimulate  foreign  mineral  pro- 
cluction.  In  1942,  when  that  was  taken  over  by  the  Board  of  Economic 
Warfare  and  its  successor  agencies,  I  have  since  been  directing  the 
general  foreign  metals  procurement  during  the  war  period.  I  can 
^leak  as  an  individual  because  my  resignation  from  the  United  States 
Lioyernment  goes  into  elfect  tomorrow  night. 

Senator  O  Mahoney.  You  say  that  with  an  appearance  of  some 
pleasure.  [Laughter.] 

Dr.  Bateman.  I  came  here  to  do  a  war  job  and  I  figure  that  that 
IS  now  accomplished. 

I  gather  it  is  your  desire,  Mr.  Chairman,  that  I  present  a  general 
picture  of  our  dependence  on  foreign  sources  for  metals  and  minerals 
during  the  war,  based  on  our  actual  experience.  So  I  will  confine  my 
remarks  to  that  rather  than  to  the  bills,  themselves,  and  as  an  indi¬ 
vidual  if  you  wish  to  ask  questions  relating  to  the  other  I  should  be  Mad 
to  answer  what  I  can.  ^ 

When  we  first  entered  the  war  most  people  thought  that  our 
strate^gic  minerals  were  about  11  in  number.  That  was  our  second 
mistake.  Uur  first  mistake  was  in  not  having  stock  piles  to  start  with. 

yve  soon  realized,  of  course,  that  we  also  had  to  acquire  vast  quan- 
siipjdied  iiiii^erals  of  which  we  thought  we  were  bountifully 

Senator  O'Mahoney  (iiiterposing).  I  think  I  ought  to  insert  in  the 
recoid  here  that  Senator  Ihomas,  who  introduced  the  stock-piling  bill 
Tstock'p^lT^^  ^  Government  in  his  realization  of  the  necessity  for 

Dr.  Ba'ieman.  I  think  that  is  true,  Mr.  Chairman. 

Uur  assumed  domestic  abundances  turned  out,  of  course,  to  be  woe¬ 
fully  inadequate  to  meet  our  wartime  needs,  and  over  three-score 
minerals  fina  ly  entered  our  strategic  mineral  list.  Ores  from  entirely 

norip'rr'T  examined,  and  developed,  and  trans- 

poi  ted  to  feed  the  hungry  maw  of  our  war  machine.  As  far  as  min¬ 
erals  such,  for  example,  as  tin  and  mercury  and  tungsten  and  others 
All  had  to  be  extracted  in  greatly  increased  quantities. 

All  of  this,  of  course,  involved  the  costly  time  lag  of  obtaininir  and 

plodiSim”^^^^^^^”^  '  produce  these  materials  to  the  points  of 

Bulk  minerals  such  as  chrome  and  manganese  and  copper  and  lead 
and  zinc  reached  tonna^s  that  had  to  be  obtained  and  moved,  which 
lose  into  the  millions.  Bare  minerals  such  as  tantalite  and  beryl  and 
ladio  quartz  crystals,  had  to  be  found,  develojied,  and  procured  in 

and  1-ackr  In  addition  to  that,  radio 

and  ladar  and  other  war  uses  created  demands  for  many  minerals 

thkdrnd^f^T^^l  ^  ^  museum  specimens.  All  of 

this  had  to  be  done  because  metals  and  minerals  are,  as  we  all  realize. 
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the  basic  ingredient  of  war  equipment,  of  ships  and  guns  and  planes 
and  tanks  and  ammunition. 

Now,  this  type  of  procedure  did,  during  the  war,  involve,  of  course, 
a  very  costly  lag  of  time.  It  meant  recruiting  and  despatching 
trained  engineers  and  key  geologists  to  wild  and  inaccessible  parts 
of  Africa  and  Latin  America  and  Asia.  It  meant  the  obtaining  of 
essential  mining  equipment  from  domestic  factories  that  were,  as  we 
all  know,  sorely  pressed  to  turn  out  war  materials.  The  factory  out¬ 
put,  of  course,  had  to  be  so  allocated,  since  the  mining  equipment 
was  essential  to  obtain  these  fundamental  raw  products.  It  meant 
demands  upon  sparse  manpower  in  competition  with  the  manufacture 
of  ships  and  guns  and  vehicles.  It  meant , the  overseas  despatch  of 
equipment  in  vessels  that  were  too  few  in  number  and  wdiich,  with 
their  priceless  cargoes,  were  being  sent  to  the  bottom  by  submarines. 

Now  those  of  us  who  sweated  through  those  hectic  days  of  1942 
and  194?),  when  shipload  after  shipload  of  our  mineral  cargoes  each 
week  was  finding  a  place  down  at  the  bottom  of  the  ocean,  swore  that 
it  seemed  almost  criminal  that  our  Nation  had  not  been  farsighted 
enough  to  have  had  stocks  of  these  strategic  materials  sufficient  for 
our  needs  ahead  of  time. 

I  am  speaking  now  of  back  in  the  times  when  we  were  busily  en¬ 
gaged  in  it,  and  these  represented  the  pungent  thoughts  that  seared 
our  brains  while  our  memories  were  still  vivid  with  our  frantic  efforts 
to  obtain  these  needed  foreign  war  materials.  We  were  impressed, 
then,  with  what  a  saving  in  money  stock  piles  would  have  meant, 
what  a  saving  in  factory  capacity  and  of  manpower  that  could  have 
been  diverted  more  directly  into  the  war  effort. 

As  one  of  my  staff,  Mr.  Warner,  mentioned  this  morning,  ‘‘Stock 
piles  mean  something  more  than  mere  stock  piles  of  minerals;  they 
mean  a  concentrated  and  canned  manpower,  and  a  concentrated  and 
canned  transportation,  obtained  ahead  of  time.” 

Now  in  the  midst  of  the  stress  of  war  we  also  had  to  plan  to  develop 
foreign  sources  of  production  as  contingency  reserves,  considerably 
in  excess  of  the  current  requirements,  because  shipping  lines  might 
have  been  and  were  cut  off.  Our  changing  war  fronts,  would,  of 
course,  alter  the  back-track  of  empty  bottoms. 

For  example,  when  Indian  and  African  manganese  shipments — 
manganese  being  among  our  most  A’ital  requirements — Avere  imperiled 
by  the  Japanese  adAuance  into  the  Pacific,  and  by  an  excess  of  sub¬ 
marines  around  the  Cape  of  Good  Hope,  we  had  to  deA^elop  a  con¬ 
tingency  manganese  stock  pile  in  Cuba — all  under  the  stress  of  war. 

It  meant  building  a  stock-pile  site  there,  it  meant  building  roads, 
it  meant  opening  neAv  mines.  But  that  Cuban  stock  pile  of  man¬ 
ganese  certainly  seiwed  us  Avell.  It  saA^ed  lengthy  Amyages  and  gave 
us  nearly  a  half  year’s  consumption  from  deposits  that  had  produced 
very  little  before.  And  practically  ewery  ton  of  it  reached  our  ports. 

Noav  one  might  ask,  “Would  not  that  stock  pile  that  we  had  to  de- 
ATlop  in  Cuba  have  been  less  costlv  and  more  etfectiA^e  had  it  been  on 
our  shores  before  the  Avar  started  ?” 

Now  let’s  see  what  some  of  our  figures  shoAV  regarding  our  de¬ 
pendence  upon  foreign  sources  of  metals  and  minerals.  First  I  will 
make  some  general  remarks  and  then  submit  some  specific  figures.  I 
am  not  going  to  bore  you  Avith  the  figures.  I  Avill  put  them  into  the 
record,  but  Avill  show  some  charts  that  will  perhaps  illustrate  it. 

78713—45 
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(The  tabulations  referred  to  are  as  follows:) 


Foreign  and  domestic  production,  critical  minerals,  1942-44 

1942 

1943 

1944 

Total 

Antimony  (short  tons): 

Domestic 

4,96: 
29, 8o: 

4,71t 

13, 983 

Foreign  _  .. 

Percent  foreign  .. 

16,  52[ 
77.!: 

68,  439 

Asbestos  (short  tons); 

83.2 

Domestic 

C 

Foreign  _ 

0 

63, 891 

0 

Percent  foreign 

41,  42;i 

153,  789 

JJeryl  (short  tons): 

100 

100 

Domestic 

. 

.388 

Foreign  _ 

1,  013 

Percent  foreign 

3, 1 15 

10,  005 

Lnromium  ores  and  concentrates  (short  tons)- 
Domestic 

93. 3 

89 

40, 000 
700,  500 
94.6 

90.6 

Foreign 

284,  000 

Percent  foreign.. 

89.6 

85.4 

2,  404,  000 

Cobalt  (pounds);  ‘ 

89.6 

Domestic 

732, 000 

828.  COO 
3.  798, 000 
82.3 

2,  295,  000 

Foreign  ...  .. 

Percent  foreign 

13,  802,  000 

Copper  (short  tons):  2 

85.6 

Domestic 

1, 12,3,  000 

1, 039, 000 
700,000 
40.3 

3,  243, 000 

Foreign _ 

Fercent  foreign 

1.960,000 

Corundum  ores  (pounds): 

37.6 

Domestic  . 

0 

12, 824, 000 
ICO 

loreign _  ... 

u 

0 

0 

Percent  foreign _ 

35.  342,  000 

Jiiamonds  (carats): 

100 

Domestic 

0 

0 

13,  559, 000 
100 

F  oreign . .  . . 

0 

0 

Fercent  forc’gn 

37,961,000 

Uraphite  (short  tons); 

100 

Domestic... 

0 

4, 138 

0 

Foreign  ... 

0 

Percent  foreign 

5,  182 
100 

16, 039 

Lead  (short  tons) :  s 

100 

DomeUic 

396,  600 
319,  700 
44.7 

1.  355, 700 

I  oreign  .  . . . 

Perce.'it  foreign  .  .. 

44.6 

43.2 

1, 072, 300 

Manganese  (long  tons) :  * 

44.2 

l>omostic 

217,  000 

1.  2,50. 000 
82.6 

595, 000 

Foreign  ... 

Percent  foreign 

3,  495, 000 

Mercury  (flasks  of  76  pounds): 

85.  5 

Domestic.. 

37,  819 
19,  819 
34.7 

141,  700 

Foreign . .  . 

Percent  foreign 

107,  793 

Mica  (pounds); 

43.2 

Domestic _ 

149,600 

1,  130, 300 
88.4 

421,  900 

Foreign _ 

Hif, 

Percent  foreign  . 

3, 061,  600 

Nickel  (pounds): 

85 

88 

Domestic 

0 

0 

195, 900, 000 

Foreign .  . 

0 

Percent  foreign  ... 

596, 601, 000 

Quartz  (pounds): 

100 

100 

Domestic 

3,934 

1. 657, 087 
99+ 

11,400 

Foreign . . 

Fercent  foreien 

3,  524,  224 

tantalum  ores  (pounds); 

99+ 

Domestic 

^9,411 

7, 204 
842,  324 

99 

16,815 

Foreign _ 

Percent  foreign... 

Tin  (long  tons) : 

””9^9 

643, 0'SO 
98.6 

2,  054,  704 

99 

Domestic.  . 

Foreign _ 

Percent  foreign 

6 

55,  854 

8 

37,  805 

1 

49, 889 

15 

143,  548 

Tungsten  (pounds): 

100 

100 

Domestic 

Foreign  ... 

Percent  foreign _ 

Vanadium  (pounds): 

9.  041,000 

12,  684,  000 
58.4 

11,46.3,000 

18,  581, 000 
61.8 

11,000,000 

21,  725,  000 
62.2 

31,'504.  000 

49,  465,  000 
61.1 

Domestic...  . 

Foreign _ 

3,  329,  000 

4. 190, 000 
1,588,000 
27.5 

2, 168,  000 

9, 687,  000 

Percent  foreign  . 

Zinc  (short  tons):  * 

36.7 

1,  126. 000 
34.2 

4,646,000 

32.4 

Domestic 

Foreign . 

Percent  foreign  . 

768, 000 
349,  500 
31.3 

744.  200 
614,  400 
40.9 

712,  7C0 
422,800 
37.3 

2,  224,  WK) 

1.  236.  700 

36. 7  ' 

.  ../.Ts.,,  ;  i?r 
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Chief  foreign  sources 


1 1  Antimony:  Mexico,  Bolivia,  Peru. 

Asbestos  :  Rliodesia,  South  Africa. 

;  Beryl:  Brazil,  India, 
j  Chromium :  Soutli  Africa,  Turkey, 
I  Cuba,  New  Caledonia. 

I  Cobalt:  Belfjian  Congo, 
i  Copper;  Cbile,  Belgian  Congo,  Canada. 
I  Carunduiu :  South  Africa. 

I  Diamonds :  Belgian  Congo,  Brazil,  An- 
I  gola. 

Graphite:  IMadagascar,  Ceylon, 
j  Lead:  ^lexico,  Peru,  Australia,  Canada. 


Manganese :  India,  Africa,  Cuba,  Bra¬ 
zil. 

Mercury :  Mexico,  Canada. 
iVIica:  Brazil,  India. 

Nickel :  Canada,  New  Caledonia. 

Quartz :  Brazil. 

Tantalum :  Brazil,  Belgian  Congo,  Ni¬ 
geria. 

Tin  ;  Bolivia,  Belgian  Congo,  Nigeria. 
Tungsten  :  China,  Bolivia,  Brazil. 
Vanadium:  l*eru. 

Zinc:  Mexico,  Peru,  Australia,  Canada. 


;  Dr.  Bateman.  For  a  period  our  Government  and  private  purchases 

i  of  metals  and  minerals  from  foreign  sources  ran  at  a  rate  of  around 
j  two-tliirds  of  a  billion  dollars  annually.  Because  of  the  uncertain 
I  shipping  and  high  shipping  costs  and  other  contingencies  of  war  that 

cropped  up,  the  greater  jiart  of  those  imports  was  by  Government  pur- 
1  chase.  That  was  necessitated,  of  course,  by  those  conditions.  We 
did  try,  where  duties  and  where  shipping  conditions  would  permit, 
or  where  shijiping  costs  would  permit,  to  maintain  as  much  of  the 
1  flow  of  foreign  minerals  into  the  United  States  in  private  hands  as 
ij  possible. 

ii  Our  metals  and  minerals  for  this  war  purpose  came  from  some  53 
|i  different  countries,  including  Canada,  11  Latin-Ainerican  countries, 
'I  Australia,  Xew  Caledonia,  China,  India,  Turkey,  Spain,  Portugal, 
'I  Madagascar,  and  14  African  countries.  In  the  main  our  copper  has 

come  from  Chile,  Peru,  Canada,  the  Belgian  Congo,  and  Khodesia. 
When  I  speak  of  minerals  now  I  am  referring  to  the  foreign  ones, 
I  because  that  is  what  I  understood  you  wished  me  to  deal  with, 
i  Our  lead  came  from  ^Mexico  and  from  Peru,  Australia,  and  Canada ; 
I  our  zinc  from  iSIexico,  Australia,  Peru,  Bolivia,  and  Canada  ;  our  man- 
I  ganese  from  India,  South  Africa,  West  Africa,  Eussia,  and  Brazil. 
I  'I'liese  are  the  main  sources.  In  addition  to  these  there  were  a  great 
i  many  sources  on  which  we  had  to  draw  for  our  materials.  Our  chrome 
came  from  Rhodesia,  Sierra  Leone,  South  Africa,  Turkey,  Ilussia,  and 
New  Caledonia. 

Now,  these  are  all  big  tonnage  items  and  you  will  note  that  they 
involve  lengthy  and  costly  sea  voyages,  and,  of  course,  hazardous  ones 
!  during  the  war  perif)d.  The  travel  patterns  of  these  shipping  routes 
I  covered  i)ractically  the  world  shipping  lanes. 

In  addition  to  that,  many  materials  were  so  urgently  needed,  and 
their  cargoes  were  so  scarce  and  so  ])recious,  that  they  had  to  he  flown 
here  rather  than  risk  the  time  element  and  the  hazards  of  shi))ping. 
!  For  example,  we  had  to  Hy  and  did  fly  mica  in  from  India  and  Brazil 
I  and  Africa;  quartz  from  Brazil;  tin  and  tnng.sten  from  China  and 
India;  talc  from  India;  beryl  from  Brazil  and  India  and  the  Argen¬ 
tine;  tantalite  from  the  Belgian  Congo,  Brazil,  and  Australi.a.  Of 
:  course,  both  with  respect  to  ships  and  airplanes,  we  availed  ourselves 
of  returning  empty  space  in  all  cases. 

Now,  the  list  of  metals  and  minerals  that  we  had  to  import  for 
war  purposes  during  the  war  exceeded  at  the  very  maximum  05  in 
number,  (15  varieties,  and  of  these  27  were  obtained  exclusively  from 
ahi'oad. 
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It  is  a  rather  striking  thing,  wliich  I  liadn’t  fully  realized  until  yes-  i 
terday,  that  some  quantity  of  every  metal  and  mineral  that  was  used 
for  the  war  purposes  in  the  United  States  had  to  be  imported.  In 
other  words,  there  was  not  a  single  metal  or  mineral  outside  of  coal  , 
and  salt  and  the  top  ones  on  ]\Ir.  Pehrson’s  list,  of  which  the  United 
States  had  sufHcient  amounts.  Consequently  the  word  ‘‘strategic”  of 
course  came  to  have  only  relative  significance. 

Senator  O’INIaiionky.  What  was  the  reason  for  that,  Dr.  Bateman? 

Dr.  Bateman.  It  just  meant  this,  that  the  demands  for  minerals 
became  so  great  that  our  domestic  supplies  could  not  handle  the  de¬ 
mands,  and  also  our  manpower  was  so  short  that  in  many  cases,  to 
save  maiqiower,  where  we  couldn't  get  enough  domestically,  we  had 
to  turn  to  foreign  sources  to  find  thdm  and  bring  them  in  to  keep  the 
war  machines  going. 

Senator  O'Mahoney.  It  does  not,  then,  reflect  any  lack  of  sufficient 
supplies  in  the  United  States,  but  merely  a  lack  of  oi-ganization  and 
manpower  to  produce  them  at  the  time  and  in  the  quantity  needed? 

Dr.  Bateman.  I  would  say.  Senator,  for  the  most  part  it  reflects 
lack  of  sufficient  supplies  to  meet  a  Avar  emergency. 

Senator  O'INIationey.  Noav  Avith  respect  to  the  27  Avhich  had  to 
be  imported,  AAdiat  are  the  ^possibilities  of  finding  those,  or  any  of 
them,  within  the  United  States — or  do  you  knoAV? 

Dr.  Bateman.  Of  those  27  the  experience  of  the  past  in  seai-ching 
for  them  has  not  yet  revealed  them  in  quantities  that  Avould  lie  at  all 
appreciable. 

Senator  O'Maiioney.  Well,  the  same  considerations  that  prompt 
us  to  acquire  a  stock  ])ile  of  these  minerals,  from  AA'hateA'er  source 
they  come,  Avould  also  prompt  us  vigorously  to  pursue  the  search  for 
these  minerals,  or  of  substitutes,  Avithin  the  United  States? 

Dr.  Bateman.  I  am  in  thorough  agreement. 

Since  1912,  up  to  August  15  of  this  year,  Ave  have  imported  approxi¬ 
mately  over  $2,000,000,000  worth  of  metals  and  mijierals.  The  quan¬ 
tities  01  the  three  chief  base  metals  alone;  that  is,  cop})er,  lead,  and 
zinc,  exceed  5i/5  million  tons  and  cost  something  like  1.1  billion  dol¬ 
lars;  and  oTir  im])orts  of  copper  alone  during  this  same  period  Avere 
approximately  3,000,000  tons. 

Noav  for  the  purpose  of  some  more  specific  figures,  Avhich  I  said 
I  wouldn't  bore  you  Avith — I  Avill  submit  those  for  the  record  ^ — but 
we  have  prepared  a  series  of  charts  of  the  more  important  war  minerals 
that  shoAv  the  relative  proportions,  and  Mr.  Wilson  Avill  shoAv  some 
of  them.  I  Avill  pass  through  them  rather  quickly  because  you  can 
read  as  Avell  as  I  can  tell  you  AAdiat  they  say. 

I  haA^e  chosen  3  Avar  years  so  they  are  complete  years,  namely, 
1942,  1943,  and  1944.  I  might  point  out  that  in  the  first  half  of  1945 
some  of  the  imports,  copper,  for  example,  were  at  a  much  high.er 
rate  than  in  1944.  In  these  particular  charts  the  orange  represents 
foreign  imports,  the  green,  the  domestic  production,  the  fio-ui'es  rejire- 
sent  the  amount  imported  in  those  years,  and  the  pei'centage  figures 
folloAving  after  the  other  figures  represent  the  total  proportion  of  re¬ 
quirements  that  Avas  supiilied  on  the  basis  of  the  neAv  supply  coming 
from  these  materials.  The  chief  sources  are  given  at  the  bottom.  I 
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will  ask  Mr.  Wilson  to  run  over  these  very  briefly  and  give  you  a  pic¬ 
ture  of  some  of  them. 

Some  of  them  you  see  are  entirely  in  orange,  as  in  the  critical 
grades  of  asbestos. 

Others  are  mottled  orange  and  green',  the  orange  in  each  case  being 
the  amount  that  we  had  to  depend  on  for  importation. 

Mr.  Borciiard.  Are  those  figures  in  tons  ? 

Dr.  Bateman.  Short  tons.  The  sources  are  shown  in  each  case.  I 
will  make  copies  of  these  charts  available  for  the  record.  I  presume 
you  don’t  want  to  stop  and  read  each  of  the  individual  figures. 
Senator  O’Mahoney.  That  will  appear  in  the  record. 

(There  followed  a  display  of  charts  covering  various  minerals  and 
metals.) 

Dr.  Bateman.  I  think  the  significance  of  these  figures  is  apparent. 
Our  war  industry  did  depend  upon  these  supplies.  I  am  very  glad 
to  record  that  during  the  war  no  objective,  to  my  knowledge,  suffered 
from  a  lack  of  these  strategic  materials  that  we  had  to  import,  but 
there  were  times  when  onr  stocks,  of  course,  were  running  dangerously 
low  and  we  had  to  scramble  feverishly  to  get  supplies  in  to  meet  the 
needs.  That  was  particulaidy  true  during  the  time  when  we  faced 
those  sickening  losses  by  submarine  action. 

INIostly,  however,  our  wartime  planning  had  to  be  done  long  in  ad¬ 
vance  to  allow  for  development  and  extraction  and  processing  and  long 
sea  voyages,  which  were  usually  involved ;  and  if  we  could  have  had 
a  2-year  start  there  would  have  been  saved,  of  course,  the  costly  di¬ 
version  of  urgently  needed  and  scarce  shipping,  and  factory  output, 
and  manpower,  as  well  as  a  great  monetary  saving. 

Tin,  of  course,  is  an  example  of  how  a  prewar  stock  pile  could  serve. 

I  There  was  a  material  where  the  supplies  that  we  could  bring  in  were 
much  less  than  the  war  requirements,  and  we  had  to  draw  down  on 
that  stockpile.  Had  it  not  been  there  we  would  have  faced  a  much 
more  difficult  time. 

Now  if  any  lesson  has  been  learned  by  those  of  us  who  have  been 
intensively  involved  in  this  foreign  minerals  procurement  program 
during  the  last  4  years,  it  is,  first,  that  prewar  stock  piles  would  have 
been  vastly  more  effective  and  less  costly  than  wartime  procurement 
and  transportation ;  second,  that  long  shipping  voyages  would  have 
been  saved  at  a  time  when  ships  were  scarce  and  when  they  were 
urgently  needed  elsewhere — also  there  would  have  been  saved  mnch 
war  wastage  that  took  jilace  by  the  sinking  of  ships  and  their  mineral 
!  cargoes  and  equipment;  third,  scarce  manpower  and  materials  that 
i  had  to  be  allocated  to  the  manufacture  of  mining  equipment  and  sup- 
j  plies  would  have  been  saved  at  a  time  when  those  materials  were  needed 
i  for  direct  Avar  effort ;  fourth,  the  hazards  and  chances  of  supply  lines 
necessitated  by  having  to  rely  upon  foreign  sources  Avhich  Avere  often 
;  close  to  the  war  zone,  too  many  times  too  dangerously  close  to  the  Avar 
;  zone,  would  haA^e  been  eliminated  had  we  had  more  adequate  jirewar 
■  stock  piles. 

Now  I  spoke,  IMr.  Chairman,  along  the  general  lines  to  give  some  of 
the  background,  and  for  the  record  I  will  also  submit  some  tables 
giving  figures  of  our  dependence  upon  foreign  materials  in  actual  ton¬ 
nage  that  we  had  to  buy  and  import  for  the  Avar  purposes. 
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Senator  O'Maiioney.  It  is  obvious  from  all  of  this  that  war  destroys  j 
our  minerals  just  as  it  destroys  everything  else  that  goes  into  it.  j 

Dr.  Bateman.  Those  of  us  who  were  iiivolved  in  the  pi'ocurement  j 
have  a  full  realization  of  whiit  a  hungry  maw  the  war  industry  is  | 
during  a  period  of  war,  and  of  the  difficulties  of  obtaining  these  ma-  i 
terials,  and  their  cost  in  effort  and  manpower  and  time  during  the  j 
stress  of  war  itself.  I  think  that  is  one  of  the  lessons  that  perhaps  ; 
those  who  have  been  associated  together  in  this — and  I  see  many  ; 
around  this  room  who  worked  together  during  this  period — have  all 
come  to  realize.  : 

Senator  O'Mahoney.  For  the  normal  domestic  consumption  what 
would  you  say  of  American  sup])lies? 

Dr.  Bateman.  For  the  normal  domestic  consumption.  IVe  have  to  ; 
refer  to  Mr.  Pehrson's  charts,  and  they  showed  very  clearly  that  for  a 
large  number  of  the  minerals  we  just  haven’t  got  suflicient  for  normal  • 
domestic  consumption ;  and  I  think  we  have  got  to  face  the  fact  also  ’ 
that  in  the  future  we  have  got  to  turn,  for  almost  the  first  time,  and  ' 
become  importers,  as  IVlr.  Pehrson  mentioned,  of  lead  and  zinc  and 
copper  for  peacetime  needs. 

^Senator  O'Maiioney.  What  are  the  prospects  of  developing  our  , 
economy  in  such  a  manner  as  to  bring  about  an  increased  demand  in 
peace  for  minerals  ? 

Dr.  Bateaian.  That,  of  course,  is  a  changing  thing,  with  technologic  ; 
advances.  IVe  have  seen,  during  this  war,  certain  changes  that  have  ’ 
been  brought  in,  and  an  increased  use  for,  minerals.  That  would  be. 
particularly  true  in  the  new  field  of  electronics,  and  I  think  we  will  ■ 
find  a  very  considerably  increased  use  for  certain  materials  in  the 
future  as  compai'ed  to  wliat  we  witnessed  before  the  war. 

Senator  O’Mahoney.  Now,  with  respect  to  those  minerals,  what  is 
the  position  of  the  United  States  as  compared  with  the  rest  of  the  ' 
world  ? 

Dr.  Bateman.  We  have  practically  none. 

Senator  O’Maiioney.  Then  you  are  telling  the  committee  that  so  | 
far  as  the  new  science  of  electronics  is  concerned  we  must  depend  on  ' 
outside  sources  for  our  minerals? 

Dr.  Bateman.  Unless  we  can  develop  substitutes  or  find  deposits 
that  we  do  not  know  of  today,  we  must  depend  on  outside  sources. 

Senator  O’JVIahoney.  What  are  those  materials  required  for  the 
development  of  electronics  ? 

Dr.  Bateiman.  Among  those  are  such  as  the  strategic  grades  of  mica, ' ' 
tantalite,  beryl,  radio  grade  talc,  that  is  the  block  that  makes  the 
settings  for  radio  tubes  and  radar  tubes — those  are  among  the  most 
important  ones.  Oh,  yes,  quartz  crystals — I  omitted  perhaps  one  of 
the  very  important  ones. 

Senator  O’Mahoney.  What  is  that? 

Dr.  Batioman.  Quartz  crystals. 

Senator  O’Mahoney.  Now  with  respect  to  all  of  those,  we  are  in 
short  supply  ? 

Dr.  Bateman.  We  are  in  short  supply,  yes :  as  indicated  very  graph¬ 
ically  by  those  charts. 
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Senator  O’Mahoney.  With  respect  to  any  other  modern  scientific 
development,  what  is  onr  status  with  respect  to  supplies  of  materials 

that  would  be  required  ?  -r.  •  , 

Dr.  DATE:jrAN.  One  would,  of  course,  have  to  be  more  specific  witli 
respect  to  the  individual  minerals.  In  general  I  am  in  thorough  agree¬ 
ment  with  Mr.  Pehrson’s  presentation  showing  the  cutting  down  of 
onr  domestic  reserves,  the  depletion  qf  our  domestic  reserves,  that 
has  taken  place  by  the  heav}^  wartime  draw  upon  mineral  resources. 
That  has  gone  on  in  connection  with  some  of  the  less  common  ones 
also,  and  I  think  that  as  to  a  great  many  we  will  have  to  greatly  in¬ 
crease,  for  peacetime  consnm]ition,  that  strategic  list  which  we  used 
to  think  of  as  being  a  short  list  before  the  war,  when  we  patted  our¬ 
selves  on  the  back  and  were  very  complacent  as  to  the  amounts  of 
materials  tiiat  we  were  endowed  with. 

Senator  OMaiioney.  As  we  enter  the  atomic  era,  to  what  extent 
can  we,  in  your  opinion,  depend  upon  the  hope  of  developing  these 
materials  by  atomic  changed 

Dr.  Bateman.  Well,  I  think,  with  the  exception  of  those  minerals 
that  are  relatively  unstable  and  radioactive,  there  would  be  a  long, 
long  period  of  dev'eloimient  before  transmutation  of  the  elements  might 
take  place  in  the  more  common  ones. 

Senator  OMahoney.  So  we  are  still  dependent  upon  stock  jules? 

Dr.  B.vtejian.  I  would  say  that  we  are  still  dependent  on  the  old 
materials  that  we  have  learned  to  know,  and  which  served  their  uses 
in  the  war,  and  which  we  have  learned  that  we  had  to  have  dependence 
upon. 

Senator  OAIahoney.  Are  there  any  questions? 

Mr.  LEiTii.  Would  you,  iSIr.  Bateman,  be  willing  to  hazard  a  guess 
as  to  the  increase  in  actual  mone}'  cost  of  the  amount  of  material  you 
have  handled  during  the  war,  as  comiiared  to  what  we  might  have 
done  if  we  had  bought  that  in  the  twenties? 

Dr.  B.ateman.  It  is  ])retty  hard  to  say  over  the  whole  range,  which 
is  over  $2,000,000,000  wortlp  but  I  would  say  it  would  be  between  2  to  1 
and  3  to  1  as  the  increased  cost  occasioned  by  the  war.  A  part  of  that, 
we  must  figure,  isn’t  the  raw  matei’ial  cost.  I  would  like  to  say  that 
in  the  majority  of  our  large  bulk  foreign  materials  that  we  brought 
in,  we  brought  them  in  at  or  below  the  United  States  ceiling  price,  and 
not  at  premium  prices.  Part  of  the  large  cost,  of  course,  was  due  to 
the  very  hioh  cost  of  shi]iping,  the  high  cost  of  transportation. 

Senator  O’Maiioney.  What  do  you  estimate  would  be  the  cost  of  a 
program  such  as  you  recommeud? 

Dr.  Bateman.  I  wouldn’t  like*  to  make  an  off-hand  statement  of 
that  without  giving  it  very  careful  consideration,  Mr.  Chairman. 

Senator  O’Mahoney.  Has  anybody  done  that?  Mr.  Templeton, 
has  the  Bureau  of  the  Budget  made  any  estimate  ? 

]Mr.  Templeton.  I  believe  not,  sir. 

Senator  O’Mahoney.  Commodore  Strauss? 

Commodore  Strauss.  We  have  made  an  estimate.  Senator  O’Mah¬ 
oney,  of  the  probable  cost,  based  on  current  prices  of  those  items  and 
those’  quantities  which  were  reported  to  the  Congress  by  the  Army 
and  XaA'V  Munitions  Board  in  its  list  of  critical  and  strategic  mate- 
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rials,  last  January.  That  figure  is  available.  I  don’t  happen  to  re¬ 
member  it  but  I  would  be  glad  to  submit  it  for  the  record. 

Senator  O’Mahoney.  Thank  you,  Commodore.  Colonel,  do  you 
have  anything  in  mind? 

Colonel  Hutchinson.  No,  sir. 

Mr.  Pehrson.  I  could  offer  a  xireliminary  contribution.  The  esti¬ 
mated  cost  of  the  maximum  stock  jiile  recommended  is  on  the  order  of 
$4,000,000,000,  92  percent  of  which  would  be  made  up  of  minerals. 

Senator  O’Mahoney.  Over  what  period? 

Mr.  Pehrson.  That  is  the  estimated  cost  of  our  ultimate  stock-pile 
objectives  for  adequate  prejiaredness. 

br.  Bateman.  That  was  the  maximum? 

Mr.  Pehrson.  That  was  for  the  maximum ;  yes. 

Senator  O’Mahonea'.  That  is  the  over-all  cost? 

Mr.  Pehrson.  Yes,  sir. 

Senator  O’Mahoney.  AVhat  would  be  the  annual  cost  ? 

Mr.  Pehrson.  That  would,  of  course,  depend  upon  the  speed.  [Most 
of  us  feel  that  we  are  not  going  to  be  able  to  do  much  procurement  in 
the  reconversion  period  because  the  demand  for  minerals  is  going  to  be 
very  high  and  it  would  be  unfair  to  impose  an  added  burden  on  the 
market  by  Goverment  procurement.  I  would  say  that  it  would  be 
desirable  to  get  the  stock-pile  objectives  built  up  as  rapidly  as  possible, 
and  certainly  I  don’t  think  anybody  conceives  that  that  objective  could 
be  attained  in  less  than  10  years,  and  on  some  commodities  probably 
considerably  longer. 

Senator  O’Mahoney.  Very  well. 

Dr.  Bateman.  For  the  purpose  of  any  study  of  these  charts  that  may 
be  made,  I  wish  to  point  out  that  three  "factors  have  to  be  kej)t  in  mind 
in  studying  them : 

( 1 )  That  the  materials  brought  in  here,  or  the  proportions  shown  on 
which  we  rely  from  foreign  sources,  in  many  cases  were  actually 
greater  than  shown  on  the  charts  for  the  reason  that  the  domestic 
production  in  certain  cases  was  of  low-grade  material,  as  a  contingency 
reserve,  and  was  not  used.  In  chrome,  for  example,  we  show  that  we 
relied  on  a  foreign  supply  of  89.6  percent,  and  the  remainder  from 
domestic  sources.  Now  it  is  true  that  that  is  the  actual  figure  for 
domestic  sources,  but  the  domestic  sources  were  of  a  low-grade  material 
that  could  not  be  used  except  at  very  low  efficiency  of  the  furnaces 
and  retarding  onr  war  output.  Consequently  the  amount  of  use  was 
greater  in  the  foreign. 

(2)  That  on  those  particular  charts  that  the  prices  were  at  or  below 
our  domestic  ceiling  prices.  For  ex-ample,  where  the  average  price  of 
domestic  lead  is  above  8  cents  a  pound,  the  lead  of  foreign  derivation 
was  brought  in  at  or  mostly  below,  the  ceiling  price  of  6%  cents,  and 
practically  none  exceeded  that  ceiling  price.  That  also  applies  to  zinc 
and  chrome  and  manganese. 

(3)  The  domestic  proportion  distorts  the  picture  a  little  bit  because 
the  domestic  proportion  in  many  cases  was  produced  at  premium  prices. 

Senator  O’Mahoney.  Thank  you  very  much. 

(Discussion  off  the  record.) 

Senator  O’Mahonet.  Commodore  Strauss,  will  you  proceed  ? 
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STATEMENT  OF  COMMODORE  LEWIS  L.  STRAUSS,  UNITED  STATES 

NAVAL  RESERVE,  SPECIAL  ASSISSTANT  TO  THE  SECRETARY  OF 

THE  NAVY 

Commodore  Strauss.  For  a  number  of  years  the  Navy  Dejiart- 
ment  has  been  interested  in  a  ])rogram  for  the  stock-piling  of  strategic 
materials.  The  reasons,  briefly  stated,  are  as  follows : 

The  United  States  does  not  have  a  sufficient  supply  of  many  of  the 
raw  materials  to  enable  it  to  conduct  a  major  war.  Some,  as  has  been 
stated,  we  do  not  produce  at  all.  We  must  obtain  these  raw  materials 
from  other  parts  of  the  world. 

After  a  war  has  begun — and  it  is  now  conceded  that  the  next  war, 
if  we  have  one,  is  likely  to  come  suddenly  with  no  advance  warning — 
it  may  be  too  late  to  acquire  these  materials  from  other  countries.  We 
may  be  denied  access  to  the  principal  world  sources  of  many  strategic 
materials,  and  we  can  well  remember  how,  in  early  1942,  when  the 
Japanese  had  cut  our  sea  communications  to  the  Far  East,  we  were 
denied  access  to  our  principal  sources  of  supply  for  tin,  rubber,  manila 
fiber,  quinine,  and  other  necessary  commodities. 

While  the  Far  East  was  completely  shut  off,  other  areas  became 
inaccessible  to  varying  degrees  as  the  I'esult  of  enemy  action. 

Shipping  routed  to  India,  the  east  and  west  coasts  of  Africa,  and 
South  America,  suffered  costly  los.ses,  and  the  jMediterranean  was 
practicallj^  closed  to  traffic. 

In  the  winter  of  1942AL3,  for  example,  substantial  tonnages  of  baux¬ 
ite  from  the  (hiineas,  then  critical  in  our  airplane  program,  were  lost 
due  to  enemy  submarine  action.  Such  quantities  of  strategic  ma¬ 
terials  as  we  did  successfully  imjtort  from  those  areas  which  were  not 
completely  cut  off,  were  imported  at  considerable  cost  to  the  war 
effort,  tjombat  vessels  needed  elsewhere  had  to  be  assigned  to  pro¬ 
tect  this  shipping.  Ships,  which  were  needed  for  the  transpoit  of 
personnel  aiul  supplies  required  by  the  armed  forces,  had  to  be  di¬ 
verted  from  that  use  and  their  destruction  risked. 

Furthermore,  a  substantial  tonnage  of  heavy  materials  bad  to  be 
flown  from  Cdiina,  Africa,  India,  and  South  America  at  great  (mst 
and  uneconomic  use  of  fuel,  trained  personnel,  and  air})lane3. 

These  desperate  efforts  did  not  save  us  from  many  tlelays  and  set¬ 
backs  in  our  production  program  caused  by  the  shortages  of  needed 
strategic  materials. 

The  lesson  to  be  learned  is,  obviously,  that  we  cannot  afford  to 
gamble  with  our  security  on  the  chance  that  in  another  national 
emergency  we  could  again  be  so  fortunate. 

It  is  our  confirmed  belief  that  one  of  the  essential  elements  of  na¬ 
tional  defense  is  the  maintenance  of  really  adequate  stock  piles  of 
those  strategic  inaterials  needed  to  supply  the  military,  industrial, 
and  essential  civilian  requirements  of  a  country  such  as  ours,  con¬ 
ducting  a  major  war.  We  think  it  is  the  safest  investment  of  the 
public  wealth  and  manpower.  It  is  of  the  utmost  importance  that 
the  stock  pile  be  kept  in  a  current  status  so  as  to  supply  those  mate¬ 
rials  needed  to  produce  the  weapons  and  essential  civilian  items  re¬ 
sulting  from  research  and  development. 
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The  Navy  believes,  therefore,  that  S.  1481  is  constructive  legisla¬ 
tion  to  this  end. 

Thank  yon,  sir. 

Senator  O'IMahoney.  Thank  you.  Commodore. 

Colonel  Hutchinson. 

STATEMENT  OF  COL.  WILLIAM  H.  HUTCHINSON,  UNITED  STATES 

ARMY,  ARMY  EXECUTIVE  SECRETARY,  ARMY  AND  NAVY 

MUNITIONS  BOARD 

Colonel  Hlttciiinson.  iMr.  Chaii-man :  for  years  the  War  Depart¬ 
ment  has  been  interested  in  a  jirogram  for  the  stock-piling  of  stra¬ 
tegic  materials.  Since  1921  it  has  made,  in  conjunction  -with  the 
Navy  Department,  continuing  studies  for  the  development  of  such 
program.  Accordingly,  it  has  recommended  and  supported  appro¬ 
priate  legislation  at  every  oiiportunity. 

While  the  United  States  has  a  wealth  of  natural  resources,  the 
Nation’s  experiences  of  the  past  several  j^ears  have  established  that 
it  is  far  from  self-suflicient  in  having  available  the  variety  of  raw 
materials  necessary  to  the  conduct  of  a  major  war,  including  the 
maintenance  of  essential  civilian  supply. 

Materials  not  found  in  this  country,  and  materials  in  Avhich  it  is 
deficient,  must  be  imported.  One  of  the  compelling  reasons  for  stock¬ 
piling  lies  in  the  fact  that  at  the  outset  of  war  we  are  likely,  by  rea¬ 
son  of  enemy  operations,  to  be  denied  access  to  the  principal  world 
sources  of  many  sti'ategic  materials.  The  only  purpose  of  a  national 
defense  stock  pile  is  to  anticipate  and  provide  the  necessary  require¬ 
ments  of  a  war  economy,  including  essential  civilian  and  military 
needs.  To  that  end  it  is  not  only  desirable,  but  necessary^  that  the 
list  of  strateid  '  materials  and  recommended  quantities  be  revieAved 
continuously  and  changed  where  indicated  in  order  to  keeji  both  the 
list  and  the  quantities  current  in  the  light  of  future  deA’elopments. 

In  view  of  the  substantial  depletion  of  domestic  resoui'ces  during 
this  war,  it  is  believed  that  in  the  interest  of  the  attainment  of  stock¬ 
pile  security,  statutory  domestic  preference  requirements  allowing  a 
vear  for  deliveries  from  domestic  production,  and  the  preference  for 
domestic  materials,  as  provided  in  the  act  of  June  7,  1939,  and  the 
“Buy  Ameican”  Act,  respectively,  must  be  relaxed. 

Obviously  it  is  necessary  from  time  to  time  to  revise  the  composi¬ 
tion  of  a  permanent  stock  pile  in  order  to  remain  currently  abreast 
of  technical  deA^elopinents  and  changing  supply  and  strategic  factors. 

It  is  imperative,  therefore,  that  materials  should  be  permitted  to 
be  disposed  of  from  the  stock  pile  to  conform  to  revised  determina¬ 
tions  of  what  should  be  maintained  in  the  stock  piles  in  the  interest 
of  national  defense.  In  order  to  permit  a  defense  program  to  be 
initiated  by  the  President  ])rior  to  the  actual  existence  of  a  state  of 
Avar,  or  national  emergeiicy,  the  President  should  be  authorized  to 
release  materials  from  the  stock  pile  at  any  time  when,  in  his  judg¬ 
ment,  such  release  is  in  the  interest  of  national  defense. 

In  the  light  of  these  factors  the  War  Department  is  of  the  opinion 
that  Senate  bill  1481  is  the  more  ajipropriate  and  eifectiA^e  legislation 
to  accomplish  the  basic  purposes  of  national  defense  stock  piles. 

Senator  O'M.aiionet.  Are  there  any  questions?  If  not,  thank  you 
A’ery  much. 
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We  ap2Jreciate  the  ^iresentations  made  by  Dr.  Leith,  Mr.  Pehrson  and 
Dr.  Bateman,  as  well  as  by  the  re^iresentatives  of  the  Armed  Services. 
The  committee  will  now  recess  until  1:  30  o’clock  this  afternoon. 
(Wheren^ion,  at  12:40  2^-  m-,  the  committee  recessed  until  1:30 
2).  m.  of  the  same  day) . 


AFTERNOON  SESSION 

Senator  O'Mahoney.  Mr.  Stein,  will  you  2n'oceed  ? 

STATEMENT  OF  HAROLD  STEIN,  PLANNING  ADVISOR,  OFFICE  OF 
WAR  MOBILIZATION  AND  RECONVERSION 

Mr.  Stein.  I  have  a  statement.  Senator,  from  J-fr.  Snyder.  He 
greatly'reorets  that  he  ivas  nnahle  to  come  in  2KFSon.  If  yon  would 
like,  I  will  read  his  statement  for  him. 

I  Senator  O'Mahoney.  If  yon  2dease. 

,  ISIr.  Stein.  The  statement  of  John  W.  Snyder,  Director  of  IVar 
jMobilization  and  Reconversion,  reads  as  follows : 

;  The  detailed  provisions  of  this  hill  will  he  explained  l),v  representatives  of  a 
j .  nnml)er  of  agencies.  My  own  coniiuents  will  be  coniined  to  the  general  thinking 

i  underlying  these  provision.s. 

Above  all  else,  we  b(dieve  that  so  long  as  there  is  any  possibility  that  we 
may  he  forced  again  to  face  the  great  calamity  of  war,  the  ITnited  States  should 
establish  stock  piles  of  strategic  materials  to  help  preserve  our  national  interest.s. 
I  can  only  express  the  hope  that  the  stock  pile  is  never  used.  But  until  national 
defense  measures  become  unnecessary,  stockpiling  must  be  maintained  as  an 
essential  guarantee  of  our  security.  1  do  not  need  to  remind  yon  of  the  straits 
to  Which  we  would  have  been  reduced  if  we  had  entered  tins  war  with  no 
stock  pile  of  tin  or  of  rubber. 

To  obtain  maximum  benefits  from  a  strategic  stock  pile,  certain  general 
policies  must  be  oliserved. 

First,  the  stock  pile  must  lie  continually  reassessed.  Strategic  materials  may 
become  as  obsolete  as  the  weapons  into  which  they  were  intended  to  be  con¬ 
verted.  A  stock  pile  of  obsolete  materials  is  as  damaging  in  its  implications 
as  a  great  store  of  1918  machine  guns.  We  must  not  fall  into  the  error  of  stock¬ 
piling  materials  for  the  last  war.  The  strategic  stock  pile  must  at  any  time  re- 
llect  the  furthest  advance  of  science. 

If  the  stock  pile  is  to  change  in  character  with  changes  in  science,  then 
those  who  control  it  must  have  the  power  to  alter  its  composition  by  additions 
and  subtractions.  A  stock  pile  of  obsolete  materials  would  provide  a  tempta¬ 
tion  and  excuse  for  out-of-date  thinking  about  problems  of  national  defense.  In 
the  age  we  are  now  entering,  nothing  could  be  more  fatal.  Our  stock-piling 
policy  must,  like  our  whole  approach  to  the  problem  of  national  defense,  be 
flexible  and  dynamic. 

Second — the  stock-pile  goals  must  be  fixed  independently  of  jurisdictional 
interests,  interagency  disagreements,  and  local  pressure.  During  the  war  we 
found  it  necessary  to  create  the  War  l>rodn<'tion  Board — a  civilian  agency — to 
fix  requirements,  issue  basic  xHU’ehase  directions,  and  allocate  materials.  Ex¬ 
perience  has  shown  the  wisdom  of  this  procedure;  I  am  convinced  that  a  similar 
procedure  can  be  used  to  good  advantage  in  this  essentially  similar  undertaking. 
;  If  the  Congress  adopts  this  approach,  the  responsibility  of  determining  stock- 
p  pile  goals  must  be  vested  in  the  President,  as  the  various  war  powers  have 

1  been  vested  in  him.  If  an  industrial  mobilization  agency  is  established,  these 

V  powers  can  he  delegated  to  that  agency.  In  the  meantime,  the  President  would 

ii  see  to  it  that  the  same  general  sort  of  procedures  were  utilized  in  the  service 
of  the  national — rather  than  any  special — interest.  The  stock-pile  goals  must 
be  set  with  national  defense  as  the  sole  objective. 

Third — stock-piling  procurement  policy  must  be  detei'inined  on  the  basis  of 
the  national  interest.  We  do  not  increase  onr  reserves  of  strategic  materials 
’  or  contribute  greatly  to  our  security,  by  removing  ores  from  a  hole  in  the  ground 
'  and  placing  them  on  top  of  the  ground — within  the  United  States.  By  and 

large,  although  there  may  be  certain  technical  exceptions,  we  can  increase  the 
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supplies  of  strategic  materials  available  to  the  United  States  only  by  bringing 
in  such  supplies  from  some  other  continent.  Witii  strategic  limits  our  year 
to  year  liuying  should  he  adjusted  to  fit  in  with  our  basic  domestic  and  foreign 
policies.  Ihese  considerations  indicate  the  necessity  for  an  independent  agency 
connections  with  any  special  group  or  interest.  When  an  industrial 
molidization  iigeiicy  is  established,  this  function,  like  the  function  of  establishing 
stock-pile  goals,  can  be  assigned  there. 

I  took  on  stock-pile  legislation  as  a  sobering  responsibility.  It  is  no  panacea 

'oit  it  is  essential  for  botb.  It  cannot  do  what 
It  niust  do  and  also  he  the  servant  of  spi'cial  interests.  It  must  be  limited 

adapted  to  a  specialized  function.  I  believe  that 
o.  l-±bl  luliills  those  reQUii’enionts, 

Senator  O’M.mioxey.  In  the  view  of  the  Office  of  War  Mobilization 
and  Keconver,s]on,  wind  is  the  distinction  between  the  bill  introduced 
by  the  cliairnian  of  the  ^Military  Affairs  Committee  and  the  bill  which 
was  sent  up  here?  Do  yon  care  to  discuss  that,  or  shall  we  leave  that 
to  tile  Dureau  of  the  Ihidget  ? 

•.c  might  be  more  convenient  to  you,  Senator, 

If  tlie  Bureau  of  tlie  Budget  exjdained,  and  if  you  wish  to  ask  me  for 
ad(  dional  comments,  I  will  be  glad  to  give  them,  whichever  way  you 

Smiator  OAIahonev.  Director  Smith  stated  to  me  in  a  letter  that  he 
would  be  yery  glad  to  testify  on  the  administration  aspects  of  the  new  ' 
bill,  there  probably  is  another  asjiect. 

]\Ir.  Stein.  There  “are  some  others.  Perhaps,  I  could  make  a  few 
comments  at  this  point.  I  would  be  glad  to. 

understanding  is  that  a  meeting  was  held 
at  the  Office  of  War  JMobilization  and  Reconyersion  of  the  yarious 
agencies  interested,  and  there,  if  I  may  .say  so,  consideration  was  giyen 
to  the  legislatn-e  feature.  Out  of  that  came  the  new  bill 

Mn  Stein.  I  can  give  you  the  whole  history  of  that  if  you  would 
like,  henator. 

Another  aspect  that  distinguishes  the  two  bills  is  the  release  pro¬ 
visions,  which  are  .somewhat  different.  It  was  the  feeling  of  the 
Director  ot  War  Mobilization  and  Reconversion  that  there  is  inevi¬ 
tably  a  psychological  back  reaction,  if  I  can  put  it  that  way,  on  people 
responsible  for  naitonal  defense  if  the  .stock  pile  is  frozen  with  crkt 
rigidity  In  other  words,  while  the  stock  pile  should  not  be  in  any 
sense  a  deyice  for  nianipiilating  the  market  or  buying  materials  anil 
selling  them  again,  if  the  people  who  control  it  feel  it  is  yirtually 
iinpo.ssible  to  eyer  get  anything  out,  you  are  yery  apt  to  have  the 
tendency  in  which  preiiarations  for  defense  are  posited  on  thiiiffs  that 
happen  to  be  in  the  stock  pile  rather  than  what  they  have  learned  to  ' 
be  more  ideal  for  the  purpo.ses. 

It  has  also  been  the  experience  of  some  (Tovernment  agencies,  I  - 
think,_  that  the  difficulty  of  obtaining  apjiropriations  is  enhanced  if 
there  is  a  very  large  value  of  materials  in  the  stock  pile,  some  of  which  • 
are  in  fact  no  longer  of  use,  or  of  use  to  the  extent  for  which  they  were 
originally  planned.  That  was  the  general  idea  back  of  this  change. 

I  do  not  think  actually  that  the  language  in  S.  1481  proyides  for 
anyihing  which  would  allow  free  and  ea.sy  manipulation  or  dispo.sal. 

It  proyides  for  full  publicity  and  was  intended  to  be  a  deterrent  on 
hasty  action  and  was  intended  to  imply  th.at  the  reyision  in  the  i^oals  ■ 
would  be  macle  when  nece.ssary  and  if  necessary  only  after  careful  ' 
reilection  and  with  due  regard  for  the  public  interest. 
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I  think  those  are  two  features  of  the  bill  that  ditfer. 

Senator  O'Maiioney.  1  thiiik  it  is  very  important.  It  is  just  another 
aspect  of  the  transfer  of  the  legislativ'e  function  from  the  legislative 
arm  of  the  Government  to  the  executive. 

I  Mr.  Stein.  1  think,  sir,  it  was  thought  of  ratliei’  as  recommendations 
which  the  legislative  branch  of  the  Government  might  be  interested  in 
looking  at.  We  hoped  they  would  be  interested.  Their  action  thereon 
is  entirely  within  their  own  ])rovince. 

I*erha])s  I  should  say  a  Avord  or  tAVo  on  some  of  the  features  aside 
from  the  administratiA’e  structure  implied.  In  the  fir.st  place,  to  take 
I  one  element  of  distinction,  the  S.  1481  lacks  a  ‘•buy-American”  provi¬ 
sion.  The  thinking  back  of  that  AA  as  alluded  to  in  this  statement  1  have 
I  just  read  from  i\lr.  Snyder  and  rests  primarily  on  our  understanding 
!  from  the  experts  in  the  field  that  as  Ave  a})proached  the  depletion  of  our 
1  OAvn  reseiwes,  it  is  highly  desii  able  to  augment  them  Avith  materials 
;  brought  in  from  abroad. 

I  In  a  number  of  cases  that  is  the  only  Avay  they  can  be  brought  in. 

I  In  other  cases,  it  Avoufd  seem  extremely  useful  to  build  up  our  remain- 
!  ing  supplies,  rather  than  to  merely  transfer  them  from  inside  the  mine 
i  to  outside  the  mine.  That  is  one  as])ect. 

Senator  O'Mahoney.  I  observe  I  bat  the  folloAving  ])roAdsion  Avhich 
is  contained  in  the  first  .section  ol'  Senator  Thomas'  bill  is  omitted 
entirely  from  the  substitute  bill  AA’hich  AAe  have  receiAX'd  from  the 
Bureau  of  the  Budget.  It  appears  on  lines  1  and  2  of  page  2  of 
S.  752 : 

To  eiiconrase  tlie  coii.serx ati('n  and  (le\’el(-i)inent  of  sonrces  of  these  inateriaLs 

1  in  the  United  .States. 

1 

i  Was  the  omission  of  that  clause  intentional  or  inadvertent  ? 
j  Mr.  Stun.  I  think  I  Avotdd  lilte  to  ask  one  of  my  eolleagnes  about 
I  that.  My  ofiliand  guess  is  that  that  ties  in  directly  Avith  section  8 
i  of  S.  1481,  AA’hich  is  the  exploration  and  development  section,  and 
I  therefore  Avould  be  pertinent  here  also. 

I  I  think  it  is  proper  to  say  that  the  omission  is  inadvertent.  Senator, 
I  and  I  do  not  think  there  Avould  be  objection  to  adding  it. 

Senator  OTMahoniw.  In  other  AA'ords,  then,  sjAeaking  for  the  Office 
of  War  INIobilization  and  Reconversion,  you  recognize  that  it  is  an 
important  objective  to  deA’elop  sources  of  all  of  these  materials  Avithin 
the  Unite<l  States? 

Mr.  Stein.  Yes;  AA’e  do  recognize  that,  and  I  think  onr  recognition 
is  evidenced  by  the  fact  that  AAe  are  heartily  in  favor  of  section  8, 
i  AA’hich  provides  an  actual  means  of  implementing  that  work. 

I  Senator  O'INIahoney.  Of  course,  that  section  is  also  in  752. 
i  Mr.  Stein.  Yes;  it  is. 

[  Senator  O'Mahoney.  Noav,  Avith  respect  to  the  Board  and  the  con- 
;  ti'ol,  AA’ould  you  care  to  make  any  comment  on  that? 

;  Mr.  Stein.  I  think,  Avith  respect  to  the  Board,  its  composition  and 
ji  so  on,  those  are  the  points  on  Avliich  the  Bureau  of  the  Budget  could 
j:  speak  jierhaps  in  more  detail  than  I  could.  It  is  more  directly  in 
I  line  AA’ith  their  interests. 

Senator  O’Maiioney.  Then,  yon  think  you  have  referred  to  all  the 
*  substantiA’e  features? 

l\Ir.  Stein.  I  Avould  like  to  add  one  other  small  point,  if  I  may. 

I  In  further  discussions  of  these  bills  Avith  members  of  the  stafl’s  of  in- 
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terested  agencies,  there  is  jnst  this  one  point  which  was  raised  quite 
recently,  Avhich  had  not  been  raised  before  in  our  discussions.  It  had 
not  yet  been  considered  as  a  policy  inaitter,  and  there  is  no  formal 
recommendation  before  you.  1  thought,  however,  you  might  be  in- 
tei’ested  in  noting  it. 

The  matter  that  was  raised  in  that  way  was  in  the  question  of 
whether  or  not  the  materials  imported  from  abroad  under  this  legis¬ 
lation  should  be  imported  duty  free.  I  think  it  was  rather  the  unani¬ 
mous  feeling  of  the  staff  members  of  these  agencies  that  there  should 
be  an  appropriate  provision  in  this  legislation  permitting  these  ma¬ 
terials  to  be  brought  in  by  the  United  States  Government  for  its  own 
stock  piles  duty  free. 

At  the  present  time,  with  the  expiration  of  the  war  powers  of  the 
President;  the  only  agency  that  apparently  has  the  power  to  do  that 
is  the  Navy  Department. 

Senator  O'Maiioxev.  With  respect  to  the  “buy-American”  clause. 
I  want  to  call  jmui’  attention  to  section  5  (b)  of  Senator  Thomas’  bill 
which  appears  on  j)age  7  in  the  first  three  lines; 

“Except  where  the  Board  determines  it  would  be  inconsistent  with 
the  public  interest,  purchase  under  this  act  shall  be  made  in  accordance 
with  the  '•bu_y- American’  clause.” 

Do  you  think  that  that  waiver  is  sufficient? 

INIi-.  Stein.  I  am  inclined  to  think  that  it  is.  It  would  seem  to 
me  that  in  a  rather  considerable  number  of  cases  for  this  particular 
jmrpose,  the  proper  thing  is  to  buy  abroad  rather  than  in  this  country 
because  of  the  desirability  of  increasing  the  stock  of  materials  that 
would  be  available  to  the  United  States  in  case  of  need. 

I  can  see  that  one  could  o])erate  under  this  ])rovision  because  it  is 
a  rather  flexibly  drafted  one,  but  nevertheless  I  think  it  would  be  more 
desirable  to  have  not  even  that  mild  stricture  in  the  legislation. 

Senator  O’AIaiioney.  Of  course,  it  is  obvious  that  is  a  broad  dele¬ 
gation  of  authority  to  select  the  materials  to  be  purchased. 

ISIr.  Stein.  ATs;  there  js  a  vei\v  broad  delegation  there,  and  I  do  not 
think  there  would  be  any  legal  diflicnlty. 

There  is  this  problem,  that  it  ]nits  the  Board  in  a  rather  difficult 
position  if  it  finds  in  a  very  large  number  of  instances  that  it  uses 
the  exception  that  it  is  permitted  to  use.  It  would  seem  to  a  board 
operating  in  tliat  way,  that  it  violates  the  underlying  iiolicy  more 
often  than  it  follows  it,  and  that  is  a  difficult  position  for  a  board 
to  be  in. 

Senator  O'jMationea*.  That  raises  a  question  which  Avill  undoubtedly 
be  of  considerable  interest  when  the  full  committee  undertakes  to  ex¬ 
amine  the  legislation,  and  I  know  I  should  be  asked  to  report  on 
this  ]iarticnlar  phase. 

Now,  you  have  said  that  the  omission  of  the  declaration  of  an  ob¬ 
jective  to  conserve  and  to  encourage  the  development  of  American 
sources  of  these  materials  was  inadvertent  rather  than  intentional. 

Mr.  Stein.  Yes,  sir. 

Senator  O’Mai ionea'.  That  being  the  case,  and  it  being  an  objective 
to  conserve  and  to  develo))  American  resources,  the  que.stion  arises 
whether  or  not  that  objective  may  not  be  more  eff'ectivelv  served  by 
alloAving  the  “buy-American”  clause  to  remain  in  the  hill,  with  the 
exception  which  I  have  already  noted  that  is  to  say  where  it  may  be 
Avaived  where  the  public  interest  demands. 
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If  it  is  not  embodied  in  that  way  but  if  the  “buy-American”  clause 
is  completely  eliminated,  as  it  is  in  section  5  (a)  of  the  substitute  bill, 
then  the  Hoard  with  all  its  broad  authority  may  set  up  its  own  stand¬ 
ards,  may  it  not? 

jMr.  Stein.  I  think  it  would,  in  effect,  have  to  set  ipi  its  own  stand¬ 
ards.  That  was  a  point  to  which  Dr.  Leith  referred  in  his  testimony 
this  morning,  and  he  can  probably  amplify  now  what  he  said  then. 
He  referred  to  the  absence  of  the  “buy-American”  provision,  as  you 
i-emember. 

At  this  jioint  was  ordered  inserted  a  letter  to  be  written  by  ]\Ir. 
Stein,  which  follows : 


October  31,  194.o. 


lion.  Joseph  O'Mahoney, 

United  States  Senate. 


Dear  Senator  O'Maiioney:  Yesterday  at  the  lieariiig  of  the  Senate  Military 
Affairs  Snheominittee  you  questioned  me  eonca'rning  the  effects  of  the  so-called 
huy-xVmerican  provision  in  section  5  (h)  of  S.  752. 

As  I  remeniher  the  discussion,  it  centered  around  the  hroad  latitude  given 
the  Board  hy  the  opening  phrase  of  this  section  which  reads,  “except  wliere  the 
Board  determines  that  it  would  he  inconsistent  with  the  public  interests.” 

After  the  hearing  I  discussed  the  matter  with  our  counsel  who  advises  me 
that  this  apparently  hroad  latitude  is  limited  legally  hy  the  second  main  clause 
in  the  section  whicli  reads  “hut  a  reasomihle  time  (not  to  exceed  1  year)  shall 
be  allowed  for  production  and  delivery  from  domestic  sources.”  Accordingly, 
the  Board  might  not  he  able  to  i)urchase  on  a  favoi'able  market  abroad  pending 
I  the  elapse  of  the  “reasonahle  time”  in  a  vain  attempt  to  secure  materials  in  this 
i  country.  After  such  time  lapse  of  cour.se,  it  is  entirely  possible  that  the  favor- 
i  able  market  might  be  lost. 

If  I  had  been  fully  cognizant  of  whfit  appears  to  he  the  correct  interpretation 
’  of  this  section  of  S.  752,  my  testimony  w'ould  have  been  expanded  to  indicate  the 
manner  in  which  the  Board's  apparent  freedom  of  action  is  in  fact  limitcMl. 

Sincerely, 


IlARor.i)  Stein, 

Assistant  to  the  Deputy  Direetor  for  Reeonversion. 


I  would  just  sa}'  this,  speaking  not  as  a  technician  in  the  held  as 
Dr.  Leith  is  witli  a  wealth  of  experience  in  the  field:  It  would  rather 
seem  to  me  a  conservation  of  our  resources  to  use  foreign  sources  for 
a  considerahle  number  of  these  materials  in  building  up  the  stock  pile. 
I  think  perhaps  Dr.  Leith  can  amplify  this  general  point  somewhat 
more  than  I  can. 

Senator  O’Maiioney.  I  assume  that  Senator  Thomas  in  his  study 
of  this  bill,  since  he  was  the  pioneer  (and  the  committee  will  undoubt¬ 
edly  give  great  weight  to  his  views),  had  in  mind  both  the  conserva¬ 
tion  of  scarce  materials  within  the  United  States  and  the  development 
of  new  sources,  and  that  it  was  conceded  that  perhaps  the  “buy-Ameri¬ 
can”  clause  would  be  of  great  assistance,  both  to  conserve  and  to  de¬ 
velop,  whereas  if  the  “huy-American”  clause  is  utterly  eliminated  there 
is  the  possibility  that  the  development  of  new  sources  within  the  United 
States  may  not  have  as  great  weight  with  the  Board  as  might  other- 
Avise  be  the  case. 

We  would  be  very  glad  to  have  you  comment,  doctor. 

I  am  trying  to  develop  this  inattei-  from  every  angle. 

Dr.  Leitii.  The  only  comment  1  ivould  make  is  that  I  do  not  think 
anyone  ivould  question  the  endeavor  to  con.serve  resources,  and  so  on. 

My  point  was  it  didn’t  seem  to  me  to  belong  in  this  hill.  I  would  like 
to  see  it  handled  by  separate  legislation  because  it  does  introduce  the 
question  of  local  group  pressures,  and  .so  on,  into  this  in  a  Avay  that  to 
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some  of  us  has  seemed  undesirable  if  we  are  to  meet  our  main  objective- 
to  get  materials  from  places  where  they  do  exist  and  are  known  to 
exist,  and  are  of  high  grade,  and  not  depend  on  speculative  chances  at 
home. 

1  would  not  decry  for  a  moment,  the  necessity  of  making  every  pos¬ 
sible  elfort  to  develop  the  local  resources  with  any  aid  (hat  might  be 
necessary  from  the  Government,  but  that  is  a  separate  problem  which 
I  personally  feel  should  be  in  separate  legislation. 

Senator  O’Maiioney.  I>ut  section  8  of  the  administration  bill  au¬ 
thorized  the  Secretary  of  the  Interior,  and,  in  fact,  directs  him  to  make 
scientific,  technological,  and  economic  investigations  concerning  the 
extent  and  mode  of  occurrence,  the  development,  mining,  preparation, 
treatment,  and  utilization  of  ores  and  other  mineral  substances  found 
in  the  United  States  or  its  territories,  or  insular  possessions,  which  are 
essential  to  the  common  defense  or  tlie  industrial  needs  of  the  United 
States,  and  so  forth,  so  that  even  in  the  bill  that  comes  to  us  from  the 
Bureau,  there  is  this  mixture  of  objectives. 

Dr.  Leith.  Isn’t  that  supplementary,  Senator,  to  other  legislation 
which  might  be  enacted  for  the  development  of  these  resources  through 
the  Bureau  of  Mines  or  various  projects  of  various  kinds  calling  for 
Government  help  t 

I  did  not  read  that  clause  as  taking  over  the  work  of  the  Bureau  of 
Mines.  It  adds  the  support  of  the  stock-piling  group  to  this  other 
objective  which  may  be  financed  quite  independently. 

Mr.  Borciiardt.  In  the  light  of  your  inquiry,  Senator,  I  wonder,  as  a 
matter  of  fact  in  the  light  of  past  experience,  how  correct  this  state¬ 
ment  is  which  was  read  by  Mr.  Stein : 

We  do  not  increase  our  reserves  of  strategic  materials  or  contribute  greatly 
to  our  security,  by  removing  ores  from  a  bole  in  tbe  ground  and  placing  them  on 
top  of  the  ground  within  tbe  United  States. 

Is  that,  as  a  matter  of  fact,  a  correct  statement  ? 

In  other  words,  do  we  hud  additional  resources  in  the  United  States 
if  we  are  looking  for  them;  or,  turning  it  around  the  other  way,  by 
purchasing  abroad  do  we  neglect  to  find  the  additional  resources  so 
we  won’t  have  them  available  in  case  of  need?  What  is  the  experi¬ 
ence  with  respect  to  scarce  ores  in  the  United  States,  and  minerals? 

Dr.  Leith.  Are  you  directing  that  question  to  me  ? 

INIr.  Borciiardt.  I  think  to  both  of  you  gentlemen. 

Dr.  Leith.  Well,  I  don’t  think  there  is  an^^  doubt  that  the  main 
thing  we  are  after  is  the  exploration  and  the  testing  out  of  new  • 
processes  to  find  out  where  the  stuff  is  and  not  the  production  of  this 
material. 

For  instance,  we  have  at  the  present  time  processes  which  we  know  ■; 
we  can  apply.  As  a  result  of  this  war  elfort,  we  have  put  quite  a  lot 
of  jirocesses  on  the  shelf  which  we  know  would  work  if,  as,  and  when  ; 
they  are  absolutely  needed.  But  to  turn  that  into  production  now 
I  don’t  think  is  going  to  add  much  to  our  resource.  It  is  there  on  the 
shelf  and  is  ready. 

IMr.  Borciiardt.  In  case  of  domestic  clays  as  a  source  of  alumina,  ’ 
to  take  a  specific  example — does  the  “know-how”  which  we  have  de¬ 
veloped  add  to  the  utilization  of  those  clays,  or  doesn't  it  ? 

Dr.  Leith.  It  does,  and  that  is  a  good  case  in  point.  It  happens  to' 
come  across  my  desk,  so  I  know  about  it.  We  had  30  different  pi’oc- 
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esses  for  taking  aluminum  out  of  clay  which  we  tested  out  in  various 
ways.  We  came  down  to  four  that  looked  rather  promising  and  ar¬ 
ranged  through  KFC  for  financing  those  four  projects.  They  were 
carried  along  to  a  certain  extent,  and  the  war  left  the  problem  more 
or  less  unfinished.  We  have  not  gone  far  enough  yet  to  know  exactly 
what  should  be  done,  and  I  think  there  is  one  of  the  problems  that  will 
have  to  be  handled  by  the  War  Department  and  by  this  new  Research 
I  and  Security  Board  which  has  just  been  set  up  at  the  request  of  the 
i  Secretai’ies  of  War  and  Navy. 

Some  of  those  things  Ave  would  like  to  see  carried  on  until  we  have 
something  to  be  sure  of,  but  to  carry  that  through  to  the  process  of 
piling  up  aluminum  out  of  clay  as  a  stock  pile  is  quite  a  different 
thing.  It  does  not  add  to  our  security  one  bit. 

Senator  O'Mahonet.  We  have,  as  a  result  of  this  bill,  if  enacted,  and 
under  the  present  law,  the  authority  to  purchase  abroad.  We  don’t 
purchase  in  the  ground.  We  don’t  purchase  the  mines  and  allow  the 
mineral  to  remain  undeveloped  abroad.  We  take  it  out,  put  it  on  the 
top  of  the  ground  and  transport  it  across  the  sea  to  stock  pile  it  here, 
do  we  not  ? 
i  Dr.  Leith.  Yes. 

I  Senator  O’Mahonet.  The  statement  Avhich  Mr.  Borchardt  referred 
i  to  in  Mr.  Snyder’s  paper  .clearly  states  that  Ave  shall  folloAV  an  utterly 
j  different  policy  so  far  as  the  United  States  is  concerned. 

I  Mr.  Stein.  I  might  point  out  first  that  there  are  certain  qualifica- 
1  tions  in  the  succeeding  sentence,  and,  secondly.  Senator,  that  one  of 
I  the  prime  reasons  for  stock-piling  is  the  fact  that  transportation  by 
;  water  during  Avartime  is  extremely  difficult  and  hazardous  and  to  some 
extent,  in  this  war,  impossible;  therefore,  you  cannot  depend  on  min¬ 
ing  in  foreign  countries  after  the  Avar.  You  haA^e  to  bring  the  stuff 
^  here  so  it  is  Avithin  the  United  States,  and  the  situation  is,  therefore,  to 
that  extent,  quite  different. 

Nor  do  I  take  the  position  that  the  purchases  should  be  made  ex- 
!  clusively  abroad.  I  clo  not  not  think  that  Avould  be  right,  but  I  do  not 
think  that  the  legislation  should  be  Avorded  so  as  to  give  preference. 

Senator  O'Mahoney.  I  think  it  is  a  matter  of  emphasis  Avholly. 

Mr.  Stein.  I  think  you  are  entirely  right. 

Senator  O’Mahoney.  Because  Senator  Thomas  clearly  recognized 
i  the  desirability  of  bringing  the  material  in,  and  therefore  Avas  Avilling 
i  to  waive  the  “buy-American”  clause. 

Noav,  the  question  is  from  your  point  of  AueAv,  Avhether  it  is  not 
I  dangerous  to  the  development  of  new  sources  Avithin  the  United  States 
.  to  repeal  the  “buy-American”  clause  completely,  because  in  the  suc- 
I  ceeding  sentence  to  that  Avhich  Mr.  Borchardt  read  I  find  Mr.  Snyder 
i  saying: 

By  and  large,  althongh  there  may  be  certain  technical  exceptions,  we  can 
:  increase  the  supplies  of  strategic  materials  aA’ailahle  to  the  United  States  only 
by  bringing  in  such  supplies  from  some  other  continent. 

J :  Now,  that  is  a  pretty  definite  statement. 

IVIr.  Stein.  It  is  a  pretty  definite  statement. 

Senator  O’Mahoney.  I  brought  this  out  because  I  want  this  record 
'■  clearly  to  pose  for  the  full  committee  the  issue  that  is  presented  by  this 
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‘■‘buy-American’’  repeal,  and  by  the  alterations  which  you  have  made  in 
the  bill. 

Are  there  any  other  questions? 

Mr.  Borciiardt.  I  would  like  to  ask  Mr.  Stein  another  question. 
With  respect  to  the  release  provisions  in  .section  4, 1  would  like  to  ask 
one  question.  This  appears  on  page  3  of  S.  1481,  beginning  at  line  17  ; 

*  *  *  materials  acquired  under  this  act  shall  be  released  fur  use,  sale,  or 

other  disposition  only  (a)  on  order  of  the  President  at  any  time  when  in  his 
judgment  such  release  is  in  the  interest  of  the  national  defense.  *  *  * 

It  is  the  last  two  lines  which  I  am  referring  to.  How  woidd  the 
President  ever  make  a  finding  that  the  release  is  in  the  interest  of  the 
national  defense?  Isn’t  it  the  other  way  around,  that  the  retention  of 
the  material  is  no  longer  required  in  the  interest  of  the  national 
defense  ?  Can  you  ever  make  a  finding  that  the  release  is  in  the  interest 
of  the  national  defense? 

Mr.  Stein.  Yes;  very  definitely  so.  The  President  makes  a  finding, 
naturally  on  recommendation  of  the  appropriate  agency,  for  example, 
to  start  certain  industrial  processes  going  which  are  used  in  wartime 
as  a  part  of  the  national-defense  measures. 

It  was  our  feeling  that  the  declaration  of  the  state  of  emergency  is 
one  of  the  last  steps  before  you  get  into  a  war,  and  that  frequently 
the  active  defense  jilans,  the  building  up  of  armaments,  and  so  on, 
should  precede  the  formal  finding. 

To  do  that,  you  may  start  using  some  of  the  materials  in  your 
stock  pile. 

Mr.  Borciiardt.  Where  do  3mu  have,  then,  the  provision  for  re¬ 
lease  in  case  of  reclassification  of  materials  as  nonstrategic? 

I  thought  this  was  the  provision. 

Mr.  Stein.  No;  that  is  not  the  provision. 

Mr.  Borciiardt.  Excuse  me,  I  see  it.  It  is  in  section  5,  subsection  5. 

I  see  you  have  two  separate  release  provisions  appearing  in  two 
sejiarate  sections,  section  4,  and  section  5. 

Mr.  Stein.  That  is  right. 

Senator  O’Mationey.  My  attention  has  been  called  to  a  rather  in¬ 
teresting  colloquy  between  the  chairman  of  the  small  business  com¬ 
mittee  and  Secretary  Ickes  at  a  hearing  on  critical,  strategic,  and 
essential  materials  held  in  January  1943.  I  am  reacting  from  page 
1813  of  part  13 : 

The  Chaikman.  Mr.  Secretary,  some  of  our  Government  officials  indicate 
that  they  consider  it  preferable  to  preserve  our  national  re.sources  by  exhausting 
tliose  of  our  neighbors  instead.  Do  you  think  this  is  compatible  with  a  safe 
war  program? 

Secj-etary  Ickes.  I  have  indicated  that  I  do  not.  I  should  add  that  even  if 
we  may  possess  blocked-out  reserves  and  tested  processes  adequate  for  any 
reasonable  emergency,  and  even  if  we  sliould  establisli  single  commercial 
plants  to  demonstrate  fully  our  ability  to  make  large-scale  practical  use  of  our 
reserves,  there  would  still  remain  the  necessity  of  having  a  sizeable  nucleus 
of  skilled  workmen  and  management  capable  of  quick  expansion  when  the 
emergency  comes.  Our  only  safety  is  to  have  a  vigorous  producing  industry  in 
every  line  of  endeavor,  which  is  essential  for  the  prosecution  of  the  war.  | 

Are  there  any  other  questions  ?  i 

Mr.  Borciiardt.  Mr.  Stein,  does  not  S.  1481,  in  defining  strategic  j 
materials  exclude  agricultu-ral  products?  j 

Mr.  Stiun.  That  is  not  correct,  and  it  is  not  intended  to.  It  is 
contemplated  that  there  may  very  well  be  certain  agricultural  prod¬ 
ucts  which  are  the  proper  subject  for  stock-piling. 
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1  INIr.  Borciiarot.  Why  then,  let  me  ask,  do  you  think  it  is  desirable 
to  leave  out  in  S.  1481  the  provision  which  is  found  in  S.  752,  author- 
1  izing  and  directing  the  Secretary  of  Agriculture — 

j  to  make  scientific,  technological,  and  economic  investigations  of  the  feasibility 
i  of  deveioping  domestic  sources  of  snppiies  of  any  agricultural  materials  desig- 
j  nated  as  strategic  and  critical  by  the  Board  (including  but  not  limited  to  the 
i  materials  contained  in  the  lists  compiled  pursuant  to  sec.  8)  or  substitutes 
therefor. 

I  Mr.  Stein.  It  was  left  out  because  it  was  felt  it  was  more  projierly 
!  the  subject  of  legislation  in  connection  with  the  various  agricultural 
I  authorization  acts.  It  was  also  felt  that  it  was  (piite  probable  it  was 
j  already  covered  by  authority  possessed  by  the  Secretary  of  Agri- 
I  culture,  and  if  it  is  not  completely  covered,  that  an  appropriate 
i  amendment  or  a<ldition  to  one  of  the  various  acts  covering  that  de¬ 
partment  was  the  right  place  to  take  care  of  it. 

Mr.  Borciiarot.  If  I  understand  you  correctly.  Mr.  Stein,  there 
is  no  opposition  on  the  part  of  the  Office  of  War  Mobilization  to 
the  substance  of  that  provision  granting  that  authority. 

Mr.  Stein.  Not  only  no  opposition,  but  we  believe  in  it. 

Senator  O’Mahoney.  Are  there  any  other  questions? 

If  not,  we  are  very  grateful  to  Mr.  Stein. 

Mr.  Templeton. 

^  STATEMENT  OF  EICHARD  H.  TEMPLETON,  JR.,  ADMINISTRATIVE 
ANALYST,  BUREAU  OF  THE  BUDGET,  WASHINGTON 

Mr.  Templeton.  Mr.  Chairman,  my  remarks  will  be  confined  to 
I  the  organizational  and  administrative  provisions  of  S.  1481. 

A  stock-pile  program  is  properly  a  part  of  a  national  defense 
program.  The  national  defense  program  is  composed  of  several  impor¬ 
tant  parts.  The  military  program  is,  of  course,  primary.  It  must 
be  consistent  with  our  foreign  [)olicy  and  our  foreign  relations.  It 
1  must  be  complemented  by  programs  of  scientific  I'esearch  and  indus¬ 
trial  mobilization.  The  stock-pile  program  is  an  important  part  of 
,  industrial  mobilization. 

I  During  the  war  the  President  was  vested  with  broad  war  powers. 
I  Those  pertaining  to  industrial  mobilization  were  in  turn  delegated 
to  the  chaii’inan  of  the  War  Production  Board.  S.  1481  would  vest 
in  the  President  the  authority  to  determine  the  size  of  the  stock  jiile 
I  and  the  power  to  designate  the  agency  through  which  this  authority 
would  be  exercised.  If  the  War  Production  Board  was  to  continue 
after  the  war,  it  would  be  the  logical  agency  to  exercise  this  authority, 
j,  but  the  War  Production  Board  will  pass  out  of  existence  shortly. 
i  If  S.  1841  is  enacted,  it  is  contemplated  that  the  President  would 
♦  exercise  this  authority  for  the  time  being  through  the  Office  of  War 
> '  Mobilization  and  Reconversion. 

Broadly  speaking,  industrial  mobilization  requires  the  utilization 
of  three  types  of  resources.  First,  raw  materials  are  required  for  the 
i  national  defense;  secondly,  facilities  are  necessary  to  convert  these 
raw  materials  into  the  required  munitions  of  war;  and  thirdly,  man¬ 
power  is  needed  for  both  the  production  of  raw  materials  and  the 
fabrication  of  these  materials. 

To  insure  the  proper  utilization  of  the.se  three  important  resources, 
coordination  is  essential.  The  provisions  of  this  bill  vesting  in  the 
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President  the  authority  to  determine  the  size  of  the  stock  piles  and 
the  agency  to  exercise  this  authority  are  necessary  to  achieve  tliis 
coordination. 

This  bill  also  provides  for  the  establishment  of  a  Strategic  Materials 
Stockpiling  Boai'd  by  the  President  within  such  agency  of  the  Gov¬ 
ernment  as  he  shall  designate.  This  Board  would  advise  and  assist 
the  President  in  setting  and  subsequently  revising  the  long-range 
stock-pile  objectives.  The  Board  would  also  advise  the  chairman 
regarcling  the  procurement  policy  to  be  followed  in  the  pui'chase  and 
acquisition  of  materials  for  the  stock  pile. 

The  bill  empowers  the  President  to  determine  the  location  of  the 
Strategic  Materials  Stockpiling  Board.  This  provision  woidd  enable 
the  President  to  make  sure  that  the  procurement  aspects  of  the  stock 
pile  program  are  properly  integratecl  with  the  other  aspects  of  indus¬ 
trial  mobilization,  as  well  as  other  programs  related  to  the  national 
defense. 

It  is  contemplated  that  for  the  time  being  the  President  would  also 
exercise  this  authority  through  the  Oflice  of  Mobilization  and  Recon¬ 
version. 

Finally  the  Chairman  of  the  Strategic  Materials  Stockpiling  Board 
would  be  empowered  to  designate  the  agencies  to  carry  out  the  actual 
purchase,  storage,  rotation,  and  disposal  of  stocks.  The  existing 
agencies  of  Government  engaged  in  these  activities  would  be  utilized. 
The  pi'ocedure  contemplated  is  very  analogous  to  that  used  during 
the  war,  whereby  the  Chairman  of  the  War  Production  Board  issued 
basic  purchase  directives  which  were  carried  out  by  other  agencies, 
designed  to  avoid  duplication. 

In  addition  to  the  organizational  provisions  of  the  bill,  certain  pro¬ 
visions  regarding  fiscal  administration  deserve  comment.  Section  6 
deals  with  the  transfer  of  materials,  already  owned  by  the  United 
States,  to  the  jurisdiction  of  the  board.  It  provides  that  starting 
with  the  first  full  fiscal  year  more  than  12  months  after  the  enactment 
of  the  law,  the  total  amount  to  be  transferred  shall  be  fixed  by  the 
appropriation  act  or  acts. 

The  Chairman  of  the  Strategic  Materials  Stockpiling  Board  would 
prepare  a  budget  for  presentation  to  the  Congress.  This  budget 
would  state  not  only  the  amount  of  money  needed  for  purchases  but 
would  also  state  the  value  of  materials  to  be  transferred  from  other 
agencies  during  the  ensuing  fiscal  year.  This  provision  would  ensure 
the  proper  authorization  by  the  Congress  of  the  total  materials  going 
into  the  stock  pile. 

Section  6  also  provides  that  where  transfers  are  made  from  the 
Reconstruction  Finance  Corporation  to  the  stock  jiile,  the  Secretary 
of  the  Treasury  shall  cancel  RFC  notes.  This  section  further  jirovides 
that  the  borrowing  authority  of  the  RFC  shall  be  reduced  by  the 
amount  of  the  notes  canceled.  In  the  absence  of  the  latter  provision, 
the  free  borrowing  authority  of  the  Reconstruction  Finance  Corpora¬ 
tion  would  increase  by  the  amount  of  the  notes  canceled. 

Section  7  provides  that  any  funds  received  by  the  Board  on  account 
of  sales  or  other  dispositions  of  material  shall  be  covered  into  the 
Treasury  as  miscellaneous  receipts,  and  does  not  apply  in  the  case 
of  rotation  of  stocks.  This  provision  is  designed  to  avoid  the  creation 
of  a  permanent  revolving  fund  and  to  ensure  that  the  Congress  Avill 
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I  have  the  oportunity  to  review  through  the  normal  budgetary  process 
j  all  changes  in  the  stock-piling  program, 

I  .  Senator,  there  is  one  comment  that  I  would  like  to  make  with  regard 
;  to  the  previous  discussion  of  section  8  pertaining  to  the  exploration 
and  development.  It  is  a  rather  technical  point,  but  I  think  it 
should  be  brought  out.  Both  this  bill  and  the  bill  introduced  by 
Senator  Thomas  are  amendments  of  the  act  of  June  7,  1939,  and  this 
provision  is  identical  with  the  provision  contained  in  that  act.  If 
there  were  not  a  provision  of  this  nature,  it  would  have  the  effect  of 
repealing  the  existing  authority  of  the  Secretary  of  the  Interior. 
Section  8  is  the  same  as  in  the  existing  act. 

Senator  O’Mahon'ey.  Under  the  i)resent  law  and  under  Senator 
Thomas’  bill,  the  Army-Navy  Munitions  Board  is  required  to  make  a 
report  and  to  designate  the  materials  in  two  classifications,  A  and  B. 
That  seems  to  be  eliminated  in  the  draft  which  has  come  up  from 
the  Bureau  of  the  Budget. 

JNIr.  Templeton.  In  regard  to  the  list,  I  believe  some  of  the  other 
representatives  are  more  qualified  to  speak  to  the  point  of  elimination 
of  an  A-and-B  list. 

Senator  O’Maiioney.  You  see,  the  presentation  to  the  Appropria¬ 
tions  Committee  of  a  budget  and  request  for  an  appropriation  has 
nothing  to  do  with  the  selection  of  the  materials  to  be  purchased. 
That  means  no  disclosure  necessarily. 

I]Mr.  Tejipleton.  I  believe,  sir,  that  it  was  contemplated  that,  as 
part  of  the  budget  presentation,  the  equivalent  of  the  list  would  be  part 
of  the  budget  presentation. 

Senator  O’Mahoney.  What  was  the  reason  for  abandoning  the 
1  method  we  now  have,  which  was  embodied  in  Senator  Thomas’  bill, 
\  and  selecting  this  other  procedure  which  is,  at  least  on  its  face,  much 
f  more  secretive? 

!  ^Ir.  Stein.  I  might  say  a  word,  if  I  might.  Senator. 

;  I  think  the  feeling  was  that  if  one  looks  on  this  stock  pile  as  having 
!  one  important  objective,  the  objective  of  defense,  then  it  is  desirable 
i'  to'  select  those  items  which  are  essential  for  the  defense  of  the  country 
and  to  determine  the  quantities  of  those  items  which  are  essential  for 
the  defense,  and  if  necessary  to  spend  all  the  money  that  it  necessary 
to  get  those  quantities. 

In  the  previous  list  there  was  a  somewhat  flexible  provision,  per- 
!  haps,  whereby  larger  amounts  were  placed  in  the  stock  pile  if  they 
were  available  from  surplus,  and  only  smaller  amounts  if  they  were 
purchased ;  and  it  was  our  general  feeling  that  wdth  the  appropriate 
agency  advising  the  President,  the  President  thereupon  should  de¬ 
termine  what  was  necessary  and  present  that  to  the  Congress  wdth 
the  hope  and  expectation  that  the  Congress  woidd  make  such  appro- 
,  priations  as  might  be  necessary  insofar  as  the  surplus  stocks  did  not 
fill  the  stock-pile  goals. 

Mr.  Borchardt.  In  the  aluminum  industry,  we  expect  expanding 
markets  for  aluminum  to  develop  over  a  period  of  years.  At  the 
present  time,  however,  such  markets  have  not  developed.  Wouldn’t 
it  be  soxind  policy  for  the  United  States  to  purchase  the  aluminum  at 
the  beginning  of  that  period  while  the  commercial  markets  have  not 
5'et  developed  and  stock  piled  that  aluminum.  Therefore,  should  we 
not  have  provisions  in  there  to  jnirchase  the  materials  wdiile  they  are 
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sur2ilus  rather  than  at  a  time  when  they  are  needed  b}’  the  civilian  j 
markets?  ; 

Mr.  Stein.  I  think  yon  are  using  the  word  “surplus”  in  a  slightly  j 
different  sense  from  the  way  in  which  I  was  using  it.  I  was  thinking 
of  it  in  terms  of  technically  declared  surjilus  by  (Tovernment  agencies.  | 

It  is  definitely  contem])lated  that  the  board  which  directs  the  pro-  | 
curement  policy  for  these  materials  will  take  into  account  such  factors  I 
as  the  easy  availability  at  low  prices  of  certain  materials  at  certain  i 
times,  and  subsequent  availability  of  other  materials  at  low  prices  at  j 
other  times.  That  would  be  not  only  consistent  with  the  general  ] 
thinking  of  this  sugge.sted  legislation  but  also  almost  inherent  in  that  ^ 
the  agency  looking  over  all  the  materials  which  should  be  on  hand 
would  look  first  to  those  where  the  shortage  might  be  most  im¬ 
mediately  critical  for  national  defense  and  start  buying  some  of  them,  ' 
and  then  would  direct  its  use  of  funds  in  .such  a  way  as  to  take  ad¬ 
vantage  of  the  fact  that  there  is  a  large  aluminum  capacity  at  the 
present  time  which  is  not  used,  if  aluminum  is  determined  to  he  one 
of  the  materials  that  should  be  .stock  piled.  I  am  not  trying  to  jire- 
judge  the  issue,  of  cour.se. 

Mr.  Borciiaedt.  In  other  words,  the  situation  with  resjiect  to 
aluminum  might  be  just  the  ojijiosite  of  the  situation  with  respect  to 
tin,  which  is  badly  needed  by  civilian  industr}-  now  and  which  is 
difficult  to  secure  now  for  stock-pile  jinrposes,  while  aluminum  would 
be  easy  to  secure  for  stock-jiile  iniiqioses  now  and  would  relieve  some 
of  the  economic  jn-oblems  we  aie  facing  in  the  disposal  of  government- 
owned  aluminum  plants.  ' 

INIr.  Stein.  Exactly  so.  It  is  conteinjilated,  within  the  limits  to  be 
set,  that  the  purchasing  jirogram  should  be  haiulled  in  a  way  that  is  ' 
consistent  with  our  interests,  both  commercially  and  nationally.  | 

Senator  O'INIaiioney.  I  am  imjiressed  with  the  thought  that  if  we  are 
to  ajiproach  this  iiroblem  as  one  of  jireparing  for  the  national  defense 
and  if  we  assume,  as  we  must  assume  from  the  facts  before  us,  that  there 
are  some  minerals  of  which  we  have  a  scant  supjily,  then  it  becomes  of 
great  importance  so  far  as  they  are  concerned  that  we  should  take  sucli 
steps  as  may  be  feasible  to  ^iTomote  and  discover  domestic  sources  for 
those  materials  or  substitutes. 

Secretary  Ickes  again  sets  forth  his  jioint  of  view  in  that  testimony 
from  vdiich  I  quoted  a  few  moments  ago,  just  on  the  succeeding  page, 
jiage  1814  of  the  same  hearing : 

l  see  no  cause  for  alarm  in  any  projected  rate  of  depletion  of  our  mineral  re¬ 
sources,  provided  the  necessary  steps  are  taken  to  insure  that  as  a  given  mineral 
resource  is  depleted,  other  mineral  resources  are  developed  which  will  take  it.s  . 
place.  In  the  production  of  aluminum,  we  continue  to  urge  the  substitution  of 
clay  for  our  rapidly  vanishing  bauxite  deposits.  Similarly,  in  order  to  meet  the 
impending  shortage  of  heryllium.  the  Bureau  of  Mines  has  developed  electrolytic 
manganese  alloys  which  will  satisfactorily  replace  beryllium  alloys  in  nearly  all 
of  their  uses.  What  I  am  greatly  alarmed  about  is  the  failure  of  the  War  Produc¬ 
tion  Board  to  take  sutticiently  aggressive  steps  to  insure  that  the  materials  which 
are  to  be  substituted  for  mineral  resources  b.  ing  rapidly  depleted  will  themselves 
he  produced  in  adequate  quantities  and  at  a  sufflciently  early  date  so  that  we  may 
not  find  this  nation  with  neither  the  original  mineral  resource  nor  the  substitutes. 

The  Chairman  ordered  in.serted  the  following  testimony  by  Secretary  Ickes 
given  during  the  same  hearing  and  apiiearing  on  page  1813 : 

“In  the  first  place,  our  need  for  domestic  production  of  strategic  minerals  should 
become  obvious  eventually,  even  to  the  blind.  *  »  *  There  has  been  far  too 
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imicli  tendency  to  resolve  all  our  problems  of  minerals  shortages  in  favor  of  im¬ 
portation.  This  has  been  disconragiiig  to  our  Western  mining  industry,  which 
has  properly  looked  forward  to  an  immediate  utilization  of  the  discoveries  of  the 
Bureau.” 

And  referring  to  ^Yhat  he  had  said  earlier,  ^ve  might  add,  “nor  with 
the  productivity  facilities  and  the  ‘know-how’  to  produce  them.” 

Now,  the  question  that  I  have  in  mind  is  whether  or  not  any  of  the 
alterations  which  have  been  made  in  the  bill  have  any  bearing  upon  this 
central  problem? 

Mr.  Stein.  I  don’t  think  this  central  problem  is  one  that  can  be  ade¬ 
quately  covered  in  a  bill  of  this  sort.  It  seems  to  me  the  general  healthy 
development  of  our  mining  industry  is  something  that  will  require,  as 
it  has  in  the  past,  a  great  many  actions  by  Congress  and  by  other 
agencies. 

I  would  think,  for  example,  even  though  I  speak  as  a  complete 
amateur,  that  quite  possibly  our  tax  laws  or  our  State  tax  laws  might 
have  a  very  considerable  effect  on  the  development  of  onr  natural 
resources,  and  yet  I  do  not  think  that  anyone  would  urge  that  this 
bill,  this  particular  measure,  be  used  as  a  means  for  correcting  any 
deficiencies  in  the  tax  laws. 

Senator  O’Mahoney.  I  think  anybody  who  has  anything  to  do  with 
the  mineral  industry  may  agree  with  yon  that  the  tax  laws  might  be, 

1  Avith  advantage,  revised. 

Mr.  Stein.  I  think  there  are  various  other  things  that  can  and 
should  be  done,  and  I  am  sure  some  of  them  at  least  will  be  done; 
but  I  think  it  would  be  very  unfoi-tunate  to  put  them  in  here. 

Senator  O'Mahoney.  Do  I  understand  you  to  say,  then,  that  the 
changes  have  been  made  for  the  purpose  of  creating  a  greater  oppor¬ 
tunity  to  purchase  these  materials  abroad  rather  than  in  the  United 
States? 

Mr.  Stein-  Let  me  answer  it  this  way — I  will  give  you  Avhat  I  hope 
will  be  at  least  a  complete  answer  and  the  best  1  can  give :  I  do  not 
think  that  either  bill  will  have  a  substantially  different  effect  on  the 
development  and  promotion  of  our  mineral  resources.  I  don’t  think 
,  there  is  any  difference  between  the  bills  that  will  affect  that  underlying 
j  problem. 

!  I  do  think  that  the  absence  of  the  “buy-Ainerican”  provision  will 
tend  to  some  extent  to  increase  the  conservation  of  our  own  resources 
by  having  us  depend,  at  a  time  Avhen  we  can  get  them,  on  foreign 
materials  rather  than  on  domestic  materials.  This  will,  I  think  tend 
to  effect  conservation. 

I  feel  that  these  problems  of  development  of  new  resources  and 
deiTlopment  of  new  processes  and  training  of  people,  and  so  on,  con- 
'  stitnte  the  underlying  problems  of  our  mining  industry.  I  don’t 
believe  that  they  can  be  cured  in  legislation  of  this  sort. 

In  connection  particularly  with  the  one  section  of  the  bill  which  is 
identical  in  both  bills,  which  is  directly  aimed  at  this  problem  of  find- 
,  ing  new  resources,  and  so  on,  it  was  the  feeling  of  a  good  many  of  us 
that  it  was  an  excellent  piece  of  legislation  but  out  of  place  in  this 
bill.  It  Avas  left  in  there,  as  Mr.  Templeton  has  indicated,  because 
of  the  technical  fact  that  leaving  it  out  of  the  bill  would  have  the 
effect  of  repealing  it,  and  none  of  us  Avanted  to  do  that. 
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Senator  O’Mahoney.  Inasmuch  as  the  other  clause  was  inadvert¬ 
ently  omitted,  I  am  glad  you  allowed  this  to  remain. 

]\ir.  Stein.  The  reason  was  that  we  tried  to  see  if  we  could  keep  the 
activity  in  existence  without  putting  the  clause  in.  We  found  we 
couldn’t  for  technical  reasons. 

Mr.  Borciiardt.  May  I  address  this  additional  question  to  Mr. 
Stein  ? 

S.  752  gives  anthority  similar  to  the  authority  given  to  the  Bureau 
of  Mines  to  the  Secretary  of  Agriculture  with  respect  to  agricultural 
products,  and  I  note  that  the  administration  bill  omits  that  particular 
provision. 

INIr.  Stein.  That  is  not  inadvertence.  That  is  deliberate,  not  that 
we  do  not  believe  the  Secretary  of  Agriculture  should  not  be  encour¬ 
aged  and  even  directed  to  go  in  for  research,  but  because  we  believe 
that  it  is  a  proper  thing  for  him  to  come  up  with  that  problem  in  legis¬ 
lation  directly  applicable  to  the  Department  of  Agriculture.  If  it 
didn’t  create  the  difficulty  I  have  described,  we  would  like  to  see  the 
mineral  conservation  section  in  legislation  directly  applicable  to  the 
Department  of  the  Interior. 

Senator  O'Mahoney.  May  I  ask  whether  the  State  Department  was 
re]iresented  at  the  conferences  in  the  office? 

jNIr.  Stein.  Yes,  Senator. 

Senator  O'Mahoney.  Is  there  anybody  here  expressing  an  opinion 
from  the  point  of  view  of  the  State  Department? 

]\Ir.  Lipkowitz.  I  am  Samuel  Lipkowitz.  Mr.  Thorp  is  expected  to 
attend  this  meeting  shortly.  I  called  during  the  recess  to  indicate 
that  you  intended  to  close  the  hearings  by  3  and  asked  if  it  would  be 
possible  for  him  to  attend  before  that  time.  I  was  only  able  to  get 
a  secretary,  so  I  was  not  able  to  get  an  answer  as  to  whether  he  would 
definitely  be  here  or  not. 

Senator  O’Mahoney.  Maybe  we  will  have  him  at  a  future  oppor¬ 
tunity.  Thank  you  very  much. 

That  completes  your  statement,  does  it  not? 

]\Ir.  Templeton.  Unless  you  have  further  questions. 

Senator  O’Mahoney.  I  think  not,  unless  someone  around  the  table 
wishes  to  ask  questions. 

Thank  you  very  much. 

I  want  to  insert  in  the  record  at  this  point  the  analysis  of  the  two  bills 
which  has  been  prejiared  by  the  committee  counsel. 

(The  document  referred  to  reads  as  follows :) 

CoMP.vEisoN  OF  S.  752  (Thomas-May  Bill) 

AND  S.  1481  (Johnson  Bill) 

(Prepared  by  Knrt  Borchardt  for  use  of  surplus  property  committee) 

1.  Previous  legislation 

Both  bills  are  designed  to  amend  stock-piling  legislation  contained  in  the  act 
of  June  7,  1939. 

2.  Declaration  of  policy 

Both  bills  declare  it  to  be  the  policy  of  the  Congress  to  stock-pile  sti’ateglc 
materials  to  deci-ease  dependence  of  the  United  States  upon  foreign  sources  of 
supplies  in  time  of  a  national  emergency. 
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S.  752  in  addition  states  that  it  is  the  policy  of  the  Congress  to  encourage  the 
conservation  and  development  of  sources  of  strategic  materials  within  the  United 
States. 

3.  Determhuition  and  acquisition  of  strategic  materials 

S.  1481  authorizes  the  President  (with  the  advice  and  assistance  of  the  Strategic 
Materials  Stock-pile  Board)  to  determine  which  materials  are  strategic  and  the 
qualities  and  quantities  to  be  stock-piled. 

S.  1481  directs  that  materials  be  acquired  so  far  as  practicable  from  supplies 
in  excess  of  current  industrial  demand  and  at  the  lowest  prices  obtainable  and 
and  without  regard  to  the  “buy  American”  provisions  contained  in  title  III  of 
the  act  of  March  3, 1933. 

S.  752  bases  the  materials  to  be  stock  piled  and  the  quantities  thereof  on  the 
report  of  the  Army-Navy  Munitions  Board  to  Congress,  dated  January  2,  1945. 
The  Stock  Pile  Board  may  make  additional  determinations. 

S.  752  directs  purchase  of  materials  from  supplies  in  excess  of  current  com¬ 
mercial  demand  and  prohibits  purchase  at  a  price  in  excess  of  open  market 
price.  Except  where  tiie  Board  determines  that  it  would  be  inconsistent  with 
the  public  intei’est,  purchases  are  to  be  made  in  accordance  with  the  “buy 
American”  provisions  of  title  III  of  the  act  of  March  3,  1933.  A  reasonable  time, 

'  not  to  exceed  1  year,  must  be  allowed  for  production  of  such  materials  from 
domestic  sources. 

4-  Administrative  machinery 

S.  1481  vests  the  authority  to  determine  which  materials  are  strategic  and  the 
quality  and  quantity  to  be  stock  piled  in  the  President  with  the  advice  and 
assistance  of  the  Strategic  Materials  Stock  Pile  Board.  The  President  may 
exercise  his  powers  through  a  designated  agency.  The  Board  shall  be  estab- 
'  lished  in  an  agency  to  be  designated  by  the  President.  The  chairman  of  the 
Board  is  to  be  appointed  by  the  head  of  that  agency  w'ith  the  approval  of  the 
President.  The  membership  of  the  Board  consists  of  the  Secretaries  of  State, 
Treasury,  War,  Navy,  Interior,  Agriculture,  and  Commerce. 

S.  752  vests  the  authority  in  the  Stock  Pile  Board.  The  chairman  of  the 
Board  is  the  Secretarj'  of  War.  The  membership  of  the  Board  is  the  same  as 
under  S.  1481,  except  that  the  Secretaries  of  Agriculture  and  the  Treasury  are 
omitted. 

5.  Release  of  materials 

Both  hills  authorize  the  I’elease  of  matei-ials  for  the  purpose  of  rotation. 

S.  1481  authorizes  the  release  of  stock-piled  materials  in  time  of  peace  (1) 
where  the  chairman  of  the  Board  with  the  advice  of  the  Board  revises  the 
determination  of  materials  as  strategic,  and  (2)  on  order  of  the  President  at 
any  time  when,  in  his  .ludgment,  such  release  is  in  the  interest  of  national  de¬ 
fense.  In  time  of  war  release  may  be  ordered  by  an  agency  designated  by  the 
President.  Notice  is  inquired  prior  to  release  in  case  materials  classified  as 
strategic  are  reclassified  as  nonstrategic. 

S.  752  authorizes  the  release  of  materials  in  time  of  war  hut  prohibits  the 
release  of  materials  at  any  other  time  exceiit  (1)  upon  specific  authorization  by 
the  Congress,  and  (2)  because  of  reclassification  of  materials  as  nonstrategic, 
after  submission  not  less  than  6  months  before  release,  of  a  report  to  Congress 
setting  forth  the  reasons  for  reclassification,  amount  of  material  to  he  released 
and  disposal  plan  to  be  followed. 

6.  Development  of  domestic  resources 

Both  hills  authorize  investigations  by  the  Bureau  of  Mines  of  the  availability 
and  treatment  of  oi’es  in  the  United  States  in  order  to  develop  domestic  sources 
of  supply,  to  devise  new  treatment  methods  of  lower  grade  reserves,  and  to 
.  develop  substitutes. 

S.  752,  in  addition,  gives  similar  authority  to  the  Secretary  of  Agriculture  with 
respect  to  agricultural  products. 

Senator  O’Mahoney.  Mr.  Barker. 
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STATEMENT  OF  ALEXANDEE  C.  BARKER,  PRESIDENT,  DOMINION 
MANGANESE  CORPORATION 

]\Ir.  Barker.  I  am  Alexander  C.  Barker,  ]iresident  of  Dominion 
IManganese  Corporation  of  Augusta  County,  Va. 

I  think  we  are  all  agreed  that  stock  piling  for  national  defense  is 
essential,  and  there  can  be  no  argument  about  the  purpose  of  a  military 
stock  pile. 

Clearly  and  simjily,  it  means  providing  the  raw  materials  for  a 
greatly  expanded  production  of  metals  needed  for  war. 

The  need  for  such  a  stock  pile  arises  from  the  fact  that  time  is  in¬ 
volved  in  increasing  domestic  production  or  in  increasing  and  making 
available  foreign  production  of  the  needed  minenil.  As  wars  and  mili¬ 
tary  emergencies  tend  to  become  longer  and  more  world  embracing,  it 
is  no  longer  sound  thinking  to  regard  a  stock  pile  as  the  entire  source  of 
sujiply  in  an  emergency.  A  stock  pile,  no  matter  how  large,  must  be  re- 
gai'ded  merely  as  a  reservoir  which  may  be  temporarilv  diminished 
while  establishing  domestic  production  or  reestablisliing  foreign 
importation. 

Since  the  reopening  of  sea  lanes  and  the  reestablishment  of  foreign 
production  is  in  itself  dependent  upon  military  and  naval  success,  the 
only  really  safe  stock  pile  from  a  military  standpoint  is  one  which  will 
last  at  any  foreseeable  rate  of  production  until  domestic  production  of 
the  material  or  substitute  materials  may  be  developed  and  domestic 
consumption  reduced  by  control  measures. 

I  think  the  chairman  very  ably  brought  out  this  morning  that  wher¬ 
ever  we  develop  our  source  of  domestic  materials  by  proven  metal¬ 
lurgical  processes,  such  ore  reserves  should  be  converted  to  a  condition 
of  acceptability  by  industry. 

From  this  point  of  view,  I  urge  that  the  committee  consider  it  care¬ 
fully — importance  of  contributions  to  a  military  stock  pile  by  domestic 
production  becomes,  not  as  some  would  have  us  believe,  merely  a  sub¬ 
sidy  of  uneconomic  domestic  production,  but  the  most  important  of  all 
features  of  stock-piling.  This  is  so  because  expanded  domestic  produc¬ 
tion  of  our  strategic  materials  in  an  emergency  means  that  we  must  j 
have  in  peacetime  a  going  industry  to  expand. 

Experience  in  the  war  just  ended  has  demonstrated  conclusively  that 
rapid  expansion  based  on  an  organization  with  complete  technical 
know-how  is  feasible  but  that  starting  an  industry  from  scratch  in 
wartime  is  a  stupendous  undertaking,  extremely  costly  in  money,  men, 
and  materials,  and  only  successful  when,  as  with  the  atomic  bomb,  enor¬ 
mous  resources  are  projected  in  this  one  direction. 

I  urge  that  proper  provision  be  made  in  any  stock-piling  plan  for  the 
encouragement  of  domestic  ]n'oduction  of  strategic  materials,  and  I  do 
.so  not  at  all  with  the  thought  of  subsidizing  domestic  production,  but  t| 
definitely  with  the  idea  of  making  possible  the  establishment  of  min¬ 
eral  industries  wdiich  will  produce  strategic  materials  from  our  own 
ore,  and,  although  they  may  contribute  but  a  small  total  tonnage  of  a  s| 
necessary  stock  pile,  their  verv  existence  will  contribute  vastly  more  to 
military  security  than  any  conceivable  stock  pile  of  foreign  material,  i 

At  this  point,  let  me  make  it  perfectly  clear,  because  there  have 
been  misunderstandings  in  the  past,  that  I  do  not  urge  the  stock 
piling  of  any  material  which  would  not  be  fully  acceptable  to  the 
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'  Bietiil-producing  industries  without  a  loss  in  their  production  capacity. 
On  the  contrary,  I  urge  that  only  those  domestic  materials  be  accepted 
for  stock-piling  which,  in  the  proportions  that  they  are  so  accepted, 
:  will  be  acceptable  to  industry,  in  preference  to  imported  materials, 
which  may  constitute  the  bulk  of  the  stock  pile. 

Stated  in  another  way,  I  am  not  urging  that  the  stock  pile  be  thrown 
open  to  any  raw  material  simply  because  it  is  a  domestic  raw  material, 
but  I  am  urging  most  strongly  that,  when  patriotic  American  citizens 
.  have  by  their  own  industry  and  ingenuity  found  a  way  to  produce  a 
usable  and  acceptable  material  from  our  own  mines,  the  military  stock 
pile,  should  be  open  to  such  material  in  preference  to  foreign  material 
I  and  at  a  reasonable  price  which  will  permit  continued  production, 
i  •  The  only  limitation  I  would  place  on  this  is  that  the  domestic  produc- 
I  lion  rate  should  not  be  such  as  to  exhaust  our  resoui’ces  merely  for 
>1  stock-pile  purposes  and,  as  stated  previously,  the  proportion  of  any 
I  material  in  the.  stock  pile  be  in  line  with  the  probable  use  in  an 
I)  emergency. 

To  proceed  now.  from  the  general  principles  on  which,  in  my  opin- 

I  ion,  the  stock  piling  of  domestic  materials  should  be  encouraged,  to 

II  particularly  domestic  materials  which  seem  likely  to  be  seriously 
b  alfected  by  a  short-sighted  stock-piling  policy. 

Perhaps  the  most  important  of  these  is  manganese.  The  war  just 
f  ;  ended  demonstrated  conclusively  that  we  cannot  produce  any  substan- 
I;  tial  proportion  of  the  manganese  needed  for  a  stock  pile  under  a  speci- 
■  fication  which  is  written  to  cover  imported  ore  from  Africa  or  Russia, 
f  On  the  other  hand,  we  do  possess  almost  inexhaustible  supplies  of 
'  low-grade  manganese  ore.  These  low-grade  ores  respond  to  a  variety 
''  of  treatments  and  can  produce,  in  fact  are  producing,  several  types 
of  manganese  raw  materials  entirely  acceptable  to  industry  in  any 
i  ■  amount  that  is  at  all  in  line  with  possible  production  from  this  source. 
Senator  O’Mahoney.  May  I  interrupt  you? 

Mr.  Barker.  Yes,  sir. 

1  Senator  O’Mahoney.  Do  you  mean  to  imply  that  the  purchase  speci- 
•  fications  were  so  drawn  to  make  difficult  the  purchase  or  production  of 
j|  American  manganese? 

1 1  Mr.  Barker.  Yes. 

Of  course,  I  have  not  seen  the  new  specifications;  it  has  only  come 
L  by  rumor. 

,  I  This  company  that  I  represent  happens  to  be  the  biggest  producer  of 
y  high-grade  natural  manganese  ore  in  this  country,  and  we  find  by 
V  actual  experience  that  the  furnaces  such  as  Lavino,  and  others,  consider 
1  44  percent  grade  perfectly  acceptable  to  them  and  have  a  preference 
.e  for  our  ore  to  those  that  come  in  from  India  and  other  countries. 
Senator  O’Mahoney.  How  much  ? 

i  Mr.  Barker.  Forty-four  peicent,  with  a  maximum  of  6  percent 
'  Fe  and  0.250  phos.  We  can  meet  those  specifications. 

Senator  O’Mahoney.  What  percentage  of  the  foreign  ore  would  be 
'  acceptable  to  the  furnaces  ? 

Mr.  Barker.  As  I  understand  it,  it  has  been  rumored  that  the  new 
specifications — and  I  don't  know  what  the  new  specification  is — will 
.  call  for  something  in  exce.ss  of  48  percent,  or  higher  grade.  We  could 
'  •  not  meet  that  in  tliis  country,  but  we  can  meet  the  44,  which  is  accept¬ 
able  to  industry. 
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Senator  O’Mahonet.  What  about  the  experience  in  the  past? 
What  were  the  specifications  heretofore  ? 

Mr.  Barker.  Heretofore  we  have  had  a  48  percent  premium  subsidy 
price  with  a  penalty  below  48  percent,  and  a  premium  above  48  per¬ 
cent.  Then,  in  our  last  contract  awarded  to  us  by  Metals  Reserve,  the 
grade  requirement  was  reduced  from  48  to  44. 

We  are  fulfilling  that  requirement,  and  we  can  do  so,  but  if  it  goes 
higher,  it  is  doubtfid  whether  we  come  within  the  limit  of  being  able 
to  fulfill  those  requirements. 

Senator  O'Mahonet.  Well,  you  have  no  complaint  as  to  what  has 
happened  in  the  past? 

Air.  Barker.  Not  in  the  past. 

Senator  O’^Mahonev.  But  you  are  fearful  that  specifications  might 
be  drafted  in  the  future  that  would  penalize  domestic  ore? 

Mr.  Barker.  Precisely  and  furthermore,  I  would  like  to  say  this: 
In  our  company  here  in  Augusta  County,  Va.,  we  are  exceptional  in 
that  we  have  not  asked  for  and  have  not  a  dollar  of  taxpayer’s  money 
invested.  My  associates  and  I  have  over  a  million  dollars  invested  in 
this  project.  We  have  not  taken  a  dollar  of  profit  out  of  it,  but  have 
put  everything  back. 

If  this  opportunity  for  our  ore  being  accepted  in  stock  pile  is  denied 
to  us,  of  course  we  just  face  that  loss  and  would  close  down,  and  our 
men  would  go  out  of  employment. 

It  is  our  feeling  that  the  stock  pile  should  call  for  44  percent,  or 
probably  down  to  42  percent,  which  is  acceptable  to  many  furnaces. 

Dr.  Leith  can  probably  bear  me  out  on  that.  Certainly  I  think  a 
number  of  domestic  producers  can  certainly  meet  those  requirements 
up  to  42  percent,  and  I  think  if  the  power  is  left,  as  the  bill  jirovides,  to 
define  the  specifications,  such  a  requirement  would  be  perfectly  satis¬ 
factory  to  us.  , 

Of  course,  we  are  excluded  if  it  goes  to  48  or  above. 

Senator  O’Mahoney.  Is  the  type  of  manganese  which  you  produce 
adequate  to  meet  defense  needs  ? 

JNIr.  Barker.  Perfectly. 

Senator  O’^Mahoney.  Is  there  agreement  on  that,  doctor? 

Dr.  Leith.  That  is  debatable.  I  suggest  that  you  call  in  the  RFC' 
to  get  the  complete  statement  as  to  their  problem  of  grades.  They 
did  the  best  they  could.  They  reduced  the  limit  as  far  as  they  could. 
Not  that  it  was  an  ideal  thing  to  do,  but  to  meet  certain  conditions. 

j\Ir.  Barker.  We  run  48  and  up  to  50,  but  naturally  we  rejig  some 
of  the  ore  and  reblend  it,  because  otherwise  it  is  a  complete  waste  to 
us.  Our  shipments  are  now  averaging  close  to  46  percent  with  about 
2  jiercent  Fe.  We  come  witliin  tlie  requirement  of  11  percent  com¬ 
bination  of  silica  and  alumina,  and  we  have  on  occasions  been  a  little 
high  in  phos,  but  we  are  keejiing  that  down  now  within  the  limits, 
and  in  fact  lower  than  the  limits,  so  if  this  specification  calls  for,  as  I 
say.  down  to  42  or  44  percent,  we  shall  not  be  excluded  from  con¬ 
sideration. 

We  wmdd  like  to  have  domestic  manganese  given  preference  in  this 
bill  to  that  extent  to  encourage  its  production. 

Does  that  answer  your  question,  Mr.  Chairman?  • 

Senator  O’IMahoney.  The  next  question  that  I  had  in  mind  was 
whether  the  ore  which  you  produce  now  is  acceptable  to  American  in¬ 
dustry  which  consumes  the  ore. 
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Mr.  Bapker.  Yes ;  it  is  most  acceptable.  In  fact,  it  is  preferred.  We 
have  been  told  by  Lavino  that  our  particular  ere  has  had  preference 
over  certain  shipments  of  ore  that  have  recently  come  in  from  India. 

'  They  like  our  ore  and  like  to  use  it,  although  at  times  the  grade  of  it  is 
lower. 

Its  analysis  for  manganese  is  lower  than  that  of  the  analysis  of  the 
foreign  ore. 

Senator  O’Mahoney.  All  right.  You  may  proceed. 

Mr.  Barker.  These  manganese  products  range  from  washed  natural 
ore  with  more  than  44  percent  manganese  and  very  low  iron  to  manga¬ 
nese  concentrates  suitably  nodulized  and  finally  to  electroljdic  manga¬ 
nese  99.9  percent  pure  metal. 

Certainly  any  intelligent  stock-piling  scheme  will  make  provision 
for  accepting  these  products  into  the  stock  pile,  so  that  their  production 
may  be  maintained  and  ready  for  expansion  in  time  of  emergency.  In 
j  the  case  of  electrolytic  manganese  now  produced  only  on  a  very  small 
scale,  this  means  making  it  possible  for  production  to  be  established  on 
a  sufficiently  large  scale  to  greatly  reduce  cost  of  production  and  bring 
about  the  advantages  in  steel  production  capacity  which  have  already 
been  demonstrated  for  its  use. 

As  I  say,  on  that  point,  for  upward  of  a  year,  we  have  been  having 
market  surveys  made  primarily  in  the  steel  industry  throughout  this 
country. 

The  Bureau  of  Mines,  also,  I  understand,  similarly  has  made  market 
surveys  and  the  results  of  the  surveys  made  under  my  direction  indicate 
that  supplying  the  stamped  portion  of  the  steel  industry,  which 
amounts  to  only  20  percent  of  the  total  steel  production  of  this  countx’y, 
at  a  price  of  25  cents  per  pound,  and  therefore  we  will  be  able  to  meet 
the  competition  of  low  carbon  ferromanganese — woidd  produce  a  mar¬ 
ket  awaiting  electrolytic  manganese  in  excess  of  5,000  tons  per  month, 
or  60,000  tons  per  year. 

Furthermore,  this  is  not  a  dream  process.  This  process  has  been  very 
thoroughly  worked  out  in  the  Bureau  of  Mines  in  their  Boulder  City 
Experimental  Plant  for  upwards  of  three  years. 

:  Furthermore,  in  addition  to  their  producing  around  a  ton  a  day  in 

that  experimental  plant,  which  has  been  sent  all  over  the  country  to 
the  steel  industry  for  actual  tests  in  the  making  of  steel,  a  small  plant 
operating  under  the  basic  process  of  the  Bureau  of  Mines  at  Knoxville, 
Tenn.,  is  producing  about  4  tons  per  day,  and  cannot  begin  to  meet  the 
demand  even  at  the  high  price  of  33  cents  a  pound. 

If  there  is  any  encouragement  given  to  the  production  of  electi'olytic 
manganese  so  that  a  sufficient  demand  would  justify  sufficient  produc¬ 
tion,  then  the  cost  drops  materially  by  reason  of  the  larger  volume. 

We  are  proposing  to  embark  on  a  program  for  the  jxroduction  of 
.  electrolytic  manganese,  converting  this  dead-horse  plant  of  the  Manga¬ 
nese  Ore  Co.  at  Las  Vegas,  Nev.,  into  the  production  of  electrolytic 
manganese  on  the  basis  of  40  tons  a  day. 

My  associates  and  I  are  willing  to  augment  such  of  the  facilities 
there  that  can  be  suitable  for  this  production  by  putting  in  a  half 
million  dollars  on  top  of  what  the  Government  now  has  there. 

We  have  carried  on  negotiations  with  the  Office  of  Metals  Reserve, 
of  the  RFC  and  also  the  Office  of  Defense  Plants  of  the  RFC,  and 
so  far  they  appear  to  be  very  agreeable  to  our  taking  hold  of  that 
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plant  and  reactivating  an  industry  for  Southern  Nevada  where  the  ^ 
economy  of  that  section  of  the  country  requires  improvement  which 
can  be  done  in  that  w^ay.  That  would  bring  in  about  a  million-dollar- 
a-year  pay  roll,  Mr.  Chairman,  to  that  section  c»f  the  country. 

Our  domastic  ores  of  a  grade  suitable  for  the  production  of  elec¬ 
trolytic  manganese  will  last  for  hundreds  of  years  at  any  possibly 
foreseeable  rate  of  use.  No  amount  of  stock-piling  of  foreign  ores 
could  take  the  place,  from  the  standpoint  of  military  safety  of  an 
established  electrolytic  manganese  industry  capable  of  rapid  expan¬ 
sion.  At  the  same  time,  anyone  examining  the  trend  of  raw  mate- 
I'ials  for  steel  manufacture  can  foresee  increased  demand  for  high- 
purity  additions  like  electrolytic  manganese. 

Senator  O’Mahoney.  What  is  the  cost  of  electrolytic  manganese  as 
compared  with  high-grade  imported  manganese  ? 

Mr.  Barker.  Well,  I  think  Dr.  Leith  could  tell  you.  I  know  our 
cost.  We  have  got  a  basic  cost  on  electrolytic  manganese  without  , 
overhead,  administrative  cost,  or  taxes,  of  about  7%  cents  a  pound. 
When  you  add  to  that  your  sales  cost,  your  overhead,  and  so  forth,  we 
figure  it  on  an  over-all  cost,  not  to  exceed  16  cents  per  pound  on  a  40- 
ton  per  day  basis,  operating  24  hours  per  day  for  365  days  a  year. 

That  would  enable  us  to  have  a  margin  of  safety  there  to  establish  a 
market  price  of  something  in  the  neighborhood  of  20  to  25  cents  per 
pound  to  bring  us  comfortabh'  under  our  competitive  product,  which 
is  low  carbon  ferromanganese. 

In  that  connection,  this  is  virtually  a  pure  manganese  metal,  99.9 
percent  pure,  versus  low-carbon  ferromanganese  of  about  78,  so  you 
see  you  have  got  that  differential  of  purity  in  here  which  even  at  a 
considerable  price  would  give  an  improved  quality  of  steel. 

In  May  of  this  year,  the  Bureau  of  ]\Iines  reported  a  production 
of  substantial  quantities  of  manganese  falling  Avithin  the  above  cate¬ 
gories  from  Arizona,  Arkansas,  Montana,  Nevada,  New  Mexico,  Ten¬ 
nessee,  Virginia,  and  Washington.  This  production  should  be  per¬ 
mitted  to  make  its  contribution  to  the  military  stock  pile. 

What  I  have  said  about  manganese  applies  with  only  slightly  less 
force  to  chromite. 

In  the  war  just  ended,  our  Government  expended  vast  sums  in  find¬ 
ing  and  developing  our  low-grade  chromite  resources.  I  am  not  ad¬ 
vocating  that  any  specifications  for  chromite  stock-piling  be  so  writ¬ 
ten  as  to  permit  the  stock-piling  of  this  low-grade  chromite.  I  am 
urging  that  a  place  be  made  in  the  stock-pile  for  any  form  of  chromium 
acceptable  to  the  steel  industry.  There  are  several  methods  by  which 
our  domestic  chromites  can  be  converted  into  usable  material  includ¬ 
ing  the  production  of  electrolytic  chromium.  A  place  should  be  made 
in  the  stock  pile  for  such  products. 

There  is  no  excuse  for  demanding  of  our  metallurgists  that  they 
convert  domestic  chrome  and  manganese  ores  into  the  equivalent  of 
foreign  ores.  They  should  certainly  be  encouraged  to  produce  for 
♦  our  stock  pile  something  vastly  superior,  with  a  proper  consideration 
of  the  increased  cost  of  production  of  such  superior  material. 

We  liaA^e  in  this  country  reserves  of  chromite  in  Montana  and  Ore¬ 
gon  which  should  be  permitted  to  make  their  contribution  to  the  stock 
pile. 

An  entirely  similar  situation  exists  with  regard  to  bauxite.  The- 
extensive  investigations  of  the  Bureau  of  Mines  and  the  Geological 
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Survey  have  shown  that  very  little  of  our  domestic  bauxite  can  meet 
specifications  likely  to  be  set  up  for  stock-pi  linfi;.  However,  the  pos¬ 
sibilities  of  concentration  of  the  low-grade  bauxite  ores  of  Arkansas, 
Alabama,  and  Georgia  look  very  promising.  The  Bureau  of  Mines 
is  operating  an  experimental  mill  at  Arkansas. 

Surely,  if  American  citizens  are  willing  to  apply  the  industry  and 
ingenuity  to  bring  our  low-grade  domestic  bauxite  up  to  an  entirely 
acceptable  and  usable  concentrate,  such  a  concentrate  should  be  ac¬ 
ceptable  for  stock-piling. 

Here  again  an  established  and  operating  procedure  for  the  milling 
of  our  vast  resources  of  low-grade  bauxite  would  be  a  safety  factor 
for  aluminum  production  in  a  war  emergency  which  would  outweigh 
any  amount  of  stock-piling  of  foreign  material. 

Another  material  which  we  can  produce  domestically  in  the  form 
of  concentrates  is  cele.stite,  which  is  found  particularly  in  Texas. 
Celestite  is  used  in  finely  ground  form.  Care  should  he  taken  that, 
in  specifying  celestite  for  stock  pile,  concentrates  produced  by  Amer¬ 
ican  industry  shoidd  not  be  discriminated  against. 

Other  raw  materials  which  may  be  considered  for  stock  pile  and  for 
which  consideration  should  be  given  to  concentrates  or  intermediate 
products  producible  from  domestic  materials  include  antimony,  cobalt, 
corundum,  certain  grades  of  mica,  fluorspar,  and  vanadium. 

I  have  given  here  only  examples  to  illustrate  my  thesis,  which  I 
would  like  to  restate.  The  purpose  of  a  militaiy  stock  pile  of  mineral 
raw  materials  is  to  provide  a  reservoir  for  the  expanded  production  of 
metals  which  can  be  dipped  into  in  an  emergency  until  domestic 
production  of  the  material  or  a  substitute  can  be  established. 

A  stock  pile,  therefore,  serves  its  most  important  purpose  if  it  aids 
in  establishing  and  keejiing  alive  domestic  production  of  needed 
strategic  materials  in  a  form  fully  acceptable  to  industry. 

Senator  O'Mahoney.  Thank  you  very  much,  sir. 

Are  there  any  questions  ? 

There  appear  to  he  none,  sir.  We  are  very  much  obliged  to  you. 

Ur.  Thorp. 


STATEMENT  OF  WILLARD  L.  THORP,  DEPUTY  TO  THE  ASSISTANT 
SECRETARY  FOR  ECONOMIC  AFFAIRS  FOR  THE  STATE  DEPART¬ 
MENT 


Dr.  Thorp.  My  name  is  Willard  L.  Thorp.  I  am  Deputy  to  the 
Assistant  Secretary  for  Economic  Affairs  for  the  State  Department. 

I  have  a  very  brief  statement  presenting  the  position  of  the  State 
Department. 

This  bill  authorizes  the  acquisition  of  a  stock  pile  of  strategic  ma¬ 
terials  for  national  defense  purposes.  The  Department  of  State  en¬ 
dorses  this  objective  and  this  bill. 

At  first  blush,  it  might  appear  that  this  is  rather  far  from  the  area 
of  the  responsibility  of  the  Department  of  State.  However,  the  De¬ 
partment’s  long  interest  in  stock-pile  legislation,  as  indicated  in  Sec¬ 
retary  Hull’s  statement  to  the  Senate  Committee  on  Military  Affairs 
in  June  of  1943,  was  based  upon  his  concept  that  the  Department  of 
State  had  responsibility  for  the  maintenance  of  satisfactory  interna¬ 
tional  economic  and  political  relations  in  time  of  peace  and  responsi- 
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bility  for  the  support  of  appropriate  measures  of  national  defense  at 
all  times. 

Stock-pile  legislation  involves  both  responsibilities. 

The  stock-pile  proposal,  it  should  be  emphasized  is  a  national  de¬ 
fense  measure.  This  means  two  things : 

First,  it  is  for  defense  and  represents  no  more  than  normal  prudence 
in  one  sphere  of  national  defense.  Other  witnesses  have  described  the 
long-run  defense  implications  of  the  depletion  of  domestic  reserves 
of  certain  strategic  materials  during  the  recent  war ; 

Second,  this  proposal  is  for  a  frozen  stock  pile  for  defense  only, 
which  means  that  materials  will  be  released  from  the  stock  pile  for 
reasons  of  national  defense  only. 

It  is  not  a  buffer-stock  plan  under  which  the  Government  would  buy 
or  sell  materials  in  order  to  control  production  or  markets. 

Senator  O’Mahoney.  When  you  say  that  materials  will  be  released 
only  for  national  defense,  do  you  have  in  contemplation  changing  con¬ 
ditions  which  would  make  a  particular  material  outmoded  and  unnec¬ 
essary  ? 

Dr.  Thorp.  Yes;  and  I  think  this  statement  as  I  presented  it  is  too 
narrow,  unless  it  is  understood  to  mean  that  release  of  materials  for 
reasons  of  technological  obsolescence,  and  their  subsequent  replacement 
by  materials  that  are  not  outmoded,  is  a  necessary  phase  of  effective 
national  defense. 

As  I  recall  from  the  bill  there  can  be  a  process  of  determination  that 
certain  materials  are  no  longer  needed,  and  then  through  appropriate 
notice,  those  materials  can  be  withdrawn  from  the  stock  pile. 

Senator  O’Mahoney.  Appropriate  notice?  To  what  do  you  refer? 

Dr.  Thorp.  There  is  in  the  bill  a  requirement,  in  section  4  (b) ,  on 
page  4,  particularly  from  line  6  to  11. 

Senator  O’Mahoney.  “The  plan  and  date  of  disposition  shall  be 
fixed  with  due  regard  to  the  protection  of  the  United  States  against 
avoidable  loss  on  the  sale  or  transfer  of  the  material  to  be  released, 
and  the  protection  of  the  producers,  processors,  and  consumers  against 
avoidable  disruption  of  their  usual  markets.” 

Dr.  Thorp.  Actually  the  notice  to  which  I  referred  is  mentioned  at 
the  toj)  of  the  page,  the  publication  in  the  Federal  Register  of  a  notice 
of  the  proposed  disposition,  which  gives  the  details. 

Senator  O’Mahoney.  What  would  be  the  standard  of  protection  to 
producers,  processors,  and  consumers  ? 

Dr.  Thorp.  Well,  the  problem  is  this : 

If  it  is  determined  that  a  quantity  of  some  material  is  no  longer 
needed  in  the  stock  pile  for  purposes  of  national  defense,  it  obviously 
would  be  unfortunate  to  have  that  thrown  on  the  market. 

One  way  of  meeting  the  problem  is  by  giving  wide  publicity  as  to 
how  much,  exactly,  is  going  to  move  on  the  market,  and  when,  and 
under  Avhat  circumstances. 

Senator  O’Mahoney.  Whose  judgment  would  control?  That  is 
what  I  am  driving  at. 

Dr.  Thorp.  That  goes  back  to  the  Chairman  of  the  Stock  Piling 
Board,  and  he  has  the  advice  and  assistance  of  the  members  of  the 
Board.  He  is  instructed  to  see  that  such  disposition  ig  done  in  as 
harmless  a  way  as  possible.  It  wouldn’t  necessarily  be  harmless;  it 
might  be  very  helpful. 
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Senator  O’Mahoney.  It  may  be  ivorth  commenting  that  in  a  greater 
and  greater  degree  the  suggestions  are  coming  forward  for  concen¬ 
trated  managerial  authority  in  some  Government  otRcials. 

Of  course  the  most  notable  recent  example  is  the  May-Johnson  bill, 
which  would  concentrate  in  the  Commission  to  control  atomic  energy 
practically  unlimited  power  over  the  use,  and  even  over  conversation 
about  atomic  energy. 

Here  the  Administrator,  the  Chairman  of  the  Board,  will  have  the 
final  decision,  and  we  iust  express  a  pious  hope  here  that  he  may  not 
exercise  that  discretion  to  the  disadvantage  of  the  economy. 

No  standard  is  set  forth. 

Dr.  Thorp.  Well,  in  a  .sense  it  is  a  standard.  It  indicates  that 
S])ecific  things  are  to  be  taken  into  account  with  respect  to  his  decision. 
I  find  it  a  little  hard  to  see  how  you  could  set  up  a  more  specific  stand¬ 
ard.  having  in  mind  the  variety  of  types  of  commodities,  and  types 
of  markets  and  so  foi'th,  other  than  giving  him  a  general  statement 
as  to  the  criteria  which  he  is  to  use. 

INIr.  Bobchardt.  Mr.  Chairman,  it  might  be  worth  mentioning  that 
in  S.  752  the  standard  provided  there  is  the  submission  of  a  report 
to  Congress,  and  no  action  may  be  taken  until  6  months  after  the  sub¬ 
mission  of  such  a  report. 

Senator  O’Mahoney.  I  am  just  calling  attention  to  the  fact  that 
while  we  talked  about  free  enterprise  and  the  democratic  economy, 
^he  suggestions  are  all  in  the  direction  of  some  sort  of  an  arbitrary 
economy.  i 

Dr.  Thorp.  I  tbink  your  general  attitude  happens  to  support  very 
strongly  the  exact  point  which  I  was  making,  namely  that  this  pro¬ 
posal  does  not  permit  the  use  of  the  stock  piles  for  controlling  pi'o- 
duction  or  controlling  markets  or  programs  of  stabilization  and  so 
forth,  but  it  is  limited  to  be  a  matter  for  defense  purposes. 

Our  feeling  in  the  State  Department  is  that  this  should  be  a  ])ro- 
gram  focusing  on  defense  requirements  and  the  danger  of  using  it  for 
what  we  might  call  buffer  purposes  is  that  your  economic  consider¬ 
ations  might  lead  to  an  accumulation  or  withdrawal  from  the  stock 
pile  at  exactly  the  wrong  time. 

We  feel  that  this  sliould  be  specifically  a  program  for  defense 
purposes. 

Senator  O’Mahoney.  Well,  in  the  organization  of  the  Government 
for  war  an  attempt  was  made,  sometimes  successfully,  to  set  up  in¬ 
dustry  advisory  committees. 

The  Office  of  War  Mobilization,  with  respect  to  certain  activities, 
certainly  proceeded  in  that  direction.  Would  there  be  any  objection 
to  setting  up  advisory  committees  here  to  deal  with  the  disposal  of 
quantities  from  the  stock  pile?  Of  course,  we  all  know  that  industry 
is  always  alarmed  at  accumulations  of  the  commodity  which  is  the 
subject  of  the  general  livelihood,  the  business  arrangement. 

Dr.  Thorp.  I  think  that  brings  yon  into  a  dilemma  that  appears 
frequently,  that  the  people  who  have  the  most  helpful  technical  know¬ 
ledge  are  oftentimes  the  people  who  have  the  greatest  interest  in  what 
is  going  to  happen,  and  your  problem  is  how  to  use  these  people  who 
understand  the  market  and  yet,  not  by  giving  them  advance  informa¬ 
tion  about  your  problem  ancl  what  you  are  proposing  to  do,  give  them 
a  real  advantage. 
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A  second  feature  of  the  bill  is  the  provision  in  section  5  (a)  (1)  that 
materials  shall  be  accinnulated  “at  the  lowest  prices  obtainable,” 
without  the  impediment  of  domestic  preference  requirements  of  some 
former  bills. 

The  Department  specifically  endorses  this  section. 

In  the  first  place,  it  obviously  leads  to  the  least  cost  in  accumulating 
your  stock  pile,  because  that  is  the  test  which  is  required,  a  stock  pile 
at  the  lowest  prices  available. 

From  the  point  of  view  of  adequate  defense,  it  seems  evident  that 
obstacles  should  not  be  placed  upon  the  acquisitions  of  such  strategic 
materials  from  abroad  as  are  not  available  in  adequate  quantities  in 
this  country,  because  these  are  precisely  the  materials  which  should 
be  .stock-piled  here  for  defense  reasons. 

In  the  third  place,  it  is  a  basic  commercial  policy  of  this  Government 
to  lower  trade  barriers  in  order  to  revive  competitive  international 
trade. 

The  imposition  of  barriers,  such  as  the  domestic  requirement  laws, 
which  make  it  very  difficult  to  obtain  materials  from  the  most  plentiful 
lowest  cost  source,  if  that  source  happens  to  be  in  a  foreign  country, 
cannot  fail  to  stimulate  the  imposition  of  similar  barriers,  and  I’etalia- 
tions  on  the  pai't  of  foreign  countries. 

No  one  wants  to  begin  again  the  old  race  of  trade  barriers  to  counter¬ 
act  other  trade  barriers  which  have  in  the  run  the  effect  of  diying  up 
international  trade. 

Senator  O’M.mioney.  Tb.at  doesn't  even  hint  at  our  position  as  to 
the  encouragement  and  development  of  domestic  sources,  does  it? 

Dr.  Thorp.  No  ;  it  certainly  is  not  intended  to  do  that.  It  is  merely 
intended  to  put  on  an  equal  basis  domestic  and  foreign  sources  and 
permitting  the  lowest  cost  to  be  the  basis  of  determination. 

Senator  O'Maiioney.  Without  any  other  consideration? 

Dr.  Thorp.  Without  any  other  consideration,  unless  it  follows  from 
the  section  of  the  bill  where  special  encouragement  is  given  for  tech¬ 
nical  developments  of  new  and  promising  domestic  sources  of  supply. 

Senator  O'Maiioney.  Low  costs  can  be  achieved  in  the  production 
at  least  of  some  commodities,  I  assume,  when  the  country  in  which 
the  production  is  carried  on  has  a  low  standard  of  living. 

Dr.  Thorp.  Yes. 

Senator  O’Maiioney.  Countries  which  have  a  high  standard  of  liv¬ 
ing  for  the  masses  of  the  people  naturally,  except  where  technological 
improvement  intervenes,  may  expect  to  have  a  high  cost  of  production. 

The  statement  which  you  have  just  made  would  rule  out  the  stand¬ 
ards  of  living  altogether.  It  would  make  the  basis  of  comparison, 
the  cost  of  production. 

Dr.  Thorp.  That  is  light.  Perhaps  we  should  say  the  lowest  price 
obtainable,  assuming  that  the  price  is  related  to  the  cost  of  production. 

Senator  OMahoney.  INIy  own  judgment,  Mr.  Thdrp,  and  I  shall 
lirobably  make  the  suggestion  at  some  time  to  the  State  Department, 
as  that  in  carrying  on  negotiations  with  foreign  countries,  more  con¬ 
cern  ouglit  to  be  given  to  the  raising  of  the  standard  df  living  of  the 
peoples  of  other  countries. 

By  so  doing  I  think  we  can  develop  a  much  higher  degree  of  con¬ 
suming  ability,  and  if  we  do  that,  we  shall  have  less  trouble  with  our 
surpluses. 
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Take  the  case  of  wool,  for  example.  We  have  a  domestic  problem. 

.  Dr.  Tiiorp.  I  should  think  that  purchasing  from  foreign  countries 
was  one  way  of  raising  their  standard  of  living. 

Senator  O’Mahoney.  Not  purchasing  alone,  because  foreign  coun¬ 
tries  have  been  known  to  exploit  the  population  which  produces  as, 
for  example,  on  the  rubber  plantations. 

Now,  we  are  going  to  be  face  to  face  with  that  in  a  moment — the 
restoration  of  a  great  rubber  trade  with  the  exploited  Malayans,  and 
the  scrapping  of  synthetic  rubber  industries  built  in  tbe  United  States 
at  the  cost  of  millions  of  borrowed  money,  that  is  to  say,  millions  of 
dollars  that  were  taken  out  of  future  production  in  the  United  States, 
which,  if  they  are  ever  to  be  supplied  will  have  to  be  supplied  out  of 
production. 

I  did  not  mean  to  prolong  the  discussion  by  introducing  that  point 
of  standard  of  living,  but  I  was  going  to  say  with  respect  to  wool, 
that  it  is  a  fact  that  the  textile  workers  in  the  mills  of  England  are 
paid  at  a  much  lower  scale  than  our  textile  workers  in  the  United 
States.  Yet  the  woolens  from  these  British  textile  mills  are  brought 
into  the  United  States  in  competition  with  the  higher  living  standards 
of  our  people. 

Would  it  not  be  an  advantage  not  only  to  the  jieople  of  Britain,  but 
to  relations  between  the  two  countries,  if  the  living  standards  of  the 
textile  workers  of  Britain  were  raised  to  the  standards  of  our  people? 

Dr.  Thorp.  Yes,  I  certainly  would  not  argue  that  point  at  all.  I 
quite  agree. 

Senator  O’Mahoney.  We  are  told  that  one  of  the  reasons  why 
there  was  such  an  overturn  in  the  British  election  was  that  the  Brit¬ 
ish  ])ublic,  in  contact  with  American  soldiers,  began  to  think  that 
peUiaps  the  American  standard  of  living  was  something  to  be  en¬ 
joyed  in  Britain  as  well  as  here. 

Dr.  Thorp.  The  standard  of  living  has  political  implications,  as  well 
as  economic,  without  any  question.  I  think  that  the  point  on  this  par¬ 
ticular  proposal  with  respect  to  the  stock-pile  bill  is  not  (piite  as  direct, 
because  ail  that  we  are  suggesting  in  supporting  this  provision  is  that 
for  us  to  purchase  at  home  at  higher  prices  commodities  which  are 
available,  instead  of  these  raw  materials  which  are  available  from  other 
places,  is  perhaps  not  a  wise  national  policy. 

That  is  hard  on  my  standard  of  living  as  a  taxpayer  and  from  the 
point  of  view  of  the  trade  between  the  two  countries,  I  would  think 
would  tend  to  assist  the  other  countries’  standard  of  living. 

The  test  in  the  bill,  namely,  the  lowest  prices  obtainable,  seems  to  us 
the  appropriate  one  for  this  general  purpose. 

I  have  one  small  modification  to  mention,  which  I  believe  has  already 
been  brought  to  your  attention,  namely  that  wherever  the  Government 
does  purchase  from  abroad  any  strategic  materials  for  the  stock  pile, 
those  purchases  should  be  exempt  from  tarilf  duties  in  accordance  with 
the  procedure  adopted  during  the  recent  war. 

Obviously  nothing  is  obtained  by  having  the  Government  ])ay  tariff 
duties  to  itself. 

Moreover,  such  a  proposal  would  facilitate  acquisition  of  the  stra¬ 
tegic  materials  from  the  most  abundant  low-cost  source,  whether  for¬ 
eign  or  domestic. 
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Senator  O’Mahoney.  It  lias  been  suggested  to  me  that  I  might  ask 
myself  a  question,  namely,  that  if  we  dont’  buy  the  Malayan  rubber, 
would  the  standard  of  living  of  the  Malayans  not  drop  ? 

My  answer  to  that,  of  course,  was  that  I  think  the  Malayans  could, 
with  profit,  raise  agricultural  products  to  eat  and  to  wear  to  great  ad¬ 
vantage,  rather  than  at  a  low  standard  of  living  to  turn  out  vast  quan¬ 
tities  of  a  single  commodity  to  ship  into  the  tremendous  market  of  the 
United  States. 

Dr.  Thorp.  Don’t  you  suppose  the  fact  that  they  are  raising  rubber 
is  because  they  think  they  will  do  better  with  that  than  they  would  with 
raising  their  own  food? 

Senator  O’Mahoney.  I  don’t  know  whether  they  have  very  much 
choice  in  it.  They  follow  the  advice  of  the  colonial  managers. 

We  have  had  a  good  deal  of  testimony  here  today  about  the  desir¬ 
ability  of  stock  piles  for  national  defense,  but  we  have  had  no  testimony 
with  respect  to  the  stock  pile. 

Was  that  discussed  in  the  Office  of  War  Mobilization,  Mr.  Stein? 

Mr.  Stein.  The  stock  pile  in  what  sense,  sir  ? 

Senator  O’Mahoney.  Of  what  it  is.  During  the  war,  of  course,  that 
was  a  subject  of  great  secrecy.  Now,  what  am  I  going  to  do  when  I  ap¬ 
pear  before  the  full  Military  Affairs  Committee  to  make  a  report  upon 
this  bill  and  I  am  asked  to  talk  about  the  stock  pile  we  have  had,  to  re¬ 
port,  in  terms  of  experience,  what  have  we  got  and  what  are  we  going 
to  get  ? 

Mr.  Stein.  I  should  certainly  think  the  agencies  concerned  with 
that  could  give  you  a  complete  report  up  to  date. 

We  have  a  very  considerable  amount  of  information  on  all  the 
purchases  of  strategic  materials  and  the  present  figures  in  the  stock 
pile.  I  think  it  is  complete,  although  I  am  not  positive ;  it  is  at  least 
conceivable  that  there  are  one  or  two  very  special  elements  which 
were  not  covered. 

Senator  O’IMahoney.  Is  there  any  reason  why  we  should  not  have 
for  this  record  a  statement  of  what  is  in  the  stock  pile  and  what  is 
likely  to  be  needed?  I  will  ask  you  to  take  that  up  with  the  various 
agencies  and  to  answer  later.  It  won’t  be  necessary  to  do  it  now. 

Mr.  Stein.  You  would  like  me  to  file  some  kind  of  report,  if  that 
appears  the  feasible  thing  to  do?  You  would  like  written  material 
on  that,  wouldn’t  you  ? 

Senator  O’Mahoney.  That  is  right,  with  respect  to  the  stock  pile, 
the  commodities,  the  minerals  which  are  on  hand  and  those  which 
you  desire  to  buy,  and  perhaps  a  statement  of  the  quality  as  well  as 
the  quantity  of  things  that  are  on  hand. 

Mr.  Stein.  I  will  see  what  material  I  can  get  together. 

(The  following  communication  was  received  from  Mr.  Stein;) 

November  1,  1945. 

Hon.  Joseph  C.  O’Mahoney, 

United  States  Senate,  Washington,  D.  0. 

Dear  Senator  O’Mahoney;  At  the  hearing  on  the  various  stock-piling  bills 
held  before  the  Senate  Committee  on  Military  Affairs  on  October  30,  you  asked 
me  to  file  with  you  a  report  on  the  status  of  the  stock  pile  under  the  act  of  June 
7,  1939.  A  report  of  this  clmracter  as  of  October  31,  1944  was  included  in  the 
Array-Navy  Munitions  Board  report  to  the  Congress  filed  pursuant  to  section 
22  of  the  Surplus  Property  Act  on  January  2,  1945.  The  relevant  information 
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is  contained  in  table  I  of  tlie  Appendix  on  page  13  of  the  Army-Navy  Munitions 
Board  report  (79tli  Cong.,  1st  Session,  Document  No.  5).  (See  below.) 

I  am  advised  that  since  that  time  no  materials  have  been  released  from  the 
stock  pile  and  only  two  additions  have  been  made  to  it,  as  follows : 

(1)  9,746  long  tons  of  chrome  ore  have  been  acquired  under  long  term  com¬ 
mitment  and  have  been  added  to  the  chrome  ore  previously  reported  in  the  stock 
pile.  The  total  amount  of  chrome  ore  now  held  in  the  stock  pile  is  249,585 
long  tons. 

(2)  1,456,000  pounds  of  vanadium  oxide  containing  788,778  pounds  of  vanadium 
have  been  transferred  to  Treasury  Procurement  for  the  stock  pile  under  Section 
22  of  the  Surplus  Property  Act  and  are  now  held  in  the  stock  pile. 

Yours  sincerely. 


H.\eold  Stein. 


Table  I. — Statistical  summary  of  stock-pile  activity  under  act  of  June  7,  19S9 


Material 

Unit  of  measure 

Quantity  pur¬ 
chased  to 
Oct.  31,  1944 

Quantity  re¬ 
leased  to 
Oct.  31,  1944 

Balance  in 
stock  pile 
Oct.  31,  1944 

Cadmium . . . 

Pound . 

399,  672.  47 
239, 839 

1, 089, 146. 19 
128,666 

146,  0.67 
20,010 

700, 646.  5/8 
5,000,512. 1/2 
2,934 
12,176. 75 
52,413 
1,491.457 

7, 194, 749 

11, 457 
5,830 

399, 672.  47 
None 

None 

Chrome  ore _  -  _ _ 

Long  ton..  _  . 

239, 839 

Carat  . 

None 

1,089, 146. 19 
128, 666 
None 

Manganese  ore . - . - 

Long  ton _ 

None 
146, 057 
None 

Flask . 

20, 010 

None 

Mica: 

Pound _ 

700, 646.  5/8 
None 
None 

Splittings _ _ 

Pound _  --  . 

Metric  ton . 

5, 000,  512. 1/2 
2,934 

Pound . 

12. 176.  75 

None 

Quartz  cry.stals . . 

Quinine  hydrobromlde,. . . 

Quinine  sulfate _  _ _ 

Tin  (pig)  . . . 

Pound _ _ 

Ounce _  - 

Ounce _ _ 

Short  ton . . 

14,718 
None 
4, 917,  382 

None 

37, 695 

1,  491,  4.57 

2, 277, 367 
11,457 
5,830 

Tungsten  ore.. . - . . 

Short  ton  _ 

None 

Mr.  Stein.  I  should  think  in  view  of  the  suggestions  made  to  this 
committee  that  it  would  hardly  be  appropriate  to  outline  what  should 
be  bought  since  the  whole  procedure  and  mechanism  is  suggested  as 
a  means  of  making  such  determinations.  It  was  our  feeling  that  it 
needed  this  kind  of  procedure  in  order  to  get  adequate  determinations 
for  the  permanent  long-term  stock  pile.  1  don’t  think  we  would  feel 
competent  to  anticipate  the  determinations. 

Mr.  Borchaudt.  What  provision  does  S.  1481  make  for  the  transfer 
I  of  the  existing  stock  pile  ? 

'  Mr.  Stein.  I  think  Colonel  Hutchinson  can  give  you  that. 

Colonel  Hutchinson.  The  bill,  being  an  amendment  of  Public  117, 
presumably  being  the  same  bill,  any  stock  pile  that  is  jiresently  ac¬ 
cumulated  under  117  would  be  subject  to  jurisdiction  of  such  board 
as  is  set  up  in  the  amendment. 

Mr.  Bokohardt.  That  is  what  I  wanted  to  bring  out,  that  the  stock 
pile  will  be  transferred  to  the  agency  to  be  created  under  S.  1481. 

Mr.  Stein.  This  is  a  successor  agency,  and  therefore  inherits  the 
stock  pile  automatically. 

Senator  O’Mahoney.  Mr.  Conover. 

STATEMENT  OF  JULIAN  D.  CONOVEK,  SECRETAEY,  AMERICAN 

MINING  CONGRESS 


!Mr.  Conover.  My  name  is  Julian  D.  Conover.  I  am  secretary  of 
the  American  Mining  Congress,  an  organization  representing  the 
various  branches  of  the  mining  industry  throughout  the  United 
States. 
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I  shall  devote  niy  remarks  primarily  to  S.  1481,  which  we  under¬ 
stand  has  been  prepared  in  the  Office  of  War  Mobilization  and  Recon¬ 
version  following  a  number  of  conferences  between  intei’ested  Gov¬ 
ernment  departments  and  agencies.  Certain  provisions  of  this  bill 
cause  the  mining  industry  sei'ious  concern,  and  in  our  judgment  re¬ 
quire  amendment  if  the  fundamental  purpose  of  the  legislation-^our 
future  military  security — is  to  be  attained. 

The  principle  of  stock-piling  for  national  defense  has,  of  course, 
the  approval  and  endorsement  of  the  mining  industry.  As  brought 
out  by  previous  witnesses,  such  stock  piles  serve  an  important  function 
in  providing  an  immediate  supply  of  .strategic  materials — principally 
minerals  and  metals — to  meet  the  tremendous  surge  in  requirements 
for  munitions  production  and  related  industries  that  takes  place 
during  a  war  emergency.  But  physical  stock  piles  of  minerals  and 
metals  are  only  our  first  line  of  defense.  Back  of  them,  and  of 
even  greater  importance  to  our  security — as  was  clear  from  the  dis¬ 
cussions  this  morning  and  as  you,  Mr.  Chairman,  brought  out  so 
forcibly  this  afternoon — nurst  be  a  sound,  healthy  and  functioning 
mining  industry,  equi])ped  and  ready  to  deliver  the  additional  quan¬ 
tities  of  minerals  required  for  all-out  war  production. 

It  is  true  that  as  to  certain  minerals,  such  as  tin,  which  are  not  mined 
in  this  country,  the  stock  pile  may  have  to  be  our  main  reliance ;  but  as 
to  othei’S,  such  as  zinc,  copper,  lead,  etc.,  as  to  which  our  own  mines 
produce  a  major  portion  of  the  world’s  output,  the  demands  of  war¬ 
time  far  exceed  any  stock-pile  amounts  contemplated  in  current  dis¬ 
cussions  or  that  are  practical  of  attainment.  Mr.  Bateman’s  charts 
this  morning  showed  what  a  large  proportion,  even  of  the  greatly 
pyramided  wartime  requirements  for  these  minerals,  was  met  from 
domestic  sources.  Plans  for  our  defense  must  necessarily  be  based  in 
large  measure  ou  a  continuing  supply  of  such  minerals  from  current 
production — and  to  this  end  an  active,  “going”  mining  industry  must 
be  maintained.  Comsequently,  in  writing  stock-piling  legislation,  ex¬ 
treme  care  should  be  taken  not  to  jeopardize  the  future  of  our  mining 
indiLstry. 

The  purpose  of  stock-piling  is  national  defense.  On  this  we  agree 
100  percent  with  the  previous  witnesses.  We  feel  that  this  purpose 
cannot  be  too  strongly  emphasized.  Stock  piles  are  intended  to  pro¬ 
tect  us  against  being  again  caught  unprepared,  without  sufficient  sup¬ 
plies  of  minerals  and  other  basic  mateiaals  quickly  to  produce  the 
weapons  that  may  be  needed  in  another  war.  It  is  fundamental  that 
these  stock  piles  should  be  held  inviolate  against  a  future  military 
emergency.  They  .should  be  drawn  upon  when,  and  only  when,  this 
country  is  required  to  defend  itself  from  aggression.  So  long  as  they 
are  maintained  intact,  stock  piles  of  minerals  and  metals  constitute 
a  permanent,  indestructible  reserve — of  priceless  value  when  measured 
against  the  blood  of  a  future  generation,  or  against  the  very  existence 
of  our  Nation.  If  their  existence  helps  to  avert  another  attack — if, 
as  Ave  all  pray,  we  are  never  called  upon  to  use  them — they  will  haA'^e 
])aid  for  themselves  many  times  over.  They' are  a  form  of  national 
insurance,  and  that  insurance  policy  should  ncA^ei-  be  alloAved  to  lapse 
through  dissipation  of  these  strategic  reserves. 

Stock  piles  of  minerals  and  other  strategic  materials  do  not,  in  gen¬ 
eral,  become  obsolete  or  outmoded  as  does  a  bomber  or  a  battleship; 
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;  they  are  the  basic  materials  required  to  produce  whatever  weapons 
I  a  future  war  may  require.  They  are  the  idtimate  sinews  of  our 
defense. 

1  Because  of  their  importance,  Congress  in  the  past  has  rightfully 
I  retained  control  over  these  stock  piles.  This  comes  to  the  point  you 
;  have  raised,  Mr.  Chairman,  as  to  what  control  there  should  be  over 
t  the  stock  piles.  We  think  the  answer  is  simple,  and  that  it  should 
i  follow  the  wise  precedent  previously  set.  Congress  has  permitted 
the  use  of  stock-pile  materials  only  in  a  war  emergency.  Congress 
should  retain  its  control  in  the  future.  No  administrative  agency 
should  have  the  power  to  use  or  release  the  stock  piles  without  specific 
E  congressional  approval  except  for  the  purpose  for  which  they  were 
created.  We  do  not  for  a  moment  believe  that  the  patriotic  and  ex¬ 
perienced  men  connected  with  the  present  stock-piling  program  would 
permit  these  reserves  to  be  dissipated;  but  time  passes,  administrative- 
personnel  changes,  and  the  present  vivid  appreciation  of  the  needs 
for  continued  preparedness  becomes  dim.  In  the  years  to  come  those 
who  are  administering  the  program  may  not  have  the  same  keen  real¬ 
ization  of  pist  how  zealously  these  stock  piles  must  be  guarded  for 
the  Nation’s  safety.  It  is  the  function  of  Congress,  we  believe,  to  lay 
down  a  clear-cut  policy  for  the  future,  and  to  provide  safeguards 
against  administrative  changes  that  might  result  in  nullifying  that 
policy. 

An  excej)tion  may.  of  course,  he  made  in  the  case  of  materials  that 
become  technologically  oljsolete  for  war  juu'poses,  as  referred  to  by  INIr.. 
Stein  and  other  witnesses  here  today.  Yet  even  as  to  such  materials. 
Congress  should  be  fully  advised  in  advance  as  to  the  reasons  for  any 
intended  release  from  the  stock  piles. 

The  principle  of  congressional  control  of  the  stock  pile  bears  directly 
also  on  the  future  of  the  mining  industry  of  this  country,  upon  which 
we  must  rely  for  a  major  part  of  our  minei'al  supply  in  an  emergency. 
Unless  the  stock-pile  accumulations  are  securely  locked  up,  with  Con¬ 
gress  itself  holding  the  key,  they  will  inevitably  have  an  unhealthy  and 
repressive  effect  on  our  mining  industry.  The  conferring  of  discre¬ 
tionary  power  upon  any  administrative  agency  to  liquidate  portions 
.  of  the  stock  pile  must  inevitably  impair,  if  not  destroy,  the  necessary 
'  confidence  on  the  ]iart  of  those  who  are  responsible  for  operating  aiid 
developing  our  mines.  Even  though  such  power  were  never  exercised, 
the  mere  fact  that  it  could  be,  would  serve  as  a  continuing  threat,  a 
sword  of  Damocles  hanging  over  the  mining  industry  and  discourag¬ 
ing  its  development,  expansion,  and  long-term  financing.  Such  a  con¬ 
dition  would  seriously  jeopardize  the  maintenance  of  a  strong,  healthy 
industry,  engaged  continually  in  developing  new  reserves  and  new 
j  metallurgical  processes,  and  possessed  of  the  equipment,  organization, 
and  “know-how”  that  will  be  indispensable  in  another  emergency. 

As  members  of  this  committee  are  aware,  the  mining  industry  differs 
materially  from  manufacturing  or  faliricating  enterprise.  Mines  can¬ 
not  be  moved  to  other  locations  or  converted  to  the  production  of  other 
goods.  Their  locations  and  the  mineral  content  of  their  ore  bodies 
have  been  fixed  in  long-past  geologic  periods.  Situated  frequently  in 
isolated  desert  or  mountain  areas  the  entire  populations  of  which  are 
dependent  upon  them  for  support,  they  present  many  ])roblems  not 
encountered  in  poimlous  manufacturing  centers. 
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The  mining  industry  is  one  in  which  long  range  planning  and  confi¬ 
dence  in  the  future  are  especially  required.  The  industry  must  con¬ 
stantly  be  exploring  for  and  developing  new  mines  to  replace  those 
whose  ore  bodies  become  worked  out.  Frequently  as  much  as  5  years 
is  required  from  the  inception  of  a  mining  enterprise  until  it  gets  into 
full  production.  The  finding  and  opening  up  of  promising  deposits 
calls  for  a  high  order  of  courage,  optimism,  and  stick-to-it-iveness, 
combined  with  judgment,  technical  skill,  and  ample  capital,  prepared 
to  assume  the  unavoidable  hazards.  Even  in  existing  mines — and  I 
emphasize  this  because  of  the  discussion  of  mineral  reserves  here  today 
— it  is  common  that  only  a  few  years’  reserves  of  ore  are  actually 
blocked  out,  and  continued  investment  of  risk  capital  is  required  to  ex¬ 
tend  known  reserves  and  to  develop  additional  ore.  Hence  the  indus¬ 
try  is  particularly  susceptible  to  a  condition  where  the  adding  of 
avoidable  risks  to  those  that  necessarily  must  be  encountered  could 
well  dry  up  the  new  development  that  must  constantly  be  going  on. 

The  Congress  in  its  tax  laws  has  recognized  the  difference  between 
mining  and  manufacturing.  Manufacturing  converts  raw  materials 
into  more  valuable  products  through  the  application  of  labor,  ma¬ 
chinery,  and  ingenuity,  but  its  capital  investment  is  not  consumed 
in  the  process.  A  mining  company  literally  sinks  its  capital  into 
the  ground,  and  a  large  portion  of  its  net  receipts  represent  not  a 
return  on  that  capital  but  the  return  of  the  capital  itself.  If  condi¬ 
tions  adverse  to  mining  are  created,  not  only  the  possible  profit  but 
the  capital  of  the  miner  is  placed  in  jeopardy. 

For  many  decades  the  mining  industry  has  been  seeking  out  and 
developing  hidden  ore  reserves  through  the  willingness  of  mining  in¬ 
vestors  and  mining  companies,  large  and  small,  to  venture  their  cap¬ 
ital.  We  may  expect  the  industry  to  continue  to  perpetuate  itself 
in  this  manner,  provided  its  needs  are  recognized  and  it  is  not  sub¬ 
jected  to  the  constant  hazard  of  sudden  offerings  from  Government 
stock  piles  for  purposes  other  than  national  defense. 

The  suggestion  has  sometimes  been  made  that  ores  be  conserved  in 
the  ground,  with  a  view  to  extracting  them  when  an  emergency  re¬ 
quires  ;  but  such  a  policy,  as  those  familiar  with  mining  have  pointed 
out,  largely  defeats  its  own  ends.  It  fails  to  recognize  the  fact  that 
shut-down  mines,  caved  and  flooded  workings,  corroded  and  rotting 
treatment  plants,  and  technical  and  operating  organizations  scattered 
to  the  four  winds  are  of  little  value  when  an  emergency  arises.  Such 
a  policy  does  not  truly  conserve  and  may  in  effect  destroy  our  min¬ 
eral  resources.  Additions  to  our  mineral  reserves  are  largely  devel¬ 
oped  in  the  process  of  mining,  and  advances  in  the  techniques  of  ore 
finding,  mining,  and  metallurgical  treatment  of  lower  grade  and 
hitherto  worthless  deposits  are  made  by  vigorous  and  active  mining 
organizations.  Without  such  organizations  and  a  “going”  mining 
industry,  resources  in  the  ground  would  have  no  practical  value  in 
a  national  emergency — it  would  take  too  long  to  bring  them  into 
production. 

To  those  not  connected  with  the  mining  industry  it  is  sometimes 
difficult  to  make  our  views  clear.  As  to  stock  piles,  it  might  seem 
that  injury  to  the  industry  would  be  done  only  in  the  event  stock¬ 
pile  materials  were  actually  thrown  on  the  market;  whereas  the  fact 
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is  that  an  actual  dumping  of  Government-held  stocks  might  do  less 
harm  than  a  continued,  overhanging  threat  of  such  disposals. 

Even  though  the  threat  never  materialized,  its  existence  vrould  be 
an  ever-present  deterrent,  tending  to  kill  the  initiative  and  to  dry  up 
the  flow  of  enterprise  capital  upon  which  the  continuation,  let  alone 
the  expansion  of  mining  activity  is  so  dependent.  As  I  said  before, 
we  have  no  thought  that  any  of  those  who  have  actively  shared  the 
responsibility  of  gearing  our  production  to  the  requirements  of  World 
War  II,  and  have  participated  in  the  drafting  of  this  legislation, 
would  ever  wish  to  give  our  industry  cause  for  alarm;  yet  in  the 
future,  persons  not  possessed  of  this  background — intent  perhaps  on 
some  other  laudable  objective  such  as  Government  economy — might 
well  fail  to  appreciate  the  necessity  of  keeping  the  stock  piles  in¬ 
violate,  and  of  preserving  that  confidence  on  the  part  of  mining  men 
that  is  essential  to  our  “basic  stock  jiile” — a  sound  and  healthy  mining 
industry.  To  the  end  that  our  industry  may  be  able  to  serve  the 
Nation  in  any  future  emergency  as  it  has  in  the  past,  we  again  urge 
that  you  avoid  any  threat  of  disposal  through  discretionary  adminis¬ 
trative  action,  and  that  Congress  itself  retain  control  of  the  stock 
piles. 

There  has  been  some  discussion  this  afternoon  as  to  the  respective 
provisions  of  S.  752  and  S.  1481  insofar  as  they  provide  direct  aid 
or  encouragement  to  the  mining  industry.  It  was  indicated  that  there 
is  little  difference  between  the  two  bills  in  that  respect.  However, 
Ave  are  noAv  looking  at  them  from  the  standpoint  of  Avhether,  through 
these  disposal  provisions,  they  will  or  will  not  do  harm  to  the  mining 
industry.  We  are  not  seeking  special  favors  or  subsidies  of  any  kind, 
but  we  do  want  to  be  very  sure  that  this  legislation  does  not  hurt  the 
mining  industry  nor  jeopardize  its  future. 

We  call  your  attention  to  the  fact  that  Senator  Thomas’  bill,  S.  572, 
contains  in  Section  7  certain  safeguards  which  we  feel  are  appro¬ 
priate  and  which  do  not  seem  to  impair  the  flexibility  advocated  by 
various  witnesses  today. 

Turning  to  S.  1481,  in  an  endeaAmr  to  apply  these  very  necessary 
safeguards  to  that  bill,  Ave  haA^e  cei’tain  amendments  to  suggest.  In 
section  4  (a),  on  page  3,  line  20,  Avhere  it  is  provided  that  stock  pile 
materials  may  be  released  *  *  *  “(a)  on  order  of  the  President 
at  any  time  when  in  his  judgment  such  release  is  in  the  interest  of 
the  national  defense,”  Ave  suggest  that  that  read,  “*  *  *  when  in 
his  judgment  such  release  is  required  for  purposes  of  the  national 
defense.” 

Immediately  below  that,  after  the  phrase,  “(b)  in  time  of  Avar  or 
during  a  national  emergency,”  Ave  suggest  the  insertion  of  ‘Svith  re¬ 
spect  to  national  defense.” 

In  the  next  line,  add  a  comma  after  the  word  “President.” 

Senator  O’jMahonet.  What  do  you  have  in  mind  in  making  that 
change  ? 

IMr.  Conover.  The  purpose  is  to  make  it  perfectly  clear  that  the 
intention  which  noAV  exists  is  to  be  carried  out,  that  ,the  stock  piles  are 
definitely  for  purposes  of  national  defense.  The  words  “in  the  in¬ 
terest  of  the  national  defense”  seem  to  be  very  broad.  They  might  be 
subject  to  misinterpretation.  “For  puiqioses  of  national  defense”  ex- 
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jiresses  the  undoubted  intent,  in  fact  this  very  phrase  was,  as  I  recall, 
used  by  Mr.  Thorp  just  a  few  minutes  ago. 

In  the  following  line,  we  think  it  should  he  made  clear  that  the 
term  “emergency”  means  an  emergency  with  respect  to  national 
defense. 

Senator  O’Mahoney.  I  might  say  that  the  constitutional  phrase 
is  “the  common  defense”  not  “the  national  defense,”  and  I  was  under 
the  impression  that  Senator  Thomas  has  used  the  phrase  “common 
defense.” 

Mr.  Cono\t;r.  We  see  no  objection  to  that,  sir. 

In  the  next  section,  4  (b),  as  you  will  note  from  my  prepared  state¬ 
ment,  Senator,  we  propose  that 

iMaterials  *  *  *  as  to  which  a  revised  determination  has  been 
made  *  *  *  i-eason  of  a  finding  by  the  President  that  such  materials  have 
become  obsolescent  for  use  in  time  of  war  owing  to  technological  changes  shall 
be  disposed  of  *  *  * 

as  set  forth  in  that  section,  adding  the  requirement  that  the  notice  of  | 
any  jiroposed  dis])osition  be  published  at  least  six  months  in  advance, 
and  that  there  be  submitted  to  Congress  at  the  same  time  a  report  set¬ 
ting  forth  the  reasons  for  finding  such  material  to  be  obsolescent. 

At  the  end  of  that  section,  it  should  be  made  perfectly  clear  that  this 
procedure  applies  only  to  materials  which  become  outmoded  or  obso¬ 
lete,  thus  meeting  the  contingency  referred  to  by  previous  witnesses. 

A  final  sentence  should  be  added,  reading : 

No  material  constituting  a  part  of  the  stock  piles  may  be  disposed  of  under  a 
revised  determination  for  reasons  other  than  obsolescence  except  with  the  ex¬ 
press  approval  of  the  Congress. 

We  feel  that  any  “revised'  determination”  which  would  involve 
the  disposal  of  stock  pile  materials  that  are  not  obsolete  raises  im¬ 
portant  questions  of  basic  policy,  which  shotdd  not  be  left  to  the 
discretion  of  an  administrator  or  a  board  but  shduld  come  to  the 
Congress,  which  is  directly  responsible  to  the  people  for  our  policy 
in  national  defense. 

Idiese  stock  piles  are  more  basic  than  battleships  or  bombers  or  any 
other  element  of  our  defense,  and  Congress  itself  should  keep  the  key  to 
the  stock  piles,  not  only  to  insure  that  they  are  not  dissipated  but  to  i 
])rotect  the  future  of  the  mining  industry  and  permit  it  to  develop  ^ 
along  sound  lines  so  that  it  can  do  its  part  in  national  defense. 

In  addition,  we  have  several  technical  and  clarifying  amendments 
wliich  are  proposed  in  my  statement  here.  I  shall  be  glad  to  go  into 
them  as  fully  as  3'ou  like,  though  I  think  you  will  find  them  self-ex¬ 
planatory. 

Senator  O’Maiioney.  I  think  those  further  suggestions  which  you 
have  here  are  rather  the  subject  of  detailed  studies  than  testimony 
here.  I  will  have  this  part  of  ^mur  paper  concerning  amendments 
printed  as  part  of  the  record  as  though  you  had  delivered  that. 

INIr.  CoNOVFJ?.  I  appreciate  that.  Senator. 

(Idle  matter  referred  to  is  as  follows :) 

The  original  stock-piling  law,  sponsored  by  Senator  Thomas  of 
Utah  and  a^iproved  June  7,  1939,  recognized  this  principle  in  the  fol¬ 
lowing  provision : 

Sec.  4.  Materials  acquired  under  this  Act  except  for  rotation  to  prevent  de¬ 
terioration  shall  be  used  only  upon  the  order  of  the  President  in  time  of  war,  or 
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when  he  shall  find  that  a  national  emergency  exists  with  respect  to  national 
■defense  as  a  consequence  of  the  threat  of  war. 

S.  752,  introduced  by  Senator  Thomas  on  INIarch  16  of  this  year, 
likewise  provides,  in  section  7,  for  locking  up  the  stock  pile  against  a 
war  emergency,  with  Congress  retaining  the  key. 

S.  1481,  on  the  other  hand,  provides,  in  section  4,  for  a  considerable 
range  of  administrative  discretion  in  releasing  materials  from  the 
stock  pile.  It  permits  the  sale  of  such  materials  at  any  time  when  an 
“excess”  is  created  by  a  “revised  determination”  by  the  administra¬ 
tive  agency.  These  provisions  raise  all  the  objections  which  we  have 
pointed  out.  Any  “revised  determination”  that  would  involve  the  dis¬ 
posal  of  strategic  materials  also  involves  questions  of  basic  policy 
which  we  believe  should  be  referred  to  the  Congress.  We  believe  this 
section  should  be  amended  as  follows  (deleting  the  material  shown  in 
black  brackets,  and  inserting  the  material  in  italics)  : 

Sec.  4.  (a)  The  stock  pile.s  shall  consist  of  all  Kuch  materials  heretofore  pur¬ 
chased  or  transferred  to  be  held  pursuant  to  this  Act.  or  hereafter  transferred 
pursuant  to  section  G  hereof,  or  hereafter  purchased  pursuant  to  section  hereof, 
and  not  di.sposed  of  pursuant  to  this  Act.  Except  for  the  i-olation  to  prevent  de¬ 
terioration  and  except  for  the  disposal  of  any  material  [wliich  is  no  longer  re¬ 
quired  to  be  stock  piled  for  common  defense  pursuant  to  revised  determinations 
under  section  2  hereot'3  pursuant  to  siihsection  (h)  hereof,  materials  acquired  un¬ 
der  this  Act  shall  be  released  for  use,  sale,  or  otlier  disposition  only  (a)  on  or¬ 
der  of  the  President  at  any  time  when  in  his  judgment  such  release  is  [in  the  in¬ 
terest]  required  for  purposes  of  the  national  defense,  or  (bl  in  time  of  war  or 
during  a  national  emergency  icith  respect  to  national  def.  use  proclaimed  by  the 
President,  on  order  of  such  agency  as  may  be  designated  ly  the  Prt'sident. 

(b)  Materials  acquired  under  this  Act  [shall  be  disposed  of  under  a  revised 
determination  made  pursuant  to  section  2  hereof]  as  to  nyhich  a  revised  deter¬ 
mination  has  been  made  pursuant  to  seetion  2  hereof  bp  reason  of  a  finding  bp 
the  President  that  such  materials  have  become  obsolescent  for  use  in  time  of  mar 
owing  to  technological  changes  shall  be  disposed  of  only  aft('r  the  submission  to 
the  Congress  of  a  report  setting  forth  the  reasons  for  finding  such  material  to  be 
obsolescent  and  after  the  publication  in  the  Federal  Register  of  a  notice  of  the 
proposed  disposition.  Such  notice  shall  state  the  amounts  of  the  material  i)ro- 
posed  to  be  released,  the  plan  of  disposition  proposed  to  be  followed,  and  the  date 
{not  earlier  ilian  six  months  after  the  submission  of  such  report  and  the  publi- 
'oation  of  such  notice)  upon  wdiicli  the  material  is  to  become  available  for  sale  or 
transfer.  The  plan  and  date  of  disposition  shall  be  fixed  with  due  regard  to  the 
protection  of  the  United  States  against  avoidable  loss  on  the  sale  or  transfer  of 
the  material  to  be  released,  and  the  protection  of  prodneers,  processors,  and  con- 
sumi'i's  against  avoidable  disrtiption  of  their  usual  markets.  No  material  con¬ 
stituting  a  part  of  the  stock  piles  mail  be  disposed  of  under  a  revised  determina¬ 
tion  for  reasons  other  than  obsolescence  except  u-ith  the  express  approval  of  the 
Congress. 

As  thus  amended  the  section  follows  the  principle  established  in 
the  original  1939  act,  that  stock-pile  materials  be  held  exclusively  for 
national  defense  ]mrposes.  It  eliminates  however,  the  original  re¬ 
quirement  that  before  the  materials  can  be  used  the  President  must 
find  that  there  is  a  “threat  of  Avar.”  With  these  amendments  Ave  be- 
lieA^e  that  the  administratiA'o  officers  Avill  have  all  the  flexibility  needed 
for  the  purposes  of  the  act.  JNIaterials  Avhich  become  obsolescent  for 
Avar  purposes  by  reason  of  technological  cluinges  may  be  disposed  of 
folloAving  suitable  public  notice — AA'hich  shoidd  not  be  less  than  6 
nionth.s — and  .submission  of  a  ftill  rejiort  to  the  Congres.s — Avhich  can. 
if  desired,  be  confidential  in  Avhole  or  in  part.  OtherAvise,  all  stock¬ 
pile  materials  must  be  held  for  purposes  of  national  defense  except 
as  Congress  specifically  authorizes  their  release. 
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We  also  suggest  certain  further  amendments  of  a  clarifying  or  tech¬ 
nical  nature,  as  follows: 

Page  4,  line  14,  after  “the  purchase”  insert  “for  the  stock  piles”. 

Page  5,  line  10,  after  “dispose”  insert  subject  to  the  provisions  of 
section  4  (b)  hereof,”. 

Page  6,  line  23,  after  “make  up”  insert  “during  a  6  months’  period 
following  the  approval  of  this  Act.”  This  is  a  clarifying  amendment. 
It  is  assumed  that  transfers  to  the  stock  piles  should  be  withheld  only 
in  the  case  of  actual  deficiencies  within  a  reasonable  period.  Fol¬ 
lowing  such  period  it  is  anticipated  that  wartime  controls  will  be  re¬ 
moved  and  normal  markets  reestablished,  obviating  the  need  for 
any  further  withholding  of  transfers  to  the  stock  pile. 

Page  7,  line  6,  after  “authorized”  insert  “and  directed”.  It  would 
seem  advisable  to  direct  the  conversion  of  strategic  materials  held  by 
the  Government  into  stock-pile  form  or  quantity,  as  well  as  to  au¬ 
thorize  such  necessary  action. 

Page  8,  line  22,  delete  the  period  and  insert : 

;  which  does  not  consist  of  materials  that,  when  determined  to  be  surplus,  would 
be  required  to  be  transferred  to  the  stock  piles  under  the  Strategic  Materials 
Stock  Filing  Act. 

Line  24,  substitute  a  colon  for  the  period  and  add : 

Provided,  That  any  owning  agency  as  defined  in  that  Act  having  control  of  mate¬ 
rials  that,  wiien  detei’mined  to  be  surplus,  are  required  to  be  transferred  to 
tile  stock  piles  pursuant  to  section  6  (a)  hereof,  shall  make  such  determination 
as  soon  as  such  materials  in  fact  become  surplus  to  its  needs  and  responsibilities. 

These  two  amendments  are  designed  to  meet  the  situation  created 
by  removing  the  stock-piling  provisions  from  the  Surplus  Pi'operty 
Act.  The  amendments  make  it  clear  that  strategic  materials  which 
should  be  transferred  under  section  6  of  S.  1481  should  not  be  held 
or  otherwise  disposed  of  by  the  owning  agencies  when  they  in  fact 
become  surj^lus  to  their  needs. 

We  have  spoken  of  those  provisions  of  S.  752  and  of  the  act  of 
June  7,  1939,  which  pertain  to  the  release  of  stock-pile  materials,  and 
will  retain  control  in  the  hands  of  Congress.  May  we  invite  your 
attention  also  to  the  “buy  American”  provisions  contained  in  both 
S.  752  and  the  original  1939  act,  but  omitted  in  S.  1481,  which  pro¬ 
vides  specifically  that  purchases  shall  be  made  without  reference  to 
the  “buy  American”  statutes.  It  is  our  understanding  that  the  lan¬ 
guage  of  section  5  (b)  of  the  Thomas  bill,  S.  752,  was  taken  directly 
from  a  provision  which  was  coming  to  the  various  drafts  of  a  stock¬ 
piling  bill  prepared  last  year  by  the  interested  Government  depart¬ 
ments.  AVe  believe  the  viewpoint  then  expressed  was  sound,  and  that 
a  suitable  “buy  American”  clause  should  be  incorporated  in  the  pend¬ 
ing  legislation. 

Senator  O’Mahonet.  AVhat  is  a  suitable  “buy  American”  clause? 

Mr.  Conover.  A  suitable  “buy  American”  clause  would  be  one  which 
indicates — if  I  understand  the  “buy  American”  legislation  correctly — 
in  ordinary  language,  that  other  things  being  equal,  the  domestic 
producer  should  get  the  j^reference. 

Senator  O’Mahoney.  The  provision  in  the  Thomas  bill,  I  think  is 
satisfactory  from  your  point  of  view. 

Mr.  Cono\t:r.  I  would  say  so,  yes,  sir;  to  give  preference  where  it 
is  not  inconsistent  with  the  national  defense. 
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Senator  O’Mahoney.  I  asked  a  question  this  morning  of  Mr.  Stein 
as  to  whether  the  provision  of  the  Thomas  bill,  which  permits  the 
waiver  of  the  “buy  American”  clause  under  certain  circumstances,  is 
not  sufficient  from  all  points  of  view. 

Dr.  Thorp.  I  am  afraid  I  have  not  studied  that. 

Senator  O’Mahoney.  Let  me  read  it  to  you  again.  It  is  on  page 
7  of  S.  752,  beginning  at  line  3 : 

Except  where  the  Board  determines  that  it  would  be  inconsistent  with  the 
public  interests,  purchases  under  this  act  shall  be  made  in  accordance  with 
the  “buy  American”  statute. 

Now,  there  is  a  clear  right  of  waiver  in  the  Board. 

Dr.  Thorp.  I  am  afraid  I  would  have  to  argue  that  the  “buy  Amer¬ 
ican”  approach  was  inconsistent  with  the  public  interest.  I  realize 
that  introduces  a  very  lengthy  debate,  but  from  the  point  of  view  of 
the  purposes  for  which  the  Department  of  State  is  now  speaking,  the 
expansion  of  foreign  trade,  I  think  we  would  be  quite  unhappy  at 
having  the  policy  the  other  way,  permitting  exceptions. 

If  you  feel  that  one  sometimes  must  play  it  one  way  and  sometimes 
the  other,  we  would  be  happier  to  have  the  general  policy  statement, 
one  which  recognized  no  general  principals  of  domestic  preference, 
but  is  permitted  in  some  circumstances  so  the  exception  would  be  one 
way  and  the  policy  the  other. 

I  am  afraid  that  throws  us  into  a  very  long  discussion  of  foreign 
trade  policy,  which  I  would  be  delighted  to  get  into. 

Senator  O’Mahoney.  Of  course  that  discussion  has  been  made  over 
and  over  again.  I  think  everybody  is  familiar  with  it,  and  we  don’t 
need  to  indulge  it  this  afternoon. 

Dr.  Thorp.  You  can  see  it  is  closely  related  to  that  whole  problem. 

Senator  O’Mahoney.  As  I  pointed  out  this  morning,  one  of  the  pur¬ 
poses  of  the  Thomas  bill,  Avas  to  encourage  the  development  of  Amer¬ 
ican  sources  of  these  materials,  in  the  belief  that  that  is  in  the  com¬ 
mon  defense,  and  a  highly  necessary  program. 

It  is  a  point  that  will  have  to  be  decided  upon,  of  course,  by  the 
committee. 

Dr.  Thorp.  I  would  certainly  not  want  to  argue  against  the  develop¬ 
ment  of  domestic  sources.  I  would  want  to  argue  very  strongly 
against  the  exhaustion  of  domestic  sources  which  is  the  thing  that 
Avorries  me  about  a  “buy  American”  program. 

Senator  O’Mahoney.  In  the  course  of  the  war,  we  have,  of  course, 
distributed  a  lot  of  material  all  over  the  world.  We  have  left  a  lot 
of  scrap  in  France  and  in  Germany.  It  may  or  it  may  not  be  surplus 
property  abroad,  the  disposal  of  which  has  been  transferred  to  the 
State  Department. 

Do  you  know  whether  anything  is  being  done  about  that,  or  whether 
anything  can  be  done  about  that? 

What  about  all  the  shells  that  are  scattered  over  the  battlefield? 

Mr.  Stein.  I  can  give  an  answer  to  that  which  may  be  pertinent,  if 
you  like.  Senator. 

Senator  O’Mahoney.  Yes;  of  course,  Mr.  Stein. 

Mr.  Stein.  The  War  Department  has  an  advisory  committee  on 
scrap  which  has  made  an  extensive  tour  of  the  European  theater,  and 
I  believe  also  the  Mediterranean  theater,  which  is  about  to  return,  or 
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lias  just  returned,  and  is  about  to  make  a  report  with  recommendations 
on  the  proper  disposition  of  that  scrap. 

The  War  Department  will  then,  in  conjunction  with  the  Surplus 
Property  Administrator,  and  the  State  Department  arrive  at  the 
proper  decision,  which  may  be  different  for  different  materials. 

Senator  O’Maiioney.  There  is  a  vast  amount  and  apparently  a 
studied  effort  is  being  made  to  find  out  how  much  there  is,  and  the 
policy  will  be  determined  with  respect  to  its  disposal. 

Mr.  Stein.  That  is  correct,  sir. 

Senator  O’Mahoney.  We  are  not  overlooking  the  scrap? 

INIr.  Stein.  No;  there  is  a  special  study  being  made  of  the  scrap. 

Senator  O’Mahoney.  Mr.  Conover,  is  there  anything  more  you  want 
to  say? 

Mr.  Cono\t;r.  There  are  a  good  many  other  angles  on  this  which  are  • 
of  interest  to  us,  but  we  have  tried  to  conserve  time  and  not  get  away 
from  the  main  point. 

AVe  feel  that  if  the  stock  piles  are  made  subject  to  discretionary 
disposition  for  other  than  defense  purposes,  the  legislation  will  largely 
defeat  its  own  ends.  For  the  limited  stock  piles  that  it  is  practical  to 
accumulate  we  will  then  have  jeopardized  our  main  line  of  defense — 
a  healthy  and  “going”  mining  industry.  AVe  cannot  emphasize  too 
strongly  that  Congress  should  retain  the  key  to  the  stock  pile;  and 
with  the  amendments  that  we  have  urged,  we  believe  this  legislation 
will  then  accomiilish  its  purpose,  and  will  permit  the  continuance  of 
a  vigorous  producing  mining  industry  such  as  you  have  advocated 
today. 

Senator  O’AIahoney.  AA^ere  releases  from  stock  piles  contained  in 
the  original  Thomas  Act  ? 

Mr.  Conover.  No,  sir.  The  Thomas  Act  of  1939  provided  that  ex- 
cejit  for  rotation  to  prevent  deterioration,  materials  should  be  used 
“only  upon  the  order  of  the  President  in  time  of  war,  or  when  he  shall 
find  that  a  national  emergency  exi.sts  with  respect  to  national  defense 
as  a  consequence  of  the  threat  of  Avar.” 

The  provisions  of  S.  1481,  with  the  amendments  Ave  haA^e  suggested, 
Avould  obviate  the  necessity  for  declaring  the  existence  of  a  “threat  of 
Avar,”  thus  giving  greater  flexibility  in  that  respect;  they  Avould  also 
provide  flexibility  to  adjust  the  stock  piles  by  disposing  of  materials 
that  become  obsolete. 

Senator  C’Mahoney.  AA^hat  about  the  question  of  obsolescence? 

Mr.  Conover.  That  is  taken  care  in  the  amendments  Ave  haA’e  sug¬ 
gested.  Specific  apjiroA’al  is  not  required  from  Congress  as  to  mate¬ 
rials  Avhich  become  obsolete.  There  is  a  6  months’  notification,  and  the 
submi.ssion  of  a  report  to  Congress,  folloAving  Avhich  if  no  action  is 
taken  by  the  Congress,  the  administrator  is  free  to  go  ahead  and  dis¬ 
pose  of  them. 

Senator  (I’ISIahonet.  Your  theory  then  is  that  the  stock  pile  should 
be  retained  ab.solutely  and  in  all  events  for  the  common  defense,  un¬ 
less  Congress  releases  it  ? 

Mr.  Conover.  Or  unless  materials  become  obsolete,  in  which  case  a 
report  shall  be  made,  but  no  action  by  Congress  is  required. 

Senator  OAIahoney.  And  the  theory  of  S.  1481  on  the  other  hand 
is  that  in  the  intei’est  of  flexibility,  the  President  shall  Inu'e  the  au- 
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thority  at  any  time  to  determine  what  is  obsolescent  or  obsolete,  and 
be  may  release  materials  from  the  stock  pile  regardless  actually  of 
that. 

Mr.  Conover.  Plus,  Senator,  that  in  the  event  of  a  revised  deter¬ 
mination,  even  though  it  was  not  for  obsolescence,  the  materials  could 
be  disposed  of  for  any  reason  whatsoever. 

Senator  O’JNIahoney.  Yes;  I  said  that,  for  any  reason  in  his  judg¬ 
ment  he  may  release  materials  from  the  stock  pile.  Is  that  correct? 

Mr.  Stein.  He  may  release  it  pursuant  to  a  revised  determination 
and  the  determination  in  here  is  also  the  determination  of  stock-pile 
goals  in  the  interest  of  national  defense.  Therefore  if  there  is  to  be 
a  release,  it  would  be  confined  to  materials  which  it  is  determined  are 
no  longer  needeil  for  national  defense. 

Senator  O’Mahoney.  That  would  be  the  judgment  of  the  President 
on  the  advice  of  the  Board,  or  whatever  it  is  called  ? 

Mr.  Stein.  That  is  right. 

''  Senator  O’Mahoney.  And  it  would  be  a  fluid  condition;  it  might 
be  changed  from  time  to  time.  Is  that  not  correct  ? 

Mr.  Stein.  Y"es;  it  could  be  changed  when  a  revised  determination 
was  made,  and  there  is  no  fixed  period  on  that. 

Senator  O’Mahoney.  And  that  determination  could  be  made  with¬ 
out  the  knowledge  of  Congress  ? 

Mr.  Stein.  Well,  it  would  not  be  without  the  knowledge  of  Con¬ 
gress,  but  it  would  be  without  requiring  formal  submission  to  Con¬ 
gress,  or  action  by  Congress.  It  wduld  be  ])ublished  in  the  Federal 
Kegister,  and  actually  made  public  in  that  way. 

Senator  O’YIahoney.  And  that  ])ublication  in  the  Register  is  the 
only  notice  that  Congress  or  industry  would  have  with  respect  to  it? 

Mr.  Stein.  That  is  correct. 

Senator  O’Mahoney.  Y"our  feeling  is  that  that  would  be  sufficient 
to  guard  against  disadvantageous  ellects  upon  industry  ? 

Mr.  Stein.  YTs,  Senator;  I  think  so. 

Senator  O’Mahoney.  jNIr.  Conover? 

Ylr.  Conover.  Our  feeling  is  definitely  to  the  contrary  sir.  It  is  the 
feeling  of  the  industry  that  that  would  not  guard  against  the  dis- 
ladvantageoiis  effects.  It  would  be  like  a  gun  rolling  around  the  deck 
^f  a  ship  in  a  high  sea.  We  would  never  know  when  or  where  it  was 
going  to  hit. 

Mr.  Borcharut.  Where  the  element  of  obsolescence  is  not  involved, 
or  a  change  of  determination,  there  is  no  disagreement  as  I  understand 
it  now  between  the  Administration’s  point  of  view  and  your  organ¬ 
ization  as  to  the  ])ower  of  the  President  when  at  any  time  in  his  judg¬ 
ment  such  release  is  necessary  in  the  interest  of  the  common  defense. 

Mr.  CoNOMDK.  For  the  purpose  of  the  common  defense,  that  is  cor- 
ii'ect.  The  stock  piles  are  for  the  national  defense  and  should  be  used 
exclusively  for  that  purpose.  Any  release  for  ])urposes  other  than  na¬ 
tional  defense  should  be  safeguarded  in  the  manner  that  we  have 
suggested. 

Senator  0‘Mahoney.  Are  thei-e  any  other  questions,? 

Did  you  care  to  add  something,  Mr.  Adkerson? 

Ylr.  Adkerson.  Y"es. 
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STATEMENT  OE  J.  CARSON  ADKERSON,  PRESIDENT,  AMERICAN 
MANGANESE  PRODUCERS  ASSOCIATION 

Mr.  Adkerson.  I  am  J.  Carson  Adkerson,  President  of  the  American 
Manganese  Producers  Association,  which  is  composed  of  the  majority 
of  the  manganese  producers  in  the  United  States. 

I  have  been  in  the  manganese  industry  for  30  years. 

I  appeared  on  behalf  of  this  legislation  when  it  was  originally  passed 
in  1939 ;  I  presented  a  petition  to  the  President  in  1934,  and  naturally, 
have  a  deep  interest  in  this  legislation. 

I  appear  now  primarily  in  support  of  Mr.  Conover’s  testimony. 

Mr.  Barker  has  already  spoken  and  there  is  very  little  I  can  con¬ 
tribute  except  to  add  my  support  to  what  they  have  said. 

We  are  primarily  interested  in  the  application  of  the  “buy  Amer¬ 
ican”  provision  of  Senator  Thomas’s  bill,  S.  752.  We  hope  that  provi¬ 
sion  will  be  carried  in  the  new  bill  that  is  to  be  passed.  > 

There  is  one  other  thing  I  might  say  on  that.  I 

The  inference  here  is  that  this  bill  would  be  sticking  our  neck  out  in^ 
the  “buy  American”  provision. 

If  my  memory  serves  me  correctly,  that  “buy  American”  provision 
is  title  III  of  the  Treasury-Post  Office  Appropriation  act  of  1933,  and 
is  a  law  within  itself,  and  applies  to  all  Government  purchases. 

When  the  committee  had  it  under  consideration  in  1939,  the  idea  was 
prevalent  that  the  original  law  covered  this  anyway,  whether  it  was 
expressed  or  not  expressed;  but  the  sentiment  was  so  strong  that  one  , 
of  the  primary  provisions  of  the  stock-piling  bill  was  to  stimulate  do¬ 
mestic  development,  and  the  sentiment  of  the  committee  was  to  reassert 
it  in  that  bill,  which  was  done. 

I  think  you  will  find  that  is  correct. 

The  law  asserts  that  in  any  and  all  purchases  the  “buy  American” 
law  shall  prevail. 

Rather  than  sticking  our  necks  out  here  now  in  this  particular  bill, 
it  is  simply  reasserting  a  law  that  is  on  the  books  regardless,  and  I  ' 
hope  it  will  be  maintained. 

Thank  you. 

Senator  O’Mahoney.  Thank  you,  sir.  Is  there  anything  else  tod 
be  added?  Dr.  Leith,  have  you  any  additional  comment?  1 

Dr.  Leith.  No.  1 

Ml’.  Stein.  Would  you  like  a  form  of  words  for  the  record  which  I 
would  carry  that  tariff -free  provision  that  Dr.  Thorp  and  I  just  spoke 
about  ?  I  have  such  a  form  of  words  here,  if  you  would  like  to  have  it. 

Senator  O’Mahoney.  We  would  be  glad  to  have  it  in  the  record. 

Mr.  Stein.  I  will  hand  that  to  the  reporter. 

Senator  O’Mahoney.  Thank  you. 

(The  form  of  words  referred  to  reads  as  follows :) 

(To  be  added  to  section  9:) 

Strategic  materials  purcliased  from  foreign  sources  and  brought  within  the 
United  States  under  the  provisions  of  section  5  hereof  shall  be  admitted  free  of 
any  tariff  duty,  import  tax,  or  other  impost  applicable  to  importations. 

Senator  O’Mahoney.  There  being  nothing  else,  the  hearing  is 
adjourned.  ^  e,  . 

I  thank  you  all,  gentlemen,  very  much  for  your  presentations. 

(Whereupon,  at  4  p.  m.,  the  committee  was  adjourned.) 
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.  EXECUTIVE  COMMUNICATIONS 

tW  president  pro  tempore  laid  be¬ 
fore  Senate  the  following  communi- 
catioriN  which  were  referred  as  indi¬ 
cated:  \ 

StrppLEMENrltt  Estimate — Legislative  Branch, 
United  sAces  Senate  (S.  Doc.  No.  100) 

A  communlcWon  from  the  President  of 
the  United  Stat^,  transmitting  a  supple¬ 
mental  estimate  ^  appropriation  for  the 
legislative  branch,  United  States  Senate,  fis¬ 
cal  year  1945,  amoun^g  to  $15,000  (v/ith  ac¬ 
companying  papers):  ’w  the  Committee  on 
Appropriations  and  ordcked  to  be  printed. 

Supplemental  Estimate — ^Lmislative  Branch, 
United  States  Senate  (si^oc.  No.  101) 

A  communication  from  this.  President  of 
the  United  States  transmitting  ^.supplemen¬ 
tal  estimate  of  appropriation  folh^the  legis¬ 
lative  branch.  United  Sates,  fiscal  \ear  1946, 
amounting  to  $400,000  (with  accoiftoanying 
papers) ;  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

Supplemental  Estimate — Department 
Justice  (S.  Doc.  No.  102) 

A  communication  from  the  President  o: 
the  United  States  transmitting  a  supple 
mental  estimate  of  appropriation  for  the 
Department  of  Justice,  fiscal  year  1946, 
amounting  to  $29,350  (with  an  accompany¬ 
ing  paper) ;  to  the  Committee  on  Appropria¬ 
tions  and  ordered  to  be  printed. 

'Supplemental  Estimates — Bureau  of  the 
Budget  (S.  Doc.  No.  103) 

A  communication  from  the  President  of 
the  United  States  transmitting  supplemental 
estimates  of  appropriation  for  the  Bureau  of 
the  Budget,  fiscal  year  1946,  amounting  to 
$61,800  (with  an  accompanying  paper);  to 
the  Committee  on  Appropriations  and  or¬ 
dered  to  be  printed. 

Claims  for  Damage  to  Roads  and  Highways 
OF  States  (S.  Doc.  No.  109) 

A  communication  from  the  President  of 
the  United  States  transmitting,  pursuant  to 
law,  an  estimate  of  appropriation  submitted 
by  the  Roads  Administration  to  pay  claims  for 
damage  to  roads  and  highways  of  States  or 
their  subdivisions  amounting  to  $176,660.86 
(with  accompanying  papers);  to  the  Com¬ 
mittee  on  Appropriations  and  ordered  to  be 
printed. 

Supplemental  Estimate — Department  of  the 
Interior  (S.  Doc.  No.  104) 

A  communication  from  the  President  of 
the  United  States  transmitting  a  supplemen-^ 
tal  estimate  of  appropriation  for  the  Gee 
logical  Survey,  Department  of  the  Interj«r, 
fiscal  year  1946,  amounting  to  $15,000,  tyre- 
main  available  until  Jime  30,  1947  (wim  an 
accompanying  paper) ;  to  the  Commmee  on 
Appropriations  and  ordered  to  be  p^ted. 

Supplemental  Estimate — PublM^  Health 
Service  (S.  Doc.  No.  1^ 

A  communication  from  tlj)#  President  of 
the  United  States  transmitt^g  a  supplemen¬ 
tal  estimate  of  approprla^n  for  the  Public 
Health  Service,  Federal  Sj^rity  Agency,  fiscal 
year  1946,  amounting  $2,000,000,  together 
with  an  amendment  t^House  Document  340, 
in  the  revised  amoj^t  of  $605,000,  for  the 
Foreign  Quarantiru(^ervice  (with  an  accom¬ 
panying  paper) ;  ^the  Committee  on  Appro¬ 
priations  and  ordered  to  be  printed. 

Claims  Allowed  by  the  General  Accounting 
0»ICE  (S.  Doc.  No.  106) 

A  comnftnication  from  the  President  of 
the  Un^d  States,  transmitting,  pursuant 
to  lavj/ estimates  of  appropriation  amount¬ 
ing  to  $3,042,831.27,  to  cover  claims  allowed 
by  the  General  Accounting  Office  and  for 
the  services  of  the  several  departments  and 
■Independent  offices  (with  accompanying  pa¬ 


pers);  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

Claims  for  Damages  Submitted  by  the  War 
Department  (S.  Doc.  No.  107) 

A  communication  from  the  President  of 
the  United  States,  transmitting,  pursuant 
to  law,  an  estimate  of  appropriation  sub¬ 
mitted  by  the  War  Department  to  pay  claims 
for  damages  to  or  loss  or  destruction  of 
property  or  personal  injury  or  death,  amount¬ 
ing  to  $158,482.52,  and  requiring  an  appro¬ 
priation  for  their  payment  (with  accom¬ 
panying  papers) ;  to  the  Committee  on  Ap¬ 
propriations  and  ordered  to  be  printed. 
Judgments  Rendered  Against  the  Govern¬ 
ment  BY  UNITED  States  District  Courts 
(S.  Doc.  No.  Ill) 

A  communication  from  the  President  of 
the  United  States,  transmitting  pursuant 
to  law,  records  of  Judgments  rendered  against 
the  Government  by  United  States  district 
courts,  as  submitted  by  the  Department  of 
Justice  through  the  Treasury  Department, 
and  which  require  an  appropriation  of  $20,- 
040.24,  together  with  an  indefinite  appro¬ 
priation  to  pay  interest  (with  accompany¬ 
ing  papers):  to  the  Committee  on  Appro¬ 
priations  and  ordered  to  be  printed. 

Claims  for  Damages  to  or  Losses  op  Pri¬ 
vately  Owned  Property  (S.  Doc.  No.  108)  ^ 

i-A  communication  from  the  President  ^ 
thW  United  States,  transmitting,  pursiyffit 
lawXestimates  of  appropriation  subir^ted 
by  tHte  several  executive  department  and 
independent  offices  to  pay  claims  f*^  dam¬ 
ages  to'W  losses  of  privately  owa^  prop¬ 
erty,  amo^ting  to  $38,181.15  (wjlm  accom¬ 
panying  pa^rs) :  to  the  Comnttee  on  Ap- 
propriations^md  ordered  to  be  printed. 
Claim  AllowiSjiby  the  Genial  Accounting 
OFFici^S.  Doc.  110) 

A  communication  fron^  the  President  of 
the  United  States,T|rtsHilttlng,  pursuant  ■ 
to  law,  an  estimate^f  appropriation  for  J 
payment  of  a  certatc(ffiim  allowed  by  the  ; 
General  Account!^  Office,  amounting  to  : 
$31.18  (with  an  Accompanying  paper);  to  ■ 
the  Committee  ^n  Appropliatlons  and  or 
dered  to  be  p^ted. 

Judgment  BSSidered  Against  ^ie  Govern¬ 
ment  BYiTk  United  States  Dis^ict  Court 
(S.  Doc,mo.  112) 

A  cojnmiinlcation  from  the  Preffident  of 
■the  Ufiited  States,  transmitting,  pfksuant 
to  1^,  an  estimate  of  appropriatioin  for 
pamient  of  a  Judgment  rendered  agafcst 
yfe  Government  by  a  United  States  Distrtet 
yCourt,  amounting  to  $35,144.95,  together  wif: 

'  an  indefinite  appropriation  to  pay  interest" 
(with  accompanying  papers);  to  the  Com¬ 
mittee  on  Appropriations  and  ordered  to  be 
printed. 

Claim  for  Damages  to  Privately  Owned 
Property  (S.  Doc.  No.  113) 

A  communication  from  the  President  of 
the  United  States,  transmitting,  pursuant 
law,  an  estimate  of  appropriation  submitted 
by  the  Department  of  Justice  to  pay  a  claim 
for  damages  to  privately  owned  property, 
amounting  to  $37.50  (with  accompanying 
papers) ;  to  the  Committee  on  Appropria¬ 
tions  and  ordered  to  be  printed. 

Judgments  Rendered  by  the  Court  of  Claims 
(S.  Doc.  No.  114) 

A  communication  from  the  President  of 
the  United  States,  transmitting,  pursuant  to 
law,  a  schedule  of  Judgments  rendered  by 
the  Court  of  Claims  which  has  been  sub¬ 
mitted  by  the  Treasury  Department,  amount¬ 
ing  to  $63,018.62  (with  accompanying  pa¬ 
pers)  ;  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

Proposed  Provision  Relating  to  a  Judgment 
Rendered  Against  the  Government  by  the 
Court  of  Claims  (S.  Doc.  No.  115) 

A  communication  from  the  President  of 
the  United  States,  transmitting  a  proposed 


provision  relating  to  a  Judgment  rendere 
against  the  Government  by  the  Court 
Claims  in  favor  of  Alfred  Oscar  SchAer, 
amounting  to  $4,171.10  (with  accompAying 
papers) ;  to  the  Committee  on  Appropymtions 
and  ordered  to  be  printed. 

PETITIONS 

Petitions  were  laid  befor^he  Senate, 
or  presented,  and  referre^Cs  indicated: 

Ey  the  PRESIDENT  mro  tempore : 

The  petition  of  Willis  jf.  Kern,  professor 
of  mathematics,  United^tates  Naval  Acad¬ 
emy,  Annapolis,  Md.,  i^aying  for  a  revision 
of  certain  amendmenip  to  Senate  Joint  Reso¬ 
lution  69,  to  providginor  the  preparation  and 
publication  as  anjbfficial  document  of  rail¬ 
road  cost  scales  A  tables  and  related  infor¬ 
mation,  and  thfft  he  be  notified  of  the  date 
set  for  publiqAearing;  to  the  Committee  on 
Interstate  (^pinmerce. 

A  resolujjton  adopted  by  the  National  Asso¬ 
ciation  A  State  Universities,  held  in  the 
State  oyKansas,  favoring  the  establishment 
of  a  committee  of  Congerss  to  formu¬ 

late  ^ound  principles  of  Federal  and  State 
reA^ionshlp  in  educational  administration 
fA  the  guidance  of  Congress  in  the  con- 
Aderation  of  proposals  for  Federal  partici- 
-^pation  in  educational  planning  and  support; 
to  the  Committee  on  Education  and  Labor. 

By  Mr.  CAPPER: 

A  petition  from  the  Marion  County  organ¬ 
ization,  American  Legion,  Department  of 
Kansas,  praying  for  the  enactment  of  legis¬ 
lation  providing  for  peacetime  compulsory 
military  training;  to  the  Committee  on  Mili¬ 
tary  Affairs. 

REPORT  OF  A  COMMITTEE 

Mr.  O’MAHONEY,  from  the  Commit¬ 
tee  on  Military  Affairs,  to  which  was  re¬ 
ferred  the  bill  (S.  572)  to  amend  the  act 
of  June  7,  1939  (53  Stat.  811) ,  as 
amended,  relating  to  the  acquisition  of 
stocks  of  strategic  and  critical  materials 
for  national  defense  purposes,  reported  | 
it  with  an  amendment  and  submitted  a  * 
.rjinnrt  ,(Na.liQi)...tJ3P,rp.Qn... - - - - 

BILLS  AND  JOINT  RESOLUTION 
INTRODUCED 

Bills  and  a  joint  resolution  were  intro¬ 
duced,  read  the  first  time,  and,  by  unani¬ 
mous  consent,  the  second  time,  and  re¬ 
ferred  as  follows: 

(Mr.  McCARRAN  introduced  Senate  bill 
1634,  to  establish  a  national  natural  resources 
policy;  to  create  a  Natutal  Resources  Coun- 
,^cil,  to  provide  for  a  natural  resources  inven- 
^ry,  and  for  other  purposes;  which  was  re- 
rred  to  the  Committee  on  Public  Lands 
an%  Surveys,  and  appears  under  a  separate 
hea^g.) 

W  Ml'.  HAYDEN  (for  Mr.  McFarland)  : 

S.  163lL  A  bill  for  the  relief  of  the  Western 
Union  ll^fgraph  Co.;  to  the  Committee  on 
Claims. 

By  Mil^MEAD: 

S.  J.  Res.  12ak  Joint  resolution  to  amend 
section  502  of^toe  act  entitled  “An  act  to 
expedite  the  pr^fislons  of  housing  in  con¬ 
nection  with  natlffi^l  defense,  and  for  other 
purposes,”  approval  October  14,  1940,  as 
amended,  to  authorial  an  additional  appro¬ 
priation  for  the  purpos^f  providing  housing 
for  distressed  families^f  servicemen  and 
for  veterans  and  then-  fan^lies;  to  the  Com¬ 
mittee  on  Education  and  I^or. 
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Mr.  WHEELER  submitted  an^mend- 
ment  intended  to  be  proposed  by^m  to 
the  joint  resolution  (H.  J.  Res.  266)^ak- 
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November  29  (legislative’day,  October  29),  1945. — Ordered  to  be  printed 


Mr.  O’Mahoney,  from  the  Committee  on  Military  Affairs,  submitted 

the  following 

REPORT 

[To  accompany  S.  752] 

Your  committee,  to  whom  were  referred  the  bills  S.  752  and  S.  1481, 
to  amend  the  act  of  June  7,  1939  (53  Stat.  811),  as  amended,  relating 
to  the  acquisition  of  stocks  of  strategic  and  critical  materials  for 
national  defense  purposes,  and  the  bill  S.  1522,  to  regulate  the  dis¬ 
position  of  accumulations  of  strategic  and  critical  materials,  having 
considered  the  same,  unanimously  report  favorably  the  bill  S.  752 
with  an  amendment,  and  recommend  speedy  passage  as  amended  in 
order  to  meet  a  great  need  for  the  legislation  before  the  end  of  the  year. 

Need  for  Stock-Piling  Legislation 

The  act  of  June  7,  1939,  which  the  present  bill  reported  favorably 
by  your  committee  is  intended  to  amend,  has  been  regarded  as  inade¬ 
quate  not  only  by  affected  industries  but  by  Government  agencies 
operating  under  it. 

Additional  legislation  affecting  stock  piling  is  contained  in  section  22 
of  the  Surplus  Property  Act  of  1944  (Public  Law  457,  78th  Cong.). 
This  section  stipulates  that  the  Surplus  Property  Administration, 
after  1  year  from  the  submission  of  the  recommendations  of  the 
Army-Navy  Munitions  Board  respecting  the  maximum  and  minimum 
amounts  of  each  strategic  mineral  or  metal  to  be  stock-piled,  unless 
the  Congress  provides  otherwise  by  law,  may  authorize  the  proper 
disposal  agencies  to  dispose  of  any  Government-owned  accumula¬ 
tions  of  strategic  minerals  and  metals  when  determined  to  be  surplus 
pursuant  to  the  Surplus  Property  Act.  The  report  of  the  Army-Navy 
Munitions  Board  referred  to  above  was  submitted  to  the  Congress  on 
January  2, 1945.  Therefore,  on  January  3,  1946,  the  Surplus  Property 
Administrator,  pursuant  to  section  22  of  the  Surplus  Property  Act, 
would  be  free  to  authorize  the  disposal  of  strategic  minerals  and  metals 
which  have  been  determined  to  be  surplus. 
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The  bill,  as  amended,  reported  favorably  by  your  committee,  is 
intended  to  combine  in  a  single  and  comprehensive  piece  of  legislation 
all  of  the  features  desired  by  and  acceptable  to  both  the  Government 
departments  concerned  and  the  muieral  and  mining  industry.  Your 
committee,  through  its  Subcommittee  on  Surplus  Property  Disposal, 
held  extensive  hearmgs  in  the  course  of  which  the  views  were  ascer¬ 
tained  of  Government  departments  and  industry  with  respect  to  stock¬ 
piling  legislation,  and  substantial  agreement  was  achieved  resulting 
in  the  amendment  to  S.  752  reported  favorably  by  your  committee. 

The  need  for  stock  piling  of  strategic  and  critical  materials  was  recog¬ 
nized  by  Congress  prior  to  the  entry  of  the  United  States  into  World 
War  II  by  the  passage  of  the  act  of  June  7,  1939,  which  the  present 
stock-pilmg  bill  herein  reported  favorably  by  your  committee  is  in¬ 
tended  to  amende  As  long  ago  as  December  24,  1919,  in  a  report  to 
'the' President,  Mr.  Bernard  M.  Baruch,  as  the  result  of  the  trying 
experiences  of  World  War  I,  urged  that  steps  be  taken  at  once  to  assure 
adequate  supplies  of  raw  materials  for  any  future  emergencies'  TE 
was  not  until  1938  that  a  smalT appropriation  of  $¥,000,000  was  made 
to  the  Navy  for  the  purchase  of  strategic  materials,  followed  in  1939 
by  the  enactment  of  the  present  law  and  by  an  appropriation  of 
$100,000,000  to  be  spent  by  the  Procurement  Division  of  the  Treasury. 

The  accumulation  of  the  stock  pile  got  under  way  very  slowly. 
When  war  broke  out  in  Europe  certain  sources  of  supply  were  closed, 
shipment  was  tight  and  prices  were  soaring,  and  only  a  small  percent¬ 
age  of  the  materials  thought  to  be  needed  had  been  accumulated. 
Some  of  the  materials,  as  for  example,  tin,  could  not  then  be  acquu’ed. 
The  delay,  confusion,  and  exorbitant  cost  was  in  many  ways  a  repe¬ 
tition  of  the  experience  of  the  United  States  in  the  Fii-st  World  War. 
These  two  experiences  are  the  compelling  reason  to  enact  now  legis¬ 
lation  to  assure  preparedness  in  case  of  another  emergency. 

The  need  is  greater  now  tlian  ever  because  the  tremendous  con¬ 
sumption  of  strategic  materials  during  the  recent  war  effort  has 
resulted,  according  to  the  Department  of  the  Interior,  in  an  appalling 
depletion  of  our  own  domestic  resources.  It  is  essential  to  take  steps 
now  to  recoup  our  losses  not  only  by  the  acquisition  of  adequate 
stock  piles  but  by  the  development  of  new  sources  of  dornestic  .supply, 

While  your  committee  supports  in  every  way  the  effort  to  create  an 
effective  United  Nations  Organization  for  the  preservation  of  peace, 
it  believes  that  the  security  of  the  United  States  requires  the  main¬ 
tenance  of  an  adequate  stock  pile.  An  adequate  stock  pile  must  be 
built  up  and  mahitained  because  mineral  and  other  raw  materials  are 
the  very  foundation  of  the  industries  which  more  perhaps  than 
anything  else  have  enabled  these  United  States  to  win  the  victory  in 
World  War  II. 

Explanation  of  Committee  Amendment 

OBJECTIVES  OF  BILL 

Section  1  of  the  bill  states  that  the  basic  policy  of  the  act  is  to 
prevent  dependence  of  the  United  States  in  times  of  emergency  upon 
foreign  sources  of  supply  of  strategic  and  critical  materials  required 
for  the  common  defense.  This  objective  is  to  be  attained  by  develop¬ 
ing  domestic  sources  of  supply  where  possible  and  by  creating  stock 
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piles  of  such  materials  which  are  not  present  in  sulRcient  quantities 
in  the  United  States,  or  which  cannot  be  supplied  in  sufficient  quan¬ 
tities  during  an  emergency  period; 

STRATEGIC  MATERIALS  STOCK-PILING  BOARD 

Section  2  authorizes  the  President  to  establish  a  Strategic  Materials 
Stock-Piling  Board  in  whichever  agency  of  the  Government  he  may 
designate.  The  Board  is  to  consist  of  a  chairman  to  be  appointed  by 
and  with  the  advice  and  consent  of  the  Senate  who  is  to  receive  a 
salary  of  $10,000  per  annum,  and  the  Secretaries  of  State,  Treasury, 
War,  Navy,  Interior,  Agriculture,  and  Commerce,  or  their  repre¬ 
sentatives. 

The  Chairman  is  authorized  to  appoint  officers  and  employees  as 
necessary  to  carry  out  his  duties,  and  his  appointment  of  engineers 
and  certain  experts  may  be  made  without  regard  to  the  restrictions 
of  the  civil-service  laws  and  Classification  Act  of  1923. 

The  Chairman  is  authorized  to  carry  out  his  duties  tlu’ough  the 
various  Government  agencies  which  are  to  be  reimbursed  for  expenses 
incurred  thereby  out  of  funds  appropriated  under  the  act. 

The  Chairman  is  directed  insofar  as  possible  to  appoint  and  con¬ 
sult  with  industry  advisory  committees  made  up  of  representatives  of 
the  industries  producing  the  materials  involved  with  respect  to  the 
purchase,  sale,  and  handling  of  materials.  The  act  permits  members 
of  these  committees  to  obtain  reimbursement  up  to  $10  per  diem  and 
expenses. 

DETERMINATIONS  BY  THE  PRESIDENT 

Section  3  provides  that  the  President,  acting  on  the  advice  of  the 
Board,  is  to  make  periodic  determinations  as  to  which  materials  are 
to  be  stock-piled;  the  required  quality  and  quantity  of  these  materials, 
and  the  dates  by  which  these  quantities  are  to  be  acquired.  This  au¬ 
thority  may  be  delegated  by  the  President. 

DUTIES  OF  THE  CHAIRMAN 

Section  4  establishes  the  duties  of  the  Chairman,  who  is  generally 
to  supervise  actual  stock-piling  operations.  In  summary  his  duties 
are  as  follows: 

(а)  To  direct  the  purchase  of  materials  of  the  necessary  quality 
and  quantity  and  within  the  time  limit  estalilished  by  the  President’s 
determinations.  The  Chairman  is  required  so  far  as  possible  to 
obtain  materials  in  excess  of  the  current  needs  of  industry  and  at  a 
price  not  greater  than  current  open  market  price.  Purchases  are  to 
be  made  in  accordance  with  title  III  of  the  act  of  March  3,  1933 
(which  provides,  with  certain  exceptions,  that  sources  of  supply 
within  the  United  States  shall  be  used),  unless  it  is  clear  that  this  would 
contravene  the  basic  policy  of  the  act.  The  Chairman  is  freed  from 
the  restrictions  of  section  3709  of  the  revised  statutes,  which  provides 
that  purchases  shall  be  made  only  following  advertisements  and  liids: 

(б)  To  provide  for  the  storage,  security,  and  maintenance  of 
materials  in  the  stock  pile  in  appropriate  Government  establishments 
or  elsewhere. 
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(c)  To  provide  tlu'ough  regular  commercial  channels  for  the  refining  |l 

or  processing  of  any  available  material  into  the  form  best  suited  for  ; 
stock  piling.  ; 

(d)  To  provide  for  the  rotation  of  those  strategic  materials  in  the 

stock  pile  which  are  subject  to  deterioration.  ' 

(e)  To  dispose  of  any  materials  in  the  stock  pile  which  are  no  longer  ‘i 
needed  because  of  a  revised  determination  by  the  President  as  to  the 
types  or  quantities  of  materials  required  for  the  common  defense.  , 
The  Chairman  is  required  to  transmit  to  Congress  and  publish  in  the 
Federal  Register  at  least  6  months  before  the  actual  date  of  disposi-  ' 
tion  a  notice  stating  the  reasons  for  the  revised  determinations,  the 
amount  of  materials  to  be  released,  the  plan  of  disposition  which  he 
proposes  to  follow  and  the  date  upon  which  the  materials  will  be  avail¬ 
able.  The  plan  of  disposition  must  avoid  so  far  as  possible  any  loss  to 
the  United  States  or  any  threat  to  disrupt  the  normal  markets  of 
producers,  processors,  and  consumers.  Except  in  cases  where  the 
revised  determination  is  based  on  the  obsolescence  of  the  particular 
material  for  use  in  time  of  war,  no  stock-piled  materials  may  be  dis¬ 
posed  of  without  the  express  approval  of  the  Congress. 

(/)  To  submit  reports  to  Congress  twice  a  year,  detailing  operations 
imder  the  act. 

i 

RELEASE  OF  MATERIALS  FROM  STOCK  PILE 

Section  5  requires  that  except  for  rotation  or  disposition  because  of 
revised  determinations,  materials  in  the  stock  pile  can  be  released  only 
by  (1)  an  order  of  the  President  when  he  finds  that  a  release  is  needed 
for  purposes  of  common  defense,  or  (2)  in  time  of  war  or  a  national 
emergency,  on  the  order  of  such  agency  as  the  President  may  designate. 

STOCK  PILING  OF  GOVERNMENT  SURPLUS  MATERIALS 

Section  6  requires  that  materials  belongmg  to  the  United  States 
Government,  including  materials  received  in  exchange  for  lend-lease 
aid,  and  surplus  to  the  needs  of  the  owning  agency,  are  to  be  trans¬ 
ferred  to  the  stock  piles  up  to  the  stock-pile  limit  for  such  materials. 
Four  exceptions  are  made:  Contractor  inventory,  material  necessary  ; 
to  make  up  a  deficiency  in  the  supply  for  current  industrial  require¬ 
ments,  quantities  so  small  as  to  make  transfer  impractical;  and 
materials  which  cannot  be  economically  converted  to  meet  stock  pile 
requirements.  The  total  transfers  of  surplus  material  made  during 
the  fiscal  year  beginning  more  than  1  year  after  enactment  of  the  bill 
are  limited  to  an  amount  equal  in  value  to  the  amoimt  fixed  by  the 
appropriation  act  or  acts  relating  to  stock  piling. 

Transfers  of  surplus  material  made  by  Government  agencies  to  the 
stock  pile  are  to  be  made  without  reimbursement  except  that  transfers 
from  the  RFC  and  its  subsidiaries  are  to  be  accompanied  by  cancella¬ 
tion  of  notes  of  the  RFC  in  an  amount  equal  to  the  value  of  the 
materials  transferred. 

Section  6  also  repeals  section  22  of  the  Surplus  Property  Act  which 
deals  with  stock  piling  of  surplus  material,  and  which  provides  for  the 
mandatory  stock  piling  of  certain  materials  declared  surplus  before 
January  3,  1946. 
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EXPLORATION  AND  DEVELOPMENT  ACTIVITIES  OF  SECRETARIES  OF 

AGRICULTURE  AND  INTERIOR 

Section  7  directs  the  Secretary  of  the  Interior  and  the  Secretary 
of  Agriculture  to  make  technologic  and  scientific  investigations  de¬ 
signed  to  explore  and  demonstrate  the  extent  and  quality  of  domestic 
sources  of  strategic  materials  and  their  substitutes. 

APPROPRIATIONS 

Section  8  authorizes  appropriations  from  time  to  time  for  adminis¬ 
tration  of  the  act. 

DISPOSITION  OF  FUNDS 

Section  9  provides  that  funds  received  as  a  result  of  disposition  of 
stock-piled  materials,  other  than  funds  received  from  rotation  of 
stock,  are  to  be  covered  into  the  Treasury. 

TARIFF 

Section  10  provides  that  strategic  materials  for  the  stock  pile 
purchased  abroad  may  be  admitted  to  the  United  States  duty  free. 
However,  in  any  subsequent  sale  of  such  materials  where  the  selling 
price  is  based  on  cost  to  the  United  States,  the  price  is  to  include  the 
duty  which  would  be  chargeable  were  the  material  imported  at  the 
time  the  sale  was  made. 

EXCLUSION  OF  PETROLEUM 

Section  11  excludes  petroleum  and  petroleum  products  from  the 
coverage  of  the  act. 

Special  Features  of  Committee  Amendment 

The  committee  desires  to  call  attention  to  two  special  features  con¬ 
tained  in  the  committee  amendment,  namely,  the  “buy  American” 
and  release  provisions  contained  in  section  4  of  the  committee  amend¬ 
ment. 

The  “buy  American”  provision  directs  the  Chairman  to  purchase 
strategic  materials  in  accordance  with  the  “buy  American”  provisions 
of  title  III  of  the  act  of  March  3,  1933,  except  where  the  Chairman, 
with  the  advice  of  the  members  of  the  Board,  determines  that  the 
objectives  set  forth  in  section  1  of  the  act  cannot  thereby  be  achieved. 
This  provision  calls  attention  to  the  dual  objectives  of  the  proposed 
stock-piling  legislation,  (1)  to  provide  for  the  acquisition  and  retention 
of  strategic  materials  from  foreign  sources,  and  (2)  to  develop  sources 
of  these  materials  within  the  United  States.  The  committee  felt  that 
it  must  be  left  to  the  discretion  of  the  Chairman,  with  the  advice  of 
the  members  of  the  Board,  to  determine  when  purchase  of  strategic 
materials  from  domestic  sources  will  encourage  the  conservation  and 
development  of  such  sources  and  when  it  will  tend  to  deplete  such 
sources. 

The  release  provision  prohibits  the  disposition  of  materials  no  longer 
needed  until  6  months  after  publication  in  the  Federal  Register  and 
transmission  to  Congress  of  a  notice  of  the  proposed  disposition. 
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Except  where  the  materials  in  question  are  no  longer  needed  by 
reason  of  obsolescence  of  such  materials  for  use  in  time  of  war,  express 
approval  of  the  Congress  of  such  disposal  is  required. 

This  provision  is  designed  to  protect  producers  and  traders  against 
sudden  disposals  of  strategic  materials  no  longer  needed  in  such 
quantities  as  might  break  the  market.  In  all  instances,  therefore, 
notice  to  Congress  is  required.  No  affirmative  action  by  Congress  is 
required  where  materials  have  been  determined  to  be  obsolescent  for 
one  or  more  purposes  for  use  m  time  of  war.  Where,  however,  such 
materials  are  no  longer  needed  for  reasons  other  than  obsolescence, 
express  approval  by  the  Congress  prior  to  disposal  is  required. 

The  amendment  recommended  by  the  committee  in  the  nature  of  a 
substitute  reads  as  follows — 

That  the  Act  of  June  7,  1939  (53  Stat.  811),  as  amended,  is  hereby  amended  to 
read  as  follows: 

“That  the  natural  resources  of  the  United  States  in  certain  strategic  and 
critical  materials  being  deficient  or  insufficiently  developed  to  supply  the  in¬ 
dustrial,  military,  and  naval  needs  of  the  country  for  common  defense,  it  is  the 
policy  of  the  Congress  and  the  purpose  and  intent  of  this  Act  to  provide  for  the 
acquisition  and  retention  of  stocks  of  these  materials  and  to  encourage  the  con¬ 
servation  and  development  of  sources  of  these  materials  within  the  United 
States,  and  thereby  decrease  and  prevent  wherever  possible  a  dangerous  and 
costly  dependence  of  the  United  States  upon  foreign  nations  for  supplies  of  these 
materials  in  times  of  national  emergency. 

“Sec.  2.  (a)  The  President  shall  establish,  within  such  agency  of  the  Govern¬ 
ment  as  he  shall  designate,  a  Strategic  Materials  Stock  Piling  Board  (hereinafter 
referred  to  as  the  Board).  The  Board  shall  consist  of  a  Chairman  (hereinafter 
referred  to  as  the  Chairman),  to  be  appointed  by  the  President,  by  and  with 
the  advice  and  consent  of  the  Senate,  and  the  following  members  with  whom  the 
Chairman  shall  advise  and  consult:  The  Secretary  of  State,  the  Secretary  of  the 
Treasury,  the  Secretary  of  War,  the  Secretary  of  the  Navy,  the  Secretary  of  the 
Interior,  the  Secretary  of  Agriculture,  and  the  Secretary  of  Commerce.  Each 
member  of  the  Board  may  designate  an  officer  of  his  department  to  serve  as  his 
representative  on  the  Board.  The  Chairman  shall  receive  a  salary  of  $10,000 
per  annum  and  is  authorized,  within  the  limits  of  funds  which  may  be  made 
available,  to  appoint  and  fix  the  compensation  of  such  officers  and  employees, 
and  to  make  such  expenditures  for  supplies,  facilities,  and  services,  as  may  be 
necessary  to  carry  out  the  functions  of  the  Chairman  and  the  Board  under  this 
Act.  Without  regard  to  the  provisions  of  the  civil-service  laws  and  the  Classi¬ 
fication  Act  of  1923,  as  amended,  the  Chairman  may  appoint  such  engineers  and 
other  experts  as  may  be  necessary  to  carry  out  his  functions.  Upon  the  request 
of  the  Chairman,  the  head  of  any  agency  may  detail  personnel  in  his  agency, 
including  commissioned  officers  and  enlisted  personnel  in  the  armed  forces,  for 
service  under  this  Act  subject  to  the  direction  of  the  Chairman. 

“(b)  The  Chairman  may  perform  the  duties  and  functions  imposed  upon  him 
under  this  Act  through  such  agencies,  acting  under  his  direction,  as  he  may 
designate,  and  the  Chairman  shall  reimburse  such  agencies  for  any  expenditures 
so  incurred  and  for  any  services  so  performed  out  of  the  funds  available  to  him 
under  this  Act. 

“(c)  To  the  fullest  extent  practicable,  the  Chairman  shall  appoint  industry 
advisory  committees  selected  from  the  industries  concerned  with  the  materials  to 
be  stock-piled.  It  shall  be  the  general  function  of  the  industry  advisory  com¬ 
mittees  to  advise  v'ith  the  Chairman  and  the  Board  with  respect  to  the  purchase, 
sale,  care,  and  handling  of  such  materials.  Members  of  the  industry  advisory 
committees  shall  receive  a  per  diem  allowance  of  not  to  exceed  $10  for  each 
day  spent  at  conferences  held  upon  the  call  of  the  Chairman,  plus  necessary  travel¬ 
ing  and  other  expenses  while  so  engaged. 

“Sec.  3.  To  effectuate  the  policy  set  forth  in  section  1  of  this  Act,  the  President 
with  the  advice  of  the  Board,  shall  determine  from  time  to  time  (1)  which  ma¬ 
terials  are  strategic,  (2)  the  quality  and  quantities  of  such  materials  needed  to 
effectuate  the  purposes  of  this  Act,  and  (3)  the  dates  by  which  such  quantities 
should  be  acouired.  The  authoritv  conferred  upon  the  President  by  this  section 
may,  in  his  discretion,  be  exercised  through  such  officers  and  agencies  as  he  shall 
designate. 
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^‘Sec.  4.  The  Chairman,  with  the  advice  of  the  members  of  the  Board  shall — 
“(a)  direct  the  purchase  of  strategic  materials  pursuant  to  the  determina¬ 
tions  as  provided  in  section  3  hereof,  which  shall  be  made,  so  far  as  is  practi¬ 
cable,  from  supplies  of  materials  in  excess  of  the  current  industrial  demand 
and  at  a  price  not  in  excess  of  the  current  open  market  price; 

“Such  purchases  shall  be  made  with  due  regard  to  the  objectives  set  forth 
in  section  1  of  this  Act,  and  except  where  the  Chairman  with  the  advice  of 
the  members  of  the  Board,  shall  determine  that  the  objectives  cannot  thereby 
be  achieved,  purchases  under  this  Act  shall  be  made  in  accordance  with  title 
III  of  the  Act  of  March  3,  1933  (47  Stat.  1520),  but  may  be  made  wdthout 
regard  to  section  3709  of  the  Revised  Statutes.  Where  the  Chairman  finds 
that  the  domestic  production  of  any  materials  is  economically  feasible  he  may 
direct  the  purchase  of  such  material  without  requiring  the  vendor  to  give 
bond. 

“(b)  provide  for  the  storage,  security,  and  maintenance  of  strategic  ma¬ 
terials  for  stock-piling  purjioses  on  military  and  naval  reservations  or  other 
locations,  approved  by  the  Chairman; 

“(c)  provide  through  normal  commercial  channels  for  the  refining  or  pro¬ 
cessing  of  any  materials  acquired  or  transferred  under  this  Act  when  he 
deems  such  action  necessary  to  convert  such  materials  into  a  form  best 
suitable  for  stock  piling,  and  such  materials  may  be  refined,  processed,  or 
otherwise  beneficiated  either  before  or  after  their  transfer  from  the  owning 
agency; 

“(d)  provide  for  the  rotation  of  any  strategic  materials  constituting  a 
part  of  the  stock  pile  where  necessary  to  prevent  deterioration  by  replace¬ 
ment  of  acquired  stocks  with  equivalent  quantities  of  substantially  the  same 
material ; 

“(e)  dispose  of  any  materials  held  pursuant  to  this  Act  which  are  no  longer 
needed  because  of  any  revision  of  a  determination  made  pursuant  to  section 
3  of  this  Act,  as  hereinafter  provided; 

“No  such  disposition  shall  be  made  until  six  months  after  publication  in 
the  Federal  Register  and  transmission  to  Congress  of  a  notice  of  the  pro¬ 
posed  disposition.  Such  notice  shall  state  the  reasons  for  such  revised  deter¬ 
mination,  the  amounts  of  the  materials  proposed  to  be  released,  the  plan  of 
disposition  proposed  to  be  followed,  and  the  date  upon  which  the  material 
is  to  become  available  for  sale  or  transfer.  The  plan  and  date  of  disposition 
shall  be  fixed  with  due  regard  to  the  protection  of  the  United  States  against 
avoidable  loss  on'the  sale  or  transfer  of  the  material  to  be  released  and  the 
protection  of  producers,  processors,  and  consumers  against  avoidable  dis¬ 
ruption  of  their  usual  markets;  Provided:  That  no  material  constituting  a 
part  of  the  stock  piles  may  be  disposed  of  without  the  express  ai)proval  of 
the  -Congress  except  where  the  revised  determination  is  by  reason  of  obso¬ 
lescence  of  that  material  for  use  in  time  of  war. 

“(f)  submit  to  the  Congress,  not  later  than  six  months  after  the  approval 
of  this  Act,  and  every  six  months  thereafter  a  written  report  detailing  the 
activities  with  respect  to  stock  piling  under  this  Act,  including  a  statement 
of  foreign  and  domestic  purchases,  and  such  other  pertinent  information  on 
the  administration  of  the  Act  as  will  enable  the  Congress  to  evaluate  its 
administration  and  the  need  for  amendments  and  related  legislation ; 

“Sec.  5.  The  stock  piles  shall  consist  of  all  such  materials  heretofore  purchased 
or  transferred  to  be  held  pursuant  to  this  Act,  or  hereafter  transferred  pursuant 
to  section  6  hereof,  or  hereafter  purchased  pursuant  to  section  4  hereof,  and  not 
disposed  of  pursuant  to  this  Act.  Except  for  the  rotation  to  prevent  deterioration 
and  except  for  the  disposal  of  any  material  pursuant  to  section  4  of  this  Act, 
materials  acquired  under  this  Act  shall  be  released  for  use,  sale,  or  other  disposi¬ 
tion  only  (a)  on  order  of  the  President  at  any  time  when  in  his  judgment  such 
release  is  required  for  purposes  of  the  common  defense,  or  (b)  in  time  of  war  or 
during  a  national  emergency  with  respect  to  common  defense  proclaimed  by  the 
President,  on  order  of  such  agency  as  may  be  designated  by  the  President. 

“Sec.  6.  (a)  Pursuant  to  regulations  issued  by  the  Chairman,  every  material 
determined  by  the  President  to  be  strategic  pursuant  to  section  3  hereof,  which 
is  owned  or  contracted  for  by  the  United  States  or  any  agency  thereof,  including 
any  material  received  from  a  foreign  government  under  an  agreement  made 
pursuant  to  the  Act  of  March  11,  1941  (55  Stat.  31),  as  amended,  or  other  author¬ 
ity,  shall  be  transferred  by  the  owning  agency,  when  determined  by  such  agency 
to  be  surplus  to  its  needs  and  responsibilities,  to  the  stock  piles  established  pur¬ 
suant  to  this  Act,  so  long  as  the  amount  of  the  stock  pile  for  that  material  does 
not  exceed  the  quantities  determined  therefor  pursuant  to  section  3  hereof. 
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The  Chairman  shall  exempt  from  this  requirement  (1)  any  material  which  con¬ 
stitutes  contractor  inventory  if  the  owning  agency  shall  not  have  taken  possession 
of  such  inventory;  (2)  such  amount  of  any  material  as  the  Chairman,  with  the 
advice  of  the  members  of  the  Board,  determines  (i)  to  be  necessary  to  make  up 
any  deficiency  of  the  supply  of  such  material  for  the  current  requirements  of 
industry;  (ii)  are  held  in  lots  so  small  as  to  make  the  transfer  thereof  economically 
impractical;  or  (iii)  do  not  meet,  or  cannot  economically  be  converted  to  meet, 
stock-pile  requirements  determined  in  accordance  with  section  3  of  this  Act. 
The  total  material  transferred  to  the  jurisdiction  of  the  Chairman  in  accordance 
with  this  section  during  any  fiscal  year  beginning  more  than  twelve  months  after 
this  Act  becomes  law  shall  not  exceed  in  value  (as  determined  by  the  Chairman 
on  the  basis  of  the  fair  market  value  at  the  time  of  each  transfer)  an  amount  to 
be  fixed  by  the  appropriation  act  or  acts  relating  to  the  acquisition  of  materials 

under  this  Act.  .  ,  „  ,  ,  .  u 

“  (b)  Any  transfer  made  pursuant  to  this  section  shall  be  made  without  charge 
against  or  reimbursement  from  the  funds  available  to  the  Chairman,  except  that 
expenses  incident  to  such  transfer  may  be  paid  or  reimbursed  from  such  funds, 
and  except  that,  upon  any  such  transfer  from  the  Reconstruction  Finance  Cor¬ 
poration  or  any  corporation  organized  by  virtue  of  the  authority  contained  in 
the  Act  of  January  22,  1932  (47  Stat.  5),  the  Secretary  of  the  Treasury  shall  cancel 
notes  of  Reconstruction  Finance  Corporation,  and  sums  due  and  unpaid  upon  or 
in  connection  with  such  notes  at  the  time  of  such  cancellation,  in  an  amount 
equal  to  the  fair  market  value  as  determined  by  the  Chairman  of  the  material 
so  transferred. 

“  (c)  Effective  whenever  the  Secretary  of  the  Treasury  shall  cancel  any  notes 
pursuant  to  subsection  (b)  of  this  section,  the  amount  of  notes,  debentures, 
bonds,  or  other  such  obligations  which  the  Reconstruction  Finance  Corporation 
is  authorized  and  empowered  to  have  outstanding  at  any  one  time  under  the 
provisions  of  existing  law  shall  be  deemed  to  be  reduced  by  the  amount  of  the 
notes  so  canceled.  . 

“  (d)  Subsection  (b)  of  section  14  of  the  Act  of  October  3,  1944  (58  Stat.  765),  is 
hereby  amended  to  read  as  follows: 

“  ‘  (b)  Subject  only  to  subsection  (c)  of  this  section,  any  owning  agency  may 

dispose  of —  .  ,  ■  . 

“  ‘(1)  any  property  which  is  damaged  or  worn  beyond  economical  repair; 

“  ‘  (2)  any  waste,  salvage,  scrap,  or  other  similar  items; 

“  ‘  (3)  any  product  of  industrial,  research,  agricultural,  or  livestock  opera¬ 
tions,  or  of  any  public  works  construction  or  maintenance  project,  carried 
on  by  such  agency ;  ,  .  ,  .  . 

which  does  not  consist  of  materials  which  are  to  be  transferred  m  accordance  with 
the  Strategic  Materials  Stock  Piling  Act,  to  the  stock  piles  established  pursuant 
to  that  Act.’ 

“(e)  Section  22  of  the  Act  of  October  3,  1944  (58  Stat.  765),  is  hereby  repealed. 

“Provided:  That  any  owning  agency  as  defined  in  that  Act  having  control  of 
materials  that,  when  determined  to  be  surplus,  are  required  to  be  transfeped  to 
the  stock  piles  pursuant  to  subsection  (a)  hereof,  shall  make  such  determination 
as  soon  as  such  materials  in  fact  become  surplus  to  its  needs  and  responsibilities. 

“Sec.  7.  {&)  The  Secretary  of  the  Interior,  through  the  Director  of  the  Bureau 
of  Mines  and  the  Director  of  Geological  Survey,  is  hereby  authorized  and  directed 
to  make  scientific,  technologic,  and  economic  investigations  concerning  the  extent 
and  mode  of  occurrence,  the  development,  mining,  preparation,  treatment,  and 
utilization  of  ores  and  other  mineral  substances  found  in  the  United  States  or  its 
Territories  or  insular  possessions,  which  are  essential  to  the  common  defense  or 
the  industrial  needs  of  the  United  States,  and  the  quantities  or  grades  of  which 
are  inadequate  from  known  domestic  sources,  in  order  to  determine  and  develop 
domestic  sources  of  supply,  to  devise  new  methods  for  the  treatment  and  utiliza¬ 
tion  of  lower  grade  reserves,  and  to  develop  substitutes  for  such  essential  ores  and 
mineral  products;  on  public  lands  and  on  privately  owned  lands,  with  the  consent 
of  the  owner,  to  explore  and  demonstrate  the  extent  and  quality  of  deposits  of 
such  minerals,  including  core  drilling,  trenching,  test-pitting,  shaft  sinking,  drift¬ 
ing,  cross-cutting,  sampling,  and  metallurgical  investigations  and  tests  as  may  be 
necessary  to  determine  the  extent  and  quality  of  such  deposits,  the  most  suitable 
methods*  of  mining  and  beneficiating  them,  and  the  cost  at  which  the  minerals  or 
metals  may  be  produced. 

“(b)  The  Secretary  of  Agriculture  is  hereby  authorized  and  directed  to  make 
scientific,  technologic,  and  economic  investigations  of  the  feasibility  of  developing 
domestic  sources  of  supplies  of  any  agricultural  materials  determined  by  the 
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President  pursuant  to  section  3  of  this  Act  to  be  strategic  and  critical,  or  substi¬ 
tutes  therefor. 

“Sec.  8.  There  is  hereby  authorized  to  be  appropriated,  out  of  any  moneys  in 
the  Treasury  not  otherwise  appropriated,  such  sums  as  the  Congress,  from  time 
to  time,  may  deem  necessary  to  carry  out  the  provisions  of  this  Act.  The  funds 
so  appropriated,  including  the  funds  heretofore  appropriated,  shall  remain  avail¬ 
able  to  carry  out  the  provisions  of  this  Act  until  expended  and  (exclusive  of  sums 
allocated  for  the  purposes  of  section  7)  shall  be  expended  under  the  direction  of 
the  Chairman. 

“Sec.  9.  Any  funds  heretofore  or  hereafter  received  on  account  of  sales  or  other 
dispositions  of  materials  under  the  provisions  of  this  Act,  except  funds  received 
on  account  of  the  rotation  of  stocks,  shall  be  covered  into  the  Treasury  as  miscel¬ 
laneous  receipts. 

“Sec.  10.  Strategic  materials  purchased  from  foreign  sources  for  stock  piling 
pursuant  to  the  provisions  of  this  Act  shall  be  admitted  into  the  United  States 
free  of  any  tariff  duty,  import  tax,  or  other  impost  applicable  to  importations. 
If  any  such  imported  strategic  material  is  disposed  of  pursuant  to  section  4  of 
this  Act,  and  if  such  disposition  is  made  at  a  price  based  on  the  cost  to  the  Gov¬ 
ernment  of  such  strategic  material  rather  than  the  market  price  current  at  the 
time  of  sale,  there  shall  be  added  to  such  price  the  amount  of  any  tariff,  duty, 
import,  tax,  or  other  impost  which  would  be  due  were  such  strategic  material 
imported  at  the  time  the  sale  is  made. 

“Sec.  11.  For  the  purposes  of  this  Act  the  term  'strategic  materials’  shall  not 
include  petroleum  or  petroleum  products. 

“Sec.  12.  This  Act  may  be  cited  as  the  ‘Strategic  Materials  Stock  Piling  Act’.” 
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79th  congress 
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Calendar  No.  8 1 2 


[Report  No.  804] 


/ 

IN  THE  SENATE  OF  THE  UNITED  STATES 

March  16, 1945 

Mr.  Thomas  of  Utah  introduced  the  following  bill;  which  was  read  twice 
and  referred  to  the  Committee  on  Military  Affairs 

No\-ember  29  (legislative  day,  October  29),  1945 
Reported  by  Mr.  O’Mahonet,  with  an  amendment 

[Strike  out  all  after  the  enacting  clause  and  insert  the  part  printed  in  italic] 


A  BILL. 


To  amend  the  Act  of  June  7,  1939  (53  Stat.  811),  as  amended, 
relating  to  the  acquisition  of  stocks  of  strategic  and  critical 
materials  for  national  defense  purposes. 

1  Be  it  enacted  hy  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America,  in  Congress  assembled, 

3  That  the  Act  ©f  J unc  ?7  -1939  -(A3-  StaU  811)7  ae  amended,- 

4  is  hereby  amended  to  read  as  folle-wsr 

5  -^-^hat  the  natural  resources  of  the  hJnited  States  in 

6  certain  strategic  and  critical  materials  being  deheient  or  in- 

7  sufficiently  developed  to  supply  the  industrial,-  militai-y,  and 

8  naval  needs  of  the  country  for  common  defensej  it  is  the 

9  polic}^  of  the  Congress  and  the  purpose  and  intent  of  this  Aet 


1 

2 

'6 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


2 


to  p-fovide  fof  the  acquisition  and  retention  of  stoeks  el  these 
materials  and  to  encourage  the  conserv^ation  and  develop¬ 
ment  ol  sourees  ol  these  materials  within  the  United  States^ 
and  thereby  deerease  and  prevent  wherever  possible  a 
dangerous  and  costly  dependence  ol  the  United  States  upon 
loreign  nations  lor  supplies  ol  these  materials  in  times  ol 
national  emergency . 

-■^SeO;  ¥o  effectuate  the  poUey  set  lerth  in  section  1- 
hercof,-  there  is  hereby  created  a  Stock  Uile  Board  (herein 
alter  referred  to  as  the  -Board)-  consisting  ol  the 


ol  War,  who  shall  serve  as  Chairman,  the  Sccretaiy  ol  Statcj 
the  Secretary  ol  the  ^avy,-  the  Secretary  ol  the  Intcriorj 
and  Bie  Secretary  ol  Commerce.  -Each  member  ol  the  Board 
may  designate  an  officer  ol  his  department  to  serve  as  his 
r-epresentative  on  the  Board,  ffhe  Board  may  appoint  and 
ffs  the  compensation  ol  sneh  personnel  as  it  may  deem 
necessary  to  enable  it  to  cany  ont  the  provisions  ol  this  Aety 
subject  to  the  provisions  ol  the  ekdl  service  laws  and  regu¬ 
lations  and  the  Classification  Ant  ol  402-3, ■  as  amendedr 
Upon  the  request  ol  the  Board,  the  head  ol  any  agency  may 
detail  personnel  in  his  ageneyj  ineluding  commissioned  ol- 
ficers  and  enlisted  personnel  in  the  armed  forces,  lor  service 
under  this  Act  subject  to  the  dheetion  of  the  Board. 

^EO.  3t  ^(a)-  ffhe  -Board  shall  compile  a  list  consisting 
ol  -(4f  the  materials  recommended  for  stock  piling 
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report  submitted  to  tbe  Congress  by  tfeo  Army  arid  j^Tavy 
jtfanitions  Beard  under  date  ef  J aniiary  Sy  1945,  and  elassified 
in  table  H  ef  sued  repert  as  ‘Group  Ar. — Materials  fer  wliieb 
stoek  pilmg  is  deemed  tbe  only  satisfaetoiy  means  ef  msuring 
an  adequate  supply  fer  a  future  emergeney- ;  and  -(2^  sued 
additional  materials  as  tde  Beard  -ftdat  isy  tde  Steed  Bde 
Beard  ereated  under  seetion  2)-  detennines,  frem  time  te 
time,-  are  strategie  and  critieal  and  sdould  be  included  m 
sued  dstr  Ber  tde  mateiuals  contained  in  group  A  ef  table 


H  ef  sued 


Tjn 


d  tde  .Beard  sdall  ds  as  tde 


minimum  quantities  fer  stock  piling  tde  res2>ectAe  amounts 
recommended  in  table  444  ef  sued  report-j  and  fer  tde  ma¬ 
terials  added  d¥  tde  Beard  te  sued  dsty  it  shall  fe  as  tde 
maximum  and  minimmn  quantities  fer  stock  piling  tde 
amounts  it  determines  te  be  appropriate  in  order  te  assure 
an  adequate  supply  thereof  fer  a  future  war  emergency: 

^4bf  Bde  Beard  shad  compile  a  second  list  consistdig 
ef  -f4)-  the  matciaals  recommended  fer  stock  piling  in  tde 
repert  rcfei^ed  te  in  section  d  classified  in  table  44 

ef  sued  report  as  -Gmup  Br  Materials  practicable  fer  steed 
pilings  but  recommended  fer  acquisition  only  te  tde  extent 
available  fer  transfer  kem  Government  agencies  because 
adequaey  ef  supply  ean  be  insured  cither  by  stimulation  ef 
existing  l^orth  American  production  er  by  partial  or  com¬ 
plete  use  ef  available  substitutes^  and  -(2^  sued  ether  ma- 


4 

1  tcrials  as  tiie  ftem  time  to  timoy  afo 


2  strategic  aa^  ciatical  aa4  shoul4  fee  iaefei4e4  m  saefe  Itstr 

3  ¥or  tfee  materials  eofttaifte4  ia  groaj^  B  el  tafele  H  el  tfee 

4  report  relerred  tOy  tfee  Beard  sfeall  fei  ae  tfee  maximum 

5  quantities  lor  stock  piliag  tfee  respeetfere  ameiiats  rccem- 

6  mended  ia  tafele  el  suefe  repert-j  aad  ler  tfee  materials 

7  added  fey  tfee  -Beard  to  suefe  listy  it  sfeall  fe  as  tfee  maximum 

8  quantities  ler  stock-piling  tfee  amounts  tfeat  it  determines  te 

9  fee  appropriate  in  order  te  supplement  tfee  supply  el  suefe 

10  materials  -{or  tlieir  sufestitutes)-  availafele  Irem  x'fertfe  -Ameri- 

11  cftii  T)ro(liictior}:  for  ft  futuiro  war  emei-gencvT  da  tfee  event 


12  tfeat  tfee  Beard  fends  at  any  time  tfeat  tfee  supply  availafele 

13  from  dfertfe  -American  production  el  any  material  aieludcd  in 

14  tfee  list  compiled  pursuant  te  tins  subsection,  or  el  tfee  sub- 

15  stitutes  ler  suefe  materialy  is  becoming  or  tfereatens  te  become 

16  inadequate  ler  a  luture  war  emergency,-  it  sfeall  remove  tfee 

17  material  Irem  suefe  list  and  include  it  in  tfee  list  compiled 

18  pursuant  te  section  fe  -(a)-y  and  tfee  Board  sfeall  tfeen  fex  ler 

19  suefe  material  an  apnrepriatc  maximum  and  minimum 


20 

21 


(( 


as  provided  in  section  fe  -(a)-? 

(e)-  dfee  -Board  sfeall  estafelisfe  and  maintain  stock  piles 
22  el  all  el  tfee  materials  contained  in  tfee  lists  compiled  pursuant 


23  te  tfeis  section.-  -Tfeese  stock  piles  sfeall  consist  el  all  suefe 

24  materials  feeretelere  purefeased  or  transferred  te  fee  fedd  pur- 

25  suant  te  tfeis  Aety  or  feerealter  determined  te  fee  siuplus  and 
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1  transfciTe4  ptffSttafrt  to  scGtien  4  o?  ^ttfcbascd  pursuant  to 

2  section  §  hereof  aiid  not  disposed  of  pursuant  to  the  provisions 

3  of  section  7-  hereof.-  4^ie  stoek  piles  herein  provided  for 

4  shah  he  under  the  eontrol  of  the  Board. 

5  ‘‘Seg.-  -4^  -(a)-  -Evciy  material  contained  in  the  lists 

6  compiled  pursuant  to  seetion  hy  whieh  is  ovuied  or  eentraeted 

7  for  hy  the  United  States  or  any  agency  thereof,-  shah  he 

8  transferred  hy  the  ovming  agene}^  -when  determined  hy 

9  sneh  agency  to  he  smplus  to  its  needs  and  responsihilities, 

10  to  the  stoek  phes  established  pnrsu-ant  to  this  Aety  so  long 

11  as  the  ainonnt  of  the  stoek  pile  for  that  material  does  not 

12  exceed  the  maximum  fixed  th-erefor  pursuant  to  seetion  hr 

13  4he  Beard  shah  exempt  from  this 

14  -fU-  any  material  which  constitutes  contractor  n 

15  unless  the  owning  agency  shah  have  taken  possession  of 

16  sueh  inventory,  -f^-  sueh  ameimt  of  any  material  as  is 

17  necessar}^  to  make  up  any  deheieney  of  the  current  supply  of 

18  sneh  material  for  the  eurrent  requirements  of  industry  or 

19  as  the  Board  determines  to  he  held  in  lots  so  smah  as  to  make 

20  the  transfer  thereof  economically  impractical,  and  -(h)-  sneh 

21  materials  as  the  Beard  determines  to  he  in  a  form  or  of  e 

22  quality  ill  suited  for  stoek  piling  and  not  susccptihle  O' 

23  ceonomie  conversion  to  a  form  or  quality  suitable  for  suel 

24  pimpose.- 

25  -‘‘-(-h)-  Any  transfer  made  pursuant  to  sectmn  4  -(a)-  shalf 
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1  be  made  witbee^  charge  agahrst  er  reimbursement  from  the 

2  funds  of  the  -Beui-d  except  tbut  expenses  incident  te  sueh 

3  transfer  may  be  paid  by  the  Seurdj  and  exe^  that  upon  any 

4  sueh  transfer  from  the  Reconstruction  -Finance  Corporation,' 

5  or  any  corporation  organized  bv  ¥irtuc  of  the  authority  een- 

6  tained  in  the  Aet  of  dhnuary  SSy  103-2-  -f47-  Stat.-  0)7  as 

7  amended,'  Oie  Secretary  of  the  Treasury  shah  cancel  notes 

8  of  the  Reconstruction  Finance  Corporationj  and  ah  sums  due 

9  and  unpaid  upon  or  in  connection  ^nth  sueh  notes  at  the  time 

10  of  sueh  cancehatienj  in  an  amount  equal  to  the  cost  of  the 

11  matcriai  so  transferred. 

12  ‘‘SeOt  Or  -(af  The  Board  shah  direct  the  pm’chasc  of 

13  materials  contained  in  the  hst  compiled  pursuant  to  section 

14  0  -{^  by  sueh  agencies  as  it  may  designate,  in  order  that 

15  the  stock  phe  thereof  may  be  brought  up  to  the  minimum 

16  quantity  fixed  for  the  respective  materials  pursuant  to  that 

17  seetiom  The  purchase  of  any  material  shah  be  madcj  so  fa^ 

18  as  practicable,  from  supplies  of  the  material  in  excess  of  the 

19  current  commercial  demand.  5^o  noaterial  shah  be  purchased 

20  hereunder  at  a  price  in  excess  of  the  current  open  market 

21  price,  or  -{2)-  after  the  stock  phe  thereof  shah  have  been 

22  brought  up  to  the  minimum  quantit}^  fixed  therefor  under 

23  section  hj  except  pursuant  to  specific  authorization  by  the 

24  Congress.  Such  purchases  shah  be  made  with  the  funds 

25  or  from  the  sources  authorized  by  the  provisions  of  this  Aet 


7 


1  aR4  sfeail  be  ift 


with  the 


2  fey  the  Board. 

3  ‘‘  (fe)  Exee^t  where  the  Board  determiees  that  it  weid4 

4  fee  inceaaisteet  with  the  piifelic  ieterest,  purchases  ueder  this 

5  Aet  shah  fee  made  m  aecordance  with  title  KS  el  the  Aet  el 

6  ^fereh  %  1932  -(47-  Stat.  4-fe20)  7  feat  a  reasenahle  time  -(aet 

7  te  execed  eae  year)  shall  fee  ahewcd  ler  ^redaetion  aad  de- 

8  livery  Irem  domestic  soiu'ces,  aad  ia  the  ease  el  aay  saefe  ata- 

9  terial  availafelc  ia  the  United  States  feat  which  has  aet  feeea 

10  dcvclepcd  ceaanerciallyy  the  Beard  may,  il  it  hads  that  the 

11  production  el  saeh  material  is  economically  leasiblc,  direct 

12  the  purchase  el  saeh  material  witheat  requiring  the  vendor 

13  te  give  bead: 

14  5!^  Beard  is  authorized  te  provide  ler  the 

15  storage  aad  maintenance  el  strategic  aad  critical  materials  ler 

16  stock- piling  purposes  fey  aay  agency  having  procuremeat 

17  lanctioasr  Where  ncccssaiy  te  prevent  dctcrioratieny  the 

18  Board  is  authorized  te  provide  ler  the  rotatiea  el  strategie 

19  aad  critical  ataterialsr  ¥e  accomplish  saeh  rotatiensj  the 

20  procurement  agencies  designated  fey  the  Board  are  author- 

21  med  te  replace  acquired  steeks  el  aay  saeh  material  subject  te 

23  same  material  ia  such  manner  as  the  Board  deems  will  best 
21  serve  the  purposes  el  this  Act:  5he  Board  may  alse  ar- 
2^  raagCy  through  aay  agency  designated  fey  itj  ^ 
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fining  Of  processing  el  any  materials  wfien  snefi  aefien  is 
deemed  necessary  te  cen-vert  snefi  materials  inie  a  lerm 


mere  sintaDic  ler 
complisfi  snefi  rotatien^ 
ent  el  tfie  lands  er 


ie  ae- 

^  er  processing  may  fie  mel 
autfiorized  in  Ifiis  Aefi  iPfie 


^r\j2  Q-j-Aplr  TiiliTify  Til  1  ^ Avr^rl 

i\7i  otUCl^  jJ LLi  11  Uto \J Ib  oU-ttll  TTv?  o tUl  UCt 

en  military  and  nayal  reservations  er  in  otfier  locations  ap¬ 
proved  fey  tfie  Board? 

‘‘Seo.  ^  All  strategic  and  critical  materials  field  in  tfie 
stock  piles  maintained  imder  tfiis  Aetj  net  rcqnfi-cd  te  meet 

r\  Tv>  n  nfi-nT  c->  1  yn  -nTr  o  tto  1  vx  /^  /~>  /I  ct  -f  l-\  r\  /-*r\n  -i-x  ilnKiaxOC 

viTv?  Hlvl.  Liy  I  J.  l-clly  Hl.xHi,cli  y  ^  IxctycTT  llUi-/ vio  v/X  LUO  OO  ILil  LX  ^  d  Li.  1 11 1 

tfie  present  war  cmcrgcnc}^,  sfiall  fie  Ireld  cxclnsivoly  ler  nse 
only  in  tfie  event  el  a  liitnro  war  emergeney  declared  fey 
er  pnrsnant  te  an  Aet  el  Congi^oss.  fejpen  tfie  outfereak  el 
war  er  in  tfie  event  el  dedar-ation  el  a  war  emergency  all 
er  any  part  el  tfie  stock  pile  may  tfien  fee  released  and  made 
availafelo  ler  disposal  fey  tfie  filnitcd  States  er  any  agency  as 
tfie  dfiesident  sfiall  direct  te  meet  tfie  indnstrialj  militaryy 
and  naval  needs  el  tfete  United  States  ler  tfie  common  defense. 
dfie  Beard  may  net  release  materials  at  any  etfier  times  er 
ler  any  ether  pnrposes  ex-cept  ^(4-)-  ler  tfie  purposes  el 
rotation  in  accerdanec  with  tfie  previsions  el  section  #  el 
this  Aetj  er  -(A)-  feeeaiisc  el  efesolesccncc  el  tfie  material 
foF  use  in  tfine  el  war  owing  te  teefinelegieal  changes,  er 
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^ufsiiant  to  specific  aiithorization  fiy  tfie  €engrcss?  fe 
tfie  e¥6ftt  tta  tfie  Board  sfieald  ^Icterminc  tfiat  tfio  release 
of  aiw  material  ie  ad¥isable  fieeaase  of  ofiseleseence  it  sfially 
fmt  lese  tfia*  six  ewiitlis  l)elere  releasing  any  of  snefi  nnt- 
tcrial  for  tfiis  reason^  sn])mit  to  tfie  Congress  a  report  setting 
forth  the  findings  of  faet  whieh  haxe  led  it  to  make  this 
dctcmiination,  a  statement  of  the  amounts  of  the 
it  proposes  to  release  and  the  plan  of  disposition  it 
to  follow  to  assure  the  dJnitcd  States  against  avoidable  loss 
on  the  sale  of  the  materials  to  he  released  and 

of  their  usual  markets.  In  the  event  that  the  -Board  should 
that  the  release  of  any  material  is  advisable  for 

i£  oil  0^11  *~^n1^TYnf  liq  o 
Tc  ollctXI  otrtTTTTTit/  ICo  vTvTTrTj 


forth  s] 

of  materials  it  believes  that 
mithorize  it  to  release  and  the 


that  the  Congress  should 


reasons  other  than 
to  the  Congress  with 
eally  the  kind  and  the 
Congress 

plan  of  disposition  it 
4ze  it  to  follow.- 

8t  -Any  funds  heretofore  or  hereafter  received  on 
of  sales  or  other  dispositions  of  materials  under  the 
of  this  Aet  shall  he  deposited  to  the  credit  ofj 
shall  constitute  an  addition  toj  and  shall  he  available  for 
expenditure  for  the  purposes  ofj  any  appropriation  available 
S.  752 - 2 
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1  at  tke  tiffie  of  meh  fe¥  oof 

2  ibis  Aofr 

3  ‘^S-eOt  Or  -(o)-  5be  Secretary  of  tbo  Intcriorj  tbroitgh  tbo 

4  director  of  tbo  Bureao  of  ^fioes  aob  tbe  Director  of  tbe 


Sur\^ey7  is 


rt  y-i  /4  rl  i  /-vW  4-/^  t'v-t  r>  It/-\ 

till vX  vlll  v-/vJLv>Ll  m  iTTcCTCv^ 


5  Gcologk 

7  iftg  tbe  extent  an4  mode  of  occurreneoj  tbe  development, 

8  mining,  prcparatiosj  trcatmcntj  an4  utilization  of  ores  an4 

9  other  mineral  snhstanccs  fonnh  in  the  -Dnited  States  or  its 

10  Tenltories  or  insiilar  possessions,  which  are  essential  to  the 

11  common  defense  or  the  industrial  needs  of  the  -Dnitcd  States, 

12  and  the  quantities  or  grades  of  which  are  inadequate  from 
12  known  domestic  sources,  in  order  to  determine  and  develop 

14  domestic  sources  of  supply,  to  devise  new  methods  for  the 

• 

15  treatment  and  nthization  of  lower  grade  reserves,  and  to 

16  develop  snhstitntes  for  sneh  essential  ores  and  minerals  prod- 

17  ucts^  to  explore  and  develop  on  public  lands  and  on  prh 

18  vately  ovned  lands,  with  the  consent  of  the  owner?  de- 

19  posits  of  sneh  mincralsj  including  core  drihingy  trenching, 

21  and  metaHurgioal  investigations  and  tests  as  may  he  neees- 

22  sft^y  ^  determine  the  extent  and  quality  of  sneh  deposhsj  the 

23  most  suitable  methods  of  mining  and  beneficiating  them,  and 
21  the  eost  at  which  the  minerals  or  metals  may  he  produced. 

25  (b)  dhe  Sccrctaiy  of  Agriculture  is  hereby  authorized 
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ftii4  to  make  seieiitifioj  teefesoiofiej  aft4 

mvestigatieos  ol  tke  leaoibility  el 
sources  el  supplies  el  asp  ag^Fieul-tural  materials 
as  strategic  aH4  eritieal  hy  tbe  -Board  -{iueludiug,  kut  oot 
limited  toj  tke  materials  contaiued  m  tfee  lists  compiled  pur- 

oil  o  -yt  t-  r\y*  I'll 

nttctiii/  t7t7  t5t:7t?TjTt7xT  T)  j  XTT  &u.t:7i3tTt/U.tt::/l5  tTiUJl "lUl . 

■‘■‘tSjB6T  40t  41ie  Board  sbak  submit  to  tlie  Gongress,  uot 
later  tliae  l^eeeiukcr  34-  loHo^ug  eaeb  fiscal  yearj  a  -witten 
report  detailing  its  activities  under  tfeis  Act  lor  tfeat  fiscal 
year.  4fie  report  may  include  suefi  rccommenda  tions  as  tfie 
Board  believes  vrill  improve  tlie  operation  ol  tfiis  Aety  but 
sball  uot  eon  taut  any  iulormatiou  tfie  disclosure  ol  -which  is 
deemed  by  the  Secretary  ol  War  or  the  Secretary  ol  the 
Aavy  to  be  inimical  to  the  uatioual  seeurit-yT 

‘‘SeCt  1-4t  There  is  hereby  authorized  to  be  appro 
priated,  out  ol  any  moneys  in  the  Treasur}-  uot  otherwise 
appropiratedj  such  sums  as  the  Congress  mayj  Irom  time  to 
timej  deem  necessar}"  to  carry  out  the  provisions  ol  this  Aetr 
Buuds  so  appropriated,-  exclusive  ol  sums  alloeated  lor  the 
purposes  ol  section  9^  shall  be  expended  under  the  direction 
ol  the  -Board. 

^EO;  dfir  As  used  in  this  Act — 

“(a)-  ^later-ialA  means  all  commodities  (except  petro- 
leunr)-  in  rawy  partly  processedj  or  refined  forms  appropriate 
lor  industrial  uscj  includmg  oresj  concentrates,-  alloysj  anU 
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scrap  susGcpt-iblc  of  cconoimc  conversion  to  a  form  stHtabfc 
for  stock  pifing  bnt  sot  including  fabricated  0¥  semifabri 
cated  articles  which  is  the  iudgmest  of  ^  Board  are  sot 


scrap  and:  are  misuitahle  for  stock  pdisgr 

“  (h)'  ‘Agency-^  means  asy  c-xecutivc  department^  is- 
dependent  officej  or  other  agency  of  the  United  Statesj  is- 
elsdisg  a  eorporatios  owned  or  eostrolled  by  the  United 


States 


That  the  Act  of  June  7,  1939  (53  Stat.  811),  as  amended, 
is  hereby  amended  to  read  as  follows : 

‘‘That  the  natural  resources  of  the  United  States  in 
certain  strategic  and  critical  materials  being  deficient  or 
insufficiently  developed  to  supply  the  industrial,  rnilitary, 
and  naval  needs  of  the  country  for  common  defense,  it  is  the 
policy  of  the  Congress  and  the  purpose  and  intent  of  this 
Act  to  provide  for  the  acquisition  and  retention  of  stocks 
of  these  materials  and  to  encourage  the  conservation  and 
development  of  sources  of  these  materials  within  the  United 
States,  and  thereby  decrease  and  prevent  wherever  possible 
a  dangerous  and  costly  dependence  of  the  Uyiited  States 
upon  foreign  notions  for  supplies  of  these  materials  in  times 
of  national  emergency. 

“Sec.  2.  (a)  The  President  shall  establish,  within  such 
agency  of  the  Government  as  he  shall  designate,  a  Strategic 
Materials  Stock  Piling  Board  (hereinafter  referred  to  as  the 
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Board).  The  Board  shall  consist  of  a  Chairman  (herein¬ 
after  referred  to  as  the  Chairman) ,  to  be  appointed  by  the 
President,  by  and  with  the  advice  and  consent  of  the  Senate, 
and  the  following  members  with  ivhorn  the  Chairman  shall 
advise  and  consult:  The  Secretary  of  State,  the  Secretary 
of  the  Treasury,  the  Secretary  of  War,  the  Secretary  of  the 
Navy,  the  Secretary  of  the  Interior,  the  Secretary  of  Agri¬ 
culture,  and  the  Secretary  of  Commerce.  Each  member  of 
the  Boai'd  may  designate  an  officer  of  his  department  to  serve 
as  his  representative  on  the  Board.  The  Chairman  shall 
receive  a  salary  of  $10,000  per  annimi  and  is  authorized, 
ivithin  the  limits  of  funds  which  may  be  made  available, 
to  appoint  and  fix  the  compensation  of  such  officers  and 
employees,  and  to  make  such  expenditures  for  supplies,  fa¬ 
cilities  and  services,  as  may  be  necessary  to  carry  out  the 
functions  of  the  Chawman  and  the  Board  under  this  Act. 
Without  regard  to  the  provisions  of  the  civil-service  laws  and 
the  Classification  Act  of  1923,  as  amended,  the  Chairman 
may  appoint  such  engineers  and  other  experts  as  may  be 
necessary  to  carry  out  his  functions.  Upon  the  request  of 
the  Chairman,  the  head  of  any  agency  may  detail  personnel 
in  his  agency,  including  co7nmissioned  officers  and  enlisted 
personnel  in  the  ai'med  forces,  for  service  uiider  this  Act 
subject  to  the  direction  of  the  Chairman. 

^‘(b)  The  Chairman  may  perform  the  duties  and  func- 
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tio7is  imposed  upon  him  under  this  Act  through  such  agencies, 
acting  under  his  direction,  as  he  may  designate,  and  the 
Chairman  shall  reimburse  such,  agencies  for  any  expendi¬ 
tures  so  mcurred  and  for  any  services  so  performed  out 
of  the  funds  available  to  him  under  this  Act. 

‘‘(c)  To  the  fullest  extent  practicable,  the  Chairman  shall 
appoint  industry  advisory  committees  selected  from  the 
industries  concerned  with  the  materials  to  be  stock  piled.  It 
shall  be  the  general  function  of  the  industry  advisory  commit¬ 
tees  to  advise  with  the  Chairman  and  the  Board  with  respect 
to  the  purchase,  sale,  care,  and  handling  of  such  materials. 
Members  of  the  industry  advisory  committees  shall  receive  a 
per  diem  allowance  of  not  to  exceed  $1\0  for  each  day  spent 
at  conferences  held  upon  the  call  of  the  Chairman,  plus  neces¬ 
sary  traveling  and  other  expenses  while  so  engaged. 

‘‘Sec.  3.  To  effectuate  the  policy  set  forth  in  section  1 
of  this  Act,  the  President  with  the  advice  of  the  Board,  shall 
determine  from  time  to  time  ( 1 )  which  materials  are  strategic, 
(2)  the  quality  and  quantities  of  such  materials  needed  to 
effectuate  the  purposes  of  this  Act,  and  (3)  the  dates  by 
which  such  quantities  should  be  acquired.  The  authority  C07i- 
f erred  upon  the  President  by  this  section  may,  in  his  discre¬ 
tion,  be  exercised  through  such  officers  and  age7icies  as  he 
shall  designate. 
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“Sec.  4.  The  Chairman,  with  the  advice  of  the  members 
of  the  Board  shall — 

“(a)  direct  the  purchase  of  strategic,  materials  pur¬ 
suant  to  the  determwations  as  provided  in  section  3  hereof, 
which  shall  be  made,  so  far  as  is  practicable,  from  sup¬ 
plies  of  materials  in  excess  of  the  current  industrial  de¬ 
mand  and  at  a  price  not  in  excess  of  the  current  open 
market  price; 

“Such  purchases  shall  be  made  with  due  regard  to 
the  objectives  set  forth  in  section  1  of  this  Act,  and 
except  where  the  Chairman  with  the  advice  of  the  mem¬ 
bers  of  the  Board,  shall  determine  that  the  objectives 
cannot  thereby  be  achieved,  purchases  under  this  Act 
shall  be  made  in  accordance  with  title  III  of  the  Act  of 
March  3,  1933  (47  Stat.  1520),  but  may  be  made  with¬ 
out  regard  to  section  3709  of  the  Revised  Statutes. 
Where  the  Chairman  finds  that  the  domestic  production 
of  any  materials  is  economically  feasible  he  may  direct 
the  purchase  of  such  material  without  requiring  the 
vendor  to  give  bond. 

“(b)  provide  for  the  storage,  security,  and  mainte¬ 
nance  of  strategic  materials  for  stack-piling  purposes  on 
military  and  naval  reservations  or  other  locations,  ap¬ 
proved  by  the  Chairman; 
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‘‘(c)  provide  through  normal  commercial  channels 
for  the  refining  or  processing  of  any  materials  acquired 
or  transferred  under  this  Act  when  he  deems  such 
action  necessary  to  convert  such  materials  into  a  form 
best  suitable  for  stock  piling,  a7id  such  materials  may 
be  refined,  processed,  or  otherwise  beneficiated  either 
before  or  after  their  transfer  from  the  owning  agency; 

“(d)  provide  for  the  rotation  of  any  strategic  ma¬ 
terials  constituting  a  part  of  the  stock  pile  where  neces¬ 
sary  to  prevent  deterioration  by  replacement  of  acquired 
stocks  with  equivalent  quantities  of  substantially  the  same 
material; 

“(e)  dispose  of  any  materials  held  pursuant  to  this 
Act  which  are  no  longer  needed  because  of  any  revision 
of  a  determination  made  pursuant  to  section  8  of  this 
Act,  as  hereinafter  provided; 

“No  such  disposition  shall  be  made  until  six  months 
after  publication  in  the  Federal  Begister  and  transmis¬ 
sion  to  Congress  of  a  notice  of  the  proposed  disposition. 
Such  notice  shall  state  the  reasons  for  such  revised  deter¬ 
mination,  the  amounts  of  the  materials  proposed  to  be 
released,  the  plan  of  disposition  proposed  to  be  fol¬ 
lowed,  and  the  date  upon  which  the  material  is  to 
become  available  for  sale  or  transfer.  The  plan  and 
date  of  disposition  shall  be  fixed  with  due  regard  to  the 


17 


1  protection  of  the  United  States  against  avoidable  loss 

2  on  the  sale  or  transfer  of  the  material  to  he  released 

3  and  the  protection  of  producers,  processors,  and  con- 

4  sumers  against  avoidable  disruption  of  their  usual 

5  markets;  Provided:  That  no  material  constituting  a  part 

6  of  the  stock  piles  may  be  disposed  of  without  the  express 

7  approval  of  the  Congress  except  where  the  revised  deter- 

8  mination  is  by  reason  of  obsolescence  of  that  material  for 

9  use  in  time  of  war; 

10  "(f)  submit  to  the  Congress,  not  later  than  six 

11  months  after  the  approval  of  this  Act,  and  every  six 

12  months  thereafter  a  written  report  detailing  the  actin¬ 
ia  ities  with  respect  to  stock-piling  under  this  Act,  includ- 

14  ing  a  statement  of  foreign  and  domestic  purchases,  and 

15  such  other  pertinent  information  on  the  administration 

16  of  the  Act  as  will  enable  the  Congress  to  evaluate  its 

17  administration  and  the  need  for  amendments  and  related 

18  •  legislation. 

19  “Sec.  5.  The  stock  piles  shall  consist  of  all  such 

20  materials  heretofore  purchased  or  transferred  to  be  held  pur- 

21  suant  to  this  Act,  or  hereafter  transferred  pursuant  to  section 

22  g  hereof,  or  hereafter  purchased  pursuant  to  section  4  hereof, 

23  and  not  disposed  of  pursuant  to  this  Act.  Except  for  the 
21  rotation  to  prevent  deterioration  and  except  for  the  disposal 
25  of  any  material  pursuant  to  section  4  of  this  Act,  materials 
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acquired  under  this  Act  shall  be  released  for  use,  sale,  or 
other  disposition  only  (a)  on  order  of  the  President  at  any 
time  when  in  his  judyment  such  release  is  required  for  pur¬ 
poses  of  the  common  defense,  or  (h)  in  time  of  war  or  during 
a  national  emergency  with  respect  to  common  defense  pro¬ 
claimed  by  the  President,  on  order  of  sucK  agency  as  may  be 
designated  by  the  President. 

“Sec.  6.  (a)  Pursuant  to  regulations  issued  by  the 
Chairman,  every  material  determined  by  the  President  to  be 
strategic  pursuant  to  section  3  hereof,  which  is  owned  or 
contracted  for  by  the  United  States  or  any  agency  thereof, 
including  any  material  received  from  a  foreign  government 
under  an  agreement  made  pursuant  to  the  Act  of  March  11, 
1941  (55  Stat.  31),  as  amended,  or  other  authority,  shall 
be  transferred  by  the  owning  agency,  when  determined  by 
such  agency  to  be  surplus  to  its  needs  and  responsibilities,  to 
the  stock  piles  established  pursuant  to  this  Act,  so  long  as  the 
amount  of  the  stock  pile  for  that  material  does  not  exceed  the 
quantities  determined  therefor  pursuant  to  section  3  hereof. 
The  Chairman  shall  exempt  from  this  requirement  (1)  any 
material  which  constitutes  contractor  inventory  if  the  owning 
agency  shall  not  have  taken  possession  of  such  inventory;  (2) 
such  amount  of  any  material  as  the  Chairman,  with  the  advice 
of  the  members  of  the  Board,  determines  (i)  to  be  necessary 
to  make  up  any  deficiency  of  the  supply  of  such  material  for 
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the  current  requirements  of  industry;  (ii)  are  held  in  lots  so 
small  as  to  make  the  transfer  thereof  economically  imprac¬ 
tical;  or  (Hi)  do  not  meet,  or  cannot  economically  he  con¬ 
verted  to  meet,  stock-pile  requirements  determined  in  accord¬ 
ance  with  section  3  of  this  Act.  The  total  material  trans¬ 
ferred  to  the  jurisdiction  of  the  Chairman  in  accordance  with 
this  section  during  any  fiscal  year  beginning  more  than  twelve 
months  after  this  Act  becomes  law  shall  not  exceed  in  value 
( as  determined  by  the  Chairman  on  the  basis  of  the  fair  mar¬ 
ket  value  at  the  time  of  each  transfer)  an  amount  to  be  fixed 
by  the  appropriation  act  or  acts  relating  to  the  acquisition 
of  materials  under  this  Act. 

Any  transfer  made  pursuant  to  this  section  shall 
be  made  without  charge  against  or  reimbursement  from  the 
funds  available  to  the  Chairman,  except  that  expenses  inci¬ 
dent  to  such  transfer  may  be  paid  or  reimbursed  from  such 
funds,  and  except  that,  upon  any  such  transfer  from  the 
Reconstruction  Finance  Corporation,  or  any  corporation 
organized  by  virtue  of  the  authority  contained  in  the  Act 
of  January  22,  1932  (47  Stat.  5),  the  Secretary  of  the 
Treasury  shall  cancel  notes  of  Reconstruction  Finance  Cor¬ 
poration,  and  sums  due  and  unpaid  upon  or  in  connection 
with  such  notes  at  the  time  of  such  cancellation,  in  an  amount 
equal  to  the  fair  market  value  as  determined  by  the  Chairman 
of  the  material  so  transferred. 
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‘^(c)  Effective  whenever  the  Secretary  of  the  Treasury 
shall  cancel  any  notes  pursuant  to  subsection  (h)  of  this 
section,  the  amount  of  notes,  debentures,  bonds,  or  other  such 
obligations  which  the  Reconstruction  Finance  Corporation 
is  authorized  and  empowered  to  have  outstanding  at  any  one 
time  under  the  provisions  of  existing  law  shall  be  deemed 
to  be  reduced  by  the  amount  of  the  notes  so  canceled. 

^^(d)  Subsection  (b)  of  section  14  of  the  Act  of  October 
3,  1944  (58  Stat.  765),  is  hereby  amended  to  read  as 
follows: 

“  ‘(b)  Subject  only  to  subsection  (c)  of  this  section,  any 
owning  agency  may  dispose  of —  • 

‘“(1)  any  property  which  is  damaged  or  worn  be¬ 
yond  economical  repair; 

“‘(2)  any  waste,  salvage,  scrap,  or  other  similar 
items; 

“  ‘(3)  any  product  of  industrial,  research,  agricul¬ 
tural,  or  livestock  operations,  or  of  any  public  works 
construction  or  maintenance  project,  carried  on  by  such 
agency; 

which  does  not  consist  of  materials  which  are  to  be  transferred 
in  accordance  with  the  Strategic  Materials  Stock  Piling  Act, 
to  the  stock  piles  established  pursuant  to  that  Act.’ 

“(e)  Section  22  of  the  Act  of  October  3,  1944  (58  Stat. 
765),  is  hereby  repealed. 
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Provided:  That  any  owning  agency  as  defined  in  that 
Act  having  control  of  materials  that,  when  determined  to 
he  surplus,  are  required  to  he  transferred  to  the  stock  piles 
pursuant  to  suhsection  (a)  hereof,  shall  make  such  determi¬ 
nation  as  soon  as  such  materials  in  fact  become  surplus  to 
its  needs  and  responsihilities. 

^‘8ec.  7.  (a)  The  Secretary  of  the  Interior,  through  the 
Director  of  the  Bureau  of  Mines  and  the  Director  of  Geo¬ 
logical  Survey,  is  hereby  authorized  and  directed  to  make 
scientific,  technologic,  and  economic  investigations  concern¬ 
ing  the  extent  and  mode  of  occurrence,  the  development,  min¬ 
ing,  preparation,  treatment,  and  utilization  of  ores  and  other 
mineral  substances  found  in  the  United  States  or  its  Terri¬ 
tories  or  insular  possessions,  ivhich  are  essential  to  the  com¬ 
mon  defense  or  the  industrial  needs  of  the  United  States, 
and  the  quantities  or  grades  of  which  are  inadequate  from 
known  domestic  sources,  in  order  to  determine  and  develop 
domestic  sources  of  supply,  to  devise  new  methods  for  the 
treatment  and  utilization  of  lower  grade  reserves,  and  to 
develop  substitutes  for  such  essential  ores  and  mineral 

a 

products;  on  public  lands  and  on  privately  owned  lands, 
with  the  consent  of  the  owner,  to  explore  and  demonstrate 
the  extent  and  quality  of  deposits  of  such  minerals,  including 
core  drilling,  trenching,  test-pitting,  shaft  sinking,  drifting, 
cross-cutting ,  sampling,  and  metallurgical  investigations  and 
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tests  as  may  he  necessary  to  determine  the  extent  and  quality 
of  sucji  deposits,  the  most  suitable  methods  of  mining  and 
heneficiating  them,  and  the  cost  at  which  the  minerals  or  metals 
may  he  produced. 

‘‘(b)  The  Secretary  of  Agriculture  is  hereby  authorized 
and  directed  to  make  scientific,  technologic,  and  economic 
investigations  of  the  feasibility  of  developing  domestic  sources 
of  supplies  of  any  agricultural  materials  determined  by  the 
President  pursuant  to  section  3  of  this  Act  to  be  strategic 
and  critical,  or  substitutes  therefor. 

“Sec.  8.  There  is  hereby  authorized  to  be  appropriated, 
out  of  any  moneys  in  the  Treasury  not  otherwise  appropri¬ 
ated,  such  sums  as  the  Congress,  from  thne  to  time,  may  deem 
necessary  to  carry  out  the  provisions  of  this  Act.  The  funds 
so  appropriated,  including  the  funds  heretofore  appropriated, 
shall  remain  available  to  carry  out  the  provisions  of  this  Act 
until  expended  and  ( exclusive  of  sums  allocated  for  the  pur¬ 
poses  of  section  7 )  shall  be  expended  under  the  direction  of 
the  Chairman. 

“Sec.  9.  Any  funds  heretofore  or  hereafter  received 
on  account  of  sales  or  other  dispositions  of  materials  under 
the  provisions  of  this  Act,  except  funds  received  on  account 
of  the  rotation  of  stocks,  shall  be  covered  into  the  Treasury 
as  miscellaneous  receipts. 

“Sec.  10.  Strategic  materials  purchased  from  foreign 
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sources  for  stock  'piling  pursuant  to  the  provisions  of  this 
Act  shall  he  admitted  into  the  United  States  free  of  any 
tariff  duty,  import  tax,  or  other  impost  applicable  to  impor¬ 
tations.  If  any  such  imported  strategic  material  is  disposed 
of  pursuant  to  section  4  of  this  Act,  and  if  such  disposition 
is  77iade  at  a  price  based  07i  the  cost  to  the  Government  of 
such  strategic  material  rather  than  the  market  p7nce  current 
at  the  time  of  sale,  there  shall  be  added  to  such  price  the 
amoimt  of  any  ta7nff,  duty,  import,  tax,  or  other  wipost  which 
would  be  due  were  such  strategic  7iiaterial  iinpo7'ted  at  the 
time  the  sale  is  made. 

“Sec.  11.  For  the  purposes  of  this  Act  the  tei^m  ‘strategic 
materials’  shall  not  include  petroleu7n  or  petroleum  products. 

“Sec.  12.  This  Act  may  be  cited  as  the  ‘Strategic  Mate¬ 
rials  Stock  Piling  Act’ 
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79th  congress 
1st  Session 


S.  752 


IN  THE  SENATE  OE  THE  UNITED  STATES 

December  7  (legislative  day,  October  29),  1945 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Wilson  to  the  bill  (S.  752) 
to  amend  the  Act  of  June  7,  1939  (53  Stat.  811),  as 
amended,  relating  to  the  accpiisition  of  stocks  of  strategic 
and  critical  materials  for  national  defense  purposes,  viz : 

1  On  page  22,  strike  out  all  after  the  word  ‘‘agriculturar’ 

2  in  line  8,  down  to  and  including  line  10,  and  insert  in  lieu 

3  thereof  the  following:  ‘hnaterial  or  for  using  agricultural 

4  commodities  for  the  manufacture  of  any  material  determined 

5  by  the  President,  pursuant  to  section  3  of  this  Act  to  be 

6  strategic,  or  substitutes  therefor”. 

12-7-45 - B 
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Passed  without  amendment  H,R.-  2465,  to  amend  the  Bankruptcy  Act  so  as 
)vide  that  nothing  therein  shall  preclude  a^  refer.ee  in  hanlcruptcy  or  a 
ioAel  park  commissioner  from  appointment  als*  as  a  U.S,  Commissioner  (p4:i/597), 
Thi^hill  will  now  "be  sent  to  the  President.  ^ 


19- 


HOMIRATIV^S.  Confirmed  the  nominp.tions  for  representatives  to  UlTO: 
ius,  Jr.VSen.  Connally  (Te:c.)»  Sea.  Yandenherg  (Mich.),  and  Mrs,  A. 
and  as -al^rnates:  Rep.  Bloom '  (iT.Y. ) ,  Rep.  Eaton  (il.J,),  Prank  C* 
Foster  Dulles,  and  J,&.  Townsend,  Jr.  (pp.  126l4-24,  12627). 


iR. Stettir 
Rocsevel+ 
J  ohn 


alker 


20  < 


HEALTH.  Agree c 
Int  ernational 


.as 


/ 

reported  to  -S*  J.  Res.  S9»  to  provide  for  thi  formation  of  ar. 
,1th  Organization  (p.  12596). 


21.  STRATEGIC  MATERIALS.  Passed  v;ith  amendment  S.  752>  to  develop  domestic  sources 

of  supply  of  strategic  and  critical  materials  where  possiole  hy  creating  stock 
piles  of  such  mpterials  which,  are  not  present  in  sufficient  raantities  in  the 
U.  S.,  or  which  ca,nnot  he  supplied  in  sufficient  quantities  during  an  emergency 
neriod  (pp.  1  1259P“l-i* 

22.  SURPLUS  PROPERTY.  Sen.  Mea^  IT.Y, ,  submitted  a  re;^rt  of  the  Special ■  Committee 

to  Investigate  the  Rational ^^fcnse  Program  whidy  indicated  the  available  sur¬ 
plus  of  tractor_s,  blankets,  eS^.  (pp.  12488-90 )y 

23.  REHAB  I  LI  TAT  lOR;  YETERARS,  Recci'^d  a  Fond  duyLac  (Wis.)  Jr.  C  of  C  resolution 

favoring  revision  of  the  GI  Bill  ^  Rights  /o  allow  members  of  the  armed  forces 
to  except  part-time  work  'without  h^ing  su«i  remuneration  credited  against 
Federal  Government  rehabilitation  b'e^fiVs  (p.  I25SO). 


24. 


WELFARE  DEPARTMERT;  PRICE  COiTTROL;' URRR^  FULL  EvippOYMERT .  Sen.  Capper,  Hans., 
inserted  General  Federation  of  Womer^  C^bs  resolutions  favoring  establishment 
of  a  Welfare  Department,  continued ^rice  ^ntrol  and  wage  ceilings,  a,dditional 
ap-nropria-tions  for  LHIRRA,  and  a  fu^-emplo^^nt- program  (pp.  1258l-r2) . 


See  also  item  51* 


BmS  BTTRODUCED 


25'. 

26. 

27. 

28. 


29. 


PFUSORREL.  S.  17l4,  by  Ben.  lyfearrcn.  Rev.,  to  ari^d  the.  act  entitled  “An  Act  to 
prevent  purchase  and  sale  off  public  officey”  appro'^d  Doo.  11,  I926.  To  Judic¬ 
iary  Committee,  (p.  1258^ 

ATOMIC  SllERGY.  S.  1717/by  Sen.  McMahon,  Conn.,  fer  ti\  development  and  control 
of  atomic  energy.  ToJ^pecial  Atomic  Energy  Committee.  12582.) 

EIUCATIOR.  S.  1719/by  Sen.  Morse,  Oreg. ,  to  provide,  throWh  aid  to^the  States, 
for  surveys  and  p/ns  of  the  need  for  public  educational  pl^t  facilities.  To 
Education  and  L^or  Committee*  (p.  12582.) 

FERTILIZERS,  /b.  5074,  by  Rem*  Kefauver,  Tenn. ,  to_  provide  for^^e  formulation 
of  a  nation/  fertilizer  uolicy  and  program,  to  provide  for  a  phosphate  plant 
at  Mobile, /la. ,  and  for  a  $20,000,000  fertilizer  plant  to  be  cons^ucted  by 
TYA.  To/litary  Affairs  Committee-,  (p.  12668.) 

S^iPLCYN/r.  H.R.  5077,  by  Rcry.  Peterson,  Fla.,  to  permit  ^  certain  Foderki  einploy- 
ment  be  included  a,s  employr.icnt  under  the  Becial  Security  Act.  '  0  <  ^ 

Mea/  Committee. '■  (p.  12668.) 

H.R,  5079,  by  Rep.  Sumners,  Tex-.,  prohibiting  the  soliciting  or  accepting 
fees  for  referring  persons  for  U.S.  employment.  To  Judiciary  -ommi  ee.  p* 


-  4  - 

SURPLUS  PROPERTY;  LANES.  H.R,  ^OSO,  "by  Rep.  Ueichel,  Ohio,  to  provide  that 
former  jwners  of  farms  and  other  real  estate  shall  have-  the  first  right  to- 
se  their  former  homes  nov/  hei-ng  sold  "by  SPA.  To  Exoenditures  in  the  Exs 
Lve  Lepartments  Comittctu  (p*  1266S.)  Remarks  of  author  (pp*  A6i44-5), 


lA  YALLEY  authority.  H.R.  5083,  hy.  Rep.:  Jackson,  Nash.,  and  S..  1 


tchell,  Nash..,  to  estahlisb  a  Columhia  Valley  Autlioritjr. 
ors  and  Senate  Commerce  Committees,  (pp.  12582,.  12668.) 


use .  Rivers 


ROADS.  H 
to  amend 
for  the  desi 
for  highway 
of  easements 

(t).  12668.) 


33. 


Ucichol',  Ohio, 


order 


FISHERIES.  H.R.  509C>',»^  hy  Rep 
cease  its  efforts  to  kive  control  of  the  fisheries  in 
eign  cr'untry.  To  Foreign  Affairs  Committee.  (p..l26j5,) 
(pn.  12654^6).  \ 


34. 


5O87,  hy  Rep.  G-regory,  Ky. ,  and  H.R.  5088,  hy  Rep.  rZe^auver,  Tenn. 
supplement  the  Federal— Aid.  Road  Act  of  July  11,  'to  provide 

and  construction  of  dams  so  that  they  will  scr-^  as  suhstructures 
dges  upon  and  across  such  dams,  a.nd  to  author^e  the  granting 
anX  rights-of-way  in  connection  therewith.  To^i^oads  Committee. 


State  Depart.ment  to 
&rea.t  Lakes  to  a  for- 
Rem rk s  of  au tho r 


informc-tion 
control  of 


about  the 
the  Navy 


35. 

36. 

37. 

38. 


L'UMBER.  H.  Res.  467,  "by  RepV  Havenner,  Iowa,  retesting 
amount  of  lumher  and  other  m^erials  in  the  poafeess-ion  or 
Department.  To  NavOol  Affairs  'Q.ommittee.  (p.  ^668.) 

H.  Res.  468,  hy  Rep.  Ha,veni\<^r,  Iowa,  revesting  infornalion  about  the 
amount  of  lumber  and  other  matcri'Hls  in  th^pos session  or  control- of'  the  'Uar 
Department.  To  Military  Alfairs  cX.mmitt^'l  (p,  12668.) 

^/ETERANS,  H.R.  5076,  H.R.  5O85  (p.  12^). 

BANKRUPTCY,  H.R.  5023  (see  Digest  2j^)  aihends  Sec.  75  of  'the  Bankruptcy  Act 
( Frazier-Lemke  amendment)  pertaini^^  to  haijkruptcy  proceedings  for  farmer- 
debtors.  \ 

RECLAMATION.  S,  l6'88  (she  Dig 222)  includeXp  provision  to  glye  pref erence, 
"'to  vetehans  in  the  *  purchase  ^  irrigable  farm  Ifh^ds  when  such  la,nds  are  a,vail- 
able  for  purchase  on  the  Uiffa.  Federal  Reclam  at  io  n'.R  ro  ject. 


'WILDLIFE,  H.R.  5021  ( se 
Act  so  as  to  increase 
vide  that  not  to  exce. 
primarily  as  wildl 


’-r 

igost 


1^0 m  $1 
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ITEMS  IK  ilPPSKDIX, 


\ 


\ 


PRICES,  Extension  of  romoorks  of  Rep.  Murray,  Ui 


ment’s  support-price  schedule  on  1946  potalo  crop  (pp..  A61IO-I)  . 

A 

NATION;  HEALTH.  Sen.  Hill,. Ala, ,  inserted  his  address  before  the  Assoc: 
femen  ©f  the  Rmerica.n  Farm  Bureau  Federation  convention,  ’’Parity  in  Health  ar 
Education  for  Farm  People,"  urging  Federal  aid  for  hosnitals  and  schools  (pp. 


!24).  to  amend  the  Migratory  Bird  Hunt  ing  .  Stamp, 
to  =$2  the  price  for  a  hX^ting  license  ail  to  pro- 
1  of  total  area  acquired  undJr  tho  A-ct  be  administered 
management  areas. 


39.  FOOD  PRO  DUCT  10'^  MARKETING-,  Rcu*  Voorhis,  Calif.,  inserted  Dccgptary  Anderson's 
American  Indij^try  Congress  address  in  which  ho  outlined  a  four-ppint  agricul¬ 
tural  progr^  to  be  attained  by  1950i  Ab-undant  production  al.  fair\prices;  in¬ 
creased  ef/'iciency  in  production  and  marketing;  acCom-olishment  of  Conservation; 
Df  national  arid  international  trade  (pp,  A6133'“5)* 


1945 


CONGRESSIONAL  RECORD— SENATE 


12589 


N, 


supplies  alnd  equipment  for  its  peacetime 
oi)qration. 

Tim  committee  became  aware  of  what 
is  kOTwn  as  the  strategic  reserve  plan 
of  th^^ar  Department.  Because  the 
effect  orvfhis  plan  would  be  to  limit  the 
amount  of.,  supplies  which  the  War  De¬ 
partment  ^ould  declare  surplus,  the 
committee  inimediately  instituted  an  in¬ 
vestigation.  It,  has  held  two  executive 
hearings  and  two  public  hearings  on  this 
subject.  In  my  opinion,  this  investiga¬ 
tion  has  resulted  iilva  concrete  improve¬ 
ment.  The  Senate  \nd  the  public  are 
entitled  to  know  morV  about  the  prob¬ 
lems  that  were  involvecrand  the  accom¬ 
plishment  that  has  been  achieved  than  is 
now  known  generally.  \ 

Out  of  the  tremendous  quantity  of  sup¬ 
plies  and  equipment  which  havd^been  pro¬ 
duced  for  fighting  this  war,  the  War  De¬ 
partment  planned  to  retain  huge  c^janti- 
ties  of  supplies  for  the  purpose  of  e^ip- 
ping  and  maintaining  the  Army  duiSjpg 
the  period  of  demobilization,  during  t% 
period  of  occupation  of  Japan  and  Ger¬ 
many,  during  peacetime  years,  and  for 
the  first  year  of  the  next  war.  This  was 
not  merely  a  plan  in  the  thinking  stage, 
but  was  embodied  in  a  directive  of  the 
War  Department,  dated  September  14, 
1945.  This  directive,  in  essence,  prohib¬ 
ited  officers  charged  with  the  declaration 
of  surpluses  from  declaring  any  surpluses 
in  the  items  in  which  these  reserves  were 
to  be  maintained  until  the  total  quantity 
planned  for  these  reserves  had  been  ac¬ 
cumulated. 

In  order  to  clear  up  any  misunder¬ 
standing  as  to  the  meaning  of  the  word 
"reserve” — a  word  which  has  previously 
been  misunderstood  by  the  press  and  the 
public — I  vhsh  to  make  plain  at  this  time 
that  “reserves”  as  used  by  the  War  De¬ 
partment,  in  connection  with  its  plans 
for  maintaining  supplies,  does  not  mean 
that  the  War  Department  has  on  hand 
and  under  its  control  the  quantities  set  up 
in  reserve.  The  word  “reserve”  as  used 
by  the  War  Department  merely  means 
the  quantity  which  the  War  Department 
would  like  to  have  in  order  to  fulfill  the 
programs  which  it  has  in  mind.  The 
word  which  would  indicate  the  quantity 
which  the  Army  now  has  on  hand  or  un^ 
der  its  control  would  be  “inventory”  oi 
“stock  on  hand.” 

The  stocks  on  hand,  as  revealed  tO'the 
committee  by  the  War  Departmejlt,  do 
not  approach  the  quantities  of  f^eserves 
which  they  would  like  to  h^ve.  This 
simply  means  that  in  the  itejtris  in  which 
strategic  reserves  were  ifi^ined  to  be 
accumulated  there  would,  be  little  likeli¬ 
hood  that  any  of  them  would  be  declared 
to  be  surplus.  Unfortunately,  this  dis¬ 
tinction  between  reserves  and  stock  on 
hand  was  misunderstood  by  a  part 
of  the  press.  Aj  iable  of  reserves  in 
12  selected  civilian-type  items  was  intro¬ 
duced  at  our  Arst  public  hearing.  It 
showed  what, the  War  Department  would 
like  to  have  on  hand  for  the  purpose  of 
meeting  future  needs.  However,  in  a 
part  of  .the  press  it  was  reported  that 
the  VJ^r  Department  did  have  those 
quantities  on  hand.  This  was  erroneous. 

The  War  Department  sought  to  cor¬ 
rect  this  impression  by  issuing  a  release 
December  5,  1945,  the  day  after  the  pre¬ 


liminary  report  of  the  Hodges  Board  v/as 
made.  It  was  proper  that  the  War  De¬ 
partment  should  seek  to  correct  this 
error.  However,  in  its  press  release  the 
War  Department  went  too  far  and  made 
statements  which  at  a  subsequent  hear¬ 
ing  were  admitted  to  be  misleading  by 
War  Department  officials  who  testified, 
none  of  whom  accepted  any  responsi¬ 
bility  for  the  release. 

This  release  stated  that,  instead  of  the 
tremendous  quantities  which  had  been 
shown  as  total  reserves  and  had  been 
misinterpreted  by  the  press  to  mean  the 
stocks  on  hand,  the  War  Department,  on 
the  other  hand,  had  on  hand  only  very 
small  quantities  of  such  items,  which 
were  stated  by  the  War  Department  to 
be  sufficient  only  to  last  for  a  very  short 
time,  ranging  from  12  days  to  18  months. 
What  the  release  neglected  to  make  plain 
was  that  the  quantities  used  for  that 
computation  were  simply  the  stocks  in 
depots  in  the  United  States.  It  neg¬ 
lected  to  state  that  in  addition  the  War 
Department  had  vast  quantities  of  those 
Ttems  in  posts,  camps,  and  stations  in  / 
le  United  States,  in  the  hands  of  troop^’ 
i^the  United  States,  in  depots  in  fojF^ 
eig^  combat  theaters,  and  in  the  h^fis 
of  trpops  in  foreign  combat  the&tej^ 

Mr.SBREWSTER.  Mr.  Presides^  will 
the  Senior  from  New  York  yieM? 

Mr.  MBj^.  I  am  glad  to  y^d  to  the 
Senator  frUpi  Maine.  ^ 

Mr.  BREl^h^ER.  Am  I  Q0rrect  in  un¬ 
derstanding  tl^t  the  release  was  issued 
through  the  pr^Ste  relatiqpis  agency  of  the 
War  DepartmenrlL  y 

Mr.  MEAD.  my  under¬ 

standing. 

Mr.  BREWSTER.  ^as  it  impossible 
to  determine  wljifi  was  re^onsible  for  it? 

Mr.  MEAI^^ We  could^cot  ascertain 
the  one  rea^nsible  at  tn^very  large 
hearing  )^ich  we  held  at'toat  time. 
There  wg*fe  a  great  many  repreS^tatives 
of  the,  War  Department  presenR^  They 
were^ffemiliar  with  the  release,  bt^  not 
one,i#f  them  would  assume  responsnj^ity 
fc^.-it. 

.4lr.  BREWSTER.  May  I  inquf 
^whether  the  committee  is  continuing  it, 

'  explorations  in  an  effort  to  fix  the  re 
sponsibility  for  it?  I  noted  it  in  the 
press  at  the  time,  and  I  think  it  is  of  the 
highest  importance  that  the  responsi¬ 
bility  be  determined. 

Mr.  MEAD.  We  have  asked  that  a  full 
story  of  the  release  be  made  a  part  of 
our  record. 

Mr.  President,  as  I  said  a  moment  ago, 
and  repeat,  what  the  release  neglected  to 
make  plain  was  that  the  quantities  used 
for  that  computation  were  simply  the 
stocks  in  depots  in  the  United  States.  It 
neglected  to  state  that,  in  addition,  the 
War  Department  had  vast  quantities  of 
those  items  in  posts,  camps,  and  stations 
in  the  United  States,  in  the  hands  of 
troops  in  the  United  States,  in  depots  in 
foreign  combat  theaters,  and  in  the 
hands  of  troops  in  foreign  combat  thea¬ 
ters.  Thus,  for  example,  instead  of  hav¬ 
ing  only  3.7  months’  supply  of  blankets, 
as  the  Army  release  stated,  the  fact  is 
that  under  the  revised  Hodges’  board 
plan  the  Army  will  have  sufficient  blank¬ 
ets  to  supply  it  until  June  30,  1949,  and 


will  be  able  to  declare  2,000,000  blankets 
surplus  Immediately.  Similar  figup^ 
would  apply  to  other  items  listed  iru^he 
War  Department  release.  / 

Although  the  committee  understands  ‘ 
and  sympathizes  with  the  Wa^Depart- 
ment’s  desire  to  correct  a  puMc  misun¬ 
derstanding,  it  condemns  th^ssuance  of 
misleading  and  erroneoi^  statements 
such  as  those  containe^n  the  official 
War  Department  relea^  above  referred 
to.  The  public  is  enmled  to  know  the 
facts  and  to  know  the  facts  and  not 
to  be  misled  by  hakf*  truths. 

A.  to  invento^,  or  stock  on  hand, 
neither  the  Department,  nor  the 
Navy  Departorent  has  been  able  to  give 
the  commiype  the  total  world-wide  fig¬ 
ures  of  s^plies  and  equipment  under 
the  control  of  those  departments.  The 
only  r^4ble  figures  which  the  War  De- 
partnaient  has  been  able  to  furnish  to 
the^€ommittee  are  those  showing  the 
tq^l  quantity  in  depots  in  the  United 

f States.  As  to  other  supplies  under  the 
ontrol  of  the  War  Department,  no  com¬ 
plete  and  accurate  records  are  available 
In  Washington.  Outside  the  depots  in 
the  United  States  there  are  vast  quan¬ 
tities  of  supplies  and  equipment  in  the 
hands  of  troops  in  the  United  States, 
and  in  posts,  camps,  and  stations  in  the 
United  States,  concerning  which  Wash¬ 
ington  does  not  have  the  figures.  In  ad¬ 
dition.  there  are  millions  of  tons  of  sup¬ 
plies  in  depots  in  combat  theaters  out¬ 
side  the  United  States.  The  command¬ 
ers  of  these  theaters  are  understood  by 
the  committee  to  have  fairly  accurate 
figures  about  the  depot  supplies  within 
their  commands.  In  fact,  in  the  com¬ 
mittee’s  investigation  in  Europe,  con¬ 
ducted  last  summer,  such  figures  were 
furnished  to  the  committee  in  Paris  and 
in  Caserta,  Italy.  However,  the  theater 
commanders  do  not  have  accurate  fig¬ 
ures  as  to  the  supplies  and  equipment 
in  the  hands  of  the  troops  in  their  thea¬ 
ters.  Estimates  of  these  quantities  have 
been  furnished  to  the  committee. 

In  order  to  get  a  general  idea  of  the 
ultimate  total  of  supplies  which  will  be 
declared  surplus  by  the  War  Depart- 
ent,  we  would  have  to  know  first  what 
Army  now  has  everywhere  in  the 
;  and,  second,  what  it  will  need 
for^asonable  future  use;  the  difference 
betv^n  these  two  being  the  amount  that 
shoula^be  declared  surplus.  The  War 
Departffl^t’s  strategic  reserves  af¬ 
fected  thl(^econd  of  the  above  factors, 
namely,  tnV  amount  of  supplies  to  be 
retained  foi’^e  future  use  of  the  Army. 
In  connectionWith  these  strategic  re¬ 
serves,  it  is  impartant  to  note  that  they 
were  to  be  filled'i^nly  from  quantities 
of  materials  now  tmder  the  control  of 
the  War  Department 
The  War  Departme^^^did  not  plan  to 
procure  new  supplies  to  mjthese  reserves, 
but  did  not  intend  to  decldfe  surpluses  of 
any  of  the  items  on  the  stra^^ic  reserves 
list  from  stocks  of  supplie\presently 
under  Army  control  until  sucH^eserves 
had  been  filled.  Under  the  res^e  for¬ 
mula,  which  had  been  set  up  by  tire  War 
Department  directive  dated  Septehjber 
14,  1945,  some  items  would  be  kept  by 
the  War  Department  for  use  as  late 
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L970.  Tlie  committee  entertained  serious 
jubts  as  to  the  advisability  of  attempt- 
to  maintain  large  reserves  of  supplies 
oveX  a  long  period  of  years,  particularly 
respect  to  civilian  items  which  are 
now  li^^ently  needed  in  our  civilian  econ¬ 
omy.  War  Department  was  unable 
to  sati^  the  committee  that  it  had 
studied  ™e  expense  involved  in  carrying 
out  its  strategic  reserves  plans.  It  had 
compiled  ni  figures  before  adopting  the 
strategic  reserves  plan  as  to  the  cost  of 
such  items  al|  preparation  for  storage, 
transportatior^o  storage,  handling  and 
storage  costs  aM  servicing  over  a  period 
of  years,  deprecation  as  a  result  of  ob¬ 
solescence  and  iikerest  in  public  funds 
tied  up  in  such  stagnant  supplies  over  a 
period  of  years. 

The  committee  hdk  recently  received 
estimates  that  as  to^he  civilian-type 
items  which  the  \^r  Department 
planned  to  store  it  would  cost  about 
$150,000,000  to  transport  ^em  to  storage 
depots,  another  $150,000,00(0  to  recondi¬ 
tion  and  prepare  them  for\torage,  and 
about  $14,000,000  a  year  to\tore  them. 
It  was  also  estimated  that  t™  value  of 
such  civilian  items  in  reserve^ould  be 
about  a  billion  dollars.  The  inoErest  on 
the  public  funds  which  would  be\ed  up 
in  these  items  would  be  an  additional 
considerable  amount  when  piled  u^ear 
after  year.  Even  these  rough  estin^es 
as  to  the  cost  of  keeping  these  stocks^r 
a  strategic  reserve,  however,  had  nB 
been  computed  by  the  War  Department 
before  the  reserve  program  was  decided'^ 
upon. 

On  November  5,  1945,  after  the  War 
Department  knew  the  committee  had 
begun  its  investigation,  a  special  board 
was  appointed  'to  review  the  strategic 
reserve  program.  This  board,  under  the 
direction  of  Gen.  Courtney  H.  Hodges, 
was  known  as  the  Hodges’  board. 

The  Hodges’  board  submitted  an  in¬ 
terim  report  of  its  findings  to  the  Chief 
of  Staff  on  December  4,  1945,  recom¬ 
mending  that  the  Army  release  supplies 
of  civilian-type  items  for  the  civilian 
economy,  except  those  quantities  re¬ 
quired  to  meet  military  needs  during 
the  demobilization  and  that  part  of 
occupational  period  up  to  June  30, 
and  the  quantities  necessary  to  fill 
tain  foreign  requirements.  At  th/r  com¬ 
mittee’s  public  hearing  on  Decejaffber  14, 
1945,  the  Honorable  Kenneth p.  Royall, 
Under  Secretary  of  War,  ann^nced  that 
this  interim  report  of  the  Hodges’  board 
had  been  unanimously  a^roved  by  the 
War  Department.  Tl^  effect  of  the 
Hodges’  report  was  t^^liminate  all  re¬ 
serves  of  civilian-^)e  items  for  the 
peacetime  Army  a^r  June  30,  1949,  and 
the  strategic  rescue  for  the  next  war. 

The  effect  of^fne  elimination  of  stra¬ 
tegic  reserves^in  civilian-type  items  can 
be  best  illustrated  by  the  following  table. 
This  table  sets  forth  a  few  typical 
civilian-type  items  held  by  the  War  De¬ 
partment,  and  shows  the  size  of  the 
reserves  to  be  filled  under  the  War  De¬ 
partment’s  original  plan,  the  amounts 
reduced  as  a  result  of  the  Hodges’  report, 
and  the  amounts  immediately  available 
as  surplus. 


Original 
reserves 
plaimed 
by  War 
Depart¬ 
ment 

To  be 
elimi¬ 
nated 
from 
plamicd 
reserves 
under 
Hodges 
plan 

Amount 
immedi¬ 
ately 
avail¬ 
able  as 
surplus 

Tractors,  crawler  type. 

class  II . . 

4,231 

3,914 

1,574 

Shovel  cranes,  ?4  cubic 

yard . . 

e,™ 

C37 

289 

Service  boots _ 

27, 323, 000 

27. 323. 000 
52. 222, 000 

771,000 

2,000,000 

Wool  blankets-. . 

54;071,(HK) 

Flashlights  . 

1,  979,  000 

1,  654,  000 

82,000 

Bleaching  material 

pounds.  _ 

17,  346,  000 

17, 346, 000 

4,  681,  000 

Pocket  watches,  railroad 

grade . . 

3,091 

3,022 

768 

This  was  a  tremendous  change  and 
was  accomplished  promptly.  War  De¬ 
partment  representatives  have  advised 
the  committee  that  this  will  result  in 
the  immediate  declaration  as  surplus 
of  $400,000,000  worth  of  civilian-type 
items  now  held  in  the  United  States  by 
the  War  Department.  That  in  itself  is, 
in  my  judgment,  a  noteworthy  accom¬ 
plishment  to  the  credit  of  the  commit¬ 
tee.  These  civilian  supplies,  according 
to  the  War  Department,  should  be  in' the 
hands  of  the  disposal  agencies  by  not 
later  than  January  1.  It  is  e^mated 
that  future  declarations  ari^ng  from 
this  source  will  at  least  yfequal  this 
amount. 

It  should  be  noted  that  Aese  surpluses 
are  in  addition  to  the^mounts  which 
normally  would  have  been  declared  sur¬ 
plus  anyway.  It  sl^ld  also  be  noted 
^hat  the  transp^ation,  renovation, 
^jandling  and  st^age  costs,  and  other 
‘  senses  invol'^  in  maintaining  these 
st^ks  over  apng  period  of  years  will 
noltoow  ha^to  be  met  and  will,  there- 
for^be  sayed. 

Th^  committee  has  frequently  found 
it  necagpry  to  criticize  executive  agen¬ 
cies.  Jfcis,  of  course,  is  inherent  in  the 
verj^awre  of  the  committee  if  it  Is  to 
dis^arg A  forthrightly  and  effectively 
obliga\ion  imposed  upon  it  by  the 
senate  to  famine  the  administration 
'  and  expendiCbre  of  the  enormous  appro¬ 
priations  and^owers  Congress  has  ac¬ 
corded  to  the  %ecutive  agencies  for  de¬ 
fense  purposes. 

For  this  reasitei,  I  am  particularly 
gratified  to  be  abletto  commend  the  War 
Department  and  certain  of  its  officials 
for  the  vigor  ancfe  promptness  with 
which  this  problem  wste  attacked  and  the 
courage  with  which  ^ar-reaching  de¬ 
cision  was  made.  In  jim  about  30  days, 
an  established  policy'  ^s  reexamined 
and  completely  modifie\  The  result 
has  been  made  to  make  a'mlable  to  the 
civilian  economy  when  mok  needed  a 
huge  quantity  of  supplies. 'I^his  now 
presents  a  challenge  to  the  di^osal  ma¬ 
chinery  which  has  the  responsrbility  for 
feeding  rapidly  and  smoothly  mto  the 
national  economy  the  supplies \vhich 
have  now  been  made  available. 

I  particularly  commend  the  Undersec¬ 
retary  of  War,  Kenneth  C.  Royall,  for 
promptly  placing  in  effect  the  recom¬ 
mendations  of  the  Hodges  Board.  I  also 
commend  Gen.  Courtney  H.  Hodges  for 
assuming  and  promptly  and  courageously 


discharging  a  difficult,  and  possibly 
unpopular,  task.  I  also  commend  B^g. 
Gen.  Theodore  M.  Osborne,  plan^rand 
supplies  officer.  Army  Service  ^rces, 
for  his  expert  knowledge  of  t^  Army 
supply  system  and  his  appre^tion  of 
sound  business-like  method^ of  large- 
scale  procurement  and  sup^. 

The  committee  feels  thj^  in  the  elim¬ 
ination  of  the  long-ran^  storage  pro¬ 
gram  for  civilian  itenyr^y  the  War  De¬ 
partment  a  long  steyrforward  has  been 
taken  in  solving  the^problem  of  Govern¬ 
ment  surpluses... 


ACQUISITION  OF  STOCKS  OF  STRATEGIC 
AND  CRITICAL  MATERIALS 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  752)  to  amend  the  act  of 
June  7,  1939  (53  Stat.  811),  as  amended, 
relating  to  the  acquisition  of  stocks  of 
I  strategic  and  critical  materials  for  na- 
ftional  defense  purposes. 

{  The  PRESIDING  OFFICER  (Mr.  El- 
I  LENDER  in  the  chair) .  The  question  is  on 
♦agreeing  to  the  amendment  offered  by 
*the  Senator  from  Nevada  [Mr.  McCar- 
\  ran]. 

1  Mr.  REVERCOMB.  Mr.  President,  I 
u  desire  to  address  myself  briefly  to  the 
j  pending  amendment.  As  I  read  the 
amendment,  it  proposes  to  provide  a  sub¬ 
sidy  on  the  part  of  the  Government  to 
nonpaying  metal  producing  mines  which 
‘  cannot  themselves  make  a  go  of  it.  In 
J  other  words,  it  is  directed  principally  to 
?  the  marginal  mines. 

I  That  simply  means  that  it  is  proposed 
Sto  take  money  out  of  the  Treasury  and 
I  pay  it  for  maintaining  and  sustaining 
■;  those  particular  mines,  which  cannot 
1  cary  themselves  and  cannot  stand  upon 
their  own  strength.  As  a  member  of 
the  committee  which  considered  the  bill 
now  before  the  Senate,  I  wish  to  say  that 
this  very  subject  was  discussed  in  the 
committee,  and  it  was  the  very  general 
consensus  of  the  committee  that  nothing 
of  this  kind  should  be  done. 

Mr.  President,  what  is  proposed  is  a 
subsidy,  purely  and  simply  a  subsidy, 
permitting  the  Chairman  of  the  Board 
to  enter  into  contracts  with  mine  owners 
to  pay  them  25  percent  more  than  the 
market  price  of  the  ore  which  they  may 
produce.  That  puts  those  mines  not  only 
in  competition  with  foreign  mines — we 
are  not  interested  in  that — but  in  com¬ 
petition  with  our  domestic  mines  which 
can  produce  the  metals.  It  is  my  ear¬ 
nest  hope  that  in  this  bill,  which  pro¬ 
vides  for  stock-piling,  we  shall  not  em¬ 
bark  upon  a  subsidy  program.  Marginal 
mines  for  the  production  of  strategic 
metals  grew  up  during  the  war.  They 
were  necessary  then.  They  were  paid 
a  price  which  permitted  them  to  operate 
because  under  the  demand  for  war  metals 
that  could  be  done  to  meet  the  exigencies 
of  wartime  need.  But  that  condition  no 
longer  exists,  and  there  is  no  duty  upon 
the  Government  to  carry  these  mines, 
I  these  privately  owned  enterprises,  by 
[  means  of  subsidies. 

f  Mr.  President,  there  is  another  phase 
t  to  this  matter.  No  doubt  the  time  will 
■  come  in  the  exhaustion  of  our  minerals 
when  marginal  mines  will  be  operated, 
and  be  operated  upon  a  sound  basis,  in 
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such  a  way  that  they  can  pay  for  them¬ 
selves  and  pay  for  their  own  operations. 

So  it  is  my  hope,  and  I  express  it  now, 
that  the  views  of  the  committee  will  be 
followed  upon  this  subject,  and  that  the 
amendment  offered  by  the  able  Senator 
from  Nevada  will  not  prevail. 

Mr.  McCARRAN.  Mr.  President,  if  the 
amendment  were  to  stand  at  all  in  the 
position  of  interfering  with  the  success¬ 
ful  passage  of  the  bill  I  certainly  would 
not  insist  on  it,  but  it  seems  to  me  that 
an  erroneous  view  has  been  taken  by  the 
Senator  from  West  Virginia  and  perhaps 
by  the  Senator  from  Ohio.  The  amend¬ 
ment  does  not  provide  for  a  subsidy  in 
any  sense  of  the  word.  The  amendment 
would  make  sure  that  the  authority  in 
charge  of  this  matter  would  have,  if,  as, 
and  when  necessary,  war-essential  mate¬ 
rials  or  minerals.  If  they  can  be  pro¬ 
duced  domestically  in  sufficient  quantity 
to  insure  the  Nation  a  supply  in  time  of 
need,  then 'there  will  be  no  occasion  for 
paying  the  25  percent  or  any  part  there¬ 
of.  If,  on  the  other  hand,  we  are  going 
to  jeopardize  American  labor  by  saying 
that  we  will  import  peon-  and  slave - 
produced  minerals  and  metals  from  for¬ 
eign  countries  to  supply  the  market,  then, 
of  course,  we  will  close  all  the  American 
mines  and  turn  all  the  American  labor 
out  of  the  mines,  and  bring  the  metals 
and  the  minerals  from  abroad  as  we  did 
during  the  very  war  just  concluded. 

Mr.  REVERCOMB.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McCARRAN.  I  will  yield  in  a 
moment,  if  the  Senator  will  permit  me 
to  continue.  I  mean  no  discourtesy.  I 
am  not  one  who  will  join  with  others 
on  the  floor  to  defeat  this  bill.  On  the 
other  hand,  I  am  not  one  who  will  lend 
my  voice  nor  my  effort  nor  my  accord 
to  bring  in  slave -produced  commodities 
from  abroad.  We  are  now  approaching 
that  very  era,  if  I  am  not  mistaken,  be¬ 
cause  many  countries  remote  from  our 
shores  are  today  in  a  sad  condition,  and 
in  those  countries  any  wage  standard 
will  be  sufficient  to  furnish  bread.  Are 
we  going  to  place  American  labor  in  such 
a  position  that  it  must  meet  such  com¬ 
petition  if,  as,  and  when  we  need  Ameri¬ 
can  labor  to  produce  American  necessi¬ 
ties,  when  we  can  produce  them  by  pay¬ 
ing  merely  a  small  subsidy,  if,  indeed,  it 
may  be  called  a  subsidy?  That  is  the 
object,  the  aim,  and  purpose  of  the 
amendment.  But  if  it  is  seriously  op¬ 
posed  I  shall  certainly  not  jeopardize 
the  passage  of  the  bill  by  insisting  upon 
the  amendment  at  this  time,  because  the 
passage  of  the  bill  is  so  essential. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senator  yield? 

Mr.  McCARRAN.  I  yield. 

Mr.  REVERCOMB.  Let  me  say  that  I 
join  the  Senator  wholeheartedly  in  the 
idea  of  not  creating  a  situation  which 
would  bring  in  foreign  minerals  in  com¬ 
petition  with  those  produced  in  this 
country  or  with  those  capable  of  being 
produced  in  this  country.  I  join  with 
the  Senator  in  that  completely.  Also,  I 
am  in  thorough  accord  with  him  that  we 
should  do  nothing  which  would  place  the 
labor  of  America  in  competition  with  for¬ 
eign  labor.  No  one  can  doubt  my  posi- 
I  tion  on  that  subject.  I  brought  that  out 


in  the  reciprocal-trade-agreements  de¬ 
bate  on  the  floor  of  the  Senate  when  I 
opposed  those  agreements  and  the  law 
under  which  they  were  made  and  au¬ 
thority  to  make  them  was  given.  I  op¬ 
posed  the  making  of  agreements  that 
permitted  importation  of  foreign-made 
goods  in  competition  with  the  products  i 
of  the  workers  of  this  country.  But  let  ( 
me  say,  there  is  a  way  to  keep  out  those  | 
minerals,  to  keep  them  away  from  com- 
petition  in  this  country,  and  to  prevent 
cheap  foreign  labor  from  competing  with 
American  labor,  and  that  is  by  placing  a  i 
tariff  against  the  importation  of  such  i 
metals.  | 

Mr.  McCARRAN.  Let  me  say  that  in  ( 
the  last  12  years,  to  my  certain  knowl-  I 
edge,  we  have  not  found  that  way  to  be  ’■ 
effective.  i 

Mr.  REVERCOMB.  If  we  had  a  proper  i 
tariff  against  them  we  could  keep  them 
out  of  the  country.  j 

Mr.  McCARRAN.  Mr.  President,  I  f 
submit  the  amendment.  j 

The  PRESIDING  OFFICER.  The  | 
question  is  on  agreeing  to  the  amend-  r 
ment  offered  by  the  Senator  from  Ne-  I 
vada  to  the  committee  amendment.  ? 
[Putting  the  question.!  ^ 

The  Chair  is  in  doubt.  J 

Mr.  TAFT.  I  suggest  the  absence  of } 
a  quorum.  f 

Mr.  McCARRAN.  Mr.  President,  will  ^ 
the  Senator  withhold  his  suggestion  for  1 
a  moment?  I 

Mr.  TAFT.  Yes. 

Mr-  McCARRAN.  Rather  than  have 
that  done  or  anything  done  to  jeopardize 
the  passage  of  the  bill,  I  withdraw  the 
amendment  at  this  time. 

The  PRESIDING  OFFICER.  The 
Senator  from  Nevada  withdraws  his 
amendment. 

The  question  is  on  agreeing  to  the 
committee  amendment,  as  amended. 

The  amendment,  as  amended,  was 
9.®^r00cl  to 

'’The  PRESIDING  OFFICER.  The  bill 
is  open  to  further  amendment.  If  there 
be  no  further  amendment  to  be  offered,* 
the  question  is  on  the  engrossment  andj^ 
third  reading  of  the  bill.  l 

The  bill  was  ordered  to  a  third  read-(| 
ing,  and  was  read  the  third  time.  * 

The  PRESIDING  OFFICER.  The  bill  ' 
having  been  read  a  third  time,  the  ques¬ 
tion  is.  Shall  the  bill  pass? 

The  bill  (S.  752)  was  passed. 

MESSAGE  FROM  THE  HOUSE 

*^essage  from  the  House  of  RepTe- 
senta^ves,  by  Mr.  Maurer,  one  /ff  its 
readingS^lerks,  announced  that  the 
House  hah^greed  to  the  amem^ments  of 
the  Senat^to  the  bill  (H.^R.  4780)  to 
amend  the  Se^Pd  War  Pq/ers  Act,  1942, 
as  amended. 

The  message  als?S^)*6ounced  that  the 
House  had  disagree^?^  the  amendment 
of  the  Senate  to  ilfe  artendment  of  the 
House  to  the  ajjirendmenPsff  the  Senate 
numbered  103^o  the  bill  4805) 

making  apH^mpriations  to  sutoly  defi¬ 
ciencies  ij^ertain  appropriatioioiffor  the 
fiscal  ya^  ending  June  30,  1946,  and  for 
prion^cal  years,  to  provide  supii;^- 
mesK&l  appropriations  for  the  fiscal  yeai: 

Ing  June 
purposes. 


ESTABLISHMENT  OP  A  DEPARTMENT  Oj 
MEDICINE  AND  SURGERY  IN  THE  VET¬ 
ERANS’  ADMINISTRATION 

Mr.  JOHNSON  of  Colorado.  Mr 
esident,  I  ask  unanimous  consent  4or 
immediate  consideration  of  Cajen 
No.  871,  House  bill  4717. 
e  PRESIDING  OFFICER.  Th 


Willi 


bill 

tion 


e  stated  by  title  for  the  infor 
of  tile  Senate. 

Tlfe  Chief  Clerk.  A  bill  (H.  R./4717) 
to  establish  a  Department  of  Mfdicine 
and  ^rgery  in  the  Veterans’  Aqminis- 
tratior 
Mr. 

Senate: 

Mr. 

Mr. 

consider 
cause  I  t 
that  it  sh 
it  will  tak 
to  consider 
immediate! 


ILL.  Mr.  President,  pill  the 
yield? 

HNSON  of  Colorado./  I  yield. 
L.  I  shall  not  obj*t  to  the 
ion  of  the  bill  at  thil  time  be- 
nk  it  is  very  meritorious  and 
Id  be  passed.  I  d*  not  think 
more  than  a  miaute  or  two 
it  and  pass  it.  I  will  say  that 
[s  passed,  it 
the  Senate 
proceed  to  tte  call  of  the/calendar  for 
the  considerSion  of  unolj^ected-to  bills 
on  the  calendar,  and  we  can  take  up  the 


after  the  bill 
is  my  intenton  to  ask  tha 


bills  as  they  a 

Mr.  JOHNS^  of  Cok 
the  Senator  «r  his 
President,  I  inq^re  wh; 
the  bill. 

The  PRESIDi: 
has  been  stated 
mation  of  the  Se 
on  the  request  of  t 
rado  for  the  imme 
the  bill.  Is  there  o' 
There  being  no 
proceeded  to  cons; 

4717)  to  establish 
cine  and  Surgery 
ministration. 

Mr.  JOHNSOK  o 
President,  this  bal  is  o 
portance,  and  tMt  is  w 
it  taken  up  at  tjiis  time 
of  the  calenda 
some  .discussio: 


ear  on  thi  calendar. 


ado.  I  thank 
atement.  Mr. 
is  the  status  of 


should,  howe 
mittee  of  t 
Finance  ha: 
voted  unani: 
as  did  the 


CER.  The  bill 
e  for  the  infor- 
The  question  is 
enator  from  Colo- 
e  consideration  of 
ection? 

ection,  -the  Senate 
the  bill  (H.  R. 
artment  of  Medi¬ 
ae  Veterans’  Ad- 

Colorado.  Mr. 
remendous  im- 
I  want  to  have 
utside  the  call 
because '^it  might  evoke 
I  do  nc|  know  why  it 
r,  because%the  subcom- 
Senate  cfemmittee  on 
ling  veterani’  legislation 
ously  in  favoftof  the  bill, 
enate  FinancelCommittee. 


However,  t|is  bill  does  coitoletely  re¬ 
organize  ttfe  Medical  Divisfcn  of  the 
Veterans’  Bureau.  It  is  far-i^ching  in 
its  effect,  ^d  for  that  reasons  thought 
the  Sena«  should  have  an  opbortunity 
to  discusafit  freely,  if  any  que^ons  are 


to  be  rai, 
Mr. 

Senator/ 
Mr. 
Mr. 
thoro 
has 


d  with  respect  to  it. 
LL.  Mr.  President, 
ield? 

bHNSON  of  Colorado. 


Ifill  the 


yield. 

HILL.  In  view  of  thek  very 
_h  consideration  which  tn®  bill 
ceived  at  the  hands  of  the^Rt)' 
committee  and  the  fact  that  itf.was 
unaMmously  adopted  by  the  subcomtoit- 
tee,Snembers  of  which  represent  pi^c- 
tic^ly  all  different  schools  of  thought 
in  4ihe  Senate,  and  the  further  fact  th^t 
the  bill  has  been  unanimously  report^|d 
by  the  great  Finance  Committee  of  thSe 
Senate,  I  believe  the  Senate  is  prepared 
uiio  lui.  ixovo,*  to  pass  the  bill  immediately.  I  say  that 

30  1946,  and  for  other\  much  to  the  Senator,  without  any  fur- 

'  ther  explanation. 
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»^r.  JOHNSON  of  Colorado.  I  do  not 
car^to  make  any  further  explanation 
of  thKbill;  but  I  should  like  to  have 
printedNn  the  Record  portions  of  the 
statemen^^of  General  Bradley  and  Gen¬ 
eral  Hawl^before  the  Senate  Commit¬ 
tee  on  Finance.  In  my  opinion,  their 
reasons  are  ^11-compelling.  For  ex¬ 
ample,  they  st^d  that  the  need  in  the 
Veterans’  BureafW  is  for  3,400  doctors; 
that  they  now  ha^2,300,  and  that  they 
are  very  likely  to  l^e  600  or  700,  leav¬ 
ing  only  1,700  doctors^whereas  3,400  are 
needed.  The  purpose^f  the  bill  is  to 
provide  proper  medicalv  attention  for 
veterans.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  \t  this  point 
as  a  part  of  my  remarks  exd^pts  from 
the  statements  of  General  Bi^ley  and 
General  Hawley. 

There  being  no  objection,  the  eX<|erpts 
were  ordered  to  be  printed  in  the  REiiORD, 
as  follows :  \ 

General  Bradley.  Yes,  sir.  \ 

We  have  a  very  critical  situation  In  th^ 
medical  department  of  the  Veterans’  Admin-  i 
istration  right  now. 

There  is  a  great  shortage  of  doctors.  We 
feel  that  we  cannot  get  them  to  serve  with 
las  under  the  present  inducements  which  we 
can  offer  them. 

We  feel  that  this  bill,  H.  R.  4717,  which 
has  passed  the  House,  does  offer  indueements 
which  will  give  us  a  reasonable  chance,  we 
think,  of  securing  more  doctors  to  help  us 
out  in  this  emergency. 

This  bill  actually  offers  about  five  things 
that  we  think  will  be  added  inducements 
to  doctors  who  may  not  now  consider  our 
service. 

In  the  first  place,  we  could  hire  these 
doctors  and  rate  them  upon  appointment, 
according  to  their  experience  and  ability. 

Secondly,  we  could  promote  them  on  the 
basis  of  their  abilities  rather  than  on  the 
position  held.  If  we  could  do  that  we  would 
not  have  to  wait  for  a  position  rated  by  the 
Civil  Service  Commission  in  a  higher  posi¬ 
tion  before  we  could  promote  a  good  man. 

As  it  stands  now,  we  sometimes  have  to 
move  a  man  a  considerable  distance  to  an¬ 
other  hospital  in  order  to  find  a  vacancy 
which  would  promote  him.  This  bill  will 
enable  us  to  promote  according  to  ability, 
so  that  the  position  will  not  be  rated  upon 
his  position  entirely.  It  will  give  the  doc¬ 
tors  a  better  chance  to  practice  modern 
medicine. 

It  will  authorize  our  doctors,  not  to^* 
exceed  5  percent  of  them,  to  take  refresh^  “ 
courses  up  to  90  days.  That  would  en;  ‘ 
a  physician,  if  he  wanted  to,  to  be  sei 
Mayo  Clinic  or  Johns  Hopkins  or  anjaphere 
else  for  a  short  course  in  order  to  aft  him 
up  to  date. 

The  bill  will  encourage  a  maj^  to  pro' 
gress  in  that  it  authorizes  him  allowance 
up  to  26  percent  of  his  base  P%^f  he  is  able 
to  qualify  as  a  specialist  bejgjre  a  specialty 
board. 

This  board  would  not  be  one  of  ours 
but  an  approved  speciah^  board. 

This  will  also  give the  authority  to 
establish  residences  fo^octors,  on  about  the 
same  basis  as  is  in  the  large  civilian 

hospitals. 

Incidentally,  Ae  bill  provides  means 
whereby  we  can^rop  doctors  who  turn  out 
to  be  incomprfcent  or  inefficient,  or  for  mis¬ 
conduct,  mium  easier  than  we  can  do  under 
the  presenjpclvll-service  laws. 

We  feej^hat  time  is  very  important.  We 
feel  there  should  be  no  delay. 

At  t^s  time,  some  15,000  to  18,000  doctors 
have^feft  the  services.  We  have  gotten  very 
few.  of  them;  they  have  shown  very  little 
interest  in  the  Veterans’  Administration. 

Now,  a  lot  of  these  doctors  leaving  the 
services  are  at  a  time  when  they  must  make 


a  decision  whether  they  are  to  go  into  civil 
practice  or  join  up. 

We  feel  that  we  must  offer  them  some¬ 
thing,  and  we  must  offer  it  to  them  pretty 
soon,  if  we  are  going  to  take  advantage  of 
this  period  of  time  during  which  they  are 
making  their  decision. 

We  think,  therefore,  that  it  is  highly  im¬ 
portant  that,  we  get  this  bill  through  as 
quickly  as  possible. 

I  believe  General  Hawley  will  tell  you 
when  he  comes  to  testify,  that  this  is  not 
100  percent  of  what  we  would  like  to  have. 
However,  it  does  offer  most  of  the  things 
that  we  think  is  necessary  to  get  if  we  are 
to  obtain  these  doctors. 

I  repeat  that  we  think  that  the  time  ele¬ 
ment  is  much  more  important  than  some 
small  details  which  might  be  added  or  taken 
out. 

The  Chairman.  I  presume  it  goes  without 
saying  that  you  will  have  a  tremendous  load 
and  a  great  responsibility  ahead  of  you,  in 
taking  care  of  the  veterans  of  World  War  II. 

General  Bradley.  We  are  having  that  load 
and  responsibility  at  the  present  time.  We 
should'  have  3,400  doctors  in  order  to  carry 
on  our  installation  adeauately. 

Actually,  we  have  2  300.  We  are  going  to 
^lose  a  lot  of  those  now,  because  they  are  in 
'rmlform.  Some  700  of  them  have  been  loaned 
toms  by  the  Army  and  there  is  an  additions 
1,000  in  uniform  that  were  with  us. 

If^e  are  going  to  lose  between  700 
1,000  hut  of  the  2,300  we  have,  it  wouljf^ut 
us  dowm^o  50  percent  of  the  doctors  wftneed. 

We  arfc  trying  to  overcome  this  inortage 
situation  attempting  to  get  J^p  from 
civilian  doc^rs  in  medical  cental  Unfor¬ 
tunately,  onlj^,^  limited  numb^’^f  our  hos¬ 
pitals  are  closS^enough  to  sii^enters  to  be 
able  to  use  that  help.  Thus^o  matter  how 
much  help  these  ijaedlcal  filters  may  want 
to  give  us,  there  will  stU^be  a  shortage  in 
the  staff  of  most  of  o'tyr ^^spltals. 

*  *  *  * 

General  Hawley.  ^6e  Situation  as  regards 
physicians,  and  to  a^esser  ejttent  dentists  and 
nurses,  in  the  M^^al  Servic'o^f  the  Veterans’ 
Administration^^ now  criticaTLand  is  becom¬ 
ing  steadily  ^^se. 

Already  sh^t  one-third  the  r#qpired  num¬ 
ber  of  phjiftclans  to  operate  existing  hos¬ 
pitals,  further  shortage  seems  Ine'^table  as 
physciai^  now  lent  to  the  Veterans’  Admlnis- 
tratlonpby  the  Army  and  Navy,  are  sejWated 
frortvffhe  service.  On  the  other  handg.the 
nuafcer  of  physicians  required  is  increasing 
'‘;i^th  by  month. 

'’or  several  reasons  it  is  impossible,  und^ 
iivll  service,  to  provide  physicians  of  the^ 
proper  quality  in  the  numbers  required. 
Civil-service  rates  of  pay  are  not  attractive. 
The  rating  of  the  position,  rather  than  of 
the  physician  who  occupies  the  position,  re¬ 
tards  promotion  of  younger  and  better  quali¬ 
fied  men.  It  is  extremely  difficult,  if  not  im¬ 
possible,  to  rid  the  service  of  incompetent 
physicians. 

H.  B.  4717,  in  our  opinion,  is  not  an  ideal 
bill.  But  it  is  infinitely  preferable  to  the 
present  law  governing  appointment  of  physi¬ 
cians  to  the  Veterans’  Administration,  and 
it  is  undoubtedly  the  best  measure  that  will 
be  agreed  upon  by  the  majority  of  interests 
concerned.  It  has,  in  our  opinion,  some  ob¬ 
jectionable  provisions:  but  it  is  also  our  opin¬ 
ion  that  the  delay  that  would  result  from  an 
effort  to  change  these  provisions  would  be 
more  serious  than  the  provisions  themselves. 

The  most  urgent  consideration  right  now 
is  time.  Between  15,000  and  20,000  physi¬ 
cians  have  been  separated  from  the  armed 
services;  and  more  are  being  separated  each 
day.  Many  of  these  men  are  at  the  cross¬ 
roads  of  their  professional  careers.  If  rea¬ 
sonably  attractive  offers  can  be  made  to  them 
at  this  present  moment,  a  goodly  number  of 
highly  qualified  physicians  will  be  attracted 
to  the  Medical  Service  of  the  Veterans’  Ad¬ 
ministration.  As  it  now  is,  only  an  insignifi¬ 
cant  few  have  displayed  any  Interest. 


I  measure  the  effect  of  my  words  when 
say  that  unless  H.  R.  4717  is  enacted  into  la 
at  once — before  the  Christmas  recess  of  l(ne 
Congress — the  Medical  Service  of  the  Vet¬ 
erans’  Administration  will  suffer  Mrther 
grave  consequences  which  may  well  V irrep¬ 
arable.  In  the  interest  of  the  thousands  of 
disabled  veterans  who  have,  by  Veir  sacri¬ 
fices,  earned  better  medical  caV  than  they 
are  now  receiving,  I  urge  imi^diate  action 
upon  this  bill. 

The  PRESIDING  OFBfCER.  The  bill 
is  before  the  Senate  am  open  to  amend¬ 
ment.  If  there  be  lyr  amendment  to  be 
proposed,  the  que^on  is  on  the  third 
reading  and  pass^e  of  the  bill. 

The  bill  (H.  BiA717)  was  ordered  to  a 
third  readingV63,d  the  third  time,  and 
passed. 

Mr.  JENSON  of  Colorado.  Mr. 
Presidentfl  ask  unanimous  consent  to 
have  tiyh'eport  of  the  committee  printed 
in  tiW^  Record  at  this  point  as  a  part 
of  rgff  remarks. 

ere  being  no  objection,  the  report 
b.  858)  was  ordered  to  be  printed  in 
fythe  Record,  as  follows: 

The  Committee  on  Finance,  to  whom  was 
•  referred  the  bill  (H.  R.  4717  to  establish 
a  Department  of  Medicine  and  Surgery  in 
the  Veterans’  Administration,  and  for  other 
purposes,  having  considered  the  same,  report 
favorably  thereon,  without  amendment,  and 
recommend  that  the  bill  be  passed. 

Your  committee  and  a  subcommittee 
thereof  have  most  carefully  considered  the 
proposed  legislation  and  held  hearings  on 

H.  R.  4717,  and  in  the  light  of  the  testimony 
presented  by  the  Administrator  of  Veterans’ 
Affairs  and  other  data  furnished  the  commit¬ 
tee  feel  there  is  urgent  need  for  this  legisla¬ 
tion. 

This  legislation  to  accomplish  the  general 
purpose  as  set  forth  1-n  the  bill  has  the  ap¬ 
proval,  in  principle,  of  the  President  and 
has  been  strongly  recommended  by  the  Vet¬ 
erans’  Administration  as  being  essential  and 
vital,  and  that  such  legislative  relief  is  one 
of  the  most  urgent  needs. 

Your  committee  has  determined  on  all  of 
the  facts  that  such  legislation  should  (1) 
incorporate  adequate  provisions  as  to  organ¬ 
ization  and  authority  without  military  as¬ 
pects;  (2)  provide  by  statute  certain  posi¬ 
tions  with  adequate  salary  stipulations,  with 
specified  salary  ranges  for  doctors,  nurses, 
and  dentists,  and  a  special  salary  range  for 
i^attendants;  (3)  authorize  appointments  to 
pertain  specified  positions  without  regard  to 
>il  service,  by  the  Administrator  of  Vet- 
ertos’  Affairs;  (4)  provide  a  civil-service  sys- 
teni^f  retirement  in  preference  to  a  military 
systerlu  (5)  retain  classified  civil  service  for 
positioite  not  specifically  exempted  there¬ 
from  by%he  bill;  (6)  Incorporate  authority 
to  dispen^  with  the  services  of  unsatisfac¬ 
tory  or  discjtollfied  employees  in  certain  cate¬ 
gories  wltho^  the  restrictions  of  the  laws 
and  regulations  pertaining  to  civil  service: 
and  (7)  incorpaj^ate  such  special  provisions 
as  are  necessary  ^o  Insure  an  adequate  and 
complete  medical  hospital  service  in  the 
Veterans’  Admlnistlktion,  as  intended  by 
the  bill.  H.  R.  471^*will  meet  these  ob¬ 
jectives. 

To  reveal  the  urgent  of  a  more  satis¬ 
factory  organization  and/or  special  provi¬ 
sions  to  attract  necessary ^jersonnel,  your 
committee  is  advised  that  portion  vacancies 
as  of  October  24,  1945,  in  the^edlcal  and 
hospital  personnel  in  all  categorisis  numbered 
9,081,  and  anticipated  shortage  fob  January 

I,  1946,  was  15,738.  Out  of  the  tota^f  9,081 
vacancies  October  24,  1945,  6,680  per^a^ln  to 
doctors,  dentists,  nurses,  and  attei^ants. 
Out  of  the  total  of  15,738  vacancies  antici¬ 
pated  for  January  1,  1946,  11,910  pertalif  to 
doctors,  dentists,  nurses,  and  attendants. 
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79th  CONGKESS 
1st  Session 


IN  THE  HOUSE  OF  EEPEESENTATIVES 


December  21, 1945 


Referred  to  the  Committee  on  Military  Affaii’s 


AN  ACT 

To  amend  the  Act  of  June  7,  19JJ  (5J  Stat.  811 ) ,  as  amended, 
relating  to  tlie  acquisition  of  stocks  of  strategic  and  critical 
materials  for  national  defense  purposes. 

1  Be  it  enacted  hy  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  the  Act  of  June  7,  1939  (53  Stat.  811),  as  amended, 

4  is  hereby  amended  to  read  as  follows ; 

5  'That  the  natural  resources  of  the  United  States  in 

6  certain  strategic  and  critical  materials  being  deficient  or 

7  insufficiently  developed  to  supply  the  industrial,  military, 

8  and  naval  needs  of  the  country  for  common  defense,  it  is  the 

9  poliqy  of  the  Congress  and  the  purpose  and  intent  of  this 
10  Act  to  provide  for  the  acquisition  and  retention  of  stocks 
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of  these  materials  and  to  encourage  the  conservation  and 
development  of  sources  of  these  materials  within  the  United 
States,  and  thereby  decrease  and  prevent  wherever  possible 
a  dangerous  and  costly  dependence  of  the  United  States 
upon  foreign  nations  for  supplies  of  these  materials  in  times 
of  national  emergency. 

“Sec.  2.  (a)  The  President  shall  establish,  witliin  such 
agency  of  the  Government  as  he  shall  designate,  a  Strategic 
Materials  Stock  Piling  Board  (hereinafter  referred  to  as  the 
Board) .  The  Board  shall  consist  of  a  Chairman  (herein¬ 
after  referred  to  as  the  Chairman),  to  be.  appointed  by  the 
President,  by  and  with  tlie  advice  and  consent  of  the  Senate, 
and  the  following  members  with  whom  the  Chairman  shall 
advise  and  consult:  The  Secretary  of  State,  the  Secretary 
of  the  Treasuiy,  the  Secretary  of  War,  the  Secretary  of  the 
Xavy,  the  Secretary  of  the  Interior,  the  Secretary  of  Agri¬ 
culture,  and  the  Secretary  of  Commerce.  Each  member  of 
the  Board  may  designate  an  officer  of  his  department  to  serve 
as  his  representative  on  the  Board.  The  Chairman  shall 
receive  a  salary  of  $10,000  per  annum  and  is  authorized, 
within  the  limits  of  funds  which  may  be  made  available, 
to  appoint  and  fix  the  compensation  of  such  officers  and 
employees,  and  to  make  such  expenditures  for  supplies,  fa¬ 
cilities  and  services,  as  may  he  necessary  to  carry  out  the 
functions  of  the  Chairman  and  the  Board  imder  this  Act. 


3 


1  AVitliout  regard  to  the  provisions  of  the  eivil-service  laws  and 

2  the  Classification  Act  of  1923,  as  amended,  the  Chairman 

3  may  appoint  such  engineers  and  other  experts  as  may  he 

4  necessary  to  carry  out  his  fnnctions.  Upon  the  request  of 

5  the  Chairman,  the  head  of  any  agency  may  detail  personnel 

6  in  his  agency,  including  commissioned  officers  and  enlisted 

7  personnel  in  the  armed  forces,  for  service  nnder  this  Act 

8  subject  to  the  direction  of  the  Chairman. 

9  “(b)  The  Chairman  may  perform  the  duties  and  func- 
19  tions  imposed  upon  him  under  this  Act  through  such  agencies, 

11  acting  under  his  direction,  as  he  may  designate,  and  the 

12  Chairman  shall  reiml)urse  such  agencies  for  any  expendi- 

18  tures  so  incurred  and  for  any  services  so  performed  out 

14  of  the  funds  available  to  him  under  this  Act. 

15  “  (c)  To  the  fullest  extent  practicable,  the  Chairman  shall 

19  appoint  industry  advisory  committees  selected  from  the 
1"^  industries  concerned  with  the  materials  to  he  stock  piled.  It 

18  shall  be  the  general  function  of  the  industry  advisoiy  commit- 

19  tees  to  advise  with  the  Chairman  and  the  Board  with  respect 

20  to  the  purchase,  sale,  care,  and  handling  of  such  materials. 

21  Members  of  the  industry  advisory  committees  shall  receive  a 

22  per  diem  allowance  of  not  to  exceed  $10  for  each  day  spent 
28  at  conferences  held  upon  the  call  of  the  Chairman,  plus  neces- 

24  sary  traveling  and  other  expenses  while  so  engaged. 

25  “Sec.  3.  To  effectuate  the  policy  set  forth  in  section  1 
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of  this  Act,  the  President  with  the  advice  of  tlie  Board,  shall 
determine  from  time  to  time  (1)  which  materials  are  stra¬ 
tegic,  (2)  the  quality  and  quantities  of  such  materials  needed 
to  effectuate  the  purposes  of  this  Act,  and  (3)  the  dates  by 
which  such  quantities  should  be  acquired.  The  authority  con¬ 
ferred  ui)on  the  President  by  this  section  may,  in  his  discre¬ 
tion,  be  exercised  through  such  officers  and  agencies  as  he 
shall  designate. 

‘‘Sec.  4.  The  Chairman,  with  the  advice  of  the  mem¬ 
bers  of  the  Board  shall — 

“  (a)  direct  the  purchase  of  strategic  materials  pur¬ 
suant  to  the  determinations  as  i)rovided  in  section  3 
hereof,  which  shall  he  made,  so  far  as  is  practicable, 
from  sup})lies  of  materials  in  excess  of  the  current 
industrial  demand  and  at  a  price  not  in  excess  of 
the  current  open  market  price ; 

“Such  purchases  shall  be  made  with  due  regard  to 
the  objectives  set  forth  in  section  1  of  this  Act,  and 
except  where  the  Chairman  with  the  advice  of  the 
members  of  the  Board,  shall  determine  that  the  ob¬ 
jectives  cannot  thereby  be  achieved,  purchases  under 
this  Act  shall  he  made  in  accordance  with  title  III 
of  the  Act  of  March  3,  1933  (47  Stat.  1520),  hut 
may  be  made  without  regard  to  section  3709  of  the 
Pevised  Statutes.  Where  the  Chairman  finds  that  the 
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domestic  production  of  any  materials  is  economically 
feasible  he  may  direct  the  purchase  of  such  material 
without  requiring  the  vendor  to  give  bond. 

‘'(b)  provide  for  the  storage,  security,  and  mainte¬ 
nance  of  strategic  materials  for  stock-piling  purposes  on 
military  and  naval  reservations  or  other  locations,  ap¬ 
proved  by  the  Chairman ; 

“(c)  ])rovide  through  normal  commercial  cliannels 
for  tlie  refining  or  jirocessing  of  any  materials  acquired 
or  transferred  under  this  Act  when  he  deems  such 
action  necessary  to  convert  such  materials  into  a  form 
best  suitable  for  stock  ])iling,  and  such  materials  may 
1)0  refined,  processed,  or  otherwise  heneficiated  either 
before  or  after  their  transfer  from  the  owning  agency; 

“(d)  provide  for  the  rotation  of  any  strategic  ma¬ 
terials  constituting  a  ])art  of  the  stock  ])ile  where  neces¬ 
sary  to  prevent  deterioration  by  replacement  of  acquired 
stocks  with  equivalent  quantities  of  substantially  the 
same  material; 

“(e)  dispose  of  any  materials  held  pursuant  to  this 
Act  which  are  no  longer  needed  because  of  any  revision 
of  a  determination  made  pursuant  to  section  3  of  this 
Act,  as  hereinafter  provided; 

“]^o  such  disposition  shall  be  made  until  six  months 
after  publication  in  the  Eederal  Register  and  transmis- 
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sion  to  Congress  of  a  notice  of  the  proposed  disposition. 
Snell  notice  shall  state  the  reasons  for  such  revised  deter¬ 
mination,  the  amounts  of  the  materials  proposed  to  be 
released,  the  plan  of  disposition  proposed  to  be  fol¬ 
lowed,  and  the  date  upon  which  the  material  is  to 
liecome  availal)le  for  sale  or  transfer.  The  plan  and 
date  of  dis])osition  shall  he  fixed  with  due  regard  to  the 
protection  of  the  United  States  against  avoidable  loss 
on  the  sale  or  transfer  of  the  material  to  be  released 
and  the  protection  of  producers,  processors,  and  con¬ 
sumers  against  avoidable  disruption  of  their  usual 
markets :  Provided,  That  no  material  constituting  a  part 
of  the  stock  piles  may  he  disposed  of  without  the  express 
approval  of  the  Congress  except  where  the  revised  deter¬ 
mination  is  by  reason  of  obsolescence  of  that  material  for 
use  in  time  of  war; 

‘‘(f)  submit  to  the  Congress,  not  later  than  six 
months  after  the  approval  of  this  Act,  and  every  six 
months  thereafter  a  written  report  detailing  the  activ¬ 
ities  with  respect  to  stock-piling  under  this  Act,  includ¬ 
ing  a  statement  of  foreign  and  domestic  purchases,  and 
such  other  pertinent  information  on  the  administration 
of  the  Act  as  will  enable  the  Congress  to  evaluate  its 
administration  and  the  need  for  amendments  and  related 
legislation. 
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“Sec.  5.  The  stock  piles  shall  consist  of  all  such 
materials  heretofore  purchased  or  transferred  to  he  held  pur¬ 
suant  to  this  Act,  or  hereafter  transferred  pursuant  to  section 
6  hereof,  or  hereafter  purchased  pursuant  to  section  4  hereof, 
and  not  disposed  of  pursuant  to  this  Act.  Except  for  the 
rotation  to  prevent  deterioration  and  except  for  the  disposal 
of  any  material  pursuant  to  section  4  of  this  Act,  materials- 
accpiired  under  tliis  Act  shall  be  rel(‘ascd  for  use,  sale,  or 
other  disposition  only  (a)  on  order  of  the  President  at  any 
time  when  in  his  judgment  such  release  is  recpiired  for  pur¬ 
poses  of  the  common  defense,  or  (b)  in  time  of  war  or  during 
a  national  emergency  with  respect  to  common  defense  pro¬ 
claimed  by  the  President,  on  order  of  such  agency  as  may  he 
designated  by  the  President. 

“Sec.  6.  (a)  Pursuant  to  regulations  issued  by  the 
Chairman,  every  material  determined  by  the  President  to  he 
strategic  pursuant  to  section  3  hereof,  which  is  owned  or 
contracted  for  by  the  United  States  or  any  agency  thereof, 
including  any  material  received  from  a  foreign  government 
under  an  agreement  made  pursuant  to  the  Act  of  March  11, 
1941  (55  Stat.  31),  as  amended,  or  other  authority,  shall 
be  transferred  by  the  owning  agency,  when  determined  by 
such  agency  to  he  surplus  to  its  needs  and  responsibilities,  to 
the  stock  piles  established  pursuant  to  this  Act,  so  long  as  the 
amount  of  the  stock  pile  for  that  material  does  not  exceed  the 
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quantities  determined  therefor  pursuant  to  section  3  hereof. 
The  Chairman  shall  exempt  from  this  requirement  (1)  any 
material  which  constitutes  contractor  inventory  if  the  owning 
agency  si: all  not  have  taken  possession  of  such  inventory;  (2) 
such  amount  of  any  material  as  the  Chairman,  with  the  advice 
of  the  members  of  the  Board,  determines  (i)  to  be  necessary 
to  make  up  any  deficiency  of  the  supply  of  such  material  for 
the  current  requirements  of  industry;  (ii)  are  held  in  lots  so 
small  as  to  make  the  transfer  thereof  economically  imprac¬ 
tical;  or  (iii)  do  not  meet,  or  cannot  economically  he  con¬ 
verted  to  meet,  stock-pile  recpiirements  determined  in 
♦accordance  with  section  3  of  this  Act.  The  total  material 
transferred  to  the  jurisdiction  of  the  Chairman  in  accordance 
with  this  section  during  any  fiscal  year  heginning  more  than 
twelve  months  after  this  Act  becomes  law  shall  not  exceed 
in  value  (as  determined  by  the  Chairman  on  the  basis  of  the 
fair  market  value  at  the  time  of  each  transfer)  an  amount 
to  he  fixed  by  the  appropriation  act  or  acts  relating  to  the 
acquisition  of  materials  under  this  Act. 

“(b)  Any  transfer  made  pursuant  to  this  section  shall 
be  made  without  charge  against  or  reimbursement  from  the 
funds  available  to  the  Chairman,  except  that  expenses  inci¬ 
dent  to  such  transfer  may  be  paid  or  reimbursed  from  such 
funds,  and  except  that,  upon  any  such  transfer  from  the 
Reconstruction  Finance  Corporation,  or  any  corporation 
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organized  by  virtue  of  the  authority  contained  in  the  Act 
of  January  22,  1932  (47  Stat.  5),  the  Secretary  of  the 
Treasury  shall  cancel  notes  of  Eeconstruction  Finance  Cor¬ 
poration,  and  sums  due  and  unpaid  upon  or  in  connection 
with  such  notes  at  the  time  of  such  cancellation,  in  an  amount 
equal  to  the  fair  market  value  as  determined  by  the  Chairman 
of  the  material  so  transferred. 

“(c)  Effective  whenever  the  Secretary  of  the  Treasuiy 
shall  cancel  any  notes  pursuant  to  subsection  (b)  of  this 
section,  the  amount  of  notes,  debentures,  1)onds,  or  other  such 
obligations  which  the  Reconstruction  Finance  Corporation 
is  authorized  and  empowered  to  have  outstanding  at  any  one 
time  under  the  provisions  of  existing  law  shall  l)e  deemed 
to  be  reduced  by  the  amount  of  the  notes  so  canceled. 

“(d)  Subsection  (b)  of  section  14  of  the  Act  of 
October  3,  1944  (58  Stat.  765),  is  hereby  amended  to 
read  as  follows: 

“‘(b)  Subject  only  to  subsection  (c)  of  this  section, 
any  owning  agency  may  dispose  of — 

“  ‘  ( 1 )  any  property  which  is  damaged  or  worn 
beyond  economical  repair; 

“‘(2)  any  waste,  salvage,  scrap,  or  other  similar 
items ; 

“‘(3)  any  product  of  industrial,  research,  agricul¬ 
tural,  or  livestock  operations,  or  of  any  public  works 
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construction  or  maintenance  project,  carried  on  by  such 
agency ; 

which  does  not  consist  of  materials  which  are  to  be  transferred 
in  accordance  with  the  Strategic  Materials  Stock  Piling  Act, 
to  the  stock  piles  established  pursuant  to  that  Act.’ 

‘‘(e)  Section  22  of  the  Act  of  October  3,  1944  (58 
Stat.  765) ,  is  hereby  repealed. 

“Provided,  That  any  owning  agency  as  defined  in  that 
Act  having  control  of  materials  that,  wlien  determined  to 
be  surplus,  are  recpiired  to  be  transferred  to  the  stock  piles 
pursuant  to  subsection  (a)  hereof,  shall  make  such  determi¬ 
nation  as  soon  as  such  materials  in  fact  become  surplus  to 
its  needs  and  responsibihties. 

“Sec.  7.  (a)  The  Secretary  of  the  Interior,  through  the 
Director  of  the  Bureau  of  Mines  and  the  Director  of  Greo- 
logical  Survey,  is  hereby  authorized  and  directed  to  make 
scientific,  technologic,  and  economic  investigations  concern¬ 
ing  the  extent  and  mode  of  occurrence,  the  development,  min¬ 
ing,  preparation,  treatment,  and  utilization  of  ores  and  other 
mineral  substances  found  in  the  United  States  or  its  Terri¬ 
tories  or  insular  possessions,  which  are  essential  to  the  com¬ 
mon  defense  or  the  industrial  needs  of  the  United  States, 
and  the  quantities  or  grades  of  which  are  inadequate  from 
known  domestic  sources,  in  order  to  determine  and  develop 
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domestic  sources  of  supply,  to  devise  new  methods  for  the 
treatment  and  utilization  of  lower  grade  reserves,  and  to 
develop  substitutes  for  such  essential  ores  and  mineral 
products;  on  public  lands  and  on  privately  owned  lands, 
with  the  consent  of  the  owner,  to  explore  and  demonstrate 
the  extent  and  quality  of  deposits  of  such  minerals,  including 
core  drilling,  trenching,  test-pitting,  shaft  sinking,  drifting, 
cross-cutting,  sampling,  and  metallurgical  investigations  and 
tests  as  may  be  necessary  to  determine  the  extent  and  quality 
of  such  deposits,  the  most  suitable  methods  of  mining  and 
beneficiating  them,  and  the  cost  at  wliich  the  minerals  or 
metals  may  be  produced. 

(b)  The  Secretary  of  Agriculture  is  herel)y  authorized 
and  directed  to  make  scientific,  technologic,  and  economic 
investigations  of  the  feasibility  of  developing  domestic  sources 
of  supplies  of  any  agricultural  material  or  for  using  agri¬ 
cultural  commodities  for  the  manufacture  of  anv  material 
determined  by  the  President,  pursuant  to  section  3  of  this 
Act  to  be  strategic,  or  substitutes  therefor, 

“Sec.  8.  There  is  hereby  authorized  to  be  appropriated, 
out  of  any  moneys  in  the  Treasur}^  not  otherwise  appropri¬ 
ated,  such  sums  as  the  Congress,  from  time  to  time,  may 
deem  necessary  to  carry  out  the  provisions  of  this  Act. 
The  funds  so  appropriated,  including  the  funds  heretofore 
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appropriated,  shall  remain  available  to  carry  out  the  pro¬ 
visions  of  this  Act  until  expended  and  (exclusive  of  sums 
allocated  for  the  purposes  of  section  7)  shall  he  expended 
under  the  direction  of  the  Chairman. 

‘‘Sec.  9.  Any  funds  Jieretofore  or  hereafter  received 
on  account  of  sales  or  other  dispositions  of  materials  under 
tlie  provisions  of  this  Act,  except  funds  received  on  account 
of  the  rotation  of  stocks,  shall  he  covered  into  the  Treasurv 
as  miscellaneous  receipts.. 

“Sec.  10.  Strategic  materials  ])urchased  from  foreign 
sources  for  stock  piling  pursuant  to  the  provisions  of  this 
Act  shall  he  admitted  into  the  United  States  free  of  any 
tariff  duty,  im]3ort  tax,  or  otlier  impost  applicable  to  impor¬ 
tations.  If  any  such  imported  strategic  material  is  disposed 
of  pursuant  to  section  4  of  this  Act,  and  if  such  disposition 
is  made  at  a  price  based  on  tlie  cost  to  the  Government  of 
such  strategic  material  rather  than  the  market  price  current 
at  the  time  of  sale,  there  shall  he  added  to  such  price  the 
amount  of  any  tariff,  duty,  import,  tax,  or  other  impost  which 
would  be  due  were  such  strategic  material  imported  at  the 
time  the  sale  is  made. 

“Sec.  11.  For  the  purposes  of  this  Act  the  term  ‘stra¬ 
tegic  materials’  shaU  not  include  petroleum  or*  petroleum 
products. 


13 


1  ‘‘Sec.  12.  This  Act  may  be  cited  as  the  ‘Strategic  Mate- 

2  rials  Stock  Piling  Act’.” 

Passed  the  Senate  December  20  (legislative  day,  De¬ 
cember  19) , 1945. 

Attest:  LESLIE  L.  BIEELE, 

Secretary. 
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STOCK-PILING 


TUESDAY,  FEBRUARY  6,  1940 

House  of  Representatives, 
Committee  on  Military  Affairs, 

Washington,  D.  C. 

The  committee  convened  at  10:30  a.  m.,  Andrew  J.  May,  chairman, 
presiding. 

The  Chairman.  The  committee  will  please  be  in  order. 

I  wish  to  make  a  brief  statement  to  the  committee  and  to  the  per¬ 
sons  present.  We  have  met  this  morning  for  the  further  considera¬ 
tion  of  S.  752,  a  bill  to  provide  for  the  stock-piling  of  critical  and 
strategic  materials. 

(S.  752  is  as  follows:) 

[S.  752,  79th  Cong.,  1st  sess.) 

AN  ACT  To  amend  the  Act  of  Juno  7,  19.39  (53  Stat.  811),  as  amended,  relating  to  the  acquisition  of  stocks 
of  strategic  and  critical  materials  for  national  defense  purposes 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United  States  of 
America  in  Congress  assembled,  That  the  Act  of  June  7,  1939  (53  Stat.  811),  as 
amended,  is  hereby  amended  to  read  as  follows: 

“That  the  natural  resources  of  the  United  States  in  certain  strategic  and  critical 
materials  being  deficient  or  insufficiently  developed  to  supply  the  industrial, 
military,  and  naval  needs  of  the  country  for  common  defense,  it  is  the  policy  of 
the  Congress  and  the  purpose  and  intent  of  this  Act  to  provide  for  the  acquisition 
and  retention  of  stocks  of  these  materials  and  to  encourage  the  conservation  and 
development  of  sources  of  these  materials  within  the  United  States,  and  thereby 
decrease  and  prevent  wherever  possible  a  dangerous  and  costly  dependence  of  the 
United  States  upon  foreign  nations  for  supplies  of  these  materials  in  times  of 
national  emergency. 

“Sec.  2.  (a)  The  President  shall  establish,  within  such  agency  of  the  Govern¬ 
ment  as  he  shall  designate,  a  Strategic  Materials  Stock  Piling  Board  (hereinafter 
referred  to  as  the  Board).  The  Board  shall  consist  of  a  Chairman  (hereinafter 
referred  to  as  the  Chairman),  to  be  appointed  by  the  President,  by  and  with  the 
advice  and  consent  of  the  Senate,  and  the  following  members  with  whom  the 
Chairman  shall  advise  and  consult:  The  Secretary  of  State,  the  Secretary  of  the 
Treasury,  the  Secretary  of  War,  the  Secretary  of  the  Navy,  the  Secretary  of  the 
Interior,  the  Secretary  of  Agriculture,  and  the  Secretary  of  Commerce.  Each 
member  of  the  Board  may  designate  an  officer  of  his  department  to  serve  as  his 
representative  on  the  Board.  The  Chairman  shall  receive  a  salary  of  $10,000  per 
annum  and  is  authorized,  within  the  limits  of  funds  which  may  be  made  available, 
to  appoint  and  fix  the  compensation  of  such  officers  and  employees,  and  to  make 
such  expenditures  for  supplies,  facilities  and  services,  as  may  be  necessary  to  carry 
out  the  functions  of  the  Chairman  and  the  Board  under  this  Act.  Without 
regard  to  the  provisions  of  the  civil-service  laws  and  the  Classification  Act  of  1923, 
as  amended,  the  Chairman  may  appoint  such  engineers  and  other  experts  as  may 
be  necessary  to  carry  out  his  functions.  Upon  the  request  of  the  Chairman,  the 
head  of  any  agency  may  detail  personnel  in  his  agency,  including  commissioned 
officers  and  enlisted  personnel  in  the  armed  forces,  for  service  under  this  Act  sub¬ 
ject  to  the  direction  of  the  Chairman. 

“  (b)  The  Chairman  may  perform  the  duties  and  functions  imposed  upon  him 
under  this  Act  through  such  agencies,  acting  under  his  direction,  as  he  may  desig¬ 
nate,  and  the  Chairman  shall  reimburse  such  agencies  for  any  expenditures  so 
incurred  and  for  any  services  so  performed  out  of  the  funds  available  to  him  under 
this  Act. 
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“(c)  To  the  fullest  extent  practicable,  the  Chairman  shall  appoint  industry  ad¬ 
visory  committees  selected  from  the  industries  concerned  with  the  materials  to  be 
stock  piled.  It  shall  be  the  general  function  of  the  industry  advisory  committees 
to  advise  with  the  Chairman  and  the  Board  with  respect  to  the  purchase,  sale, 
care,  and  handling  of  such  materials.  Members  of  the  industry  advisory  com¬ 
mittees  shall  receive  a  per  diem  allowance  of  not  to  exceed  .$10  for  each  day  spent 
at  conferences  held  upon  the  call  of  the  Chairman,  plus  necessary  traveling  and 
other  expenses  while  so  engaged. 

“Sec.  3.  To  effectuate  the  policy  set  forth  in  section  1  of  this  Act,  the  President 
with  the  advice  of  the  Board,  shall  determine  from  time  to  time  (1)  which  mate¬ 
rials  are  strategic,  (2)  the  quality  and  quantities  of  such  materials  needed  to 
effectuate  the  purposes  of  this  Act,  and  (3)  the  dates  by  which  such  quantities 
should  be  acquired.  The  authority  conferred  upon  the  President  by  this  section 
may,  in  his  discretion,  be  exercised  through  such  officers  and  agencies  as  he  shall 
designate. 

“Sec.  4.  The  Chairman,  with  the  advice  of  the  members  of  the  Board  shall — 
“  (a)  direct  the  purchase  of  strategic  materials  pursuant  to  the  deter¬ 
minations  as  provided  in  section  3  hereof,  which  shall  be  made,  so  far  as  is 
practicable,  from  supplies  of  materials  in  excess  of  the  current  industrial 
demand  and  at  a  price  not  in  excess  of  the  current  open  market  price; 

“Such  purchases  shall  be  made  with  the  due  regard  to  the  objectives  set 
forth  in  section  1  of  this  Act,  and  except  where  the  Chairman  with  the  advice 
of  the  members  of  the  Board,  shall  determine  that  the  objectives  cannot 
thereby  be  achieved,  purchases  under  this  Act  shall  be  made  in  accordance 
with  title  III  of  the  Act  of  March  3,  1933  (47  Stat.  1520),  but  may  be  made 
without  regard  to  section  3709  of  the  Revised  Statutes.  Where  the  Chair¬ 
man  finds  that  the  domestic  production  of  any  materials  is  economically 
feasible  he  may  direct  the  purchase  of  such  material  without  requiring  the 
vendor  to  give  bond. 

“  (b)  provide  for  the  storage,  security,  and  maintenance  of  strategic 
materials  for  stock-piling  purposes  on  military  and  naval  reservations  or  other 
locations,  approved  by  the  Chairman; 

“  (c)  provide  through  normal  commercial  channels  for  the  refining  or 
processing  of  any  materials  acquired  or  transferred  under  this  Act  when  he 
deems  such  action  necessary  to  convert  such  materials  into  a  form  best 
suitable  for  stock  piling,  and  such  materials  may  be  refined,  processed,  or 
otherwise  beneficiated  either  before  or  after  their  transfer  from  the  owning 
agency; 

“  (d)  provide  for  the  rotation  of  any  strategic  materials  constituting  a 
part  of  the  stock  pile  where  necessary  to  prevent  deterioration  by  replace¬ 
ment  of  acquired  stocks  with  equivalent  quantities  of  substantially  the  same 
material ; 

“  (e)  dispose  of  any  materials  held  pursuant  to  this  Act  which  are  no 
longer  needed  because  of  any  revision  of  a  determination  made  pursuant  to 
section  3  of  this  Act,  as  hereinafter  provided; 

“No  such  disposition  shall  be  made  until  six  months  after  publication  in  the 
Federal  Register  and  transmission  to  Congress  of  a  notice  of  the  proposed 
disposition.  Such  notice  shall  state  the  reasons  for  such  revised  determina¬ 
tion,  the  amounts  of  the  materials  proposed  to  be  released,  the  plan  of  dis¬ 
position  proposed  to  be  followed,  and  the  date  upon  which  the  material  is  to 
become  available  for  sale  or  transfer.  The  plan  and  date  of  disposition  shall 
be  fixed  with  due  regard  to  the  protection  of  the  United  States  against 
avoidable  loss  on  the  sale  or  transfer  of  the  material  to  be  released  and  the 
protection  of  producers,  processors,  and  consumers  against  avoidable  dis¬ 
ruption  of  their  usual  markets:  Provided,  That  no  material  constituting  a 
part  of  the  stock  piles  may  be  disposed  of  without  the  express  approval  of 
the  Congress  except  where  the  revised  determination  is  by  reason  of  obso¬ 
lescence  of  that  material  for  use  in  time  of  war; 

“  (f)  submit  to  the  Congress,  not  later  than  six  months  after  the  approval 
of  this  Act,  and  every  six  months  thereafter  a  written  report  detailing  the 
activities  with  respect  to  stock-piling  under  this  Act,  including  a  statement 
of  foreign  and  domestic  purchases,  and  such  other  pertinent  information  on 
the  administration  of  the  Act  as  will  enable  the  Congress  to  evaluate  its 
administration  and  the  need  for  amendments  and  related  legislation. 

“Sec.  5.  The  stock  piles  shall  consist  of  all  such  materials  heretofore  purchased 
or  transferred  to  be  held  pursuant  to  this  Act,  or  hereafter  transferred  pursuant 
to  section  6  hereof,  or  hereafter  purchased  pursuant  to  section  4  hereof,  and  not 
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i  disposed  of  pursuant  to  this  Act.  Except  for  the  rotation  to  prevent  deteriora- 
'  tion  and  except  for  the  disposal  of  any  material  pursuant  to  section  4  of  this  Act, 

I  materials  acquired  under  this  Act  shall  be  released  for  use,  sale,  or  other  disposi- 
.  tion  only  (a)  on  order  of  the  President  at  any  time  when  in  his  judgment  such 
'  release  is  required  for  purposes  of  the  common  defense,  or  (b)  in  time  of  war  or 
during  a  national  emergency  with  respect  to  common  defense  proclaimed  by  the 
j  President,  on  order  of  such  agency  as  may  be  designated  by  the  President. 

;  “Sec.  6.  (a)  Pursuant  to  regulations  issued  by  the  Chairman,  every  material 
determined  by  the  President  to  be  strategic  pursuant  to  section  3  hereof,  which 
'  is  owned  or  contracted  for  by  the  United  States  or  any  agency  thereof,  including 
any  material  •  received  from  a  foreign  government  under  an  agreement  made' 
;  pursuant  to  the  Act  of  March  11,  1941  (55  Stat.  31),  as  amended,  or  other  au- 
;  thority,  shall  be  transferred  by  the  owning  agency,  when  determined  by  such 
agency  to  be  surplus  to  its  needs  and  responsibilities,  to  the  stock  piles  established 
pursuant  to  this  Act,  so  long  as  the  amount  of  the  stock  pile  for  that  material 
does  not  exceed  the  quantities  determined  therefor  pursuant  to  section  3  hereof. 
The  Chairman  shall  exempt  from  this  requirement  (1)  any  material  which  con¬ 
stitutes  contractor  inventory  if  the  owning  agency  shall  not  have  taken  possession 
of  such  inventory;  (2)  such  amount  of  any  material  as  the  Chairman,  with  the 
i  advice  of  the  members  of  the  Board,  determines  (i)  to  be  necessary  to  make  up 
any  deficiency  of  the  supply  of  such  material  for  the  current  requirements  of 
!  industry ;  (ii)  are  held  in  lots  so  small  as  to  make  the  transfer  thereof  economically 
impractical;  or  (iii)  do  not  meet,  or  cannot  economically  be  converted  to  meet, 
i  stock-pile  requirements  determined  in  accordance  with  section  3  of  this  Act. 
The  total  material  transferred  to  the  jurisdiction  of  the  Chairman  in  accordance 
with  this  section  during  any  fiscal  year  beginning  more  than  twelve  months  after 
this  Act  becomes  law  shall  not  exceed  in  value  (as  determined  by  the  Chairman 
on  the  basis  of  the  fair  market  value  at  the  time  of  each  transfer)  an  amount  to 
be  fixed  by  the  appropriation  act  or  acts  relating  to  the  acquisition  of  materials 
under  this  Act. 

“(b)  Any  transfer  made  pursuant  to  this  section  shall  be  made  without  charge 
against  or  reimbursement  from  the  funds  available  to  the  Chairman,  except  that 
expenses  incident  to  such  transfer  may  be  paid  or  reimbursed  from  such  funds, 
and  except  that,  upon  any  such  transfer  from  the  Reconstruction  Finance  Cor¬ 
poration,  or  any  corporation  organized  by  virtue  of  the  authority  contained  in 
the  Act  of  January  22,  1932  (47  Stat.  5),  the  Secretary  of  the  Treasury  shall 
cancel  notes  of  Reconstruction  Finance  Corporation,  and  sums  due  and  unpaid 
upon  or  in  connection  with  such  notes  at  the  time  of  such  cancellation,  in  an 
amount  equal  to  the  fair  market  value  as  determined  by  the  Chairman  of  the 
material  so  transferred. 

“(c)  Effective  whenever  the  Secretary  of  the  Treasury  shall  cancel  any  notes 
pursuant  to  subsection  (b)  of  this  section,  the  amount  of  notes,  debentures, 
bonds,  or  other  such  obligations  which  the  Reconstruction  Finance  Corporation  is 
authorized  and  empowered  to  have  outstanding  at  any  one  time  under  the  pro¬ 
visions  of  existing  law  shall  be  deemed  to  be  reduced  by  the  amount  of  the  notes 
so  canceled. 

“(d)  Subsection  (b)  of  section  14  of  the  Act  of  October  3,  1944  (58  Stat.  765), 
is  hereby  amended  to  read  as  follows: 

“  ‘(b)  Subject  only  to  subsection  (c)  of  this  section,  any  owning  agency  may 
dispose  of — ■ 

“  ‘(1)  any  property  which  is  damaged  or  worn  beyond  economical  repair; 

“  ‘(2)  any  waste,  salvage,  scrap,  or  other  similar  items; 

“  ‘(3)  any  product  of  industrial,  research,  agricultural,  or  livestock  oper¬ 
ations,  or  of  any  public  works  construction  or  maintenance  project,  carried 
on  by  such  agency; 

which  does  not  consist  of  materials  which  are  to  be  transferred  in  accordance  with 
the  Strategic  Materials  Stock  Piling  Act,  to  the  stock  piles  established  pursuant 
to  that  Act.’ 

“(e)  Section  22  of  the  Act  of  October  3,  1944  (58  Stat.  765),  is  hereby  repealed. 

“Provided,  That  any  owning  agency  as  defined  in  that  Act  having  control  of 
materials  that,  when  determined  to  be  surplus,  are  required  to  be  transferred  to 
the  stock  piles  pursuant  to  subsection  (a)  hereof,  shall  make  such  determination 
as  soon  as  such  materials  in  fact  become  surplus  to  its  needs  and  responsibilities. 

“Sec.  7.  (a)  The  Secretary  of  the  Interior,  through  the  Director  of  the  Bureau 
of  Mines  and  the  Director  of  Geological  Survey,  is  hereby  authorized  and  directed 
to  make  scientific,  technologic,  and  economic  investiagtions  concerning  the  extent 
and  mode  of  occurrence,  the  development,  mining,  preparation,  treatment,  and 
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utilization  of  ores  and  other  mineral  substances  found  in  the  United  States  or  its  1 
Territories  or  insular  possessions,  which  are  essential  to  the  common  defense  or  the  * 
industrial  needs  of  the  United  States,  and  the  quantities  or  grades  of  which  are 
inadequate  from  known  domestic  sources,  in  order  to  determine  and  develop 
domestic  sources  of  supply,  to  devise  new  methods  for  the  treatment  and  utilization 
of  lower  grade  reserves,  and  to  develop  substitutes  for  such  essential  ores  and 
mineral  products;  on  public  lands  and  on  privately  owned  lands,  with  the  consent 
of  the  owner,  to  explore  and  demonstrate  the  extent  and  quality  of  deposits  of 
such  minerals,  including  core  drilling,  trenching,  test-pitting,  shaft  sinking,  drift¬ 
ing,  cross-cutting,  sampling,  and  metallurgical  investigations  and  tests  as  may 
be  necessary  to  determine  the  extent  and  quality  of  such  deposits,  the  most  suitable 
methods  of  mining  and  beneficiating  them,  and  the  cost  at  which  the  minerals  or 
metals  may  be  produced. 

“(b)  The  Secretary  of  Agriculture  is  hereby  authorized  and  directed  to  make 
scientific,  technologic,  and  economic  investigations  of  the  feasibility  of  developing 
domestic  sources  of  supplies  of  any  agricultural  material  or  for  using  agricultural 
commodities  for  the  manufacture  of  any  material  determined  by  the  President, 
pursuant  to  section  3  of  this  Act  to  be  strategic,  or  substitutes  therefor. 

“Sec.  8.  There  is  hereby  authorized  to  be  appropriated,  out  of  any  moneys  in 
the  Treasury  not  otherwise  appropriated,  such  sums  as  the  Congress,  from  time 
to  time,  may  deem  necessary  to  carry  out  the  provisions  of  this  Act.  The  funds 
so  appropriated,  including  the  funds  heretofore  appropriated,  shall  remain  avail¬ 
able  to  carry  out  the  provisions  of  this  Act  until  expended  and  (exclusive  of  sums 
allocated  for  the  purposes  of  section  7)  shall  be  expended  under  the  direction  of 
the  Chairman. 

“Sec.  9.  Any  funds  heretofore  or  hereafter  received  on  account  of  sales  or  other 
dispositions  of  materials  under  the  provisions  of  this  Act,  except  funds  received 
on  account  of  the  rotation  of  stocks,  shall  be  covered  into  the  Treasury  as  miscel¬ 
laneous  receipts. 

“Sec.  10.  Strategic  materials  purchased  from  foreign  sources  for  stock  piling 
pursuant  to  the  provisions  of  this  Act  shall  be  admitted  into  the  United  States 
free  of  any  tariff  duty,  import  tax,  or  other  impost  applicable  to  importations. 

If  any  such  imported  strategic  material  is  disposed  of  pursuant  to  section  4  of 
this  Act,  and  if  such  disposition  is  made  at  a  price  based  on  the  cost  to  the  Govern¬ 
ment  of  such  strategic  material  rather  than  the  market  price  current  at  the  time 
of  sale,  there  shall  be  added  to  such  price  the  amount  of  any  tariff,  duty,  import, 
tax,  or  other  impost  which  w’ould  be  due  were  such  strategic  material  imported 
at  the  time  the  sale  is  made. 

“Sec.  11.  For  the  purposes  of  this  Act  the  term  ‘strategic  materials’  shall  not 
include  petroleum  or  petroleum  products. 

“Sec.  12.  This  Act  may  be  cited  as  the  ‘Strategic  Materials  Stock  Piling  Act’.” 

Passed  the  Senate  December  20  (legislative  day,  December  19),  1945. 

Attest:  Leslie  L.  Biffle,  Secretary. 

The  Chairman.  The  Senate  has  considered  this  matter  and  had 
rather  extensive  hearings  on  it.  It  came  up  over  here,  and  it  was 
reported  to  me  and,  in  fact,  it  is  stated  in  the  report  of  the  Senate  that 
the  bill,  as  arrtended — and  I  am  quoting  the  bill  as  amended — 

your  committee  has  intended  to  combine  in  a  single  and  comprehensive  piece  of 
legislation  all  the  features  desired  by  and  acceptable  to  both  the  Government, 
the  Government  departments  concerned,  and  to  the  mineral  and  mining  industry. 

Your  committee,  through  its  Subcommittee  on  Surplus  Property  Disposal, 
held  extensive  hearings  in  the  course  of  which  the  views  were  ascertained  of 
Government  departments  and  industry  with  respect  to  stock-piling  legislation, 
and  substantial  agreement  was  achieved,  resultmg  in  the  amendment  to  Senate 
752,  reported  favorably  by  your  committee. 

Now,  it  was  my  undemtanding  that  this  measure  as  now  reported 
by  the  Senate,  in  view  of  that  report  in  the  Senate  Committee  in  the 
consideration  of  it,  that  it  was  satisfactory  to  both  sides.  Government 
and  industry,  the  fact  of  the  matter  is  it  keeps  the  committee  holding 
the  government  of  private  industry  in  this  country  and  my  concern 
was  to  be  sure  that  it  was  satisfactory  to  the  industry. 
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Now,  we  have  two  witnesses  here  this  morning  not  necessarily  to 
testify,  but  I  am  going  to  let  them  make  a  statement. 

By  the  way,  I  have  discussed  the  matter  with  both  Mr.  Stein  and 
Mr.  Conover,  representing  the  minerals,  and  they  have  both  told  me 
that  this  matter  was,  in  effect,  with  some  reservations,  I  believe,  satis¬ 
factory  to  them.  In  adchtion  'to  that,  Mr.  Stein  wrote  a  letter  to  the 
committee  wliich  has  been  directed  to  be  printed  in  the  hearings,  in 
which  he  said  it  was  satisfactory  to  all  concerned. 

Now,  Mr.  Stein,  would  you  like  to  make  any  further  statement  on 
that  subject? 

STATEMENT  OF  HAROLD  STEIN,  PLANNING  ADVISER,  OFFICE  OF 
WAR  MOBILIZATION  AND  RECONVERSION 

Mr.  Stein.  Mr.  Chan-man,  I  have  no  formal  statement.  I  could 
comment  in  general,  if  you  wish,  or  I  could  answer  any  questions. 

I  can  merely  say,  in  substance,  to  confirm  what  you  have  just  said, 
that  we  look  on  this  bill  as  a  very  satisfactory  compromise,  and  hope 
that  the  House  will  see  fit  to  pass  it  in  the  form  in  which  it  now  lies 
before  you. 

The  Chairman.  Are  there  any  questions? 

Mr.  Johnson.  May  I  ask  him  a  question? 

The  Chairman.  Yes,  Mr.  Johnson. 

Mr.  Johnson.  What  was  the  reason  for  the  insertion  of  section  11, 
specifically  mentioning  petroleum  and  petroleum  products? 

Mr.  Stein.  That  is  described  in  the  hearings  where  a  representa¬ 
tive  of  the  Department  of  the  Interior  discussed  the  matter.  Section 
11  was  inserted  because  it  was  not  quite  determinable  as  to  whether 
or  not  petroleum  would  be  classified  as  a  strategic  material,  and  the 
problems  of  petroleum  are  primarily  problems  of  facilities  rather  than 
of  stock  piling  in  any  ordinary  sense.  It  was  thought  it  could  better 
be  handled  under  other  existing  legislation. 

Mr.  Johnson.  Well,  as  I  read  the  bill,  it  would  exclude  petroleum 
without  any  mention  of  it,  and  the  reason  for  my  question  is  this: 
Others  may  want  additional  exceptions  in  there  if  we  have  this  one 
exception.  In  your  opinion,  does  the  bill  without  that  clause  exclude 
petroleum? 

Mr.  Stein.  In  my  opinion  I  am  inclined  to  think  it  docs.  There 
was  some  question  about  it,  and,  therefore,  we  raised  no  objection. 
The  Department  of  the  Interior  suggested  that  the  clause  should  be 
■  in  there. 

Mr.  Johnson.  How  large  are  these  stock  piles?  If  you  can  illus¬ 
trate  it  by  one  particular  type  of  material  that  will  be  stock  piled. 

Mr.  Stein.  In  the  bill.  Congressman,  there  is  a  whole  procedure 
set  up  for  determining  which  materials  are  strategic,  and  the  quanti¬ 
ties  and  qualities  of  the  strategic  materials  that  are  to  be  stock  piled. 
I  do  not  think  that  it  would  be  a  good  idea  for  me  to  try  to  guess 
what  will  be  the  result  of  those  deliberations  and  that  decision  by  the 
President. 

In  other  words,  I  cannot  properly  say  now  that  the  President’s 
designee  advising  the  President  will  come  up  for  a  recommendation 
for  X  thousand  tons  or  Y  thousand  tons. 

83571 — 46 - 2 
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Mr.  Johnson.  In  other  words,  the  bill  is  flexible  so  they  will  stock-  4 
pile  large  enough  to  take  care  of  what  they  feel  are  our  needs  for  I 
security  purposes?  3 

Mr.  Stein.  That  is  exactly  it.  That  is  their  responsibility,  as 
people  acting  under  this  act.  That  is  exactly  right.  ; 

Mr.  Johnson.  Would  you  give  the  committee  your  definition  of 
“strategic  materials,”  please? 

Mr.  Stein.  Yes.  “Strategic  materials”  are  those  materials  which 
are  essential  to  maintain  the  essential  military  and  naval  and  industrial 
activities  of  the  country  in  time  of  war. 

Mr.  Thomason.  Is  that  definition  set  forth  in  the  bill? 

Mr.  Stein.  The  definition  is  not  set  forth  in  the  bill,  except  in  a 
sense.  It  is  implied  in  the  opening  section  of  the  bill,  which  reads  as 
follows: 

That  the  natural  resources  of  the  United  States  in  certain  strategic  and  critical 
materials  being  deficient  or  insufficiently  developed  to  supply  the  industrial, 
military,  and  naval  needs  of  the  country  for  common  defense,  it  is  the  policy  of  i 
the  Congress  and  the  purpose  and  intent  of  this  act  to  provide  for — 

and  so  forth. 

Mr.  Johnson.  That  probably  would  var}^  from  time  to  time 
depending  upon  what  the  international  outlook  is? 

Mr.  Stein.  I  should  tbink  it  would  vary  in  that  way.  It  would 
also  vary  as  our  technological  information  changes.  Speaking  quite 
as  a  layman,  I  think  I  can  say  we  might  have  a  use  for  uranium,  now, 
where  10  years  ago  it  would  not  have  been  recommended  for  inclusion 
in  the  stock  pile. 

Mr.  Johnson.  We  might  have  a  use  for  rubber  now  and  later  on  we 
might  not  have  a  use  for  rubber? 

Mr.  Stein.  That  is  right. 

Mr.  Johnson.  That  is  all. 

The  Chairman.  Mr.  Stein,  is  not  the  question  of  reservation  of  oil 
or  exclusion^  of  it  from  the  bill  necessary  on  account  of  the  difficulty 
of  storing  oil,  and  the  cost  of  storing  it  in  tanks  and  other  places,  or  do 
you  have  reference  to  storing  it  in  the  ground,  where  it  is  known  to  be? 

Mr.  Stein.  Well,  there  was  some  discussion  among  the  agencies 
about  this  point,  and  there  seemed  to  be  a  lack  of  decision  as  to  what 
the  status  was,  and  there  is  aheady  pretty  elaborate  machinery  avail¬ 
able  in  the  Department  of  the  Interior  for  handling  petroleum  prob¬ 
lems.  It  was,  therefore,  their  feeling  that  it  should  best  be  left  with 
the  Department  of  the  Interior  because  of  its  special  characteristics. 

Generally  speaking,  the  maintenance  in  the  ground  of  mineral 
resources  is  not  stock  piling  within  the  meaning  of  this  bill.  In  other 
words,  if  you  have  a  copper  mine  in  which  the  copper  is  still  in  the  ore, 
and  in  the  ground,  that  is  not  a  stock  pile.  That  is  an  important 
strategic  reserve  and  enters  into  your  computation  when  you  deter¬ 
mine  how  much  copper  you  need  in  the  stock  pile,  but  it  is  not  a  stock 
pile  when  the  copper  is  still  in  the  ground . 

The  Chairman.  Well,  certainly  it  is  not  a  stock  pile,  but  under  the 
provisions  of  the  bill,  could  not  the  Department  of  the  Interior,  if 
they  deshed  to  do  it,  go  out  and  acquire  title  to  areas  that  are  known 
to  contain  oil,  and  leave  it  there  and  develop  it  to  the  extent  that  they 
tested  it  to  know  there  were  supplies  of  it  there,  and  then  leave  it  in 
the  ground? 
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Mr.  Stein.  Well,  under  the  bill,  with  section  11  in  it,  the  Secretary 
i  of  the  Interior  is  given  no  power  to  do  anything  with  respect  to  petro- 
j  leum  or  petroleum  products,  because  they  are  specifically  excluded 
from  the  bdl.  He  has  powers  under  other  acts. 

The  Chairman.  That  is  exactly  what  I  was  talking  about,  and  that 
was  done  with  the  idea  that  it  was  unnecessary  to  store  it  in  addition 
j  to  the  expense  of  storing  it  in  tanks? 

i  Mr.  Stein.  It  was  rather  explained  to  us  that  if  shortage  of  certain 

II  types  of  petroleum  products  made  petroleum  a  material  which  should 
be  subject  to  stock  piling — and  that  was  not  known  although  consid- 
I  ered  as  a  possibility — then  the  teclmical  problems  of  handling  it 
;  could  best  be  taken  care  of  under  other  legislation. 

’  The  Chairman.  Well,  now,  let  me  ask  you  this:  Was  there  any 
I  discussion  on  the  subject  of  coal  in  those  discussions  you  had,  as  to 
I  whether  or  not  it  was  critical  or  strategic? 

Mr.  Stein.  That  is  referred  to,  as  you  may  recall,  sir,  in  the  hearings 
of  the  subcommittee  of  {the  Senate,  and  coal  was  specifically  de¬ 
scribed  as  a  material  in  which  we  were  not  deficient  and  in  which  our 
reserves  were  enough  for  hundreds  or  possibly  thousands  of  years, 

I  and,  therefore,  not  subject  to  stock  piling  under  the  objectives  of  this 
;  act. 

The  Chairman.  All  right,  sir. 

Mr.  Thomason,  do  you  have  any  questions? 

Mr.  Thomason.  I  do  not  believe  the  record  shows  for  whom  you 
speak. 

Mr.  Stein.  I  beg  your  pardon,  sir.  My  name  is  Harold  Stein.  I 
am  here  on  behalf  of  John  W.  Snyder,  Director  of  War  Mobilization 
and  Reconversion. 

Mr.  Thomason.  Yes;  you  indicated  that  in  your  letter,  but  I 
j  think  it  is  well  for  the  record  that  we  know  just  exactly  whom  you 
represent. 

j  Mr.  Stein.  Yes,  sir. 

I  Mr.  Thomason.  Now,  as  I  understand  it,  the  Office  of  War  Mobili- 
j  zation  approves  the  Senate  bill  as  is? 

Mr.  Stein.  That  is  right,  sir. 

Mr.  Thomason.  You  think  it  meets  all  the  requirements? 

Mr.  Stein.  I  think  it  does.  It  is  a  compromise  bill,  and  there  are 
one  or  twm  sections  where  we  would  have  preferred  other  wording. 
We  think  that,  taken  all  in  all,  it  is  a  very  satisfactory  bill  and  we  wmold 
be  very  glad  to  see  it  passed  as  is. 

Mr.  Thomason.  It  accomplishes  the  purpose  and  likewise  protects 
the  Government? 

Mr.  Stein.  It  does,  sir. 

Mr.  Thomason.  That  is  all. 

The  Chairman.  Mr.  Brooks. 

Mr.  Brooks.  As  a  matter  of  fact,  following  the  line  of  the  chairman’s 
questions  regarding  petroleum,  under  the  statement  made  in  section  10 
of  this  bill,  petroleum  products  could  not  possibly  be  included  in  the 
bill.  Is  that  not  correct?  Because  under  section  10  of  the  bill,  it 
says: 

Strategic  materials  purchased  from  foreign  sources  for  stock  piling  pursuant  to 
the  provisions  of  this  act  shall  be  admitted  into  the  United  States  free  of  any  tariff 
duty,  import  tax,  or  other  impost  applicable  to  importations. 

And  there  is  an  import  duty  on  oil. 
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Mr.  Stein.  No,  sir;  the  object  of  section  10  is  to  provide  that 
where  strategic  materials  are  procured  abroad,  and  there  is  a  tariff, 
for  the  purposes  of  this  act,  and  for  the  stock  piles  to  be  owned  by 
the  Government,  and  not  sold,  the  duty  does  not  apply.  In  other 
words,  if  we  were  to  buy  chrome,  or  copper,  or  something  like  that, 
for  instance,  on  which  there  is  a  tariff,  that  tariff  would  not  be  appli¬ 
cable  when  the  United  States  Government  is  buying  materials  under 
this  act  to  be  kept  in  the  United  States  Government  stock  pile. 

Mr.  Brooks.  Or  to  cover  it,  you  would  have  to  buy  domestic  oil 
on  which  there  is  no  tax? 

Mr.  Stein.  Or  buy  the  foreign  oil  and  pay  no.  tax. 

Mr.  Brooks.  Now,  let  me  ask  you  this;  Wliat  do  you  do  under 
this  bUl  with  reference  to  sugar? 

Mr.  Stein.  I  can  only  say  that  from  all  the  discussions  I  have  had 
with  people  who  are  experts  on  this  subject,  there  would  not  appear 
to  be  any  possibility  that  sugar  would  be  regarded  as  a  strategic 
material  suitable  for  stock  piling  under  this  act. 

Mr.  Brooks.  Well,  how  do  you  regard  sugar? 

Mr.  Stein.  Well,  it  is  something  like  the  chairman’s  very  apt  de¬ 
scription  of  coal — essential,  that  is,  but  not  strategic  within  the  mean¬ 
ing  of  the  act. 

Mr.  Brooks.  Of  course,  there  is  this  big  difference  between  coal 
and  sugar.  A  large  part  of  the  sugar  crop  comes  from  foreign  coun¬ 
tries,  and  I  think  you  wdl  find  that  the  records  disclose,  if  you  check 
back,  disclose  that  the  Army  urged  stock  piling  of  sugar. 

Perhaps  you  read  those  old  reports  in  which  the  Army  referred  to 
the  possibility  of  bringing  about  an  increase  in  the  domestic  production 
of  sugar. 

Mr.  Stein.  I  have  not  read  the  reports,  Congressman;  I  am  sorry. 

The  Chairman.  Mr.  Durham. 

Mr.  Durham.  This  committee  has  had  this  stock  piling  question 
before  it  for  a  long,  long  time,  and  when  we  found  what  kind  of  shape 
we  were  in  during  the  last  war,  we  thought  it  was  necessaiy.  Now, 
in  the  stock-piling  of  these  so-called  strategic  materials,  under  this 
bill,  would  they  have  the  right  to  just  stock  pile  the  raw  ore,  or  would 
it  be  the  finished  product?  You  see,  there  are  so  many  processes  in 
these  ores,  whether  or  not  we  would  stock  pile  raw  ore,  or  how  far  we 
would  go  in  stock  piling  these  strategic  materials. 

Mr.  Stein.  That  is  covered  in  section  4  (c). 

Mr.  Durham.  I  was  not  sure  whether  that  was  fully  covered  in 
there  or  not.  Do  you  think  that  covers  it  to  the  point  where  we  will 
not  stock  pile  anything  but  raw  ore? 

Mr.  Stein.  No.  It  covers  it,  rather,  the  other  way.  In  other 
words,  the  Chairman  of  the  Board  is  given  the  responsibility  for 
deciding  when  the  materials  should  be  stock  piled  in  the  form  of  raw 
ore,  or  when  they  should  be  beneficiated  or  refined  or  processed. 

Mr.  Durham.  It  would  he  enthely  in  the  hands  of  the  Board? 

Mr.  Stein.  That  is  right,  sir.  Certain  materials,  I  would  say,  are 
quite  properly  left  in  the  form  of  ores  or  concentrates,  or  some  similar 
product,  while  for  others,  it  would  be  the  part  of  wisdom  to  turn  them 
into  refined  forms. 

Mr.  Durham.  And  this  Board  would  have  the  authority  to  deter¬ 
mine  the  size  of  that  stock  pile,  the  amount  and  pounds  or  tons  or 
whatever  it  would  be. 
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Mr.  Stein.  The  determination  of  items  to  be  stock-piled  and 
quantities  and  qualities  of  those  items  is  vested  in  the  President  and 
not  in  the  Board.  It  is  felt  that  he,  as  Commander  in  Chief,  is  the 

II  person  who  should  make  that  decision. 

Mr.  Dueham.  And  then,  before  it  is  disposed  of,  you  would  have 
to  come  to  Congress ;  is  that  right? 

Mr.  Stein.  That  is  right.  There  are  two  exceptions  to  that.  One 
is  in  time  of  emergency  when  the  President  can  release  it  for  the 
'  emergency  or  national  defense,  and,  secondly,  those  commodities 
'  which  must  be  rotated  to  prevent  deterioration,  the  Board  can  release 
i  if  it  acquires  the  same  amount  of  equivalent  mateiial.  There  is  no 
net  diminution  in  the  stock  pile  in  that  case. 

Mr.  D-urham.  Now,  the  people  had  in  mind,  of  course,  that  we 
j  might  have  to  dispose  of  some  of  tliis  material  at  some  time,  and 
‘  release  it  to  industry  and  othei’s. 

Mr.  Stein.  Yes,  sir. 

Mr.  Durham.  That  covers  bidding  on  this  material.  It  says: 

*  *  *  the  Board  shall  determine  that  the  objectives  *  *  *  shall  be 

made  in  accordance  with  title  III  of  the  act  of  March  3,  1933  (47  Stat.  1520), 
but  may  be  made  without  regard  to  section  3709  of  the  Revised  Statutes. 

Of  course,  section  3709  of  the  Retdsed  Statutes,  as  you  know,  re¬ 
quires  competitive  bidding  on  all  commodities.  Now,  just  where 
would  you  want  to  take  it  away  from  competitive  bidding  if  we  do 
have  to  sell  it? 

Mr.  Stein.  That  section.  Congressman,  refers  to  the  purchase  of 
materials,  not  to  the  sale  of  materials. 

Mr.  Durham.  Not  to  the  sale  of  them? 

Mr.  Stein.  That  refers  only  to  the  acquisition  of  materials  for  the 
stock  pile.  It  was  felt  that  in  quite  a  number  of  cases  it  would  carry 
out  the  objectives  of  the  act  better  and  sometimes  be  cheaper  as  well 
to  secure  materials  on  negotiated  bid,  or  negotiated  purchase,  rather 
than  always  on  competitive  bids. 

Mr.  Durham.  I  thought  that  applied  to  selling  and  buying. 

Mr.  Stein.  This  says,  in  line  9  of  the  copy  I  have,  which  may  not 
be  the  same  as  yours,  in  subsection  (a)  of  section  4:  “Such  purchases 
shall  be  made  with  due  regard,”  and  so  forth  and  so  on.  In  other 
words,  this  paragraph  refers  exclusively  to  the  purchase  of  materiala 
and  not  to  any  disposal . 

The  disposal  is  taken  care  of  in  subsection  (e)  of  that  section,  which 
requires  that  there  be  a  plan  of  disposition,  which  is  submitted  to 
Congress,  and  which  is  published  in  the  Federal  Register,  and  which 
must  be  submitted  6  months  in  advance  before  it  can  be  acted  on. 

Mr.  Durham.  And  you  think  that  competitive  bidding,  for  instance 
in  Rhodesia,  Indochina,  that  it  could  be  done  better  than  by  com¬ 
petitive  bidding? 

Mr.  Stein.  It  does  not  exclude  competitive  bidding.  It  makes  it 
possible  to  do  it  otherwise. 

Mr.  Johnson.  Will  the  gentleman  yield? 

Mr.  Durham.  Yes. 

Mr.  Johnson.  Mr.  Stein,  assume  that  there  were  some  strategic 
materials  in  Alaska  or  the  Philippines.  Does  this  bill  provide  that 
they  shall  be  brought  from  those  areas  to  the  continental  United 
States?  Or  could  they  be  stock-piled  there? 
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Mr.  Stein.  May  I  have  a  moment  to  look  at  the  bill?  I  had  not 
thought  of  that  question  before. 

The  point  is  not  definitely  determined  in  the  bill.  It  is  a  part  of 
the  job  of  the  Stock  Piling  Board,  which  includes  the  Chairman  and 
the  Secretaries  of  War  and  Navy,  and  so  on,  to  see  that  the  material 
is  held  and  maintained  in  stock  piles  at  appropriate  locations.  My 
own  strong  feeling  would  be  that  it  would  be  extremely  unwise  to 
stock-pile  materials  in  the  Philippine  Islands  because  we  would  not 
be  able  to  use  them  to  meet  the  industrial,  naval,  and  military  needs 
of  the  United  States. 

Mr..  Johnson.  What  about  Alaska?  Assuming  that  the  situation 
was  such  that  we  could  stock-pile  with  safety?  Could  you  stock  pile 
material  there? 

Mr.  Stein.  You  could.  1  would  think  that  one  of  the  consider¬ 
ations  that  would  be  extremely  important  in  determining  where  ma¬ 
terials  would  be  stock-pded  is  theu’  reasonable  accessibility  to  the 
manufacturing  industry  that  will  use  them.  If  mdustry  uses  a  certain 
material  in  Alaska,  it  might  not  be  a  bad  place  to  stock-pile  the 
material.  But,  in  general,  the  materials  will  have  to  be  usecl  within 
the  limits  of  the  continental  United  States,  therefore,  that  is  the  best 
place  to  stock  pile  them,  and  not  only  for  strategic  reasons.  The  stock 
pile  is  safer  here,  in  general,  and  it  is  more  usable. 

Mr.  Johnson.  But  there  is  the  possibility  that  if  the  facilities  were 
there  and  the  safety  factor  were  taken  care  of,  that  they  could  be 
stock  piled  in  some  outlying  area? 

Mr.  Stein.  Yes,  there  is  the  legal  possibility,  surely. 

Mr.  Holifield.  Will  you  yield  there? 

Mr.  Johnson.  WYll,  I  just  got  the  floor  from  Mr.  Durham.  I  yield, 
however. 

Mr.  Holifield.  Section  b,  top  of  page  5,  has  something  to  do  with 
that,  as  far  as  the  location  of  these  stock  piles  are  concerned. 

Mr.  Johnson.  I  noticed  that.  But  that  is  very  general. 

Mr.  Holifield.  It  would  have  to  be  approved  by  the  Chairman. 

Mr.  Johnson.  That  is  right. 

The  Chairman.  Mr.  Durham.  Do  you  have  any  further  questions? 

Mr.  Durham.  Yes.  I  just  yielded  to  Mr.  Johnson. 

Mr.  Johnson.  I  am  through.  Thank  you  very  much. 

Mr.  Durham.  Well,  Mr.  Stein,  we  have  a  section,  3709? 

Mr.  Stein.  Yes,  sir. 

Mr.  Durham.  It  looks  to  me  as  though  we  should  not  abolish  that 
in  this  bill.  It  says: 

All  purchases  and  contracts  for  supplies  or  services,  in  any  of  the  Departments  of 
the  Government,  except  for  personal  services,  shall  be  made  by  advertising  a 
sufficient  time  previously  for  proposals  respecting  the  same,  when  the  public 
exigencies  do  not  require  the  immediate  delivery  of  the  articles,  or  performance  of 
the  service.  When  immediate  delivery  or  performance  is  required  by  the  public 
exigency,  the  articles  or  service  required  may  be  procured  by  open  purchase  or 
contract,  at  the  places  and  in  the  manner  in  which  such  articles  are  usually  bought 
and  sold,  or  such  services  engaged,  between  individuals. 

It  looks  like  that  gives  you  all  the  authority.  Wliy  would  you  want 
to  delete  that? 

Mr.  Stein.  I  wonder  if  I  can  give  you  an  illustration  of  where  I 
think  the  attempt  to  purchase  by  competitive  bidding  would  be  most 
unwise.  Take  the  case  of  tin.  From  all  that  we  Imow  about  the 


STOCK-PILING 


11 


|i  status  of  things  out  in  the  Far  East,  the  general  area  in  which  the 
major  tin  deposits  are  found,  will  be  unsettled  for  some  years  to  come. 

Mr.  Durham.  That  is  right. 

Mr.  Stein.  If  we  are  to  buy  tin  successfully,  without  excessive  cost, 
it  will  almost  certainly  be  necessary  to  do  negotiating,  for  example, 
with  the  Chinese  Government,  and  we  may  well  find  that  we  can  get 
:  tin  much  more  cheaply  and  without  disrupting  the  normal  purchases 
of  tin  for  commercial  use  which  must  go  on  at  the  same  time  by  a 
special  deal,  for  example,  with  the  Chinese  Government,  which  would 
not  be  suitable  for  competitive  bidding. 

A  lot  of  these  materials  come  from  strange  places  with  Governments 
imposing  all  sorts  of  curious  restrictions,  and  it  was  found  during  the 
war,  I  should  add,  that  for  purchases  by  the  United  States,  offshore 
particularly,  a  considerable  latitude,  and  an  exemption  from  that 
requirement  was  necessary  if  an  adequate  job  was  to  be  done  without 
an  undue  cost  to  the  Government. 

The  foreign  producers,  if  I  can  speak  very  frankly,  are  sometimes* 
prone  to  attempt  to  take  advantage  of  another  Government  coming  m 
and  trying  to  buy,  and  this  section  is  designed  for  the  protection  of 
the  United  States  Government. 

Generally  speaking,  within  the  United  States  itself,  I  should  think 
that  the  major  portion  of  this  program  would  be  accomplished  by 
competitive  bidding.  Even  there,  however,  it  should  be  pointed  out, 
as  Senator  O’Mahoney  stressed  in  his  comments  in  the  hearings  and 
on  the  floor  of  the  Senate,  one  of  the  objectives  of  the  act  is  to  conserve 
and  develop  our  resources  and  iru  certain  cases  we  would  want  to  see 
that  certain  new  deposits  of  materials  were  developed.  That  could 
not  be  done  if  we  were  operating  solely  under  competitive  bidding. 
It  might  be  extremely  valuable  to  the  country  to  have  a  beginning 
made  in  the  development  of  a  new  mining  resource  somewhere  within 
the  United  States. 

Mr.  Sparkman.  Will  the  gentleman  yield  to  me? 

Mr.  Durham.  Yes. 

Mr.  Sparkman.  Mr.  Stein,  taking  as  true  what  you  said,  and  I 
think  it  certainly  is  true,  do  you  not  believe  that  instead  of  leaving  us 
wide  open,  that  a  proposition  where  they  can  simply  adopt  the  policy 
of  making  all  of  their  purchases  without  regard  to  3709,  that  you  write 
the  same  restriction  in  there  that  you  do  in  the  beginning  of  this  sub¬ 
section.  In  other  words,  let  the  general  policy  be  that  the  purchases 
shall  be  under  section  3709,  but  give  the  Board  the  right  to  make 
exceptions,  so  that  if  you  want  to  accept  any  particidar  case,  let  the 
Board  pass  on  that  specific  case. 

Mr.  Stein.  I  think,  sir,  that  the  basic  purpose  of  section  3709  is 
already  covered  in  subsection  (a)  of  this  section,  wliich  directs  that 
the  purchase,  so  far  as  is  practicable — 

shall  be  from  supplies  in  excess  of  the  current  industrial  demand  and  at  a  price 
not  in  excess  of  the  current  open  market  price. 

In  other  words,  there  is  already  a  strong  injunction  on  the  Board  to 
keep  the  price  down. 

■  Mr.  Sparkman.  Yes,  but  you  follow  that  up  by  giving  them  the 
blanket  authority  to  make  purchases  without  regard  to  3709.  Now, 
my  argument  is;  Instead  of  giving  the  Board  blanket  authority  to 
make  purchases  without  regard  to  3709,  that  you  give  the  Board  the 
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right  to  except  any  specific  purchase  that  it  wants  to,  from  section 
3709.  My  proposition  would  require  positive  action  on  the  part  of 
the  Board  in  order  to  take  it  out  of  3709. 

Mr.  Stein.  I  appreciate  that,  and  I  do  not  think  I  conscientiously 
could  say  that  they  could  not  operate  under  such  a  provision.  I 
think  I  would  have  to  agree  with  you  that  it  would  be  operable. 
Nevertheless,  I  think  it  would  tend  to  delay  operations  and  might 
result  in  an  adverse  effect. 

It  seems  to  me  that,  for  this  kind  of  operation,  which  is  done  over  a 
considerable  period  of  years,  it  is  very  wise  to  vest  latitude  in  the 
technique  of  purchase,  which  is  what  we  are  talking  about  here,  with 
the  Board,  because  they  wiU  meet  a  continual  series  of  different  cir¬ 
cumstances.  It  is  very  difficult  for  a  board — and  I  speak  with  some 
feeling  on  this  because  I  have  been  involved  in  comparable  situations — 
to  find  itself  in  a  situation  where  for,  say,  eight  successive  purchases 
they  make  exceptions  from  the  general  injunction.  People  begin  to 
■get  nervous  and  say,  “Are  you  really  living  up  to  what  you  are  sup¬ 
posed  to  be  doing,  because  you  made  eight  purchases  in  a  row  by 
negotiated  bid  rather  than  competitive  bid?”  And  it  begins  to  look 
as  though  you  are  making  the  exception  the  rule,  and  that  tends  to 
throw  the  Board  into  confusion  and  make  them  wonder  whether  they 
are  doing  the  right  thing  and  that,  in  turn,  may  create  a  situation 
which  you  might  desire  to  avoid. 

Mr.  Sparkman.  Will  the  gentleman  yield  further? 

Mr.  Durham.  Yes. 

Mr.  Sparkman.  It  seems  to  me  that  in  time  of  peace,  there  is  plenty 
of  time  ordinarily,  and  that  the  country,  as  a  whole,  would  feel  much 
better.  I  think  they  would  like  for  you  to  have  that  little  nervous 
feeling  to  check  on  yourself  and  to  see  if  you  are  living  up  to  the  in¬ 
junctions  written  into  the  laws.  But  ordinarily  there  will  be  plenty 
of  time  in  making  these  various  purchases,  and  certainly  if  we  would 
require  you  to  observe  section  3709  in  an  ordinary  case,  and  give  you 
an  out  for  any  emergency,  or  any  unusual  case,  it  seems  to  me  that  it 
would  be  in  the  interests  of  the  common  good  and  would  be  better  off. 

Mr.  Stein.  I  think  there  is  one  further  consideration,  on  which 
Mr.  Conover,  for  instance,  can  speak  much  more  authoritatively 
than  I  can.  In  fact,  I  cannot  speak  authoritatively  at  all,  but  I 
would  like  to  throw  it  out  as  a  suggestion.  I  am  told  that  for  a 
good  many  of  the  basic  materials  of  the  general  kind  that  would  be 
considered  strategic  and  to  be  stock-piled,  the  market  tends  to  run 
over  a  period  at  a  certain  level.  In  other  words,  the  price  of  copper 
is  1 1  cents,  shall  we  say,  and  all  copper  producers  in  the  country  are 
selling  copper  at  1 1  cents,  so  the  competitive  bid  has  very  little  mean¬ 
ing  in  a  situation  like  that.  You  have  to  allocate  among  the  bidders, 
if  you  are  going  to  buy  generally  in  the  domestic  market,  for  example. 
Therefore-,  I  think  this  is  a  field  of  activity  where  the  competitive 
bidding  does  not  present  the  same  protection  to  the  Government  that 
it  does  over  the  generally  enormous  range  of  materials  that  the  Govern¬ 
ment  tends  to  buy,  office  furniture,  office  machinery,  plumbing,  and 
so  on. 

The  Chairman.  Anything  further,  Mr.  Durham? 

Mr.  Durham.  Do  you  know  of  any  other  department  of  the 
Government  that  asked  for  this  release  .from  section  3709? 
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Mr.  Stein.  I  cannot  tell  you.  I  will  be  glad  to  have  a  search 
made  and  report  back  to  you,  Congressman,  if  you  like. 

Mr.  Durham.  And  so  far  as  the  limits  of  the  stock  pile  are  con¬ 
cerned,  that  is  entirely  in  the  hands  of  the  Board? 

Mr.  Stein.  No,  sir;  it  is  determined  by  two  things.  The  determina¬ 
tion  of  the  size  of  the  stock  pile  is  in  the  President.  He  fixes  that. 
The  Board  is  the  agency  that  gets  it  up  to  those  limits,  within  appro¬ 
priations  made  by  Congress. 

Mr.  Durham,  In  other  words,  if  the  President  said  we  needed  a 
hundred  million  tons  of  copper  ore,  he  could  get  the  appropriation  to 
stock  pile  it? 

Mr.  Stein.  If  he  could  get  the  appropriation,  I  think  that  is  a  very 
large  “if.” 

The  Chairman.  Mr.  Elston. 

Mr.  Elston.  I  think  that  is  probably  a  very  serious  objection  to 
the  bill  because  this  committee  would  just  lose  all  control  over  it,  from 
the  passage  of  this  act,  and  the  sky  would  be  the  limit.  It  would  be 
up  to  the  Appropriations  Committee  to  decide  from  there  on  what 
should  be  authorized  and  appropriated  for.  There  is  one  other  feature 
of  the  bdl  I  wanted  to  ask  you  about.  I  notice  that  the  act  provides 
that  the  property  may  be  disposed  of  by  the  same  board  that  does  the 
purchasing. 

Mr.  Stein.  That  is  correct,  under  certain  qualifications  and 
limitations. 

Mr.  Elston.  Why  set  up  another  disposal  agency  in  the  Govern¬ 
ment  when  we  already  have  several  of  them?  We  have  one  in  par¬ 
ticular  that  is  set  up  solely  for  the  purpose  of  disposing  of  surplus 
property.  Do  you  think  it  necessary  to  set  up  a  new  disposal  agency, 
rather  than  simply  turn  the  property  over  to  the  Surplus  Property 
Administration  to  be  handled? 

Mr.  Stein.  Actually,  it  would  be  my  guess  that  the  handling  of  it 
would  be  done  by  the  Surplus  Property  Agency,  because  the  Board 
is  authorized  to  use  such  agencies  of  the  Government  as  it  may  see  fit, 
reimbursing  them  for  their  expenses.  It  is  not  contemplated  that  the 
Board  would  set  up  its  own  procurement  machinery,  for  instance. 
They  will  use  such  agencies  as  the  Procurement  Division  of  the 
Treasury,  for  example,  in  acquiring  the  materials. 

The  reason  for  putting  the  responsibility  on  the  Board  is  because 
it  is  desired  to  have  the  Board  present  to  the  Congress  the  disposal 
plan,  at  which  Congi’ess  can  look  and  on  which  it  can  make  its  views 
known  and  decide  whether  or  not  it  likes  it  and  stop  it  if  it  does  not 
like  it.  And  the  Board,  it  is  felt,  is  the  proper  agency  to  make  that 
report  to  the  Congress,  on  which  the  Congress  can  act.  Then,  if  the 
plan  is  approved,  it  would  use  the  appropriate  agencies,  which  I  think 
would  be  the  Surplus  Property  Disposal  Agency,  if  that  agency  is  con¬ 
tinued,  for  the  actual  technical  operation  of  disposal. 

Mr.  Elston.  If  they  did  not  want  to  do  it,  though,  they  would  not 
have  to  and  they  coulrl  set  up  their  own  disposal  agency  and  we  would 
have  another  agency  to  go  ahead  and  do  the  work  performed  now  by 
an  existing  agency  of  the  Government.  Do  you  loiow  of  any  luason 
why  the  disposal  of  all  this  property  could  not  bo  handled  through 
Surplus  Property  Administration? 
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Stein.  Well,  it  is  not  contemplated  that  disposal  is  going  to 
be  a  common  occurrence.  It  would  be  extremely  rare.  It  was 


Mr. 


thought  that  it  was  of  great  im 
Government  agreed,  that  it  shou 
tions  and  under  a  policy  laid  c 


.  3ortance,  and  industry  felt,  and  the 
d  be  done  under  very  careful  restric- 
own  under  the  act,  and  subject  to 
approval  by  Congress  as  is  spelled  out  in  tips  bill  and  it  was  felt  that 
the  Board  was  the  agency  that  had  to  explain  why  it  wanted  to  dispose 
of  something  and  how  it  wanted  to  go  about  it.  The  actual  mechani¬ 
cal  job  of  selling  property,  which  is  disposed  of,  would  be  handled  by 
the  appropriate  agency. 

It  is  not  contemplated,  also.  Congressman,  that  this  agency  will 
come  in  for  large  appropriations  to  set  up  a  large  staff.  It  will  be  a 
small  agency,  issuing  directives,  as  I  have  indicated,  to  such  agencies 
as  Treasury  Procurement,  telling  them  to  do  thus  and  so  in  acquiring 
certain  materials  and  similarly  in  the  disposition  of  them. 

Mr.  Elston.  Who  would  decide  what  was  a  critical  material? 

Mr.  Stein.  That  is  determined  by  the  President.  That  is  covered 
in  section  3: 


*  *  *  the  Pre.sident  with  the  advice  of  the  Board,  shall  determine  from  time 

to  time  (I)  which  materials  are  strategic  *  *  *_ 

Mr.  Elston.  That  could  be  anything,  then,  could  it  not? 

Mr.  Stein.  Yes,  except  that  the  President  must  live  within  the 
spirit,  intent,  and  objectives  of  the  act  which  are  spelled  out  pretty 
clearly  in  the  opening  section. 

Mr.  Elston.  Do  you  think  it  would  be  possible  to  define  in  the 
act  what  shall  constitute  strategic  materials? 

Mr.  Stein.  I  do  not. 

Ml'.  Elston.  Well,  if  you  do  not  do  it,  then,  you  open  the  door  to 
purchases  of  just  almost  anything. 

Mr.  Stein.  I  think  one  has  to  assume  that  the  President  will  live 
up  to  the  objectives'of  the  act  spelled  out  by  Congress.  I  would 
not  have  any  right  to  assume  differently,  I  think. 

Mr.  Elston.  W'ell,  on  the  other  hand.  Congress  has  some  respon¬ 
sibility  in  the  matter,  too,  and  not  to  just  give  blanket  authority  to 
go  out  and  buy  anything. 

Mr.  Stein.  I  might  point  out — and  I  think  this  is  quite  relevant 
to  the  questions  you  have  been  asking — that  reports  are  required  to 
be  submitted  every  6  months  covering  all  the  operations  under  the 
act. 

Mr.  Elston.  What  good  are  the  reports  going  to  do?  That  is 
simply  telling  what  has  happened. 

Mr.  Stein.  This  is  a  ratber  slow  process.  It  would  take  a  good 
many  years  to  build  this  stock  pile,  and  if  the  operations  are  unsatis¬ 
factory,  why,  6  months’  operations  can  go  on  in  a  sense  without 
congressional  check,  except  as  Congress  has  previously  determined 
the  amount  of  money  it  will  appropriate,  and  Congress  can  change 
the  course  of  that.  You  do  not  have  20  continuous  years  of  operations 
contrary  to  your  desires. 

Mr.  Elston.  I  notice  you  are  amending  subsection  (b)  of  section 
14  of  the  act  of  October  30,  1944. 

.  Mr.  Stein.  Yes,  sir. 

Mr.  Elston.  What  act  is  that? 

Mr.  Stein.  That  is  the  Surplus  Property  Act. 
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Mr.  Elston.  Well,  then,  you  are  just  quoting  from  that  act  when 
you  talk  about  livestock  operations? 

Mr.  Stein.  That  is  right.  That  was  a  technical  amendment 
required  to  conform  the  two  acts. 

The  Chairman.  Mr.  Holifield. 

Mr.  Holifield.  Well,  I  have  very  little  to  say,  Mr.  Stein,  except 
that  in  section  2,  certain  discretion  is  allowed  to  this  Board,  enumer¬ 
ation  of  who  the  Board  is,  and  Cabinet  members  or  their  represen¬ 
tatives  seems  to  be  adequate  precaution  that  they  will  not  indulge  in 
the  indiscriminate  stock-piling  of  materials  which  would  not  be 
considered  as  necessary,  and  I  think  that  the  discretion  of  the  Board, 
being  composed  by  such  important  people,  could  certainly  be  relied 
upon  by  this  committee. 

Mr.  Stein.  I  would  certainly  hope  so,  and  we  would  not  support 
the  bill  if  we  did  not  agree. 

Mr.  Holifield.  The  Chairman  of  the  Board  being  approved  by 
the  Senate  also. 

Mr.  Stein.  Yes,  sir. 

Afr.  Holifield.  That  is  all,  Mr.  Chairman. 

The  Chairman.  Air.  Fenton. 

Air.  Fenton.  I  have  one  observation,  Air.  Stein.  Is  the  Surplus 
Property  Board  disposing  of  any  so-called  strategic  materials  at  the 
present  time? 

Air.  Stein.  The  whole  question  of  disposal  of  strategic  materials  is 
regulated  by  regulations  established  by  the  Surplus  Property  Board 
under  the  Surplus  Property  Act. 

Actually,  the  disposal  agencies,  as  such,  are  not  disposing  of  critical 
materials.  However,  the  Reconstruction  Finance  Corporation,  Office 
of  Aletals  Reserve,  is  disposing  of  copper,  for  instance,  at  the  present 
time,  assumuig  copper  is  a  critical  material,  because  the  needs  of 
industry  are  greater  than  our  mines  or  even  our  imports  can  supply. 
But  it  is  not  disposing  of  any  materials  which  are  in  excess  of  the 
needs  of  industry  and  certain  materials  have  beeu — at  least  one  that  I 
can  think  of  offhand — transferred  to  the  stock  pile  under  the  act  of 
1939  and  frozen  there,  because  they  were  not  needed  for  the  current 
needs  of  industry. 

Air.  Fenton.  They  do  not  have  any  other  items  that  can  be 
disposed  of  now? 

Mr.  Stein.  That  particular  item  that  happened  to  occur  to  my 
mind  was  vanadium.  There  are  other  materials  held  in  that  stock 
pile  under  the  act  of  1939,  which  is  the  predecessor  to  this  act — in 
fact,  this  is  technically  an  amendment  to  it — which  are  held  there, 
frozen  in  that  permanent  stock  pile,  and  which  are  not  being  released 
of  course. 

Air.  Fenton.  Are  any  medical  supplies  being  disposed  of? 

Mr.  Stein.  I  have  here,  if  you  are  interested,  a  list  of  the  items  in 
the  stock  pile  under  the  act  of  June  7,  1939.  They  are  found  on  page 
65  of  the  report  of  the  Senate  hearings  on  the  bill,  and  they  include  two 
medical  materials — quinine  hydrobromide  and  quinine  sulfate.  Those 
are  frozen.  They  are  being  held. 

M  r.  F ENTON.  That  is  the  report,  you  say? 

Air.  Stein.  Yes.  Shall  I  hand  it  to  the  reporter?  It  is  table  1  of 
page  65  of  the  Senate  hearings. 
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Mr.  Fenton.  I  wish  you  would.  ^ 

The  Chairman.  That  will  be  inserted. 

(The  table  above  referred  to  is  as  follows: ) 


Table  I. — Statistical  summary  of  stock-pile  activity  under  act  of  June  7,  1939 


Material 

Unit  of  measure 

Quantity  pur¬ 
chased  to 
Oct.  31,  1944 

Quantity  re¬ 
leased  to 

Oct.  31,  1944 

Balance  in 
stock  pile  ' 
Oct.  31,  1944 

Pound _ 

399, 672.  47 

399, 672.  47 
None 

Long:  ton _ 

239, 839 

1, 089, 146. 19 
128, 666 

239, 839 

1, 089, 146. 19 
128,666 

Industrial  diamond _ 

Carat _ 

None 

l.ong  ton _ 

None 

Bale _ _ 

146,057 

20, 010 

146, 057 
None 

Flask... . . 

20. 010 

Mica: 

Block _ 

Pound _ 

700, 646.5/8 
5, 000.  512.1/2 
2, 9.34 

12, 176.  75 
52, 413 

1,  491, 457 

7,  194, 749 

11. 457 

700, 646.5/8 
None 

Splittings _ 

do _ 

5, 000,  512.1/2 
2, 934 

Metric  ton _ 

None 

Pound _ 

12, 176.  75 
14, 718 
None 

Quartz  crystals . . . . 

_ do . 

Ounce _ 

37, 695 

1,  491, 457 

2, 277, 367 
11,457 

5, 830 

_  do._  _ 

4, 917, 382 

None 

Tin  (pig)  _ 

Short  ton  _ 

Tungsten  ore _ _ _ 

_.do . . . 

5,830 

None 

The  Chairman.  Is  that  all,  Dr.  Fenton? 

Mr.  Fenton.  Yes. 

The  Chairman.  Mr.  Johnson,  anything  further? 

Mr.  Johnson.  No  further  questions. 

The  Chairman.  Mr.  Martin. 

Mr.  Martin.  I  would  Idee  to  ask  about  the  authority  given  in  this 
proposed  bill,  under  section  3,  for  determination  of  strategic  and 
critical  materials,  along  the  lines  Mr.  Elston  questioned  you  about 
as  to  whether  or  not  the  powers  for  acquisition  of  strategic  and  critical 
materials  can  be  exercised  as  to  critical  materials  to  the  extent  of  im¬ 
porting  those  materials  listed  as  critical,  which  are  available  within 
our  own  country,  would  it  bring  about  a  competition  with  foreign 
imported  critical  materials  at  the  determination  of  this  Board,  with 
the  consent  of  the  President? 

Mr.  Stein.  Well,  the  basic  injunction  laid  on  the  Board  in  procur¬ 
ing  the  strategic  materials  which  have  been  determined  as  such  by 
the  President  is  to  carry  out  the  objectives  of  the  act. 

In  certain  cases,  from  the  testimony  given  at  great  length  by  experts 
in  the  field,  it  would  appear  that  our  own  reserves  are  almost  depleted 
and  that,  therefore,  it  would  not  enhance  the  security  of  the  United 
States  to  take  a  material  “X”  out  of  the  ground  and  put  it  on  top  of 
the  ground,  and  that  what  we  actually  need  is  to  import  additional 
quantities  from  abroad  so  that  the  amount  we  import  plus  the  amount 
we  have  both  in  and  out  of  the  ground  domestically  is  enough  for  a 
safety  factor  in  time  of  emergency.  In  those  cases  it  would  be  the 
duty  of  the  Board  to  acquire  the  materials  abroad. 

Mr.  Martin.  But  I  had  in  mind  the  effect  of  such  a  policy  of 
importing,  an  item  such  as  manganese,  at  the  expense  of  the  develop¬ 
ment  of  our  own  substandard  deposits  of  manganese. 

Mr.  Stein.  The  Board  has  the  dual  responsibility  of  seeing  that 
stock  piles  of  adequate  size  are  developed,  and  also  of  developing  new 
resources.  That  is  set  forth  very  clearly  in  the  objectives.  And  in 
section  4  (a)  the  Board  is  laid  under  the  injunction  to  achieve  the 
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objectives  set  forth  in  section  1,  and  that  includes  the  development  of 
undeveloped  reserves,  where  that  will  aid  in  the  general  conservation 
and  development  of  our  resources  and  enhancing  of  the  national 
security. 

Mr.  Martin.  Do  you  feel  that  those  provisions  you  have  just  cited 
are  a  sufficient  limitation  on  the  powers  of  this  Board  to  require  them 
to  go  ahead  with  the  development  of  some  of  our  substandard  deposits, 
rather  than  take  the  easy  course  of  importing  from  foreign  countries? 

Mr.  Stein.  In  that  it  enhances  the  national  security  because  this 
is  all  aimed  at  the  national  security. 

Mr.  Martin.  In  the  field  of  rubber,  would  that  continue  the 
development  of  local  production  of  rubber,  both  natural  and  syn¬ 
thetic,  or  would  it  mean  simply  the  importation  from  the  Dutch  East 
Indies  of  a  natural  rubber  supply? 

Mr.  Stein.  Well,  I  would  think.  Congressman,  that  that  is  just  the 
kind  of  hard  question  that  the  Board  has  to  work  on  and  determine 
at  the  hearing,  from  people  who  know  all  the  facts  on  which  you  can 
make  a  sensible  determination,  and  I  am  not  in  possession  of  those 
facts  and  I  am  not  a  qualified  person  to  answer  it.  That  is  the  kind 
of  question  that  they  must  ask  themselves  and  to  which  they  must 
find  the  right  answer. 

Mr.  Martin.  How  far  would  we  go  in  the  development  of  new 
crops  with  subsidy  assistance,  as  hemp,  drawing,  as  we  have  had,  out 
in  the  Middle  West,  or  would  we  go  ahead  and  acquire  them  from 
foreign  sources  and  just  forget  our  local  developments? 

Mr.  Stein.  Well,  we  are  not  going  to  forget  our  local  development, 
because  one  of  the  sections  that  was  placed  in  this  bill  during  the 
course  of  its  consideration  in  the  Senate  committee  was  section  7  (b), 
which  directs  the  Secretary  of  Agriculture  to  make — 

scientific  technologic,  and  economic  investigations  of  the  feasibility  of  developing 
domestic  sources. 

That  section  was  further  amended  in  the  Senate  to  broaden  the  Sec¬ 
retary’s  authority  and  responsibility. 

The  two  objectives  of  developing  our  own  resources  and  of  securing 
an  adequate  pile  of  material,  physical  pile  of  material,  are  always  before 
the  Board  and  in  some  cases  they  will  conclude  that  the  defense  of  the 
United  States  requires  us  to  concentrate  on  one,  and  in  some  on  the 
other,  and  in  some,  I  would  think,  on  both.  So  that  part  of  the  funds 
appropriated  by  the  Congress  go  toward  purchases  that  encourage  de¬ 
velopment  of  resources,  and  part  go  toward  building  up  a  larger  stock 
pile.  It  is  partly  a  question  of  timing. 

If  we  ever  are  in  the  tragic  situation  where  it  looks  as  if  an  emer¬ 
gency  is  very  close  at  hand,  then,  they  would  probably  concentrate 
mostly  on  increasing  the  size  of  the  stock  pile  up  to  the  goals. 

Mr.  Martin.  My  criticism  of  this  bill  is  that  they  seem  to  take  the 
entire  load  of  determining  policy  off  the  Congress  and  making  it  in  a 
Board  here. 

Mr.  Stein.  Sir,  I  know  of  no  way  of  writing  legislation  so  you  can 
adequately  predetermine  the  answers  to  very  delicate  questions  such 
as  the  one  you  have  raised. 

The  Chairman.  Will  the  gentleman  yield? 

Mr.  Martin.  Yes. 

The  Chairman.  Does  the  Congress  say  in  this  particular  bill  that 
before  you  should  buy  from  abroad  you  should  first  develop  or  test 
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out  whether  or  not  we  have  the  resources  at  home  and  in  that  way 
give  employment  to  our  own  people  instead  of  taking  it  over  in  the 
Ural  Mountains  in  Rumania,  for  instance? 

Mr.  Stein.  The  provision  in  here  was  worked  over  very  carefully 
first,  sir,  and  it  was  felt  to  keep  in  mind  and  I  think  it  does  keep  in 
mind,  the  two  objectives  of  the  bill  and  it  was  felt  that  stressing  one 
at  the  expense  of  the  other  was  unwise.  What  we  are  aiming  at  is 
national  security  and  the  balance  that  was  achieved  in  section  4  (a) 
was  felt  to  be,  and  I  think  it  is,  a  reasonable  balance  between  the  two 
objectives. 

The  Chairman.  Go  ahead,  Mr.  Martin. 

Mr.  Martin.  Well,  I  have  a  very  real  recollection,  in  the  struggle 
leading  up  to  World  War  II,  that  we  found  it  possible  to  identify  and 
name  some  17  materials  we  called  strategic,  and  we  considered  our 
role  as  to  those  materials  quite  different  as  with  respect  to  the  ones 
listed  as  critical.  Now,  as  peace  comes  on,  we  do  not  seem  to  be  able  j 
to  go  in  with  the  same  approach.  It  seems  to  me  we  have  more  time  I 
now  to  give  emphasis  to  the  development  of  our  own  resources,  and  * 
there  are  some  resources  that  need  considerable  development.  They  h 
were  developed.  I  recall  one  item  in  particular,  the  emergency  that 
developed  around  quartz  crystals  and  then  I  found  later  during  that  ' 
war  that  we  had  developed  several  new  ways  of  meeting  that  shortage  ; 
of  quartz  crystals  through  the  sheer  necessity  of  war,  but  under  the  | 
powers  given  here,  a  board  that  did  not  see  fit  to  go  ahead  and  develop  ! 
things  like  that,  in  peacetime,  could  take  a  rather  indifferent  attitude  I 
toward  such  things,  and  take  the  easy  course  of  importing  and  letting 
our  domestic  development  go  hang.  And  that  is  a  little  too  much 
power,  it  seems  to  me,  to  take  away  from  us  as  a  policy-determming  i 
body  and  to  throw  over  to  a  board. 

Mr.  Durham.  Will  the  gentleman  yield?  I  think  you  have  got  to 
make  these  questions  in  accordance  with  title  III  of  the  act,  which 
is  the  “Purchase  American”  act,  if  you  read  it,  is  that  not  correct,  i 
Mr.  Stein? 

Mr.  Stein.  That  is  correct.  Title  III  is  the  “Buy  American”  act, 
so-called.  And,  as  you  will  see,  in  section  4  (a),  the  purchases  are  to 
be  made  in  accordance  with  title  III  of  the  act  of  March  3,  1933 — • 

except  where  the  Chairman,  with  the  advice  of  members  of  the  Board,  shall 
determine  that  the  objectives  cannot  thereby  be  achieved.  j 

So  you  have  a  sort  of  preliminary  injunction  that  they  should  be  j 
bought  within  the  country  unless  the  objectives  cannot  be  achieved  i 
thereby. 

Mr.  Martin.  My  purpose  in  questioning  along  this  line  is  to  see 
that  in  our  desire — and  we  all  have  the  desire  to  have  adequate  stock  : 
piles  of  strategic  materials  particularly — but  in  going  in  that  direction, 

I  do  not  want  to  make  our  future  outside  the  stock  piles  wholly 
determined  by  the  lines  of  dangerous  travel  and  not  of  our  own  local  : 
field  of  development.  j 

Mr.  Durham.  If  the  gentleman  recalls,  tungsten  is  an  outstanding  j 
question  of  that.  i 

The  Chairman.  Yes.  Well,  gentlemen,  it  is  all  right  to  have  dis¬ 
cussions  among  ourselves.  We  can  do  that  in  executive  session.  Let  j 
us  get  through  with  tbe  witness.  We  have  still  another  witness. 

Mr.  Martin.  That  is  all. 

The  Chairman.  Mr.  Kdday,  do  you  have  any  questions? 
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Mr.  Kilday.  No  questions,  Mr.  Chairman. 

The  Chaikman.  Mr.  Sparkman. 

Mr.  Sparkman.  Mr.  Elston  was  bringing  up  the  point  about  the 
possibility  of  setting  a  specific  amount  of  appropriations  for  each  year, 
rather  than  just  leaving  it  wide  open  to  the  Appropriations  Committee. 
In  other  words,  limiting  the  authorization.  Prior  to  the  war,  the 
limitation  was  set  at  $10,000,000  a  year.  This  committee,  I  think, 
favorably  reported  the  bill  at  $25,000,000,  but  the  Budget  limited  it 
to  $10,000,000  a  year.  What  would  be  your  thought  as  to  the  amount 
that  should  be  authorized,  if  this  committee  should  decide  upon  a 
limitation? 

Mr.  Stein.  I  do  not  think  I  am  competent  to  state  offhand  what 
an  appropriate  authorization  would  be.  I  think  that  my  friends  in  the 
Bureau  of  the  Budget  would  not  object  to  my  saying  that  they  now 
greatly  regret  their  parsimony  in  1939  or  1940,  whenever  it  was. 

Mr.  Sparkman.  Of  course^  this  committee  fought  over  that  thing 
for  2  or  3  years  before  we  could  get  any  approval  from  the  Budget  for 
any  amount,  and  finally  they  did  approve  $10,000,000  a  year. 

Mr.  Stein.  All  I  can  say  is  the  committee  was  absolutely  right. 

Mr.  Sparkman.  Do  you  think  $10,000,000  would  be  too  little  now? 

Mr.  Stein.  I  think  it  would  be  very  much  too  little  but  I  am  speak¬ 
ing  off  the  cuff  and  am  not  really  competent  to  say. 

Mr.  Sparkman.  I  understand.  Do  you  think  $25,000,000  would 
be  more  in  line? 

Mr.  Stein.  I  would  like  to  suggest  this,  if  I  may:  As  soon  as  the 
bill  is  passed,  if  the  Congress  does  pass  this  bill,  the  President  will 
start  the  machinery  to  work  and  there  will  be  a  determination  of  the 
stock-pile  items  and  stock-pile  goals.  With  that  decision  in  hand, 
although  it  will  be  changed  from  time  to  time,  no  doubt,  but  at  least 
for  the  immediate  future  it  will  be  possible  to  estunate  about  the  total 
cost  of  the  stock  pile  at  the  current  market  prices.  The  President  is 
also  required  to  determine  the  over-all  length  of  time  over  which  the 
stock  pile  should  be  secured — 15  years,  20  years,  25  years,  or  wdiatever 
it  may  be.  That  would  then  give  us  a  line  on  about  how  much  could 
reasonably  be  spent  in  1  year,  or  should  be  spent  in  1  year.  Until 
that  is  done,  I  think  it  would  be  unwise  to  attempt  to  try  to  fix  an 
amount  now,  because  I  do  not  think  any  of  us  wmuld  be  in  a  very  good 
position  to  do  so. 

Mr.  Fenton.  Will  the  gentleman  yield? 

Mr.  Sparkman.  Yes. 

Mr.  Fenton.  Under  section  7  I  notice  that  they  are  giving  authori¬ 
zation  to  the  Secretary  of  the  Interior  and  the  Secretary  of  Agriculture 
for  research  wmrk.  Do  you  not  think  there  is  a  duplication  there? 
We  have  at  the  present  time  certain  scientific  laboratories  both  in 
the  Department  of  the  Interior,  in  the  Bureau  of  Mines,  and  the 
Agriculture  Department  for  scientific  research. 

Mr.  Stein.  Shall  I  comment  on  that? 

Mr.  Fenton.  Yes,  please. 

Mr.  vStein.  The  section  covering  the  authorization  to  the  Secretary 
of  the  Interior,  section  7  (a),  was  discussed  at  great  length.  We  went 
into  that  question  of  whether  this  duplicated  other  powers  of  the  Sec¬ 
retary  of  the  Interior,  and  other  authorizations  and  appropriations. 
There  was  some  feeling  that  possibly  it  might  be  covered  by  other 
powders  of  the  Department  of  the  Interior.  Nevertheless,  this  pro- 
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vision  is  a  provision  that  appears  in  the  earlier  bill,  and  it  was  felt, 
after  consultation  with  people  who  know  something  about  how  the 
laws  work,  that  not  having  it  in  here  would  have  the  effect  of  repeal¬ 
ing  this  authority  of  the  Secretary  of  the  Interior,  and  would  make  it 
extremely  questionable  that  he  had  the  authority  to  do  the  work. 
It  would  cast  discredit  and  doubt  on  it.  Therefore,  it  was  felt  that 
it  should  not  be  omitted  from  the  bill.  The  Department  of  the  In¬ 
terior  felt  strongly  about  that,  and  felt  that  if  the  action  was  desir¬ 
able,  tins  was  the  right  place  to  authorize  it.  The  comparable  pro¬ 
vision,  with  respect  to  the  Department  of  Agriculture;  was  inserted 
by  the  Senate  committee  wliich  considered  the  matter,  and  it  asked 
the  Government  agencies  and  others  interested  whether  we  approved 
of  the  Secretary  conducting  such  research.  We  did  and  the  Senate 
committee  felt,  and  I  think  they  were  probably  wise,  that  it  was  wise 
to  be  sure  that  the  Secretary  had  those  powers  by  putting  them  in 
this  bill. 

Mr.  Fenton.  Thank  you. 

Mr.  Spakkman.  One  other  matter  I  want  to  inquire  about  and  that 
is  this:  the  matter  of  the  tariff.  Section  10  provides  that  strategic 
materials  for  stock  pile  pm-chased  abroad  may  be  admitted  to  the 
United  States  duty  free.  Now,  I  am  thinking  about  some  of  these 
materials  that  we  have  in  this  country,  but  perhaps  have  in  scarce 
quantities.  Has  any  thought  been  given  to  a  policy  of  readjusting 
the  tariffs  in  order  to  encourage  the  importation  of  these  raw  materials 
so  as  to  reserve  our  own  supply?  I  have  in  mind  particularly  alumi¬ 
num.  We  know  that  om-  aluminum  supply  in  this  cuntry  is  quite 
short.  In  fact,  dm-ing  the  war  we  almost  depleted  it. 

Mr.  Stein.  Bauxite,  sir? 

Mr.  Sparkman.  Yes,  bauxite.  Now,  so  long  as  we  are  dependent 
on  bauxite  for  the  production  of  aluminum,  it  seems  to  me  that  it 
would  be  a  wise  policy  to  take  the  duty  off  bauxite  coming  in  from 
other  countries  abroad,  so  as  to  encom-age  the  use  of  it  wliile  con¬ 
serving  our  own  supplies. 

Mr.  Stein.  Are  you  referring  now  to  the  duty  on  bauxite  that 
applies  to  ordinary  commercial  imports? 

Mr.  Sparkman.  Yes. 

Mr.  Stein.  That  is  a  very  interesting  topic.  It  was  not  felt  that 
that  is  something  that  properly  comes  up  in  this  bill. 

Mr.  Sparkman.  No,  I  realize  that  it  probably  does  not  come  up 
under  this  bill,  and  yet  it  is  a  part  of  the  general  over-all  scheme  of 
conserving  those  critical  and  strategic  supplies  and  materials,  of  which 
we  have  a  limited  amount  in  this  country. 

Mr.  Stein.  I  think  that  is  a  proper  thing  for  the  State  Department 
and  the  other  interested  and  responsible  agencies  to  take  into  account 
in  connection  with  actions  under  the  Trade  Agreements  Act. 

Mr.  Sparkman.  I  think  that  is  true  so  far  as  action,  but  I  think  as 
far  as  study  and  thought  is  concerned,  it  comes  right  back  to  the  people 
who  are  interested  in  our  critical  and  strategic  materials. 

Mr.  Stein.  I  should  say  that  I  am  not  speaking  at  all  as  an  expert, 
and  I  am  answering  rather  hastily  a  ticklish  and  delicate  and  import¬ 
ant  question  which  you  are  raising.  I  am  not  trying  to  give  an  in¬ 
formed,  final  answer.  I  do  think  that  is  a  matter  well  worth  studying, 
and  that  it  may  well  be  that  our  tariff  system  should  be  looked  at 
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afresh  because  we  are  coming  toward  the  end  of  some  of  our  natural 
resources. 

Mr.  Sparkman.  That  is  all. 

The  Chairman.  Mr.  Price. 

Mr.  Price.  No  questions.  . 

The  Chairman.  Mr.  Andrews. 

Mr.  Andrews.  No  questions. 

The  Chairman.  Mr.  Short. 

Mr.  Short.  No  questions. 

The  Chairman.  Mr.  Clason. 

Mr.  Clason.  No  questions. 

The  Chairman.  Mr.  Thomas. 

Mr.  Thomas.  No  questions. 

The  Chairman.  Mr.  Shafer. 

Mr.  Shafer.  No  questions. 

The  Chairman.  Thank  you. 

Mr.  Brooks.  Has  this  witness  placed  in  the  record  a  list  of  these 
crtical  materials? 

The  Chairman.  It  is  already  in  the  Senate  report. 

Mr.  Arends.  You  recommend  the  passage  of  this  bill? 

Mr.*  Stein.  Yes,  sir. 

Mr.  Arends.  Pretty  much  the  same  as  passed  by  the  Senate? 
You  would  not  want  any  material  amendments? 

Mr.  Stein.  No,  sir;  we  would  not. 

Mr.  Arends.  Or  changes? 

Mr.  Stein.  We  would  be  very  glad  to  see  it  passed  exactly  as  it  is. 

The  Chairman.  All  right.  Thank  you,  Mr.  Stein. 

Will  you  please  come  around,  Mr.  Conover? 

As  I  said  in  the  beginning,  we  were  told  this  bill  was  satisfactory  to 
the  Government  agencies,  and  the  industry,  and  I  called  General 
Koyall  about  it,  and  so  did  the  clerk.  He  first  told  the  clerk  that  it 
was  not  satisfactory  to  the  War  Department.  Then  he  told  me  that 
it  was  satisfactory,  and  I  told  him  to  get  together  with  Mr.  Stein  and 
others  interested  and  determine  whether  it  was  satisfactory  or  not. 
finally  he  called  me  back  and  said  it  was  satisfactory.  Now,  I  want 
that  in  the  record. 

Mr.  Elston.  Do  you  not  think  we  ought  to  know  what  changed 
his  mind,  Mr.  Chairman? 

The  Chairman.  No;  we  should  not  go  into  his  mind. 

We  will  call  Mr.  Conover  now. 

Mr.  Conover,  you  heard  me  make  a  statement  here  at  the  opening 
of  the  hearings  with  respect  to  this  bill  being  satisfactory  to  both 
industry  and  Government? 

Mr.  Conover.  I  think  that  is  a  true  statement,  Mr.  May. 

The  Chairman.  Well,  will  you  tell  us  whom  you  represent? 

STATEMENT  OF  JULIAN  D.  CONOVER,  SECRETARY,  AMERICAN 

MINING  CONGRESS 

Mr.  Conover.  My  name  is  Julian  D.  Conover.  I  am  Secretary  of 
the  American  Mining  Congress,  wliich  represents  the  mining  industry 
of  this  country. 

I  have  a  short,  prepared  statement,  but  I  think  the  testimony 
which  Mr.  Stein  has  given  is  adequate,  and  I  do  not  believe  it  is  neces- 
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sary  to  take  the  time  of  the  committee  to  present  it.  I  will  be  glad 
to  submit  it  for  the  record,  and  I  will  simply  say,  in  substance,  that 
the  mining  industry  is  in  agreement  with  the  position  of  the  Office  of 
War  Mobilization  and  Keconversion,  that  S.  752  is  a  satisfactory 
compromise,  that  it  is  more  important  to  pass  it  promptly  than  to 
try  to  perfect  it  further,  and  we  would  suggest  that  it  be  passed  without 
amendment. 

The  Chairman.  All  right,  sir. 

Mr.  Durham.  Does  your  organization  cover  all  the  mining  indus¬ 
try? 

Mr.  Conover.  All  branches  of  the  mining  industry. 

The  Chairman.  You  do  not  include  coal,  of  course,  do  you? 

Mr.  Conover.  Yes,  sir. 

The  Chairman.  You  do? 

Mr.  Conover.  Yes,  sir.  That  is  a  very  important  branch  of  the 
mining  industry,  Mr.  May, ‘as  you  Imow. 

The  Chairman.  I  do  not  know  how  we  would  have  gotten  along 
in  this  war  without  it. 

Mr.  JOHNSON;  Do  you  include  petroleums? 

Mr.  Conover.  No,  sir. 

The  Chairman.  Is  this  a  satisfactory  bill  to  the  petroleum  people? 

Mr.  Conover.  I  am  not  authorized  to  speak  for  them.  I  have 
seen  some  of  them  from  time  to  time  and  have  heard  no  objection 
or  expression  of  interest  from  them.  I  would  assume  that  it  is  satis¬ 
factory. 

The  Chairman.  You  read  that  brief  statement  you  have,  will  you 
please,  and  then  I  would  like  to  get  the  committee  in  executive 
session. 

Mr.  Conover.  I  will  be  glad  to. 

We  concur  with  Mr.  Stein^s  statement  that  S.  752  as  passed  by  the 
Senate,  while  not  ideal,  represents  an  excellent  compromise  of  the 
various  viewpoints,  and  is  a  sound,  workable- measure  for  the  creation 
of  strategic  material  stock  piles. 

The  mining  industry  naturally  views  with  concern,  the  accumula¬ 
tion  of  large  stock  piles  of  metals  and  minerals,  which  inherently 
threatens  the  confidence  necessary  to  mining  operations.  We  realize 
keenly,  however,  the  dangerous  delays  and  confusion  which  have 
attended  the  wartime  procurement  of  various  critical  raw  materials 
in  adequate  quantities.  Accordingly,  as  citizens  we  endorse  and 
approve  the  Administration’s  view  that  stock-pilmg  is  necessary  for 
the  future. 

Our  principal  concern  with  the  pending  legislation  has  been  that 
the  stock  piles  thus  created  be  held  inviolate  for  a  future  military 
emergency — that  .any  release  of  these  vital  materials  be  only  for  pur¬ 
poses  of  national  defense.  They  must  not  under  any  circumstances 
be  used  as  buffer  stock  piles.  The  minerals  and  metals  in  the  stock 
pile — Mr.  Chairman,  that  is  our  understanding,  Mr.  Chairman,  is 
that  some  90  percent  of  the  stock  piles  would  consist  of  minerals  and 
metals,  constitute  a  permanent,  indestructible  reserve  of  basic  mate¬ 
rials;  a  form  of  national  insurance  which  should  never  be  allowed  to 
lapse  through  dissipation  of  this  strategic  reserve. 

It  is  fundamental  that  Congress  retain  control  over  the  stock  piles. 
No  administrative  agency  should  have  the  power  to  use  or  release 
them  for  other  than  war  purposes  without  specific  congressional 
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approval.  An  exception  may  be  made  in  tbe  case  of  materials  that 
become  obsolete  for  war  purposes;  yet  even  in  such  cases,  Congress 
should  be  fully  advised  in  advance  as  to  the  reasons  for  any  intended 
release  from  tbe  stock  piles. 

We  commend  the  provisions  of  S.  752  which  retain,  in  this  respect, 
the  important  features  of  the  original  May  bill,  H.  R.  2624.  These 
make  it  clear  that  materials  may  be  released  only  (1)  for  purposes  of 
the  common  defense;  (2)  by  reason  of  obsolescence  for  use  in  time  of 
war,  after  6  months’  notice  to  Congress  and  publication  in  the  Federal 
Register  giving  full  reasons  for  such  a  findmg;  (3)  for  rotation,  of 
course,  where  necessary  to  prevent  deterioration;  or  (4)  for  any  other 
reason,  subject  to  the  specific  approval  of  Congress.  The  bill  also 
provides  for  the  release  of  surplus  Government  stocks  to  meet  current 
deficiencies  in  the  supply  for  industry. 

These  provisions,  we  submit,  afford  adequate  flexibility  for  adapting 
the  stock  pile  to  changing  developments.  Further  flexibility  is  not 
necessary  and  would,  without  any  compensating  advantage,  impair, 
if  not  destroy,  the  confidence  on  the  part  of  mining  men  and  investors 
needed  for  continued  development  and  expansion  of  the  mining 
industry.  This  was  discussed  at  length  before  the  Senate  committee. 
(Pp.  67-69  of  the  hearings  on  October  30.  1945.)  For  our  future 
defense  and  security,  it  is  vital  that  we  maintain  a  healthy,  “going” 
mining  industry,  constantly  developing  additional  reserves  and  new 
sources  of  ore,  together  with  new  methods  of  treating  lower  gi-ade  and 
hitherto  noncommercial  deposits,  and  equipped  with  the  necessary 
plant,  organization  and  know-how  to  serve  the  Nation  in  any  future 
emergency.  The  physical  stock  piles  cannot  possibly  supply  the  full 
.  requirements  of  a  major  conflict.  They  are  only  a  first  line  of  defense, 
and  must  be  backed  up  by  a  vigorous,  functioning  mining  industry, 
capable  of  continuing  to  produce  the  large  additional  quantities  of 
minerals  that  will  be  required.  Such  an  industry  as  our  basic  source 
of  many  of  these  war  materials. 

The  controls  over  stock-pile  materials  in  the  bill  now  before  you 
are  essential  to  avoid  serious  damage  to  this  basic  source  of  materials — 
a  sound  and  healthy  mining  industry — as  well  as  to  maintain  the 
prerogatives  of  Congress  in  the  important  questions  of  public  policy 
and  national  defense  that  maj’"  arise  in  the  future. 

This  matter  is  so  all-important  that  we  are  not  taking  the  time  of 
the  committee  to  discuss  other  features  of  the  legislation.  The 
mining  industry  is  in  general  agreement  that  the  bill  as  now  drawn 
is  in  workable  form  and  represents  sound  national  policy.  We  agree 
fully  with  the  suggestion  by  the  Office  of  War  Alobilization  and  Re¬ 
conversion  that  prompt  legislation  is  desii'able,  and  that  S.  752  should 
be  reported  without  amendment. 

Thank  you  very  much. 

The  Chairman.  In  other  words,  Mr.  Conover,  the  only  thing  you 
are  interested  in  here  is  the  possibility  of  a  large  stock  of  these  ma¬ 
terials  which  might  become  competitive  with  private  industry? 

Mr.  Conover.  Any  large  stock  of  materials  in  being,  of  that  sort, 
is  always  a  threat  to  the  industry,  and  we  feel  it  should  be  safeguarded 
by  congressional  control. 

Mr.  Sparkman.  Mr.  Conover,  in  your  oral  statement,  and  before 
the  reading  of  your  prepared  statement,  you  said  that  your  industry 
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believed  this  legislation  was  so  urgent  that  we  ought  not  try  to  perfect 
the  bUl,  or  some  such  statement  as  that. 

Mr.  Conover.  Yes,  sir. 

Mr.  Sparkman.  What  is  the  urgency  of  it? 

Mr.  Conover.  Well,  Mr.  Sparkman,  legislation  for  stock-piling  has 
been  pending  for  a  number  of  years.  The  industry  does  not  know 
where  it  stands  with  respect,  particularly,  to  the  surpluses  of  strategic 
materials  which  were  accumulated  during  the  war.  There  should  be 
some  treatment  of  the  matter,  in  one  way  or  the  other,  so  that  there 
will  be  definiteness,  just  as  we  feel  there  should  be  definiteness  in  the 
handling  of  the  stock  piles  after  they  have  been  built  up. 

Mr.  Sparkman.  Well  you  regard  it  urgent  insofar  as  the  industry 
is  concerned,  and  not  insofar  as  the  actual  acquisition  of  stock  piles 
is  concerned? 

Mr.  Conover.  That  is  a  matter  of  national  policy,  sir;  we  feel 
that  stock  piling  is  desirable,  is  sound  policy,  that  the  Government 
should  take  advantage  of  the  present  existence  of  some  of  these 
surpluses  of  strategic  materials  which  may  be  put  into  the  stock  piles. 
They  have  already  been  acquired.  They  require  no  further  appro¬ 
priation,  and  legislation  should  be  passed  to  insure  that  these  stocks 
will  not  be  dissipated  but  will  be  transferred  to  the  stock  pile. 

I  might  say  that  the  requirement  of  the  Surplus  Property  Act, 
section  22,  which  provided  that  strategic  material  surpluses  go  to 
the  permanent  stock  pile,  has  expired.  As  I  stated  to  the  chairman 
the  other  day,  the  Surplus  Property  Administration  is  working  on 
borrowed  time,  so  far  as  these  materials  are  concerned;  and  I  under¬ 
stand  that  the  Government  agencies  desire  prompt  action  on  S.  752 
to  clarify  this  situation. 

Mr.  Short.  Mr.  Conover,  we  should  take  advantage  not  only  of 
the  surpluses  that  have  accumulated  during  the  war,  but  also  of  the 
expanded  facilities  that  the  Government  has  built  up  at  enormous 
expense,  is  that  not  right? 

Mr.  Conover.  Yes,  sir. 

Mr.  Short.  They  should  not  be  allowed  to  just  go  to  rum. 

Mr.  Conover.  I  agree  with  you. 

Mr.  Short.  And  the  mining  industry — at  least  in  many  phases  of 
it — is  threatened  with  disintegration  and  decay  unless  Ave  do  take 
some  positive  action. 

Mr.  Conover.  I  think  that  is  true,  sir. 

Mr.  Short.  Is  that  not  true? 

Mr.  Conover.  I  think  that  is  a  definite  element  in  the  situation, 
^Ir.  Short,  yes,  sir. 

The  Chairman.  Are  there  any  further  questions? 

Mr.  Durham.  Mr.  Chairman. 

The  Chairman.  Mr.  Durham. 

Mr.  Durham.  Wliat  we  have  been  trying  to  find  out  is  how  much 
stock  piling  we  have  at  the  present  time.  Have  you  made  a  study  of 
it? 

Mr.  Conover.  I  have  not  seen  recent  figures,  Mr.  Durham. 

Mr.  Durham.  Does  your  organization  have  any  figures  on  it  at  all? 

Air.  Conover.  Those  are  all  Government  figures. 

Mr.  Durham.'  W^ell  there  are  some  that  we  do  not  have. 

Mr.  Conover.  During  the  Avar  those  figures  have  been  highly  con¬ 
fidential,  sir. 
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Mr.  Durham.  Mr.  Chairman,  I  ask  that  the  stock-pile  figures  of 
these  strategic  materials  be  put  in  the  record. 

The  Chairman.  Very  well,  we  will  get  them  for  you. 

(The  figures  referred  to  above  are  to  be  given  in  executive  session.) 

Mr.  Durham.  One  other  question.  Has  your  organization  any 
objection  to  the  operation  without  section  3709,  that  is  without 
competitive  bidding?  Do  you  think  that  would  seriously  affect  the 
mining  mdustry  of  the  country? 

Mr.  Conover.  Well  that  has  not  been  a  matter  to  which  we  have 
given  any  specific  attention,  Mr.  Durham.  I  would  confirm  what 
Mr.  Stein  said,  that  as  to  metals  generally,  there  is  an  established 
market  price.  In  other  words,  the  price  is  Imown  every  day,  and  if 
the  Government  wishes  to  buy,  it  can  buy  at  the  established  market 
price. 

Mr.  Durham.  I  can  see  where  we  might  run  into  a  problem,  with 
the  present  state  of  disorganization  in  world  governments.  But  in 
the  over-all  picture,  and  with  respect  to  all  of  these  materials,  it  does 
not  seem  to  me  that  that  is  right. 

Mr.  Conover.  That  is  a  matter  of  administration.  We  do  not 
have  any  objection  to  this  feature  of  the  bill  as  it  now  stands. 

Mr.  Durham.  Has  your  organization  made  any  study  of  the  tariff 
question,  how  it  would  affect  your  industry? 

Mr.  Conover.  Yes,  we  have  been  very  much  interested  in  that. 

Mr.  Durham.  And  you  do  not  think  that  this  bill  in  any  way 
affects  that  situation,  as  far  as  your  organization  is  concerned? 

Mr.  Conover.  It  would  seem  that  that  is  largely  a  question  of 
Government  bookkeeping.  The  Government  is  making  the  purchases, 
and  the  materials  go  into  the  stock  pile,  and  are  impounded  there. 
We  feel  that  the  important  thing  is  protection  against  disposal,  and 
that  is  found  in  the  disposal  provisions  to  which  I  have  referred, 
section  4,  and  in  the  special  provision  which  is  contained  in  section  10. 

Mr.  Durham.  Do  you  think  that  Congress  should  know  the  amount 
of  these  materials  that  are  to  be  transferred,  under  this  bill,  to  the 
stock  piles? 

Mr.  Conover.  I  think  Congress  should  be  fully  informed  at  all 
times,  sir.  I  commend  very  much  the  provision  of  this  bill  which 
provides  for  a  report  to  Congress  every  6  months,  so  that  Congress 
,,  can  at  all  times  be  in  touch  with  developments.  This  program  is  in 
many  respects  more  vital  to  the  national  defense  than  planes  or  ships; 
these  are  the  basic  materials  which  we  will  need  in  order  to  make  the 
latest  types  of  armaments. 

Mr.  Durham.  I  agree  with  you. 

Mr.  Conover.  And  I  think  this  committee  should  be  fully  in¬ 
formed  at  all  times  as  to  what  the  situation  is. 

Mr.  Durham.  Certainly.  I  agree  with  you. 

Mr.  Thom.ason.  But  the  amount  transferred,  or  the  amount  liought, 
is  within  the  discretion  of  the  President  and  the  Board,  and  of  course 
proper  accounting  should  be  made  to  the  Congress,  by  means  of 
regular  reports. 

Mr.  Conover.  Absolutely,  sir. 

The  Chairman.  Are  there  any  further  questions? 

Mr.  Martin.  I  have  a  question,  Mr.  Chairman. 

The  Chairman.  Mr.  Martin. 
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Mr.  Martin.  Along  the  lines  of  Mr.  Sparkman’s  comment  and 
Mr.  Durham’s  questioning,  as  to  the  matter  of  extent  and  need  for 
stock  piles,  and  availability  of  materials  for  stock  piles,  are  you 
opposed  to  putting  any  limit  at  all  on  the  authorization  as  to  amount 
of  money  available  for  this  purpose? 

Mr.  Conover.  Well,  you  are  catching  me  on  some  thmgs  to  which 
we  have  not  given  such  close  attention,  because  they  are  adminis¬ 
trative  matters,  and  I  defer  largely  to  Mr.  Stein  in  that  respect. 

We  arc  for  economy  in  Government  at  all  times.  I  would  say  that 
the  control  always  exists,  in  Congress,  on  the  amount  which  may  be 
appropriated.  Congress  always  has  the  authority - 

Mr.  Martin.  But  there  would  be  no  further  effective  control,  as 
far  as  this  committee  is  concerned.  The  control  you  are  talking  about 
is  that  exercised  by  the  Appropriations  Committee  and  not  this 
committee. 

Now  I  have  an  idea  that  industry  knows  pretty  well  what  the 
available  stock  piles  are  in  most  of  these  items,  and  I  have  an  idea 
that  the  War  Department  and  Navy  Department  have  a  fair  idea  of 
what  our  needs  are  to  meet  an  emergency.  If  they  do  not  know  by 
now,  they  are  pretty  late.  Now  it  seems  to  me  that  our  committee 
should  either  be  able  to  get  something  more  specific  than  has  yet 
been  offered,  as  to  our  needs  for  stock-pile  purposes  and  as  to  the 
available  supply  for  stock-pile  purposes,  so  as  to  arrive  at  some 
reasonable  limitation  to  the  authorization,  or  this  committee  is  going 
to  write  itself  completely  off  with  a  limitless  authorization,  and  it  will 
be  completely  out  of  the  picture  from  then  on  out,  except  to  read 
some  reports  that  might  be  made.  I  would  like  to  plead,  here  and 
now,  for  a  little  more  definite  statement  as  to  what  the  stock  piles 
are  which  are  available,  where  the  emergencies  are,  through  lack  of 
stock  piles  at  the  present  time  in  any  given  item,  and  what  the  Gov¬ 
ernment  needs  are,  so  that  we  might  arrive  at  some  reasonable  limi¬ 
tation.  And  by  that  I  do  not  mean  to  cripple  our  stock  piles  at  all; 
I  am  talking  about  some  step  that  will  stop  us  from  overloading  on 
strategic  materials.  What  do  you  think  of  that? 

Mr.  Conover.  I  think  that  this  committee  should  know  definitely 
what  is  being  done  or  what  is  contemplated  under  this  bill.  Frankly, 
Mr.  Martin,  that  question  is  one  to  which  we  have  not  given  much 
study.  We  have  simply  assumed  that  the  Congress  as  a  whole  would 
have  full  control  at  all  times,  because  any  request  for  appropriations 
must  come  to  the  Congress. 

Mr.  Martin.  That  occurs  over  in  the  Appropriations  Committee 
and  I  am  talking  about  preparing  for  national  defense;  I  do  not  want 
this  bill  to  be  used  as  a  vehicle  to  unload  on  to  national  defense,  by 
industry,  certain  items  that  are  not  necessary  for  national  defense. 

Mr.  Conover.  I  might  say,  with  respect  to  that,  Mr.  Martin,  that 
the  bill  leaves  it  open  for  the  President  to  determine  the  amounts  and 
quality  of  the  materials  stock  piled.  There  is  nothing  in  the  bill 
which  would  require  the  taking  over  or  the  acquisition  of  materials 
which  are  not  in  suitable  form,  or  which  exceed  the  amounts  required 
for  national  defense. 

Mr.  Martin.  But  the  President,  in  that  case,  is  at  the  mercy  of  his 
advisers. 

Mr.  Conover.  That  is  true  only  in  the  sense  that  the  Board  advises 
the  President. 
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Mr.  Martin.  I  have  not  forgotten  President  Roosevelt’s  admoni¬ 
tion  to  the  committee  here  in  1941,  that  there  was  no  use  looking  into 
the  rubber  situation  because  we  had  plenty  of  rubber  on  hand  and  on 
order. 

The  Chairman.  All  right.  Are  there  any  further  questions? 

Mr.  Elston.  One  question,  Mr.  Chairman. 

The  Chairman.  Mr.  Elston. 

Mr.  Elston.  Do  you  think  it  is  impossible,  Mr.  Conover,  to  define, 
in  this  act,  what  shall  constitute  strategic  materials. 

Mr.  Conover.  Well,  the  act  is  open  in  that  respect,  Mr.  Elston. 
It  provides  for  a  determination  in  the  light  of  studies  to  be  made  by 
the  Board  set  up  upon  the  enactment  of  this  bill. 

Mr.  Elston.  Well,  the  only  definition  that  has  been  attempted  so 
far  as  this  act  is  concerned  is  to  say  that  it  shall  include  everything 
in  the  world  except  petroleum. 

Mr.  Conover.  I  heard  Mr.  Stein’s  definition  in  that  respect,  and 
it  seems  to  me  he  left  out  one  important  feature — and  Mr.  Stein  is 
here  to  correct  me  if  I  am  wrong — in  that  strategic  materials,  as  we 
have  understood  the  definition,  are  those  materials  which  are  needed 
for  the  industrial,  military  and  naval  needs  of  the  country  in  time  of 
war,  and  the  conditions  of  supply  of  which  are  such  that  prior  provi¬ 
sion  must  be  made  to  insure  an  adequate  supply.  As  I  recall,  he  did 
not  put  in  that  latter  part  of  the  definition. 

Mr.  Elston.  Well,  I  think  that  is  a  pretty  fair  definition.  But  the 
definition  that  is  in  this  act  would  take  in  everything  in  the  world 
except  petroleum,  or  petroleum  products.  Do  you  know  why  that 
was  the  only  exception  made? 

Mr.  Conover.  Only  what  the  previous  witness  said  on  tliat,  sir. 
I  have  no  further  information. 

Mr.  Elston.  Well,  petroleum  could  become  a  strategic  material, 
could  it  not? 

Mr.  Conover.  I  understand  petroleum  has  been  listed  as  one  of  the 
strategic  materials,  and  that  it  was  excluded  because  of  special  char¬ 
acteristics  which  might  call  for  separate  treatment. 

Mr.  Elston.  During  the  war  we  so  depleted  our  supply  of  petro¬ 
leum,  in  order  to  carry  on  the  war,  that  I  understand  now  our  supply 
is  not  going  to  Iqst  forever.  In  fact,  its  years  arc  numbered. 

If  that  is  true,  it  would  seem  to  me  that  it  ought  to  be  included 
rather  than  excluded. 

Mr.  Conover.  That  is  a  question,  of  course,  of  how  far  we  can 
see  through  the  ground.  We  have  been  steadily  developing  new 
techniques  and  new  reserves. 

Mr.  Johnson.  Mr.  Conover,  does  the  Surplus  Property  Board  have 
an  inventory  of  all  these  materials? 

The  Chairman.  Well,  we  will  get  that  from  somebody. 

Mr.  Johnson.  Well,  he  may  know.  Do  not  they  have  an  inven¬ 
tory? 

The  Chairman.  Well,  the  witness  with  the  Board  can  tell  us  about 
it. 

Mr.  Stein.  Shall  I  speak  to  that  question,  Mr.  Chairman? 

The  Chairman.  Yes. 

Mr.  Stein.  The  list  of  the  materials  held  in  the  permanent  stock 
pile  under  1939  is  already  in  the  record. 
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The  Chairman.  What  about  the  quantity  in  the  stock  pile?  j 
That  is  all  we  want  to  know. 

Mr.  Stein.  The  figures  are  right  here.  ; 

Mr.  Johnson.  Is  it  in  the  Senate  record  or  in  our  record? 

Mr.  Conover.  It  is  in  the  Senate  record.  I  gave  it  to  the  reporter. 

Mr.  Martin.  That  is  just  a  tiny  drop  in  the  bucket  compared  to 
what  we  are  considering  here  with  respect  to  stock  piles  in  industry. 

The  Chairman.  All  right.  Thank  you  very  much,  gentlemen. 
Sorry  to  have  kept  you  so  long. 

Is  there  anyone  here  from  the  War  Department  who  wants  to  be 
heard  on  this  matter? 

(No  response.) 

The  Chairman.  Let  the  committee  go  into  executive  session. 

(Whereupon  the  committee  went  into  executive  session.) 

(The  letter  of  Mr.  Viener,  president,  metal  dealers  division.  National 
Association  of  Waste  Material  Dealers,  referred  to  and  requested  to 
be  placed  in  the  record,  is  as  follows:)  | 

Washington,  D.  C.,  January  30,  1940. 

Surplus  Property  Administration, 

Washington,  D.  C. 

Gentlemen;  It  has  come  to  the  attention  of  the  metal  dealers’  division  of  the 
National  Association  of  Waste  Material  Dealers  that  the  Government,  through 
the  Surplus  Property  Administration  or  its  successors,  intends  to  stock  pile 
certam  scrap  materials,  as  enumerated  in  section  22,  paragraphs  (a),  (b),  and  (c), 
of  the  Surplus  Property  Act  of  1944.  Inquiries  made  by  representatives  of  the 
metal  dealers’  division  to  representatives  of  the  Surplus  Property  Administration 
strongly  indicate  that  scrap  metals  to  be  stock  piled  under  this  proposed  formula 
are  for  the  following  purposes.: 

1.  To  stock  pile  all  Government-owned  accumulations  of  strategic  minerals 
and  metals,  including  those  owned  by  any  Government  corporation,  the  same  to  be 
stored  and  used  for  the  common  defense. 

2.  As  and  when  supplies  of  said  strategic  minerals  and  metals  available  to 
industry  are  sufficient  to  meet  the  current  requirements  of  industry,  the  Surplus 
Property  Administration,  or  its  successors,  shall  withhold  from  transfer  an 
amount  of  such  minerals  and  metals  equal  to  the  deficiency,,  if  any,  estimated  as 
likely  to  exist  for  the  requirements  of  industry  for  a  period  of  6  months  for  pur¬ 
poses  other  than  war  production;  and  may  dispose  of  the  minerals  and  metals  so 
withheld  to  the  extent  necessary  to  meet  any  such  deficiency  actually  found  to 
exist,  at  the  market  price  of  the  respective  minerals  and  metals. 

3.  Under  the  provisions  of  section  22  of  said  act,  the  Army  and  Navy  Muni¬ 
tions  Board  is  authorized  to  direct  the  removal  from  the  list  of  any  of  the  ma¬ 
terials  as  defined  under  said  section,  in  which  event  they  shall  be  disposed  of  ^ 
under  the  provisions  of  this  act. 

Section  22  (a)  of  this  act  provides  that  the  Government  agency  is  authorized, 
either  before  or  after  such  legal  transfer,  to  cause  said  metals  to  be  put  into  forms 
best  suited  for  storage,  and  used  for  the  common  defense. 

Confusion  has  arisen  on  the  part  of  certain  Government  agencies  as  to  whether 
the  metals  specifically  referred  to  in  the  act  are  primary  or  secondary  metals. 

In  either  event,  the  stock-piling  of  such  metals  would  of  necessity  result  in  taking 
the  scrap  metals  in  the  possession  of  the  Government  and  reducing  them  to  such 
forms  as  would  have  a  very  serious  tendency  to  eliminate  metal  scrap  dealers 
from  the  possibility  of  handling  such  commodities  in  the  future  as  they  have  for 
many  years  past. 

Up  to  the  present  time,  it  has  been  the  practice  of  governmental  agencies  to 
deal  with  scrap  metal  dealers  for  the  disposition  of  all  scrap  metals  referred  to  in 
the  Surplus  Property  Act  of  1944,  and  that  this  relationship  has  been  satisfactory 
to  the  Government  is  attested  by  the  fact  that  the  Government  has  publicly  and 
factually  commended  scrap  metal  dealers  for  the  services  rendered  their  Govern¬ 
ment  during  the  war  and  up  to  the  present  time.  It  is  not  understandable, 
therefore,  why  the  Government  should  now  be  attempting  to  take  scrap  metals, 
stock-pile  the  same  in  such  form  and  under  such  conditions  as  would  most  cer¬ 
tainly  eliminate  the  scrap  dealer  from  participation  in  the  acquiring,  selling,  and 
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distributing  of  such  scrap  metals,  as  it  has  done  not  only  during  the  war,  but  for 
many  years  prior  thereto.  In  other  words,  the  metal  dealers  division,  after  as 
thorough  an  investigation  as  is  possible  with  the  information  at  hand,  is  definitely 
of  the  opinion  that  the  proposed  method  of  handling  scrap  metals  in  the  future 
would  most  certainly  not  only  eliminate  the  dealers  from  such  business,  but 
would  have  a  grave  tendency  to  close  up  many  dealers’  plants  throughout  the 
.country,  and  throw  thousands  of  people  out  of  employment. 

It  is  the  understanding  and  the  wish  of  scrap  metal  dealers  that  the  Govern¬ 
ment  should  receive  a  fair  return  for  its  scrap  metals.  It  is  clear,  however,  that 
if  the  Government  is  to  be  put  to  the  expense  of  changing  the  form  of  said  scrap, 
and  stock-piling  the  same  either  in  its  original  or  changed  from,  it  (the  Govern¬ 
ment)  will  be  put  to  such  unnecessary  increased  expense  in  carrying  out  this  plan 
that  millions  and  millions  of  dollars  will  be  lost  to  it  in  the  final  disposition  of 
such  materials. 

Assuming  that  these  scrap  metals  must  be  stock-piled,  first,  they  should  defi¬ 
nitely  be  stock-piled  in  the  original  form,  and  second,  when  sold  from  stock  pile, 
they  should  be  subject  to  competitive  bidding  from  everyone  who  is  interested. 

Up  to  the  present  time,  the  metal  dealers  division  has  received  no  information 
from  the  Government  as  to  what  sections  of  the  country,  and  in  how  many  sec¬ 
tions,  this  scrap  metal  will  be  stock-piled.  It  is  apparent  that  if  only  a  few  sec¬ 
tions  of  the  country  are  used  for  such  purpose,  the  small  dealer,  for  financial 
reasons,  would  be  eliminated  from  the  picture.  Therefore,  it  is  self-evident  that 
if  the  Government  wishes  to  dispose  of  its  scrap  metals  to  the  best  advantage, 
it  should  stock  pile  in  as  large  a  number  of  places  as  possible,  so  that  the  small 
dealers  may  have  an  opportunit.v  to  bid. 

It  has  come  to  the  attention  of  the  metal  dealers  division  that  the  Government, 
in  working  on  a  stock-piling  formula,  is  attempting  certain  exemptions  of  scrap 
metals  from  stock-piling  requirements — to  wit,  25  tons  or  less.  It  is  apparent 
to  scrap-metal  dealers  that  if  the  Government  is  going  to  embark  on  a  project  to 
stock-pile  serap  metals,  such  as  we  now  understand,  a  metal  dealer  who  can  only 
acquire  scrap  in  quantities  of  less  than  25  tons  at  a  time  will  certainly  not  receive 
any  desirable  scrap  material,  but  only  that  part  of  the  scrap  requiring  a  great 
deal  of  labor  and  expense  in  sorting,  after  which  all  the  dealer  will  have  obtained 
from  such  allotments  will  be  inferior  and  contaminated  material — all  to  his 
detriment.  If  scrap  metals  are  stock -piled  and  then  released  on  a  showing  that 
there  is  a  civilian  shortage,  it  is  plain  that  such  a  shortage  will  be  prompted  by 
the  needs  of  the  ultimate  consumer.  The  scrap  dealer  has  always  functioned  in 
taking  care  of  the  ultimate  consumer,  his  operations  being  as  follows:  The 
segregation,  processing,  and  proper  distribution  of  scrap  metal  into  certain  recog¬ 
nized  standard  classifications,  for  the  following  markets:  Foundries,  direct  manu¬ 
facturing  users,  mills,  smelters,  refineries,  and  manufacturing  chemists. 

In  addition  to  the  foregoing,  stock-piling  of  scrap  metals  is  fundamentally 
unsound,  for  the  following  reasons: 

1.  It  is  economically  unsound  to  stock-pile  scrap  metal  as  such,  due  to  the  fact 
that  it  is  costly  to  handle  and  store  same. 

2.  The  stock  piling  of  scrap  metals  in  any  form  deprives  thousands  of  small 
foundries  of  their  raw  material,  supplies  of  which  they  usually  purchase  through 
thousands  of  scrap-metal  dealers.  Such  foundries,  deprived  of  their  scrap  metal 
or  ingot  metal  supplies,  will  be  forced  to  look  for  virgin  metal,  and  it  is  this  virgin 
metal  which  is  easier  to  stock-pile. 

3.  In  the  original  recommendation  for  the  stock-piling  of  scrap  metal,  the 
intention  was  to  protect  the  market  against  possible  dumi)ing  of  large  supplies 
of  M^ar  surplus  metals  during  an  economic  depression.  This  has  not  materialized, 
and  may  not  for  several  3’ears,  as  metals  are  very  scarce  and  there  is  a  market 
for  all  scrap  metals. 

4.  Stock-piling  scrap  metals,  or  even  metal  ingots  remelted  from  scrap  metals, 
for  future  emergency  as  war  material,  is  undesirable,  as  such  metals  are  usuall.y 
alloy  and  contain  a  mixture  of  ingredients  that  may  not  be  required  in  the  future 
as  strategic  war  materials.  Virgin  metals  would  answer  the  strategic  materials 
requirements  much  better  than  scrap  metals  or  romelted  ingot. 

If  by  the  stock-piling  method  as  we  now  understand  it,  the  Government  is 
going  to  take  over  the  functions  of  the  scrap  dealers,  and  by  reason  thereof  place 
itself  in  the  position  of  dealing  only  with  the  ultimate  consumer,  it  is  plain  that 
this  means  the  elimination  of  thousands  of  scrap  metal  dealers  throughout  the 
United  States,  many  of  whom  are  small  businessmen. 

Accordingl.v,  the  metal  dealers  division  of  the  National  Association  of  Waste 
Material  Dealers  re.spectfully  request  that  they  be  given  an  opportunitj^  to  confer 
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with  representatives  of  the  Surplus  Property  Administration,  to  the  end  that  if 
the  stock-piling  project  is  to  be  consummated  by  the  Government,  it  will  be  under 
such  conditions  as  will  protect,  foster,  and  encourage  the  continuance  of  the  metal 
dealers  in  business,  and  that  nothing  will  be  done  to  put  into  effect  a  plan  of  stock 
piling  that,  as  now  outlined,  would  to  all  intents  and  purposes  eliminate  the  rank 
and  file  of  scrap  metal  dealers. 

Respectfully  submitted. 

Joseph  M.  Viener, 

President,  Metal  Dealers  Division  of  the  National  Association  of  Waste 
Material  Dealers. 

Concurred  in  by: 

Herman  Ladenson, 
Henry  Iupkowitz, 

M.  W.  Zack, 

Members,  Scrap  Metal  Dealers  Council. 


Statement  by  A.  S.  J.  Carnahan,  Member  of  Congress,  Eighth  Missouri 

District 

There  are  now  before  Congress  different  bills  for  the  establishment  of  military 
stock  piles  of  materials  which  are  necessary  for  war,  but  which  this  country  does 
not  now  produce  in  peacetime  at  a  rate  which  can  be  readily  expanded  to  take 
care  of  wartime  needs.  No  one  challenges  for  a  moment  the  desirability  of  such 
stock  piles,  nor  does  anyone  question  that  in  the  building  up  of  such  stock  piles, 
foreign  materials  may  need  to  be  imported  in  substantial  quantity.  There  is  a 
misunderstanding,  however,  in  some  quarters  that  since  domestic  peacetime 
production  of  these  materials  has  not  been  economic,  that  the  inclusion  in  a 
stock-pile  bill  of  any  preference  or  consideration  for  domestically  produced 
materials  is  simply  subsidy  and  is  no  part  of  the  plan  of  stock-piling  for  military 
purposes.  This  thinking  is,  as  I  have  said,  based  on  a  misunderstanding  of  the 
essential  purpose  of  stock  piles.  Stock  piles  are  not  built  with  the  idea  that  they, 
and  they  alone,  can  supply  the  strategic  raw  materials  for  an  extended  emergency. 
Stock  piles  are  reservoirs  which  permit  a  sudden  increase  in  metal  production  until 
expanded  raw  material  production  can  be  developed.  The  only  really  safe 
expanded  production  in  wartime  is  domestic  production.  Therefore  one  of  the 
very  real  and  very  important  purposes  of  military  stock  piles  is  to  maintain  our 
peacetime  production  of  strategic  minerals  on  a  basis  where  maximum  expansion 
can  be  quickly  attained  in  wartime  or  other  emergency.  A  stock-pile  law  which 
would  fail  to  provide  this  necessary  support  for  basic  domestic  production  of 
strategic  materials,  would  fail  in  the  purpose  of  such  a  military  stock  pile.  The 
inclusion  of  provisions  to  encourage  domestic  production  in  a  stock-pile  bill  is  a 
warranted  subsidy,  not  an  artificial  means  of  providing  employment  of  both 
capital  and  labor,  although  such  a  provision  is  a  means  of  usefully  employing 
capital  and  labor  in  peacetime  against  unforeseen  emergency  and  funds  spent  in 
this  way  buy  far  more  security  than  equivalent  funds  spent  for  a  dead  stock  pile  of 
imported  ores. 

We  now  face  the  question  of  our  ability  to  establish  domestic  production  of 
many  fo  the  strategic  materials  so  as  to  provide  material  for  the  stock  pile  and 
to  provide  a  going  industry  as  the  basis  for  wartime  expansion.  In  most  instances 
our  domestic  producer  cannot  produce  ore  which  will  meet  the  specifications  set 
down  for  the  purchase  of  foreign  ores.  It  is  unfair,  impractical,  and,  in  fact, 
impossible  to  ask  him  to  do  so.  This  does  not  mean,  however,  that  the  specifica¬ 
tions  must  be  lowered  so  as  to  provide  a  stock  pile  of  substandard  material,  nor 
does  it  mean  that  we  must  pay  outrageously  for  the  small  amount  of  domestic 
material  which  will  meet  specifications  set  up  for  foreign  ores.  It  means,  in  most 
instances,  that  we  must  accept  in  the  stock-pile  material  which  has  proven 
acceptable  to  the  consuming  industries  to  the  extent  that  it  has  proven  acceptable 
without  regard  to  its  relationship  to  artificial  specifications  established  for  foreign 
ores  and  at  a  price  which  is  commensurate  with  its  over-all  value  to  the  military 
stock  pile.  Perhaps  we  may  make  this  clearer  by  pointing  out  that  in  order  to 
have  his  material  accepted  in  a  stock  pile  based  on  specifications  for  foreign  ores, 
a  producer  of  manganese  in  Nevada  would  have  to  convert  Nevada  ore  into 
Russian  ore.  This  he  cannot  do  economically.  He  can,  however,  convert 
Nevada  ore  into  electrolytic  manganese  and  do  so  on  a  basis  competitive  with 
the  production  of  a  similar  grade  of  material  from  foreign  ores.  Obviously  to 
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the  extent  that  electrolytic  manganese  has  proven  acceptable  to  the  steel  indus¬ 
try,  and  it  has  proven  acceptable  to  a  large  extent,  the  military  stock  pile  should 
•contain  electrolytic  manganese.  This  not  only  makes  the  stock  pile  itself  more 
versatile  and  more  valuable  for  improved  steel-making  practice,  but  it  provides 
encouragement  for  converting  our  substantially  inexhaustible  supply  of  low-grade 
manganese  ore  into  a  form  useful  in  both  peace  an  war. 

It  is,  of  course,  not  feasible  for  the  Congress  to  include  ih  a  stock-pile  bill* 
detailed  specifications  which  would  insure  a  proper  place  for  domestically  pro¬ 
duced  material.  Congress  can,  and  should,  however,  insist  that  the  stock-pile 
bin  contain  mandatory  provisions  so  that  whatever  agency  is  set  up  to  carry  out 
the  stock-pile  program  will  be  required  to  take  into  account  the  desirability  of 
encouraging  domestic  production  of  strategic  muierals.  Such  provisions  might 
be  as  follows: 

1.  Materials  of  domestic  origin  shall  be  purchased  for  the  stock  pile  in  prefer¬ 
ence  to  foreign  materials  so  long  as  such  materials  are  offered  at  a  price  not 
exceeding  the  laid-down  price  of  equivalent  imported  materials  by  more  than 
25  percent. 

2.  There  shall  be  included  in  the  stock  pile  any  grade  of  a  given  strategic  mate¬ 
rial  which  is  acceptable  to  the  industry  in  an  amount  proportional  to  its  probable 
use  in  wartime. 

Such  provisions  would  put  the  burden  of  proof  on  a  domestic  producer  ofifering 
a  grade  of  material  not  in  accord  with  specifications  laid  down  for  foreign  mate¬ 
rial,  that  is,  his  material  was  acceptable  to  industry  and  that  its  acceptance  and 
consumption  in  wartime  would  justify  its  inclusion  in  the  stock  pile  up  to  an 
amoiuit  which  would  include  the  material  offered.  While  an  arbitrary  stock-pile 
board  or  specifications  committee  could  still  fail  to  make  fair  and  intelligent  pur¬ 
chases  of  domestic  materials,  the  proposed  supplier  of  these  materials  would  have 
a  basis  on  which  to  conduct  a  campaign  for  the  acceptance  of  his  product. 
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TUESDAY,  FEBRUARY  26,  1940 

House  of  Kepresentatives, 

Committee  on  Military  Affairs, 

Washington,  D.  C. 

The  committee  met  at  10  a.  m.,  Hon.  Andrew  J.  May  (chairman) 
presiding. 

The  Chairman.  The  committee  will  please  come  to  order.  Gentle¬ 
men,  we  have  met  this  morning  for  further  hearings  on  Senate  752,  a 
bin  which  proposes  to  provide  for  the  acquisition  of  strategic  and 
critical  materials  for  the  national  defense.  When  the  committee  had 
this  matter  under  consideration  a  few  weeks  ago  the  question  arose  as 
to  whether  or  not  the  bill  as  reported  by  the  Senate  was  satisfactory 
to  the  various  departments  and  agencies  of  the  Government,  and  like¬ 
wise  satisfactory  to  business  and  the  Nation.  There  was  some  ques¬ 
tion  as  to  that,  so  the  committee  decided  to  have  further  hearings  and 
find  out  about  it. 

Our  first  witness  this  morning  is  Gen.  Kenneth  C.  Koyall,  Under 
Secretary  of  War.  We  will  be  glad  to  hear  Mr.  Royall,  or  General,  I 
don’t  know  whether  to  call  you  “General”  or  “Mr.  Secretary”  now, 
but  we  are  glad  to  see  you. 

STATEMENT  OF  HON.  KENNETH  C.  ROYALL,  UNDER  SECRETARY 

OF  WAR,  ACCOMPANIED  BY  COL.  WILLIAM  H.  HUTCHINSON, 

UNITED  STATES  ARMY,  ARMY  EXECUTIVE  SECRETARY,  ARMY 

AND  NAVY  MUNITIONS  BOARD 

General  Royall.  I  told  one  of  the  committees  a  few  days  ago,  Mr. 
Chairman,  that  if  they  could  find  an  appellation  for  those  two,  “Sec¬ 
retary”  and  “General”  I  would  be  satisfied. 

The  Chairman.  I  didn’t  notice.  General,  whether  you  were  in  at 
the  time  I  made  certain  remarks  here  a  moment  ago  about  the  question 
of  whether  or  not  the  Senate  bill,  as  reported  by  the  Senate,  752, 
was  agreeable  to  the  War  Department  and  other  Government  agencies, 
and  what  objection,  if  any,  there  was  to  it,  and  if  there  is  objection 
we  will  be  glad  to  hear  you  on  that  subject.  You  may  proceed. 

General  Royall.  The  War  Department  favors  the  bill  .as  passed 
by  the  Senate. 

The  Chairman.  Is  there  any  question  by  the  War  Department  as 
to  any  of  the  provisions  not  being  sufficient  to  provide  for  the  national 
defense? 

General  Royall.  Originally  the  War  Department  proposed  a 
slightly  different  bill.  In  conference  with  the  other  agencies  and  the 
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Office  of  War  Mobilization  the  present  bill  as  passed  by  the  Senate' 
was  agreed  to  by  all  of  them  as  being  the  one  which  best  met  the 
various  views  of  the  various  departments,  and  the  War  Department 
is  supporting  that  bill  without  qualification. 

The  Chaieman.  Are  there  any  questions  by  the  committee? 

Mr.  Short.  You  would  like  this  legislation  to  be  passed,  Mr.. 
Secretary? 

General  Royall.  The  War  Department  is  in  favor  of  it. 

Mr.  Short.  And  soon? 

General  Royall.  Yes,  sir. 

Mr.  Short.  There  is  no  pressing  need,  but  the  sooner  we  get  started 
on  the  program  the  better? 

General  Royall.  Yes,  sir. 

The  Chairman.  I  will  ask  another  question,  Mr.  Secretary.  Do- 
you  think  this  bill  is  essential  to  the  defense  of  the  country  and  is 
urgent  at  this  time,  or  is  it  a  bill  that  might  be  considered  further 
and  that  we  should  take  our  time  in  starting  out  to  create  stock  piles 
of  strategic  and  critical  materials? 

General  Royall.  Well,  sir,  we  already  have,  under  present  law, 
authority  to  create  stock  piles,  subject,  of  course,  to  the  necessary 
appropriations  being  available  from  Congress;  therefore  we  could 
have  a  stock  pile  without  this  legislation.  This  legislation  defines 
various  matters  more  specifically.  It  sets  up  a  definite  governmental 
organization  which  has  been  approved  by  all  the  departments.  It 
has  that  advantage  in  having  something  that  has  been  agreed  to. 
Under  the  former  system  there  were  differences  of  opinion,  and  this 
concentrates  the  authority  in  the  Executive,  wliich  puts  it  where  any 
differences  can  be  reasonably  ironed  out. 

The  Chairman.  I  do  not  recall,  but  I  think  the  committee  wanted 
some  facts  or  some  statement  from  the  Department  as  to  the  number 
of  and  quantity  of  materials  that  are  now  available  in  stock  piles, 
and  something  about  what  is  being  done  with  it. 

General  Royall.  Well,  Colonel  Hutchinson  here,  who  is  connected 
with  our  Army  and  Navy  Munitions  Board,  and  who  is  our  expert 
in  the  Army  on  stock  piling,  can  give  you  such  specific  information 
as  can  be  disclosed.  I  believe  some  of  these  things  cannot  be  dis¬ 
closed.  Is  that  right? 

Colonel  Hutchinson.  That  is  correct. 

General  Royall.  I  mean,  they  could  be  disclosed  to  the  committee 
in  executive  session  but  could  not  be  disclosed  in  open  session. 

Mr.  Short.  Might  I  ask,  General,  if  you  have  existing  storage 
facilities  adequate  to  house  these  supplies  at  the  present  time? 

Colonel  Hutchinson.  Under  the  present  law,  which  provides  that 
all  material  shall  be  stored  on  military  reservations,  the  War  and 
Navy  Departments  have  supplied  all  of  the  storage  space  that  has 
been  necessary  so  far. 

Mr.  Short.  You  are  going  to  be  careful  not  to  dispose,  then,  of 
some  of  these  facilities  we  constructed  during  the  recent  war? 

Colonel  Hutchinson.  Yes;  and  plans  have  been  made  to  provide 
storage  space  for  all  the  surplus  property — that  is,  strategic  materials — 
that  it  is  expected  will  be  transferred  to  the  stock  pile  under  the 
Surplus  Property  Act. 

The  Chairman.  Let  me  suggest  to  the  witness  that  he  give  us 
briefly  the  quantities  of  materials  you  have  on  hand,  and  the  quanti- 
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ties  of  different  materials  you  have  to  acquire,  and  when,  whether  or 
not  the  need  is  imperative  or  immediate,  and  likewise  tell  us  why  thp 
necessity  for  a  change  in  the  law  as  it  now  exists. 

Colonel  Hutchinson.  The  Army  and  Navy  Munitions  Board  ren¬ 
dered  a  report  to  the  Congress  on  January  3,  1945,  which  was — the 
nonconfidential  parts  of  which  were  published  as  Senate  Document 
No.  5. 

The  Chairman.  That  is  a  year  and  2  months  old. 

Colonel  Hutchinson.  In  that  report  was  a  statement  of  the  ma¬ 
terials  and  quantities  that  had  been  purchased  with  the  appropriations. 
There  have  been  no  further  purchases  since  that  time,  although,  under 
the  Surplus  Property  Act,  every  day  surplus  strategic  materials  are 
transferred  to  the  stock  pile.  That  is  changing  all  the  time,  and  I  do 
not  have  the  figures  up  to  date  of  that  surplus  which  has  been  trans¬ 
ferred. 

That  report  also  contains  a  confidential  report  to  the  Army  and 
Navy  Mimitions  Board  as  to  the  materials  and  quantities  thereof 
which  should  be  purchased  for  the  stock  pile. 

The  Chairman.  Now,  to  whom  are  these  stock  piles  being  sold 
under  arrangements  that  have  been  made,  or  are  you  just  transferring 
them  to  Surplus  Property? 

Colonel  Hutchinson.  The  are  transferred  to  the  Procurement 
Division  of  the  Treasury  Department,  and  the  Treasury  Procurement 
Division  holds  title  to  the  stock  pile  and  no  sales  are  being  made 
from  the  stock  piles. 

The  Chairman.  Are  sales  being  made  to  industry  or  to  somebody 
else? 

Colonel  Hutchinson.  Not  from  this  stock  pile;  no,  sir. 

The  Chairman.  So  they  are  not  changing  in  any  sense? 

Colonel  Hutchinson.  Just  by  addition;  no  subtraction. 

Mr.  Durham.  When  you  declare  some  of  it  surplus,  that  goes  to 
the  Surplus  Property  Board?  That  is  true  as  to  the  War  Department 
and  the  Navy  Department?  Is  that  correct? 

Colonel  Hutchinson.  It  is  declared  as  surplus  to  the  Surplus 
Property  Administration,  now  the  War  Assets  Corporation,  and  it  in 
turn,  as  to  any  strategic  materials,  transfers  those  under  the  provision 
of  the  Surplus  Property  Act  to  Treasuiy  Procurement,  to  be  held  by 
it  for  the  stock  pile. 

General  Royall.  This  Surplus  Property  Act  expressly  provides 
that. 

Mr.  Durham.  If  this  act  passes  and  becomes  law,  the  matter  of 
stock  piling  of  all  strategic  materials  is  going  to  be  in  the  hands  of  the 
Strategic  Materials  Stock  Piling  Board  provided  for  in  the  act,  and 
not  in  the  hands  of  the  Army  and  Navy  Munitions  Board,  as  it  has 
been  heretofore?  Is  that  correct? 

Colonel  Hutchinson.  That  is  correct,  although  the  Army  and 
Navy  Munitions  Board  does  not  hold  title  or  physical  custody  of 
these  materials.  That  is  in  the  Treasury. 

Mr.  Durham.  But  you  still  have  authority  under  present  law  to 
stock  pile  materials,  even  though  this  act  becomes  law? 

Colonel  Hutchinson.  No;  not  if  this  act  becomes  law,  because  this 
act  is  a  complete  revision  of  the  existing  legislation,  and  wipes  it  out 
and  replaces  it  completely. 
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Mr.  Durham.  In  other  words,  the  Army  is  not  going  to  have  any¬ 
thing  to  do  with  stock-piling  except  make  recommendations? 

Colonel  Hutchinson.  That  is  correct.  ! 

General  Koyall.  It  is  in  the  organization  set  up  by  the  act,  of  ] 
which  the  President  appoints  the  chairman. 

Mr.  Johnson.  How  will  this  work  out?  Will  the  President  appoint 
somebody  from  the  Department,  in  your  opinion,  or  will  he  reach  out 
and  get  a  stranger? 

General  Royall.  Well,  I  would  dislike  to  prejudge  what  the  Presi¬ 
dent  would  do  about  it. 

Mr.  Johnson.  Aren’t  there  men  in  the  Department,  some  of  whom 
have  had  a  good  background  in  this  work,  that  you  could  use  and 
transfer  them  over  to  this  new  job? 

General  Royall.  Yes;  I  think  there  are.  And  of  course,  the 
Army’s  original  view  was  in  favor  of  that,  with  the  Army  and  Navy 
controlling. 

The  Chairman.  What  was  it  you  were  in  favor  of.  General?  j 

General  Royall.  The  original  plan,  under  which  the  Army  and  ' 
Navy  controlled  the  contents  of  the  stock  pile  for  national  defense 
purposes.  i 

Mr.  Johnson.  In  your  judgment  what  kind  of  a  set-up  will  this  i 
be  in  numbers?  How  many  employees  will  there  be  and  how  big  will 
the  group  be?  | 

General  Royall.  I  don’t  think  it  wiU  be  a  very  large  organization  : 
except — you  mean  for  determining  what  should  be  in  the  stock  pile? 

Mr.  Johnson.  Well,  the  necessary  employees  in  the  administrative  ! 
set-up. 

General  Royall.  I  don’t  think  it  would  increase  the  pemonnel 
materially  over  what  is  in  it  now. 

Mr.  Johnson.  Is  it  your  judgment  that  the  make-up  of  that 
Board  with  representatives  of  all  these  departments,  including  the 
Interior  Department,  will  give  balance  to  the  thing,  so  we  will  get 
kind  of  a  national  policy  on  it? 

General  Royall.  That  is  the  theory  on  which  this  act  is  drawn, 
and  the  theory  on  which  the  War  Department  agrees  that  it  would  be 
satisfactory  to  them.  ' 

Mr.  Johnson.  In  other  words,  you  get  a  broader  base  than  if  you 
only  had  Army  and  Navy  representatives?  ■ 

General  Royall.  That  is  correct.  I 

Mr.  Johnson.  Is  that  your  view  too?  ‘ 

General  Royall.  You  mean  my  personal  view? 

Mr.  Johnson.  Yes.  Or  do  you  think  it  would  be  better  in  the 
hands  of  the  armed  services?  Will  you  answer  that  question?  If  you 
don’t  want  to,  of  course,  you  don’t  have  to.  • 

General  Royall.  Of  course,  naturally,  we  feel  that  the  Army  and 
Navy  should  determine  the  contents  of  the  strategic  stock  pile,  but  j 
we  are  agreeable  to  it  being  determined  by  an  interdepartmental 
board  to  which  the  President  names  the  head. 

Mr.  Thomas.  Then  it  is  true,  Mr.  Secretary,  that  you  have  not  | 
changed  your  views?  Your  views  are  just  the  same  today  as  they  I 
were  originally? 

General  Royall.  You  have  got  to  distinguish  between  personal  ! 
views  and  W ar  Department  views.  N ow,  the  War  Department  favors 
this  bill.  This  question  was  directed  to  my  personal  views.  | 
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Mr.  Thomas.  I  understood  you  to  say  “We  feel.”  Wliom  do  you 
mean  “we”?  You  and  the  Secretary? 

General  Royall.  No;  I  mean  myself.  If  I  used  “we”  it  was  not 
intended  to  speak  for  the  War  Department,  but  was  intended  to 
speak  for  a  few  of  our  officers  in  the  Department  who  work  with  me 
and  who  feel  as  I  do  about  it. 

Mr.  Thomas.  Did  the  War  Department  originally  also  disagree 
with  this  bill  and  were  they  in  favor  of  having  the  matter  under  the 
jurisdiction  of  the  War  and  Navy  Departments? 

General  Royall.  Yes,  sir.  Since  the  question  has  gone  this  far, 
may  I  give  you  a  little  history  of  what  happened  about  it? 

The  Chairman.  We  will  be  glad  to  have  it. 

General  Royall.  A  committee  was  appointed,  consisting  of  myself, 
who  was  at  that  time  special  assistant  to  Mr.  Stimson — I  was  not 
Under  Secretary — as  chairman,  Admiral  Strauss  of  the  Navy,  a  rep¬ 
resentative  of  the  Interior  Department,  a  representative  of  the  Bureau 
of  the  Budget,  a  representative  of  the  Office  of  War  Mobilization,  a 
representative  of  the  State  Department.  This  committee  was  ap¬ 
pointed  to  draft  a  stock-piling  bill,  and  there  was  divergence  of  opinion 
in  the  committee.  The  War  Department  and  Navy  Department 
were  together.  They  proposed  a  bill.  There  were  differences  on 
various  processes.  Fmally  a  bill  was  worked  out  which  did  not  have 
the  concurrence  of  everybody  except  on  a  few  points.  There  were 
differences  on  a  good  many  points.  We  took  a  majority  view  of  it 
and  submitted  that  bill  to  the  Office  of  War  Mobilization,  and  War 
Mobilization  did  not  take  the  exact  bill  that  had  the  majority  view 
but  took  a  modification  of  it  and  called  another  meeting,  and  we 
discussed  it  pretty  thoroughly,  and  all  the  departments  agreed  that, 
taking  into  consideration  the  divergent  views,  they  would  support 
that  bill.  The  War  Department  is  supporting  it. 

As  I  stated  at  the  outset,  the  War  Department’s  original  view  was 
that  the  Army  and  Navy  should  control  the  contents  of  the  stock  pile, 
but  the  War  Department  now — and  I  am  speaking  for  the  War 
Department  when  I  say  that  they  favor  it. 

Mr.  Thomas.  They  favor  it  now  simply  because  the  majority 
favors  it? 

-  General  Royall.  I  would  not  say  it  was  “simply  because.”  As  a 
matter  of  fact,  everybody  must  recognize  that  this  Government  has 
divergent  views,  and  we  don’t  get  anywhere  much  if  you  stand  out 
forever  for  your  own  opinion,  unless  it  is  a  matter  of  life  or  death  or 
very  vital.  Now,  this  is  a  matter  in  which  there  had  to  be  a  little 
give  and  take.  If  this  bill  destroyed  the  stock  pile,  I  would  say  it 
was  life  and  death,  but  it  does  not  destroy  the  stock  pile. 

Mr.  Thomas.  It  is  a  matter  of  security,  isn’t  it? 

General  Royall.  It  is  a  matter  of  security;  yes. 

Mr.  Thomas.  And  therefore,  the  Army  and  Navy  are  vitally  con¬ 
cerned  in  it? 

General  Royall.  That  is  correct,  sir.  Of  course,  in  fairness  to  the 
other  view,  we  have  got  this  situation:  In  providing  for  national 
security  we  do  not  merely  provide  what  the  Army  and  Navy  uses, 
because  the  civilian  economy  has  to  have  these  same  articles,  and 
therefore  any  stock  piling  of  strategic  materials  is  not  meant  to  be 
merely  what  the  Army  and  Navy  makes  munitions  out  ol,  but  it  is  a 
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stock  pile  which  will,  after  providing  for  reasonable  civilian  economy, 
will  leave  for  the  Army  and  Navy  enough  for  their  purposes,  and 
therefore  there  are  other  people  legitimately  interested,  and  other 
agencies  legitimately  interested. 

Mr.  Thomas.  Under  this  bill,  what  protection  do  the  representa¬ 
tives  of  the  Army  and  Navy  get,  if  they  are  only  certain  that  they 
are  going  to  get  what  is  left  over? 

General  Royall.  Well,  that  depends  on  proper  administration  of 
the  bill.  The  intent  and  purpose  of  the  bill  is  stated  to  be  that  there 
will  be  sufficient  from  the  Army  and  Navy  for  strategic  purposes,  and 
we  must  assume  that  the  bill  will  be  properly  administered. 

Mr.  Thomas.  That  is  all  I  have. 

Mr.  Kilday.  Under  this  bill  you  do  not  destroy  nor  deplete  the 
existing  stock  pile? 

General  Royall.  No;  you  do  not. 

Mr.  Kilday.  So  that,  from  that  standpoint,  the  Army  might  not 
be  justified  in  holding  out,  as  it  would  be  if  the  bill  attempted  to 
destroy  or  deplete  your  stock  pile? 

General  Royall.  That  is  exactly  the  view  we  took  of  it. 

Mr.  Sparkman.  And  furthermore,  General,  as  I  read  this  bill,  the 
Secretary  of  War  and  the  Secretary  of  the  Navy  constitute  two 
members  of  the  Board,  and  the  Board  has  control  over  stock  piles? 

General  Royall.  That  is  right. 

Mr.  Sparkman.  And  therefore  it  is  not  a  case  of  taking  away  from 
the  Army  and  Navy;  it  is  simply  setting  up  a  board  that  recognizes 
not  only  the  Army  and  Navy  interests,  but  the  interests  of  these 
other  agencies? 

General  Royall.  That  is  right,  sir. 

Mr.  Durham.  What  was  the  composition  of  the  old  Munitions 
Board,  the  Army  and  Navy  Munitions  Board? 

General  Royall.  The  Army  and  Navy  Mxmitions  Board  had 
merely  the  Army  and  the  Navy  representatives  on  it,  and  a  civiliah 
chairman  appointed  by  the  Army  and  Navy. 

Mr.  Durham.  That  is  what  we  did  in  1939  and  1940  on  this  stock¬ 
piling  question? 

General  Royall.  Yes.  That  Army  and  Navy  Munitions  Board, 
following  VJ-day  has  had  its  functions  considerably  enlarged  and 
clarified,  and  it  has  the  broad  field  of  industrial  mobilization  without 
much  restriction. 

Mr.  Durham.  Didn’t  the  State  Department  have  a  member  on  it? 

General  Royall.  They  had  an  advisory  group. 

Air.  Durham.  I  recall  how  difficult  it  was  for  us  to  get  any-  in¬ 
formation  from  them. 

General  Royall.  They  have  an  advisory  group  consisting  of  State, 
Treasury,  and  Commerce.  They  are  designated  to  determine  ma¬ 
terials  which  are  strategic  and  critical — this  is  present  law — and  the 
quality  and  quantity  of  the  same  to  be  purchased.  The  Secretaries 
of  State,  Treasury,  and  Commerce  each  designate  representatives  to 
cooperate  with  the  Secretary  of  War,  the  Secretary  of  the  Navy,  and 
the  Secretary  of  the  Interior  in  carrying  out  the  provisions  of  the 
act.  The  Secretary  of  the  Interior  was  a  member  of  the  committee 
with  the  Army  and  Navy,  but  acted  through  the  Army  and  Navy 
Munitions  Board.  So,  under  the  existing  law,  the  Army  and  Navy 
have  two  of  the  three,  therefore  they  control  it.  In  addition  to  that 
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they  have  a  committee  with  which  they  must  cooperate,  consisting 
of  representatives  of  the  State  Department,  Treasury,  and  Commerce. 
The  new  bill  does  not  give  control  to  the  Army  and  Navy. 

Mr.  Sparkman.  General,  as  a  matter  of  fact,  when  we  passed  the 
other  act  we  did  not  set  up  the  Munitions  Board.  It  was  already  in 
■existence. 

General  Royall.  Yes,  sir. 

Mr.  Sparkman.  And  we  simply  used  it  as  the  agency  to  carry  out 
the  provisions  of  the  act  for  the  purchase  of  material. 

General  Royall.  Yes;  you  recognized  it  by  the  statute. 

Mr.  Sparkman.  Did  they  also  have  custody  of  the  material? 

General  Royall.  The  Treasury  Procurement  had  custody. 

Mr.  Sparkman.  In  other  words,  we  utilized  two  agencies? 

General  Royall.  Yes;  there  are  two  featm’es,  custody  and  deter¬ 
mination  of  the  contents. 

Mr.  Sparkman.  And  we  simply  used  the  Munitions  Board  in  coop- 
•eration  with  this  advisory  board  for  the  determination  of  what  the 
stock  pile  should  be? 

General  Royall.  That  is  correct. 

Mr.  Sparkman.  And  for  the  procurement  and  custody  of  it  we  used 
the  Procurement  Service  of  the  Treasury  Department? 

General  Royall.  That’s  right. 

Mr.  Sparkman.  Now,  what  this  does  is  to  frame  all  of  those  func¬ 
tions  into  one  group? 

General  Royall.  It  does  make  the  Chairman  all-powerful. 

Mr.  Sparkman.  Subject  to  the  control  of  the  Board? 

General  Royall.  Well,  I  don’t  think  control  of  the  Board;  no,  sir. 

Mr.  Sparkman.  Would  that  be  advisable? 

General  Royall.  The  Board  is  merely  advisory. 

Mr.  Sparkman.  The  Board  are  advisers  under  the  bill? 

General  Royall.  Yes,  sir. 

Mr.  Johnson.  Let  me  interrupt  just  a  moment.  Wliat  was  the 
number  of  that  document.  Colonel?  I  didn’t  hear  that. 

Colonel  Hutchinson.  Senate  Document  No.  5,  Seventy-ninth 
Congress,  first  session. 

The  Chairman.  Mr.  Secretary,  you  stated,  I  believe,  that  the 
functions  of  the  Army  and  Navy  Munitions  Board  would  be  greatly 
enlarged  under  this  bill? 

General  Royall.  Not  as  a  result  of  this  legislation. 

The  Chairman.  I  mean  as  a  result  of  other  legislation. 

General  Royall.  Yes,  sir.  The  President,  in  a  directive  approved 
by  him,  and  issued  by  the  Secretaries  of  War  and  Navy  sometime  in 
August — the  18th  of  August  1945 — restated  the  functions  of  the  Army 
and  Navy  Munitions  Board,  and  I  don’t  want  to  burden  the  record 
with  the  whole  thing,  but  I  will  put  this  in  the  record  and  I  will  read 
this  part  of  it: 

The  Army  and  Navy  Munitions  Board  shall  perform  the  duties  which  may  be 
prescribed  for  it  by  statute,  by  the  President,  the  Secretaries  of  the  War  and 
Navy  Departments  acting  jointly,  and  in  addition,  is  designated  as  the  agency 
responsible  for  the  formulation  of  plans  and  policies  for  industrial  mobilization 
in  an  emergency  and  for  the  coordination  of  such  plans  between  the  services;  to 
coordinate,  between  the  War  and  Navy  Departments  with  regard  to  industrial 
matters  including  the  procurement  plans  of  the  two  services;  and  to  supervise 
such  joint  bodies  as  are  or  may  be  created  to  consider  the  subjects  falling  within 
the  scope  of  the  Board’s  responsibilities. 
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That,  gentlemen,  we  think  is  one  of  the  major  implements  of  pre¬ 
paredness.  This  Board,  we  think,  is  immensely  important  in  prepar¬ 
ing  for  the  future,  that  is,  in  industrial  things.  Stock  piling  is  merely 
one  of  its  functions. 

I  would  like  to  put  in  the  record  also  that  recently  we  have  been 
successful  in  getting  Mr.  R.  R.  Dupre,  president  of  the  Procter  & 
Gamble  Co.,  to  serve  as  the  Chairman  of  the  Army  and  Navy  Muni¬ 
tions  Board,  civilian  Chairman. 

(The  directive  of  August  18,  1945,  follows:) 

Army  and  Navy  Munitions  Board, 

Washington,  D.  C. 

From:  The  Army  and  Navy  Munitions  Board. 

To:  The  Secretary  of  War  and  the  Secretary  of  the  Navy. 

Subject:  Reconstitution  of  the  Army  and  Navy  Munitions  Board. 

1.  In  view  of  our  experiences  in  the  war  and  the  situation  which  now  exists,  it 
is  recommended  that  paragraphs  133,  134,  and  135  of  section  IV  of  the  “Joint 
Action  of  the  Army  and  Navy,  1935,”  as  amended,  be  rescinded  and  the  following 
substituted  therefor: 

SECTION  IV.  ARMY  AND  NAVY  MUNITIONS  BOARD 

133.  The  authority  for  the  Army  and  Navy  Munitions  Board  is  contained  in 
the  Joint  Board’s  letter  J.  B.  No.  346  (serial  No.  181)  of  June  27,  1922,  approved 
by  the  Secretary  of  War  and  the  Secretary  of  the  Navy  June  29,  1922.  The  Board 
consists  of  the  Under  Secretary  of  War  and  the  (Under  or  Assistant)  Secretary  of 
the  Navy,  and  a  civilian  executive  chairman  appointed  by  them.  The  Executive 
Chairman  shall  be  the  chief  executive  of  the  Board  and  shall  have  two  deputies, 
one  being  a  general  officer  of  the  Army  and  one  being  an  officer  of  flag  rank  of  the 
Navy,  to  be  detailed  by  the  War  Department  and  the  Navy  Department  respec¬ 
tively  for  duty  with  the  Board. 

An  executive  committee,  consisting  of  the  executive  chairman  and  the  two 
deputy  executive  chairmen,  shall  be  charged  with  carrying  out  the  responsibilities 
of  the  Board  and  with  general  supervision  of  activities  concerned  therewith.  Such 
additional  full-time  personnel  as  are  required  to  enable  the  executive  committee 
properly  to  perform  its  duties  shall  be  detailed  by  the  War  and  Navy  Departments 
for  duty  with  the  Board. 

A  policy  committee,  consisting  of  the  Commanding  General.  Army  Air  Forces, 
the  Commanding  General,  Army  Service  Forces,  one  general  officer  of  the  War 
Department  General  Staff  designated  by  the  Chief  of  Staff,  a  representative  of 
the  Under  Secretary  of  War,  the  Chief  of  the  Office  of  Procurement  and  Material 
(Navy  Department),  the  Deputy  Chief  of  Naval  Operations  (Air),  an  officer  of 
flag  rank  designated  by  the  Chief  of  Naval  Operations,  and  a  representative  of 
the  (Under  or  Assistant)  Secretary  of  the  Navy,  will  consider  and  make  recom¬ 
mendations  to  the  Board  upon  all  matters  of  major  policy  and  upon  such  other 
matters  as  may  be  referred  to  it  by  the  executive  chairman.  The  executive 
chairman  shall  act  ex  officio  as  chairman  of  the  policy  committee. 

134.  The  Army  and  Navy  Munitions  Board  shall  perform  the  duties  which- 
may  be  prescribed  for  it  by  statute,  by  the  President,  the  Secretaries  of  the  War 
and  Navy  Departments  acting  jointly,  and  in  addition  is  designated  as  the  agency 
responsible  for  the  formulation  of  plans  and  policies  for  industrial  mobilization 
in  an  emergency  and  for  the  coordination  of  such  plans  between  the  services;  to 
coordinate  between  the  War  and  Navy  Departments  with  regard  to  industrial 
matters  includftig  the  procurement  plans  of  the  two  services;  and  to  supervise  such 
joint  bodies  as  are  or  may  be  created  to  consider  the  subjects  falling  within  the 
scope  of  the  Board’s  responsibilities.  Maximum  utilization  will  be  made  of  ex¬ 
perienced  personnel  and  organizations  within  the  War  and  Navy  Departments  by 
conducting  the  Board’s  activities  through  joint  committees  bringing  together  the 
views  of  appropriate  personnel  from  the  two  Departments.  Policies  and  direct¬ 
ives  issued  by  the  Board  will  be  implemented  through  regular  command  channels. 

2.  The  Army  and  Navy  Munitions  Board  will  report,  when  necessary,  to  the 
President  through  the  Secretary  of  War  and  the  Secretary  of  the  Navy. 
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.3.  In  view  of  the  fact  that  military  order,  the  White  House,  July  5,  1939, 
signed  by  the  Commander  in  Chief,  states  that  the  Board  shall  hereafter  exercise 
t.  ■  its  functions  under  his  direction  and  supervision,  it  is  recommended  that  approval 
•  I  of  the  Commander  in  Chief  be  obtained. 

Artfmus  L.  Gates, 

Under  Secretary  of  the  Navy. 

Robert  P.  Patterson, 

Under  Secretary  of  War. 

Approved ; 

James  Forrestal, 

Secretary  of  the  Navy. 

Robert  P.  Patterson, 

Acting  Secretary  of  War. 

Approved ;  - 

Harry  Truman,  Cormnander  in  Chief. 

The  White  House,  August  18,  1945. 

The  Chairman.  Now,  General,  will  that  Board  still  be  perpetuated, 
still  be  in  existence?  What  is  the  need  for  setting  up  a  new  board 
I  and  putting  stock  piling  under  their  jurisdiction? 

General  Royall.  As  I  said  a  moment  ago,  there  are  other  agencies 
of  the  Government  that  are  legitimately  interested  in  this  stock  piling. 

The  Chairman.  But  couldn’t  they  cooperate  with  the  Army  and 
Navy  Munitions  Board  just  the  same  as  they  could  with  the  other 
Board? 

General  Royall.  Well,  Mr.  Chairman,  the  real  difference  is  a 
question  of  authority.  On  the  Army  and  Navy  Munitions  Board  the 
Army  and  Navy  being  two  of  the  group  of  tliree,  they  now  have 
control.  The  other  put  control  in  a  man  designated  by  the  President 
as  Chairman. 

The  Chairman.  Yes,  I  know. 

Mr.  Durham.  General,  at  the  present  time  you  have  no  idea  of 
the  material  to  be  transferred  to  this  Authority  in  this  item,  do  you? 

General  Royall.  We  cannot  give  you  at  this  time — we  have  our 
goal  set  in  certain  things  pretty  definitely.  We  can  give  you  in 
executive  session,  with  a  little  preparation,  a  complete  list  of  what  is 
there  now  and  what  we  hope  to  have.  Those  things  should  not  be 
publicized. 

The  Chairman.  The  Chair  will  say  this,  that  we  will  probably  close 
these  hearings  in  an  hour,  that  is  for  today,  and  we  can  have  an 
executive  session  at  some  future  date  before  very  long  and  hear  the 
Navy  and  the  Army  on  the  question.  I  think  it  ought  to  be  in 
executive  session. 

Mr.  Sparkman.  I  would  like  to  ask  General  Royall  another  ques¬ 
tion.  General,  why  is  it  desirable,  if  it  is,  to  have  a  chairman  to 
exercise  complete  control  over  this,  and  the  Board  simply  advisory? 

General  Royall.  Well,  if  you  are  going  to  take  it  out  of  the  au¬ 
thority  jof  the  Army  and  Navy,  there  is  some  advantage  in  having  a 
single  person  to  make  the  decisions,  and  to  have  that  person  desig¬ 
nated  by  the  President,  because  this  stock  pile  touches  a  good  many 
parts  of  the  national  life,  and  you  have  very  divergent  views — ^the 
Army  views  are  rather  divergent,  and  when  you  get  into  questions  of 
commerce,  questions  of  import  and  export,  of  course,  they  have  dif¬ 
ferent  points  of  view  in  different  departments,  and  the  thought  was 
in  drawing  this  bill,  which  we  all  finally  agreed  to,  that  the  best 
solution  of  that  was  to  put  the  authority  in  a  single  man.  If  you  put 
it  in  a  majority  of  the  board,  it  will  probably  be  less  desirable  from 
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the  standpoint  of  the  Army  and  Navy,  because  you  would  have  the 
civilian  agencies  predominating,  and  the  Army  and  Navy  would  be  a 
definite  minority.  I  think  we  would  probably  fare  better  with  a  single 
individual  to  look  over  the  whole  picture  than  we  would  to  have  one 
department  voting  for  its  particular  objectives  and  the  Army  and 
Navy  being  in  the  minority. 

Mr.  Short.  Mr.  Chairman,  I  have  one  question.  Some  of  these 
critical  and  scarce  materials  deteriorate,  do  they  not,  in  time? 

General  Royall.  Yes,  sir. 

Mr.  Short.  I  just  wanted  to  know  what  the  program  or  policy  is 
as  to  disposal  of  such  material  before  it  becomes  useless  or  worthless? 

'  General  Royall.  We  have  what  we  call  a  rotation  policy  of 
rotating  the  materials  that  deteriorate  and  getting  new  ones,  selling 
the  old  ones.  Any  item  that  would  deteriorate  we  try  to  sell  before 
it  deteriorates  too  much  and  replace  it  with  new. 

Mr.  Short.  So  you  have  a  rotation  policy? 

General  Royall.  Yes,  sir;  that  is  now  in  effect. 

Mr.  Johnson.  Mr.  Secretary,  you  went  over  this  bill  once  before, 
but  I  don’t  remember  your  testimony  specifically.  Do  you  set  aside 
some  natural  resources  that  you  permit  to  remain  where  they  are? 
To  give  you  an  illustration,  we  have  this  tideland  oil  controversy  out 
where  I  live,  as  to  who  has  the  right  to  drill  for  oil  beyond  a  low  tide 
line.  Now,  assuming  that  the  Supreme  Court  decided  that  case  in 
favor  of  the  Federal  Government,  under  this  bill  would  you  have  the 
right  to  experiment  and  prospect  to  see  if  there  was  oil,  and  then  after 
you  learned  that,  just  set  that  area  aside,  not  use  it  now  but  hold  it 
till  the  time  when  the  emergency  requires  us  to  use  it?  Could  that 
be  done  under  this  bill? 

General  Royall.  That  is  not  exactly  what  we  call  stock  piling. 
We  call  stock  piling  when  we  have  taken  the  material  out  of  its 
natural  state  to  the  extent  that  it  can  be  stored,  and  petroleum 
products  are  not  stock-piled.  It  is  not  thought  feasible  to  stock-pile 
petroleum  products.  What  you  have  in  mind,  though,  is  a  supple¬ 
ment  to  the  stock-piling  program,  which  has  the  same  effect,  and  the 
Army  and  Navy  are  vitally  interested  in  having  reserves  in  the  ground 
of  some  items  which  would  supplement  the  stock  pile.  I  don’t  want 
to  go  into  petrolemn  specifically,  because  that  is  a  question  that  has 
a  great  many  arguments  one  way  and  the  other,  and  I  am  not  saying 
what  the  policy  is  on  that,  because  I  don’t  think  it  has  been  determined. 

Mr.  Johnson.  Would  that  problem  come  under  the  scrutiny  of  the 
Board  you  have  here  in  determining  your  stock  piling? 

General  Royall.  That  was  not  contemplated,  and  I  don’t  believe — 
I  don’t  have  the  word  definite  enough  in  mind  to  know,  but  I  don't 
believe  the  bill  would  embrace  that.  That  was  not  the  intent  any¬ 
how.  Of  course,  petroleum  as  I  say,  was  excluded.  I  have  already 
told  you  that,  and  it  is  expressly  excluded  from  the  stock-piling  bill 
as  far  as  that  is  concerned,  but  if  it  were  not  expressly  excluded  it 
would  not  be  included. 

Mr.  Thomason.  A  situation  such  as  Mr.  Johnson  mentioned  is  not 
covered  by  this  bill? 

General  Royall.  No. 

Mr.  Thomason.  Although  it  does  say  “conservation  and  develop¬ 
ment  of  soui’ces  of  these  materials  within  the  United  States.” 
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General  Royall.  The  Secretary  of  the  Interior  has  that  authority, 
which  I  think  is  probably  still  in  existence,  but  it  was  thought  wise  to 
clarify  it  so  that  this  bill  would  not  have  the  effect  of  inferentially 
denying  that  right. 

Mr.  Kilday.  Wouldn’t  the  Board  have  to  consider  that  in  deter¬ 
mining  what  items,  critical  and  strategic  items,  were  in  adequate 
suplpy  in  the  ground  of  the  United  States? 

General  Royall.  Yes;  that  would  supplement  the  stock  pile,  and 
therefore  would  have  to  be  considered  in  determining  what  it  was 
necessary  to  stock  pile. 

Mr.  Thomason.  I  don’t  believe  the  House  is  so  much  interested  in 
the  California  oil  situation.  That  is  the  interest  of  the  Senate. 
[Laughter.] 

Mr.  Johnson.  Yes;  I  know  that. 

Mr.  Durham.  Suppose  somebody  found  a  copper  mine  or  a  zinc 
mine  or  tungsten  mine  on  Interior  Department  land,  wouldn’t  this 
Board  have  to  go  out  and  get  that  material? 

General  Royall.  The  Secretary  of  the  Interior  now  has  authority 
to  do  that,  and  this  bill  continues  that  authority  as  to  all  that  type 
of  thing.  This  does  not  interfere  with  that  in  any  way. 

Mr.  Sparkman.  It  just  lodges  the  power  in  the  Chairman  of  the 
Board? 

General  Royall.  Not  as  to  that.  It  continues  the  authority  of 
the  Interior  Department  expressly,  and  that  was  put  in  so  there 
would  not  be  any  inference  that  that  was  changed. 

Mr.  Elston.  General,  I  want  to  ask  why  petroleum  and  petroleum 
only  was  excepted  from  this  bill? 

General  Royall.  I  don’t  know,  sir.  I  will  say  this,  the  Army  and 
Navy  did  not  suggest  that  it  be  excepted,  but  we  did  recognize  that 
petroleum,  with  our  present  knowledge  of  the  product,  is  not  capable 
of  economical  and  successful  storage  over  long  periods  of  time,  and 
therefore  there  was  really  no  objection  to  excluding  it  as  a  practical 
matter. 

Mr.  Elston.  Isn’t  that  true  of  a  number  of  other  things? 

General  Royall.  Is  is,  sir. 

Mr.  Elston.  Why  shouldn’t  they  all  be  excluded,  instead  of 
singling  out  one  item,  all  of  the  things  in  the  country? 

General  Royall.  I  cannot  answer  that.  I  don’t  know. 

Mr.  Elston.  'Who  could  answer  it? 

General  Royall.  I  don’t  know  how  that  happened,  exactly  who 
insisted  on  that  being  in  the  bill.  I  think  the  Interior  Department 
was  in  favor  of  that  provision,  probably  because  they  knew  that 
petroleum  was  the  subject  of  a  lot  of  controversy,  and  we  didn’t  want 
it  anyhow,  and  that  may  have  been  the  best  way  to  do  it.  That  is 
merely  a  guess.  We  had  no  particular  objection  to  it  being  put  in 
there,  because  it  didn’t  hurt  the  practical  results. 

Mr.  Elston.  Just  one  other  question.  General.  One  thing  I  am  a 
little  concerned  about  is  whether  or  not  the  setting  up  of  this  board 
might  cause  some  confusion,  some  overlapping  of  authority.  Most  of 
the  assistance  that  is  provided  for  by  this  bill  is  already  mven  by  the 
Federal  Government  to  other  departments,  such  as  the  Department 
of  the  Interior.  Isn’t  that  correct? 

General  Royall.  Well,  most  of  the  practical  results  can  be  accom- 
phshed  under  the  laws  that  now  exist. 
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Mr.  Elston.  If  that  can  be  accomplished  imder  existing  law,  then 
just  what  is  the  reason  for  the  legislation? 

General  Royall.  Under  the  existing  law,  as  I  stated  previously  in 
my  testimony,  the  Army  and  Navy  have  control  of  what  goes  into 
the  strategic  stock  pile.  There  are  other  departments  that  are  legi- 
mately  interested  in  that,  and  as  the  results  of  various  conferences, 
tliis  bill  was  worked  out  and  finally  agreed  to  by  all  the  departments, 
setting  up  a  single  board  to  determine  the  various  matters  involved  in 
stock  piling,  and  to  give  that  authority  to  the  chairman  to  be  appointed 
by  the  President. 

Mr.  Elston.  Of  course,  we  are  all  against  setting  up  new  agencies. 
We  don’t  want  to  set  them  up  unless  we  have  to.  Has  the  Army  and 
Navy  experienced  any  difficulty  before  in  stock  piling? 

General  Royall.  Yes;  they  have  experienced  difficulty  before  the 
last  war  because  of  the  paucity  of  appropriations. 

Mr.  Elston.  That  is  true,  but  you  got  the  legislation  that  you 
wanted,  the  authorization  that  you  wanted,  from  this  committee. 

General  Royall.  That  is  right,  sir. 

Mr.  Elston.  And  that  simple  authorization  bill,  it  seems  to  me, 
would  have  been  sufficient  if  you  would  have  gotten  the  appropriation 
and  the  Army  and  Navy  would  have  gone  ahead  and  stock-piled  and 
retained  what  they  needed.  The  only  difficulty  that  I  was  ever  able 
to  see  was  the  fact  that  you  did  noUget  the  appropriations,  and  you 
did  not  get  the  appropriations  because  they  were  not  insisted  upon. 

General  Royall.  Well,  sir,  I  don’t  know  that  fact.  I  didn’t  know 
that  they  were  not  insisted  upon.  I  was  not  here,  so  I  cannot  answer 
that. 

Mr.  Elston.  What  I  am  driving  at  is  this:  Wouldn’t  a  simple 
authorization  bill,  such  as  we  had  before,  plus  whatever  appropriations 
are  needed,  be  sufficient  without  setting  up  a  new  agency? 

General  Royall.  Well,  I  stated  in  the  hearing,  I  think  before  you 
came  in,  that  we  thought  the  principal  objectives  could  be  attained 
under  existing  law,  with  sufficient  appropriations. 

The  Chairman.  Thank  you,  Mr.  Secretary.  Now,  gentlemen,  we 
have  two  witnesses  from  the  Navy  here,  but  we  do  not  have  time  to 
hear  them  this  morning.  We  will  have  another  session,  probably 
executive,  at  a  later  date,  and  we  will  have  to  let  these  gentlemen 
come  back.  I  am  sorry  we  do  not  have  time  to  hear  them  now. 
The  House  meets  at  11  this  morning,  and  the  committee  will  now 
go  into  executive  session.  We  will  notify  you  gentlemen  when  we 
can  hear  you  later. 
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HIGHLIGHTS:  House  paXs'^.  Pederal  pay  bill  with  amendments  pro''/^ing  across-the- 


'board  increase  of  $400\and  $10,000  ceiling.  House  comjaittec^enprtcd  .revised  Cool.e; 
farm-credit  bill.  Rep.XP®^^*^®  spoke  in  favor  of  "grain  fo^food,  not  liquor".  Rep. 
riannagan,  introduced  billXo  prevent  use  of  grain  for  norj^sscntial  purposes.  Senat' 
agreed^,  46-32>  ^0  Russell  amendment  to'  add  his  farn-laboZ-parity- amendricnt  to  pro¬ 
posed  KLlender-Ball  compronisW  amendment  to  minimum-wa/e  bill.  Senado^  conferees 
appointed  on  bill  to  slow  downXlqT'-i^o-'tion  of  rural-^habilitation  projects. 

‘  '  '  /  ■  "  "  ^ 
HOUSE  / 

1,  PEDERAL  PAY  BILL.  Passed,  337-27.,  w^h  am^dments'  this  bill,  S.  1.4l5,  with  the  . 
language  of  H.  R,  5939  substituted  ,tl^re#or  (pp.  *313^-210).  . 

'  Agreed  to  the  followirg  amendments:  ,/V 

By  Rep.  Lyle,  Tex. ,  to  provide  a,]q74icr(X,p-the-bo,ard,  dnc'rease  of  $400;  b^  a  . 

199-164  vote  (pp.  3192-203,  ^^07-8). \ 

By  Rep.  Rees,  Edhs.,  to  provi^^^  that  no  raise  a  salary  above 

$10,000  (p.  3205).  /  \ 

By  Rep.  Dirksen,  Ill.,  to  j^ovide  tha,t  'With  t^tj^  exception  of  the  Veterans' 

‘  Administration,  no  gr^^ or  amount  shall  be  c^)ropriated  to  any  executive 

department  or  agency/for  salaries  for  the  fis^l  year.ijL947  than  the  amount 
made  available  for/^uch  purpose  for  the  fiscal Xear  1946";  by  a  l69"97 
VO  te  (p.  3207). 

Rejected  the  follow^g  amendments: 

By  Rep,  Randol;d3^  V.  Va. ,  to  make  the  bill  retroactive  Jan.  1,  1946;  by 

an  81-183^)^6  (pp.  3205-7)*  '  *''7'  , 

Hy  Rep.  Ree^f  Kans.,  to  provide  for  increases  of  45^  on  tlie\dirst  $1,200  and 
18^  onjimat  part  of  salaries  between  $1,200  and  $4,600  (pX,  9191-2,  3204). 
Also  rf^ected  his  motion  to  recommit  the  bill  with  instnictli^ns  that  this 
ameo/ment  by  inserted;  by  a  Il8-l4l  vote  (pp.  32O8-9). 

In  addit/on  to  the  pay  increase,  the  bill  includes  the  folloi/ing  prov!l^ions. 
Clarifidfes  certain  provisions  of  the  Eederal  Employees  Pay  Act  of  1945  which  have 
beeu/onterpreted  by  GAO  to  deny  the  payment  of  the  night-pay  diff erential\^if  the 

Lnigjf^  work  is  performed  on  a  holiday  or  after  completion  of  4o  h6ufs  of  woE^ 

luring  the  week;  provides  an  extra  day's  pay  for  a  full  day's  work  on  a  holiday, 
instead  of  ^  day's  extra  pay  as  now  provided;  adjusts  the  ra.tes  of  grades  9  ^.nd 


*1 


10  of, the  crafts,  protective,  and  custodial  service  so  as  to  restore  differen- 
^tials  hetweeri  the  top  grades  in  that  service  wh^ich  prevailed  "before  19^2;  aut||Bi| 
ies  issuance  of  regulations  to  pcrnit  an  enpldyee  who  works  overt ine  irreg\^r] 
orS^ccasionally  in  excess  of  ^  hours  a  -\ireek  (instead  of  4S  Iwurs  as  at  pr^ent', 
to  request  and  receive  conponsatory  tine  off  in  lieu  of  ovcftine  pay. 

2.  SRAIU  SSORTAG-E.  Rep.  Voorhis,  Crlif.,  spoke  in  favor  of  "grain  for  foo^  not 
liquor"  \pp*  3211-2)  • 

3*  COOLFf  EAEM-hSJ^DIT  BILL.  The  Agriculture  Connittee  report qd  .vfitho-^  anendraent 
H,  R,  5991*  revised  version  of  this  proposal  (H,  Rept.*.  1S73)'^*  3219)  ♦ 

4*  SURPLUS  RROP'ERTyX  Rep.  Church,  I1-1-#-,'  charge’d  that  there  has.  ."red  tape, 
"bureaucracy,  and^Wste  in  surplus- property  disposal"  (pp. .  • 


5.  STOCKPIL  IRC-  BILL.  The  Military- Affo.^s  Committee  reported  .with  •  amendment  S.  752, 
to  provide  for  acquisition .of ■ stocks  Of  strategic  and  critical ■ manorial s  for 
national  defense  vH,  Rept.  -1369) Cpp*  3218-9). 

■  I  I  I  iMijt,,.  r 


6.  PRICE  CORTROL.  _  Rep,.,  .Slaugh^r,  Mu,’,  stated  'tliat  OPAyrequirenents  are  contributin 
to  the  neat  shortage  (p.  31^)’*- 

7-.  FARM  LABOR.  Rep.  Andersen,  Min\^,  spoke  in  favog^ of  deferment  of  farm  labor  from 
selective  service  (p..  3lSl). 

8. '  OliJMR  REPORT,  She  6th  quarterly  rcuo^t  of  office  was  received.  (H,  Loc.  524) 

;  (p.  •321s)., 

9.  .SECORL  APPROPRIATIOR  RESCISSIOIT  BILL,  '5604.  In  reportiUtg  this  hill  (see 

Digest  59)  Senate  Approprirutions  ipnimlhtee  reduced  the  rescission  for 

emergency  supulies  for  territories  a^d  pos%ssions  from  $5,000,000  to  $3,800,000 
on  the  basis  tha.t  if  $5,000,,000  ia/rescindeo^he  Department  "will  he  hindered 
in  its  liquidating  program"*  Pouf  a  list  of  thg  proposed  rescissions  of  indirect 
interest  to  the  -Department,  see^igest  34. 

10.  D.  C.  APPROPRIATIOR  BILL,  H,!^^59SO>  This  hill  (s'^  Digest  59)  includes  the 

following  provisions:  •  Wai^jps  the  dual— comp ensatioiAlaw  in  the '  omployment  of 
D,  C.  teachers  hy  the  U.  Government '  from  July  1  toNgept.  15,  194b,  and 
appropriates  funds  for  aMorcement  of  the  acts  regarding  manufacture  and  sale 
of  adulterated  or  mis^anded  food  products,  da i r y—  f ar m^nsm o c t i 0 n s ,  distribu¬ 
tion  of  surplus  comiy dities  and  relief  milk  under  the  scftool— lunch  program,  and 
the  D,  C*  food  -oorj^r^’-ation  program,  which  includes  ca.nnii^  of  home— garden 
products. 


SELTATE 

11,  LABOR  STARDAR|fs,  Continued  ideha.te  .on  5.  1349,  the  minimum— wage.  hilW  (xop.  3152~ 

79).  Agrefliu,’  46-38,  to  an  amendi.icnt  offered  hy  Sen.  Russell,  Ga., ,  flte  tie  the 
farm-laho^parity-formula  provision  to  the  proposed  Ellend’er-Bahl  cor.^omise 
(pp.  31^'“76)-.  . 

12. RnRAlyREHj.\BILITATI0R  PROJECTS,  Sens.  Thomas,  Okla.  ,  Bilbo,  Hoey,  Aiken,  an^ 

•  Bu^field  were  ap-oointed  conferees. on.  S.  704,  to  a.uthorize  the  Secretary  t6\con-_ 

t^ue  .administration  of  and  ultimately  liquidate  Federal  rural-rehaloilitatioT 
projects  (p,  3133)*  House  'conferees  have  not  yet  been  appointed. 
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What  are  the  bookkeeping  methods  on 
IntHragency  transfers  or  allocations  of  sur- 
plus\roperties  in  your  agency? 

If  yOur  agency  transfers  surplus  to  another 
agency ,\s  it  paid  for  or  is  cfedit  given  and, 
if  the  la^r,  how  is  this  credit  to  be  paid? 

3.  Wher^s  your  personnel  recruited — from 
private  busn^ss,  the  Army,  or  from  other 
agencies  cut  ^wn  or  abolished,  such  as  the 
FEA,  WPB,  OpX  and  OWI? 

I  mean,  are  tire  efforts  of  Congress  to  re¬ 
duce  the  personn^on  Government  pay  rolls 
being  nullified  simpW  by  shifting  it  from  one 
disbanded  or  reduced^ency  to  another  grow¬ 
ing  agency? 

4.  On  March  1,  1946,\^he  official  United 
States  Treasury  report  sliWed  receipts  from 
all  surplus  agencies  to  th^i,  date  from  July 
1,  1945,  totaled  $109,582, 468.3(k  The  Treasury 
report  for  a  similar  period  fro^July  1,  1944, 
to  March  1,  1945,  showed  the  TOtal  receipts 
from  all  surplus  agencies  to  be  $15^85,964.27. 
In  view  of  the  billions  of  dollars\worth  of 
material  declared  surplus,  where  is\he  rest 
of  the  money,  especially  since  sectlonS,30  of 
the  Surplus  Property  Act  requires  allVuch 
receipts,  except  as  provided  by  the  section^^to 
be  deposited  in  the  United  States  Treasury^ 

5.  Philip  M.  Klutznick,  Commissioner  oi 
the  Federal  Public  Housing  Authority  and’ 
President  of  the  Defense  Homes  Corpora¬ 
tion,  testifying  March  7  before  the  House 
Committee  on  Expenditures  in  the  Execu¬ 
tive  Departments,  stated  that  the  reproduc¬ 
tion  value  of  McLean  Gardens  would  be 
more  than  Its  actual  cost.  If  this  principle 
or  truth  is  correct,  how  do  WAC  and  other 
selling  agencies  justify  sales  of  plants  for 
much  lower  than  their  original  costs  In 
these  days  of  high  building  costs? 

6.  Mr.  Klutznick  at  the  same  hearing  tes¬ 
tified  that  his  agency  in  negotiating  sales 
very  carefully  guarded  against  deals  which 
would  result  in  a  “milking  process’  by  the 
apparent  buyer,  who  in  some  cases  may  be 
only  a  front  for  speculators.  Considering 
this,  how  does  WAC  or  other  disposal  agen¬ 
cies  reconcile  this  caution  with  its  leases 
of  plants  In  some  cases  for  5-year  terms  at 
much  lower  than  their  stated  plan  of  gettlhg 
annual  minimum  rental  of  8  percent  of  to¬ 
tal  value,  and  in  some  cases  for  little  or 
nothing  for  the  first  1  or  2  years  of  the 
lease? 

7.  More  than  one-half  of  page  44  of  the 
New  York  Times  for  Thursday,  March  7, 
1946,  Is  taken  up  by  three  large  ads  of  the 
WAC  offering  surplus  equipment  and  plants 
for  sale.  Similar  ads  are  appearing  in  other 


not  needed  there  but  much  needed  in  civilian 
economy  in  the  United  States.  This  cable 
was  dated  February  8,  1946.  Hon.  Kenneth 
C.  Royall,  Under  Secretary  of  War,  testifying 
before  the  same  committee  on  February  21, 
gave  similar  testimony  regarding  Army  sup¬ 
plies  In  the  Pacific.  The  Navy  representa¬ 
tives  said  that  orders  had  been  issued  to  have 
manifests  of  incoming  shipments  sent  to  the 
United  States  by  air  mail.  Apparently  none 
of  the  disposal  authorities  know  of  any  ship¬ 
ments.  If  the  orders  were  carried  out  and 
much  surplus  is  back  In  or  on  the  way  back 
to  the  continental  United  States,  where  is  it? 

Where  will  it  be  landed? 

Will  manufacturers  be  allowed  to  repur¬ 
chase  their  own  product  and  resell  it? 

What  Is  a  brief  but  comprehensive  report 
on  the  present  situation  regarding  these 
orders  which  should  have  resulted  In  vast 
supplies  of  surplus  greatly  needed  in  our 
civilian  economy  being  on  the  way  back  to 
the  United  States  right  now? 

What  plans,  if  any,  have  been  made  to  dis¬ 
tribute  these  surpluses  according  to  the  Sur¬ 
plus  Property  Act  through  “normal  channels 
of  trade”? 

In  view  of  some  of  the  SPA’s,  and  its  suc¬ 
cessor  the  WAC’s,  conflicting  interpretations  / 
.of  the  Surplus  Property  Act,  and  contrary  t^^ 
'■■le  spirit  and  letter  of  the  act.  Is  it  n^t 
plainly  evident  that  your  representative  Timo 
tesUfied  before  the  Committee  on  Exgtfndi- 
tures^n  the  Executive  Departments  ^d  not 
read  rbe  act  or  the  conference  repo^ on  the 
act,  bo\i  of  which  are  very  plain 
Respec^ully  submitted, 

Ralph  J?.  Church. 


Mrs.  ROCffiRS  of  Mass 
Speaker,  wil\the  gentl 
Mr.  CHUR 
Mrs.  ROGER 
think  it  is  appall' 
veterans,  men  wi 
be  given  automo 


fhusetts.  Mr. 
lan  yield? 


I  ^ 

of>^assachusetts.  I 
that  even  disabled 
nt  any  legs,  cannot' 
es.\[  think  the  gentle¬ 


man  knows  I  JIave  inrimduced  bills  giv¬ 
ing  veterans /priority  oV  Government- 
owned  hous«  at  noninfla^pnary  prices; 
also  one  tflat  would  give  uiem  priority, 
after  t^?  Government,  on  ^  ^supplies. 
Can  tj^  gentleman  tell  me  i^en  those 
bills  ,^ill  be  reported  out? 

.  CHURCH.  The  committee \as  be- 
fol’e  it  several  bills  of  that  char^ter. 
^e  lady  from  Massachusetts  has 


newspapers  all  over  the  country.  How  much  >^peared  before  our  committee  and  h^ 
has  been  spent  on  such  ads  and  ^classified  ad^  been  a  very  valuable  witness.  No  on' 
j-.--.,..  X-  knows  when  the  administration  can 

furnish  us  any  other  than  complicated 
regulations.  There  are  some  on  the 
committee  who  believe  that  the  present 
act  is  satisfactory  but  that  its  intents 
and  purposes  are  not  being  carried  out. 

Mrs.  ROGERS  of  Massachusetts.  All 
you  get  is  a  merry-go-round  instead  of 
surplus  property. 

Mr.  CHURCH.  A  merry-go-round, 
red  tape,  bureaucratic  delay,  and  waste 
of  surplus  property. 

Mr.  HOOK.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield? 

Mr.  CHURCH.  I  yield. 

Mr.  HOOK.  Will  the  gentleman  tell 
me  how  long  the  .War  Assets  Corporation 
has  been  in  operation  under  the  new  re¬ 
organized  plan? 

Mr.  CHURCH.  It  has  been  6  months 
since  the  war  ended.  The  problem  of 
disposing  of  surplus  property  was  the 
problem  of  the  different  departments  at 
that  time,  and  has  been  for  longer  than 
6  months. 


and  all  other  advertising  to  date? 

How  much  is  planned  to  be  spent? 

What  advertising  agencies  have  been.fles- 
ignated  to  place  such  ads  with  the  uafel  or 
other  commissions  allowed  such  a*ncles? 

How  were  the  agencies  selected?  ^ 

Since  many  items,  especially  p^nts  and/ 
or  equipment,  can  be  purchase^  by  only  a 
limited  number  of  firms,  inst^^  of  appeal¬ 
ing  to  the  general  circulatipfis  of  newspa¬ 
pers,  could  this  advertising  rfot  be  done  more 
economically  by  the  Gov^nment  by  small 
ads  stating  simply  tlutc  equipment  and 
plants  are  for  sale  anfl^  that  those  desiring 
additional  informatio^ can  obtain  it  by  con¬ 
tacting  the  agencle^ involved? 

Could  such  adva/tising  be  done  better  by 
direct  mall  goli^  to  lists  easily  obtained 
from  the  Government’s  own  files  or  from 
firms  specialijrfng  in  such  lists?  (The  New 
,  York  Times^dvertising  fate  is  more  than 
*  $16  per  cipfumn  inch.  The  March  7  ads 
above  referred  to  occupied  almost  100  col¬ 
umn  inpnes  at  an  estimated  cost  of  $1,600.) 

8.  Testifying  before  the  House  Committee 
on  Expenditures  in  the  Executive  Depart¬ 
ments,  Rear  Adm.  C.  H.  Cotter  and  Vice 
Adm.  W.  S.  Farber  stated  that  cables  had  been 
sent  to  area  commanders  in  the  Pacific 
ordering  the  immediate  return  of  all  surplus 


Mr.  HOOK.  Agreeing  with  you  th^t 
there  has  been  confusion  in  the  past, 
now  will  the  gentleman  tell  me  how  long 
the  present  War  Assets  Corporation  has 
been  operating  since  its  new  organiza¬ 
tion? 

Mr.  CHURCH.  The  War  .Assets  Cor¬ 
poration  has  been  in  existehce  for  some 
time.  The  War  Assets  Corporation  this 
last  week  became  the  W^t  Assets  Admin¬ 
istration.  Maybe  it  will  become  some¬ 
thing  else  before  it  g^ts  down  to  the  job 
of  disposing  of  surplus  property. 

Mr.  HOOK.  ^  that  the  War  Assets 
Administration^has  only  been  in  opera¬ 
tion  under  the  new  reorganization  for 
1  week. 

Mr.  church.  No;  the  agency  heads 
were  before  our  committee  several  weeks 
ago.  THey  dodged  and  they  evaded  giv¬ 
ing  us'  information:  and  then  they  all 
toolc'^a  trip  and  issued  statements  from 
ac}j6ss  the  Pacific  that  everything  was 
01  K.  They  are  the  men  who  have  been 
,.ln  charge  of  the  declaration  and  then  the 
disposal  of  this  surplus  property. 

Mr.  HOOK.  But  I  understand  the  gen¬ 
tleman  now  by  his  own  statement  to  ad¬ 
mit  that  the  War  Assets  Administration 
has  been  in  operation  for  only  1  week. 

Mr.  CHURCH.  In  name,  yes.  It 
merely  succeeded  to  the  same  work  the 
War  Assets  Corporation  had. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  CHURCH.  I  yield. 

Mrs.  ROGERS  of  Massachusetts.  I 
have  faith  that  General  Gregory  will  do 
a  better  job,  and*-heaven  knows  it  is 
needed. 

Mr.  CHURCH.  I  hope  he  does,  but  he 
is  getting  started  rather  late. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  ab¬ 
sence  was  granted  to  Mr.  Chapman  (at 
the  request  of  Mr.  Gregory)  ,  for  today, 
on  account  of  illness. 

SENATE  ENROLLED  BILL  SIGNED 

The  SPEAKER  announced  his  signa¬ 
ture  to  an  enrolled  bill  of  the  Senate  of 
the  following  title; 

S.  1840.  An  act  for  the  relief  of  the  Dan¬ 
vers  Shoe  Co.,  Inc. 

ADJOURNMENT 

Ir.  HOOK.  Mr.  Speaker,  I  move  that 
louse  do  now  adjourn. 

motion  was  agreed  to;  accorfl- 
ingly  )  7  o’clock  and  1  minute  p.  m.) 

the  H  e  adjourned  until  tomorrow, 
April  5  >46,  at  12  o’clock  noon. 

COlV  ITTEE  HEARINGS 


Commit 


;  ON  THE  'Census 


(Friday\ApriI  5,  1946) 

The  Committee  bn  the  Census  will  hold 
an  executive  sessioix.  on  H.  R.  5857  on 
Friday  morning,  April.  5,  1946,  at  10:30. 

Committee  on  Flo'qd  Control 
Schedule  of  public  he^ings  on  flood 
control  bill  of  1946  beginning  Monday, 
April  8,  1946,  at  10  a.  m.:  \ 

1.  Monday,  April  8,  Lt.  Gen.  R.  A. 
Wheeler,  Chief  of  Engineers,  will,  submit 
a  general  statement.  General  Wheeler 
will  be  accompanied  by  Brig.  Gen.  R.  C. 
Crawford,  Assistant  Chief  of  Engineers, 


No.  eo - 12 


3218 


CONGRESSIONAL  RECORD— HOUSE 


April  4 


and  Col.  E.  G.  Herb,  of  the  Civil  Works 
Division,  Corps  of  Engineers. 

2.  ^Tuesday,  April  9:  Atlantic  coastal 
area,  including  New  England  and  east¬ 
ern  Ne\y  York,  and  streams  flowing  into 
the  Guirof  Mexico  east  of  the  Mississippi 
River: 

Lehigh  Rh(er,  Pa.,  Lackawaxen  River, 
Pa.,  Potomac' River,  Pa.,  Md.,  Va.,  and 
W.  Va.,  Rappaha.jmock  River,  Va.,  James 
River,  Va.,  Altarrtaha  River,  Ga. 

3.  Wednesday,  Abril  10.  The  Ohio  Riv¬ 

er  Basin,  including  additional  authoriza¬ 
tion  for  the  approved  comprehensive 
plan:  \ 

Barren  River,  Ky.  and'^^enn.;  Chest¬ 
nut  Creek,  Va.;  Wabash  RiVe^  and  tribu¬ 
taries;  Allegheny  River,  N.  "^and  Pa.; 
Mill  Creek,  Ohio;  Redstone  Cre^,  Pa. 

4.  Thursday,  April  11.  Missouri  River 
Basin,  including  additional  authorisation 
for  the  Corps  of  Engineers  and  the^u- 
reau  of  Reclamation  for  the  appro 
comprehensive  plan : 

Heart  River,  N.  Dak.;  South  Platte 
River,  Colo.,  Wyo.,  and  Nebr. 

5.  Friday,  April  12.  The  Great  Lakes 
Basin  and  the  Upper  Mississippi  River 
Basin,  including  additional  authorization 
for  the  approved  comprehensive  plan: 

Rock  River,  Wis.  and  Ill.;  Mississippi 
River,  local  flood  protection  in  Illinois; 
Clinton  River,  Mich.;  Genesee  River, 
N.  Y.;  Tonawanda  Creek,  N.  Y. 

6.  Monday,  April  15.  Streams  flowing 
into  the  Gulf  of  Mexico  west  of  the 
Mississippi  River,  the  Great  Basin  and 
the  Pacific  region,*exclusive  of  Cali¬ 
fornia,  including  additional  authoriza¬ 
tion  for  the  approved  comprehensive 
plan  for  the  Willamette  River: 

Leon  River,  Tex.;  Boise  River,  Idaho; 
Amazon  Creek,  Oreg.;  Queen  Creek, 
Ariz.;  Gila  River  at  Tucson,  Ariz.;  Span¬ 
ish  Pork  River,  Utah;  Jordan  River  at 
Salt  Lake  City,  Utah;  and  Little  Valley 
Wash  at  Magna.  Utah;  Skagway  River 
and  Harbor,  Alaska. 

7.  Tuesday,  April  16.  California 
streams,  including  additional  authoriza¬ 
tion  for  the  approved  comprehensive 
plans  for  the  Los  Angeles  River,  and  the 
Sacramento-San  Joaquin  streams: 

Salinas  River,  Calif.,  Santa  Clara 
River,  Calif. 

8.  Wednesday,  April  17.  Lower  Mis¬ 
sissippi  River  Basin,  including  the  Red 
River,  and  including  additional  authori¬ 
zation  for  the  approved  comprehensive 
plan  for  the  White  and  Arkansas  River 
Basin: 

Red  River  below  Denison  Dam,  Tex., 
Okla.,  Ark.,  and  Ld.;  Bayou  Pierre,  La.; 
La  Pourche  Bayou,  La.;  Pontchartrain 
Lake,  La.;  Mermentau. River,  La.;  North 
Canadian  River,  Okla.;  Polecat  Creek, 
Okla.;  Grand  (Neosho)  River,  Kans.,  Mo., 
and  Okla.;  Arkansas  River,  Ponca  City, 
Okla.;  Mississippi  River,  West  Tennessee 
tributaries;  Boeuf  and  Tensas  Rivers  and 
Bayou  Macon,  Ark.  and  La.;  Big  Sun¬ 
flower,  Little  Sunflower,  Hushpuckena, 
and  Quiver  Rivers  and  their  tributaries, 
and  on  Hull  Brake,  Mill  Creek  Canal, 
Bogue  Phalia,  Ditchlow  Bayou,  Deer 
Creek,  and  Steele  Bayou,  Miss. 

9.  Thursday,  April  18.  Lt.  Gen.  R.  A. 
Wheeler,  Chief  of  Engineers,  and  other 
representatives  of  the  Corps  of  Engi- 


neers,  and  proponents  and  opponents  of 
projects  in  other  regions. 

10.  Friday,  April  19.  Senators  and 
Representatives  in  Congress  and  Depart¬ 
ment  of  Agriculture,  Weather  Bureau, 
and  other  Government  agencies. 

Committee  on  Rivers  and  Harbors 

Revised  schedule  of  hearings  on  the 
omnibus  rivers  and  harbors  authoriza¬ 
tion  bill  to  start  Tuesday,  April  9,  1946, 
at  10:30  a.  m.,  is  as  follows: 

(Tuesday,  April  9) 

Portland  Harbor,  Maine. 

Fall  River  Harbor,  Mass. 

Wickford  Harbor,  R.  I. 

New  Haven  Harbor,  Conn. 

Bridgeport  Harbor,  Conn. 

Stamford  Harbor,  Conn. 

Barnegat  Inlet,  N.  J. 

Absecon  Inlet,  N.  J. 

Delaware  River,  Biles  Creek,  Pa. 

(Wednesday,  April  10) 

Sacramento  River,  Calif.,  deep-water 
.ship  channel. 

N.  (Thursday,  April  11) 

^abine  River,  Adams  Bayou,  Tex. 
^bine-Neches  waterway,  Texas.  / 
Trhaity  River  below  Liberty,  Tex./ 
MilLQreek,  Tex.  / 

Arans^^Pass,  Intracoastal  Waterway, 
Tex.  \  / 

Brazos  Isiamd  Harbor,  Te»^ 

(FHWay,  April 

Schuylkill  Riv^’,  Pa.  / 

Middle  and  Darl^'i^e^  Creeks,  Md. 
Mattaponi  River, 

Newport  News  Cre^,  Va. 

Norfolk  Harbor^-wa. 

Savannah  Ha^^bor,  Ga\ 

St.  Johns  FWver,  Fla.,  Jk<^ksonville  to 
Lake  Harnej/  \ 

Hollywood^  Harbor  (Port  Eviarglades), 
Fla.  /  \ 

Withlq^oochee  River,  Fla. 

Clevefand  Harbor,  Ohio. 

Great  Lakes  connecting  channftjs, 
Michigan.  ^ 

^  (Monday,  April  15)  ' 

/  Franklin  Canal,  La. 

Mermentau  River,  La. 

Lake  Charles  deep  waterway.  Louisi¬ 
ana. 

Plaquemine  and  Morgan  City  route, 
Louisiana. 

Red  River  below  Fulton,  La. 

(Tuesday,  April  16) 

Cumberland  River,  Tenn,  and  Ky. 

Big  Sioux  River,  S.  Dak. 

Mississippi  River  seepage,  Iowa,  Min¬ 
nesota,  and  Wisconsin. 

Mississippi  River  at  Lansing,  Iowa. 
Mississippi  River  at  Wabasha,  Minn. 
Mississippi  River  at  Lake  Pepin,  Minn. 
Mississippi  River  at  Hastings,  Minn. 

(Wednesday,  April  17) 

Fairport  Harbor,  Ohio. 

Calumet-Sag  Channel,  Ind.  and  Ill. 
Chicago  River,  North  Branch  of  Illi-. 
nois. 

Napa  River,  Calif. 

Coos  Bay,  Oreg. 

Columbia  River  at  Astoria,  Oreg. 
Columbia  River  at  The  Dalles,  Oreg. 
Columbia  River,  Foster  Creek  Dam, 
Wash. 


(Wednesday  and  Thursday,  May  1  and^) 
Tombigbee-Tennessee  Rivers.  / 
(Friday,  May  3)  / 

Held  open  for  description  ^  projects 
favorably  recommended  by  the  Board  of 
Engineers  for  Rivers  and  l^rbors  during 
its  April  meeting.  / 

(Monday  and  Tuesdayi'May  6  and  7) 

Big  Sandy  River, .''Tug  and  Levisa 
Forks,  Va.,  W.  Va.,  ^hd  Ky. 

(Wednesday  and  Thursday,  May  8  and  9) 
Arkansas  Rivei',  Ark.  and  Okla. 

J 

^  - 

EXECUTIVE ^OrJMUNICATIONS,  ETC. 
Under  clai^se  2  of  rule  XXTV,  executive 
communicsttions  were  taken  from  the 
Speaker’s 'table  and  referred  as  follows: 

1194.  x  letter  from  the  Acting  Chairman, 
Peder^  Communications  Commission,  trans¬ 
mitting  the  Commission’s  eleventh  annual 
rep^n-t  covering  the  fiscal  year  ending  June 
3V 1945;  to  the  Committee  on  Interstate  and 
foreign  Commerce. 

1195.  A  letter  from  the  Director,  OfiRce  of 
War  Mobilization  and  Reconversion,  trans¬ 
mitting  the  sixth  quarterly  report  of  this 
Office  (H.  Doc.  No.  524) ;  to  the  Committee  on 
Ways  and  Means  and  ordered  to  be  printed, 
with  Illustrations. 

1196.  A  communication  from  the  President 
of  the  United  States,  transmitting  supple¬ 
mental  estimates  of  appropriation  for  the  fis¬ 
cal  year  1947  in  the  amount  of  $4,179,600  for 
the  Federal  Security  Agency  (H.  Doc.  No. 
525);  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

1137.  A  letter  from  the  Secretary  of  War, 
transmitting  a  letter  from  the  Chief  of  En¬ 
gineers,  United  States  Army,  dated  Septem¬ 
ber  28,  1945,  submitting  a  report,  together 
with  accompanying  papers  and  illustrations, 
on  a  cooperative  beach-erosion  study  of  the 
Lake  Michigan  shore  line  of  Milwaukee  Coun¬ 
ty,  Wis.  This  investigation  was  made  under 
the  provisions  of  section  2  of  the  River  and 
Harbor  Act  approved  on  July  3,  1930,  and  an 
act  of  Congress  approved  on  June  26,  1936 
(H.  Doc.  No.  526) ;  to  the  Committee  on 
Rivers  and  Harbors  and  tKdered  to  be  printed, 
with  11  Illustrations. 

1198.  A  letter  from  the  Secretary  of  War, 
transmitting  a  letter  from  the  Chief  of  En¬ 
gineers,  United  States  Army,  dated  Decem¬ 
ber  19,  1945,  submitting  a  report,  together 
Vith  accompanying  papers  and  Illustrations 
oK,  a  cooperative  beach-erosion  study  of 
Bakers  Haulover  Inlet,  Fla.  This  investlga- 
■  tlon  was  made  under  the  provisions  of  section 
2  of  the  River  and  Harbor  Act  approved  on 
July  3,  1930,  and  an  act  of  Congress  approved 
on  June /ae,  1936  (H.  Doc.  No.  527);  to  the 
Committee\on  Rivers  and  Harbors  and 
ordered  to  oe  printed,  with  seven  illus¬ 
trations. 

REPORTS  OP  COMMITTEES  ON  PUBLIC 
BILLS  AND ’RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports  of 
committees  were  delivered  to  the  Glerk 
for  printing  and  referenise  to  the  proper 
calendar,  as  follows:  \ 

Mr.  VINSON;  Committee  on‘'Naval  Affairs. 
H.  R.  5929.  A  bill  to  authorize  thk  attendance 
of  the  Marine  Band  at  the  deparfment  con¬ 
vention  of  the  American  Legion  td'/je  held. 
In  Racine,  Wis.,  August  3,  1946;  without 
amendment  (Rept.  No.  1868) .  Referred  to 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 


Mr.  MAY:  Committee  on  Military  Affairs. 
S.  752.  An  act  to  amend  the  act  of  June  7, 
1939  (53  Stat.  811),  as  amended,  relating  to 
the  acquisition  of  stocks  of  strategic  and  crit¬ 
ical  materials  for  national  defense  purposes; 
with  amendment  (Rept.  No.  1869) .  Referred 


1946 
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to  the  Committee  of  the  Whole  House  on  the 
State  of  the  TTnInn 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  puhiTc 
bills  and  resolutions  were  introducejJfCnd 
severally  referred  as  follows: 

By  Mr.  CORBETT: 

H.  R.  6000.  A  bill  relating  to^Che  exercise 
of  powers  with  respect  to  njrfce  and  wage 
control;  to  the  Commlttee^ro  Banking  and 
Currency. 

By  Mr.  FARRINj^ON: 

H.R.  6001.  A  bill  to^rovlde  emergency  re¬ 
lief  for  victims  of  J(ne  seismic  waves  which 
struck  the  Territory  of  Hawaii;  to  the  Com¬ 
mittee  on  the  territories. 

By^MyMURFHY: 

H.  R.  600ar  A  bill  to  authorize  the  Commis¬ 
sioners  Q^he  District  of  Columbia  to  provide 
necessa^  utilities  for  veterans’  housing  fur- 
nlsb^  and  erected  by  the  National  Housing 
Administrator;  to  the  Committee  on  the 
Istrlct  of  Columbia. 
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Mr.  McMILLAN  of  South  Carolina:  Com- 
(tttee  on  the  District  of  Columbia.  H.  R. 
46J>^  A  bill  to  exempt  transfers  of  property 
to  tm^American  National  Red  Cross  from  the 
DistricK^f  Columbia  inheritance  tax;  with 
amendmela.t  (Rep.  No.  1870) .  Referred  to  the 
Committee  oi  the  Whole  House  on  the  State 
of  the  Union.' 

Mr.  McMILLAM  of  South  Carolina:  Com¬ 
mittee  on  the  DiWlct  of  Columbia.  H.  R. 
5928.  A  bill  to  nani<the  bridge  located  on 
New  Hampshire  Avenu^  Washington,  D.  C., 
over  the  Baltimore  &  oSip  Railroad  tracks, 
the  Charles  A.  Langley 'bridge;  without 
amendment  (Rept.  No.  1871^  Referred  to 
the  House  Calendar. 

Mr.  O’TOOLE:  Committee  on  tl^ Library. 
House  Joint  Resolution  333.  JoiriKjesolu- 
tion  to  provide  for  the  reappointmentW  Dr. 
Vannevar  Bush  as  citizen  regent  of  the  Bb^d 
of  Regents  of  the  Smithsonian  InstitutiOT 
without  amendment  (Rept.  No.  1872).  Re-'' 
ferred  to  the  House  Calendar. 

Mr.  COOLEY:  Committee  on  Agriculture. 
H.  R.  5991.  A  bill  to  simplify  and  improve 
credit  services  to  farmers  and  promote  farm 
ownership  by  abolishing  certain  agricultural 
lending  agencies  and  functions,  by  transfer¬ 
ring  assets  to  the  Farmers’  Home  Corpora¬ 
tion,  by  enlarging  the  powers  of  the  Farmers’ 
Home  Corporation,  by  authorizing  Govern¬ 
ment  insurance  of  loans  to  farmers,  by  creat¬ 
ing  preferences  for  loans  and  insured  mort¬ 
gages  to  enable  veterans  to  acquire  farms,  by 
providing  additional  specific  authority  and 
directions  with  respect  to  the  liquidation  of 
resettlement  projects  and  rural  rehabilita¬ 
tion  projects  for  resettlement  purposes,  and 
for  other  purposes;  without  amendment 
(Rept.  No.  1873).  Referred  to  the  Com¬ 
mittee  of  the  Whole  House  on  the  State  of 
the  Union. 


H.  R.  6003.  A  bill  to  authorize  the  sale  of 
the  bed  of  E  Street  SW..  between  Twelfth  and 
Thirteenth  Streets,  in  the  District  of  Colum¬ 
bia;  to  the  Committee  on  the  District  of 
Columbia. 

Mr.  PRICE  of  Illinois: 

H.  R.  6004.  A  bill  to  provide  authorization 
for  the  village  of  Cahokia,  Ill.,  to  construct, 
maintain,  and  operate  a  toll  bridge  across 
the  Mississippi  River  at  or  near  Cahokia,  Ill., 

,  and  for  other  purposes;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  BRYSON: 

H.  J.  Res.  334.  Joint  resolution  to  authorize 
the  President  and  the  Secretary  of  Agricul¬ 
ture  to  issue  orders  and  directives  prohibit¬ 
ing  the  use  of  grain  for  intoxicating  liquor, 
and  for  other  purposes;  to  the  Committee 
on  Agriculture. 

By,.  Mr.  FLANNAGAN: 

H.  J.  Res.  335.  Joint  resolution  to  prevent 
the  use  of  grain  for  nonessential  purposes 
during  the  period  of  shortage;  to  the  Com-  / 
■  '.eg  on  Agriculture.  ^ 

By  Mr.  MANSFIELD  of  Montana; 
on.  Res.  141.  Concurrent  resolutloa^  au- 
thori2lj^  the  printing  of  a  revised  e^ion  of 
House  Stocument  No.  134,  Sev^ty-nlnth 
Congress,  T^st  session,  entltle^^%andbook 
for  Servicerato  and  Servicewqjfen  of  World 
War  II  and  'Sheir  Depen^nts,  Including 
Rights  and  Benfe^s  of  V^erans  of  World 
War  I  and  Their  i^pe^j^fents,”  as  a  public 
document,  and  prc^i<6ing  for  additional 
copies  thereof;  to  tl^Commlttee  on  Printing. 

X— \  ^ 

MEMORIALS  V 


By  Mr.  LATHAM: 

H.  R.  6009.  A  bill  for  the  relief  of  Rocco 
Porta  and  Martin  Siebert;  to  the  Commi; 
on  Claims. 

By  Mr.  McGEHEE: 

H.  R.  6010.  A  bill  for  the  relief  of^the  Yak- 
utat  Cooperative  Market;  to  the-’Commlttee 
on  Claims.  y 

H.R.  6011.  A  bill  for  the^'rellef  of  Harry 
Bursteiq,  M.  D.,  Madeline.-^orvlck,  and  Mrs. 
Clara  Kaufman  Truly  (formerly  Miss  Clara 
M.  Kaufman);  to  the.^ommittee  on  Claims. 

By  Mr.  MONBONEY: 

H.  R.  6012.  A  1^  for  the  relief  of  Lippert 
Bros.,  general  contractors;  to  the  Committee 
on  Claims. 

By  MURPHY: 

H.  R.  ^13.  A  bill  for  the  relief  of  Martin  A. 
King^bstmaster  at  Clarks  Summit,  Pa.;  to 
the  Committee  on  Claims. 

R.  6014.  A  bill  for  the  relief  of  the  es- 
ite  of  D.  A.  Montgomery;  to  the  Committee 
'on  Claims. 

By  Mr.  NEELY; 

H.  R.  6015.  A  bill  for  the  relief  of  William 
E.  Gillespie,  Jr.;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  ROBINSON  of  Utah : 

H.  R.  6016.  A  bill  for  the  relief  of  the  es¬ 
tate  of  Wendell  D.  Wagstaff;  to  the  Commit¬ 
tee  on  Claims. 


Undepclause  3  of  rule  XXII,  rrt^morials 
were  offesented  and  referred  as  follows: 

B«nhe  SPEAKER:  Memo'rlal  of  the  L^s- 
l^nre  of  the  Territory  of  Alaska,  memorlal^^ 

_Ag  the  President  and  the  Congress  of  the\  ^  ^ 

•^United  States  to  remove  the  present  Governor 
from  office  with  all  possible  dispatch;  to  the 
Committee  on  the  Territories. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions 
and  papers  were  laid  on  the  Clerk’s  desk 
and  referred  as  follows: 

1762.  By  Mr.  GARDNER:  Petition  of  Serv¬ 
icemen’s  Wives’  and  Children’s  Association, 
regarding  rel»s.se  of  fathers;  to  the  Commit¬ 
tee  on  Military  Affairs. 

1763.  By  Mr.  GRAHAM:  Petition  of  20  resi¬ 
dents  of  Butler,  Pa.,  in  opposition  to  Senate 
bills  1050  and  1606  and  House  bill  4730;  to 


PRIVA’TE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  CURLEY: 

H.R.  6005.  A  bill  for  the  relief  of  Frances 
L.  Marshall:  to  the  Committee  on  Claims. 

H.  R.  6006.  A  bill  for  the  relief  of  Albert  H. 
Stoddard:  to  the  Committee  on'  Claims. 

By  Mr.  CRAVENS: 

H.  R.  6007.  A  bill  for  the  relief  of  John  R. 
Kagy;  to  the  Committee  on  Claims. 

By  Mr.  GRANT  of  Indiana : 

H.  R.  6008.  A  bill  for  the  relief  of  Mrs.  Mil¬ 
dred  Louise  Palmer;  to  the  Committee  on 
Claims. 


X  1764.  Also,  petition  of  13  residents  of  Zelie- 
ndjsJ^e,  Pa.,  in  opposition  to  Senate  bills  1050 
and'4606  and  House  bill  4730;  to  the  Com¬ 
mittee ’-qn  Ways  and  Means. 

.1765.  By, Mr.  HART;  Petition  of  the  Frank 
J.  Wetering'Post,  No.  316,  Veterans  of  Foreign 
Wars,  of  Hackensack,  N.  J.,  protesting  against 
the  housing  blil,as  passed  by  tl)e  House  of 
Representatives  an(J  urging  that  said  bill  be 
recalled  from  the  Senate  and  that  the  origi¬ 
nal  Wyatt  bill  be  passed  and  enacted  into 
law;  to  the  Committee  olqBanking  and  Cur¬ 
rency.  '\ 

1766.  Also,  petition  of  Jdhn  Hand  Tri- 
County  Post,  No.  2906,  of  Pompton  Lakes, 
N.  J.,  Veterans  of  Foreign  Wars,  protesting 
against  housing  bill  as  passed  by  the  House 
of  Representatives  and  urging  that  said  bill 
be  recalled  from  the  Senate  and  that  the 
original  Wyatt  housing  bill  be  passed  and  en¬ 
acted  into  law;  to  the  Committee  on  Banking 
and  Currency. 


V 


79th  Congbess  )  HOUSE  OF  EEPKESENTATIVES  j  Eepobt 
2d  Session  j  |  No.  1869 


ACQUISITION  OF  STOCKS  OF  STRATEGIC  AND  CRITICAL 
MATERIALS  FOR  NATIONAL  DEFENSE  PURPOSES 


April  4,  1946. — Committed  to  the  Committee  of  the  Whole  House  on  the  State 
of  the  Union  and  ordered  to  be  printed 


Mr.  May,  from  the  Committee  on  Military  Affairs,  submitted  the 

following 

REPORT 

[To  accompany  S.  752] 


The  Committee  on  Military  Affairs,  to  whom  was  referred  the  bill 
(S.  752)  to  amend  the  act  of  June  7,  1939  (53  Stat.  811),  as  amended, 
relating  to  the  acquisition  of  stocks  of  strategic  and  ciitical  materials 
for  national  defense  purposes,  having  considered  the  same,  submit  the 
following  report  thereon,  with  the  recommendation  that  it  do  pass, 
with  tlie  following  amendment: 

Beginning  with  line  3,  page  1,  of  the  bill,  strike  out  the  remainder 
of  the  bill  and  substitute  in  lieu  thereof  the  following: 

That  the  Act  of  June  7,  1939  (53  Stat.  811),  as  amended,  is  hereby  amended  to 
read  as  follows: 

“That  the  natural  resources  of  the  United  States  in  certain  strategic  and  critical 
materials  being  deficient  or  insufficiently  developed  to  supply  the  industrial, 
military,  and  naval  needs  of  the  country  for  common  defense,  it  is  the  policy  of  the 
Congress  and  the  purpose  and  intent  of  this  Act  to  provide  for  the  acquisition 
and  retention  of  stocks  of  these  materials  and  to  encourage  the  conservation  and 
development  of  sources  of  these  materials  w'ithin  the  United  States,  and  thereby 
decrease  and  prevent  wherever  possible  a  dangerous  and  costly  dependence  of  the 
United  States  upon  foreign  nations  for  supplies  of  these  materials  in  times  of 
national  emergency. 

“Sec.  2.  (a)  To  effectuate  the  policy  set  forth  in  section  1  hereof  the  Secretary 
of  War,  the  Secretary  of  the  Navy,  and  the  Secretary  of  the  Interior,  acting 
jointly  through  the  agency  of  the  Army  and  Navy  Munitions  Board,  are  hereby 
authorized  and  directed  to  determine,  from  time  to  time,  which  materials  are 
strategic  and  critical  under  the  provisions  of  this  Act  and  to  determine,  from 
time  to  time,  the  quality  and  quantities  of  such  materials  which  shall  be  stock¬ 
piled  under  the  provisions  of  this  Act.  In  determining  the  materials  which  are 
strategic  and  critical  and  the  quality  and  quantities  of  same  to  be  acquired  the 
Secretaries  of  State,  Treasury,  and  Commerce  shall  each  designate  representatives 
to  cooperate  with  the  Secretary  of  War,  the  Secretary  of  the  Navy,  and  the 
Secretary  of  the  Interior  in  carrying  out  the  provisions  of  this  Act. 

“(b)  To  the  fullest  extent  practicable  the  Secretary  of  War,  the  Secretary  of 
the  Navy,  and  the  Secretary  of  the  Interior,  acting  jointly,  shall  appoint  industry 
advisory  committees  selected  from  the  industries  concerned  with  the  materials 
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to  be  stock  piled.  It  shall  be  the  general  function  of  the  industry  advisory  com¬ 
mittees  to  advise  with  the  Secretary  of  War,  the  Secretary  of  the  Navy,  and  the 
Secretary  of  the  Interior  and  with  any  agencies  through  which  they  may  exercise 
any  of  their  functions  under  this  Act  with  respect  to  the  purchase,  sale,  care,  and 
handling  of  such  materials.  Members  of  the  industry  advisory  committees  shall 
receive  a  per  diem  allowance  of  not  to  exceed  $10  for  each  day  spent  at  conferences 
held  upon  the  call  of  the  Secretary  of  War,  the  Secretary  of  the  Navy,  and  the 
Secretary  of  the  Interior,  plus  necessary  traveling  and  other  expenses  while  so 
engaged. 

“Sec.  3.  The  Secretary  of  War  and  the  Secretary  of  the  Navy  shall  direct  the 
Secretary  of  the  Treasury,  through  the  medium  of  the  Procurement  Division  of 
his  Department,  to — 

“(a)  make  purchases  of  strategic  and  critical  materials  pursuant  to  the 
determinations  as  provided  in  section  2  hereof  which  purchases  (1)  shall 
be  made,  so  far  as  is  practicable,  from  supplies  of  materials  in  excess  of  the 
current  industrial  demand  and  (2)  shall  be  made  in  accordance  with  title  III 
of  the  Act  of  March  3,  1933  (47  Stat.  1520),  but  a  reasonable  time  (not  to 
exceed  one  year)  shall  be  allowed  for  production  and  delivery  from  domestic 
sources  and  in  the  case  of  any  such  material  available  in  the  United  States 
but  which  has  not  been  developed  commercially,  the  Secretary  of  War  and 
the  Secretary  of  the  Navy  may,  if  they  find  that  the  production  of  such 
material  is  economically  feasible,  direct  the  purchase  of  such  material  with¬ 
out  requiring  the  vendor  to  give  bond; 

“(b)  provide  for  the  storage,  security,  and  maintenance  of  strategic  and 
critical  materials  for  stock-piling  purposes  on  military  and  naval  re.servations 
or  other  locations,  approved  by  the  Secretar.v  of  War  and  the  Secretary  of 
the  Navy; 

“(c)  provide  through  normal  commercial  channels  for  the  refining  or  proc¬ 
essing  of  anv  materials  acquired  or  transferred  under  this  Act  when  the 
Secretary  of  W^'ar  and  the  Secreta.ry  of  the  Navy  deem  such  action  necessary 
to  convert  such  materials  into  a  form  best  suitable  for  stock  piling,  and  such 
materials  may  be  refined,  processed,  or  otherwise  beneficiated  either  before 
or  after  their  transfer  from  the  owning  agency; 

“(d)  provide  for  the  rotation  of  any  strategic  and  critical  materials  con¬ 
stituting  a  part  of  the  stock  pile  where  necessary  to  prevent  deterioration  by 
replacement  of  acquired  stocks  with  equivalent  quantities  of  substantially 
the  same  material  with  the  approval  of  the  Secretary  of  War  and  the  Secre¬ 
tary  of  the  Navy; 

“(e)  dispose  of  any  materials  held  pursuant  to  this  Act  which  are  no  longer 
needed  because  of  any  revised  determination  made  pursuant  to  .section  2  of 
this  Act,  as  hereinafter  provided; 

“No  such  disposition  shall  be  made  until  six  months  after  publication  in 
the  Federal  Register  and  transmission  of  a  notice  of  the  proposed  dispo.sition 
to  the  Congress  and  to  the  Military  Affairs  Committee  of  each  House  thereof. 
Such  notice  shall  state  the  reasons  for  such  revised  determination,  the  amounts 
of  the  materials  proposed  to  be  released,  the  plan  of  disposition  proposed  to 
be  followed,  and  the  date  upon  which  the  material  is  to  become  available  for 
sale  or  transfer.  The  plan  and  date  of  disposition  shall  he  fixed  with  due 
regard  to  the  protection  of  the  United  States  against  avoidable  loss  on  the 
sale  or  transfer  of  the  material  to  be  released  and  the  protection  of  producers, 
processors,  and  consumers  again.st  avoidable  disruption  of  their  usual  mar¬ 
kets:  Provided,  That  no  material  constituting  a  part  of  the  stock  piles  may  be 
disposed  of  without  the  express  approval  of  the  Congress  except  where  the 
revised  determination  is  by  reason  of  obsolescence  of  that  material  for  use  in 
time  of  war.  For  the  purposes  of  this  paragraph  a  revised  determination  is 
by  reason  of  obsolescence  if  such  determination  is  on  account  of  (1)  deteriora¬ 
tion,  (2)  development  or  discovery  of  a  new  or  better  material  or  materials.- 
or  (3)  no  further  usefulness  for  use  in  time  of  war. 

“Sec.  4.  The  Secretarv  of  W'ar  and  the  Secretary  of  the  Navy  shall  submit  to 
the  Congress,  not  later  than  six  months  after  the  approval  of  this  .Act,  and  every 
six  months  thereafter  a  written  report  detailing  the  activities  with  respect  to 
stock-piling  under  this  Act,  including  a  statement  of  foreign  and  domestic  pur¬ 
chases,  and  such  other  pertinent  information  on  the  administration  of  the  Act  as 
will  enable  the  Congress  to  (evaluate  its  administration  and  the  need  for  amend¬ 
ments  and  related  legislation. 

“Sec.  5.  The  stock  piles  shall  consist  of  all  such  materials  heretofore  purchased 
or  transferred  to  be  held  pursuant  to  this  .Act,  or  hereafter  transferred  pursuant  to 
section  6  hereof,  or  hereafter  purchased  pursuant  to  section  3  hereof,  and  not 
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disposed  of  pursuant  to  this  Act.  Except  for  the  rotation  to  prevent  deterioration 
and  except  for  the  disposal  of  any  material  pursuant  to  section  3  of  this  Act, 
materials  acquired  under  this  Act  shall  be  released  for  use,  sale,  or  other  disposition 
only  (a)  on  order  of  the  President  at  any  time  when  in  his  judgment  such  release  is 
required  for  purposes  of  the  common  defense,  or  (b)  in  time  of  war  or  during  a 
national  emergency  with  respect  to  common  defense  proclaimed  by  the  President, 
on  order  of  such  agency  as  may  be  designated  by  the  President. 

“Sec.  6.  (a)  Pursuant  to  regulations  issued  by  the  War  Assets  Administration 
or  its  successor,  every  material  determined  to  be  strategic  and  critical  puisuant 
to  section  2  hereof,  which  is  owned  or  contracted  for  by  the  United  States  or  any 
agency  t.heieof,  including  any  material  received  from  a  foreign  government  under 
an  agreement  made  pursuant  to  the  Act  of  March  11,  1941  (55  Stat.  31),  as 
amended,  or  other  authority,  shall  be  transferred  by  the  owning  agency,  when  de¬ 
termined  by  such  agency  to  be  surplus  to  its  needs  and  responsibilities,  to  the 
stock  piles  established  pursuant  to  this  Act,  so  long  as  the  amount  of  the  stock 
pile  for  that  material  does  not  exceed  the  quantities  determined  therefor  pursuant 
to  section  2  hereof.  There  shall  be  exempt  from  this  requirement  such  amount 
of  any  material  as  is  necessary  to  make  up  any  deficiency  of  the  supply  of  such 
material  for  the  current  requirements  of  industry  as  determined  by  tlie  Civilian 
Production  Administration  or  its  succe.ssor.  There  shall  also  be  exempt  from  this 
requirement  (1)  any  material  which  constitutes  contractor  inventory  if  the  owning 
agency  shall  not  have  taken  possession  of  such  inventory,  (2)  such  amount  of  any 
material  as  the  Army  and  Navy  Munitions  Board  determines  (i)  are  held  in  lots 
so  small  as  to  make  the  transfer  thereof  economically  impractical;  or  (ii)  do  not 
meet  or  cannot  economically  be  converted  to  meet,  stock-pile  requirements 
determined  in  accordance  with  section  2  of  this  Act.  The  total  material  trans¬ 
ferred  to  the  stock  piles  established  by  this  Act  in  accordance  with  this  section 
during  any  fiscal  year  beginning  more  than  twelve  months  after  this  Act  becomes 
law  shall  not  exceed  in  value  (as  determined  by  the  Secretary  of  the  Treasury  on 
the  basis  of  the  fair  market  value  at  the  time  of  each  transfer)  an  amount  to  be 
fixed  by  the  appropriation  act  or  acts  relating  to  the  acquisition  of  materials 
under  this  Act. 

“(b)  Any  transfer  made  pursuant  to  this  section  shall  be  made  without  charge 
against  or  reimbursement  from  the  funds  available  under  this  Act,  except  that 
expenses  incident  to  such  transfer  may  be  paid  or  reimbursed  from  such  funds, 
and  except  that,  upon  any  such  transfer  from  the  Reconstruction  Finance  Cor¬ 
poration,  or  any  corporation  organized  by  virtue  of  the  authority  contained  in 
the  Act  of  January  22,  1932  (47  Stat.  5),  the  Secretary  of  the  Treasury  shall 
cancel  notes  of  Reconstruction  Finance  Corporation,  and  sums  due  and  unpaid 
upon  or  in  connection  with  such  notes  at  the  time  of  such  cancellation,  in  an 
amount  equal  to  the  fair  market  value  as  determined  by  the  Secretary  of  the 
Treasury  of  the  material  so  transferred. 

“(c)  Effective  whenever  the  Secretary  of  the  Treasury  shall  cancel  any  notes 
pursuant  to  subsection  (b)  of  this  section,  the  amount  of  notes,  debentures,  bonds, 
or  other  such  obligations  which  the  Reconstruction  Finance  Corporation  is 
authorized  and  empowered  to  have  outstanding  at  any  one  time  under  the  pro¬ 
visions  of  existing  law  shall  be  deemed  to  be  reduced  by  the  amount  of  the  notes 
so  canceled. 

“(d)  Subsection  (b)  of  section  14  of  the  Act  of  October  3,  1944  (58  Stat.  765), 
is  hereby  amended  to  read  as  follows: 

“  ‘(b)  Subject  only  to  subsection  (c)  of  this  section,  any  owning  agency  may 
dispose  of — 

“  ‘(1)  any  property  which  is  damaged  or  worn  beyond  economical  repair; 

“  ‘(2)  any  waste,  salvage,  scrap,  or  other  similar  items; 

“  ‘(3)  any  product  of  industrial,  research,  agriculttiral,  or  livestock  opera¬ 
tions,  or  of  any  public  works  construction  or  maintenance  project,  carried 
on  by  such  agency; 

which  does  not  consist  of  materials  which  are  to  be  transferred  in  accordance 
with  the  Strategic  and  Critical  Materials  Stock  Piling  Act,  to  the  stock  piles 
established  pursuant  to  that  Act.’ 

“(e)  Section  22  of  the  Act  of  October  3,  1944  (58  Stat.  765),  is  hereby  repealed. 

“Provided,  That  any  owning  agency  as  defined  in  that  Act  having  control  of 
materials  that,  when  determined  to  be  surplus,  are  required  to  be  transferred  to 
the  stock  piles  pursuant  to  subsection  (a)  hereof,  shall  make  such  determination 
as  soon  as  such  materials  in  fact  become  surplus  to  its  needs  and  responsibilities. 

“Sec.  7.  (a)  The  Secretary  of  the  Interior,  through  the  Director  of  the  Bureau 
of  Mines  and  the  Director  of  Geological  Survey,  is  hereby  authorized  and  directed 
to  make  scientific,  technologic,  and  economic  investigations  concerning  the  extent 
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and  mode  of  occurrence,  the  development,  mining,  preparation,  treatment,  and 
utilization  of  ores  and  other  mineral  substances  found  in  the  United  States  or  its 
Territories  or  insular  possessions,  which  are  essential  to  the  common  defense  or 
the  industrial  needs  of  the  United  States,  and  the  quantities  or  grades  of  which 
are  inadequate  from  known  domestic  sources,  in  order  to  determine  and  develop 
domestic  sources  of  supply,  to  devise  new  methods  for  the  treatment  and  utiliza¬ 
tion  of  lower  grade  reserves,  and  to  develop  substitutes  for  such  essential  ores  and 
mineral  products;  on  public  lands  and  on  privately  owned  lands,  with  the  consent 
of  the  owner,  to  explore  and  demonstrate  the  extent  and  quality  of  deposits  of 
such  minerals,  including  core  drilling,  trenching,  test-pitting,  shaft  sinking, 
drifting,  cross-cutting,  sampling,  and  metallurgical  investigations  and  tests  as 
may  be  necessary  to  determine  the  extent  and  quality  of  such  deposits,  the  most 
suitable  methods  of  mining  and  beneficiating  them,  and  the  cost  at  which  the 
minerals  or  metals  may  be  produced. 

“(b)  The  Secretary  of  Agriculture  is  hereby  authorized  and  directed  to  make 
scientific,  technologic,  and  economic  investigations  of  the  feasibility  of  developing 
domestic  sources  of  supplies  of  any  agricultural  material  or  for  using  agricultural 
commodities  for  the  manufacture  of  any  material  determined  pursuant  to  section 
2  of  this  Act  to  be  stiategic  and  critical  or  substitutes  therefor. 

“Sec.  8.  For  the  procurement,  transportation,  maintenance,  rotation,  storage, 
and  refining  or  processing  of  the  materials  to  be  acquired  under  this  Act,  there  is 
liereby  authorized  to  be  appropriated,  out  of  any  money  in  the  Treasurj’  not 
otherwise  appropriated,  tlie  sum  of  $1,800,000,000:  Provided,  T.hat  not  more  than 
the  sum  set  out  opposite  each  of  the  following  fiscal  3'ears  shall  be  appropriated 
for  such  purposes  during  such  fiscal  year: 

“Fiscal  vear  1946-1947,  $360,000,000. 

“Fiscal  year  1947-1948,  $360,000,000. 

“Fiscal  j^ear  1948-1949,  $360,000,000. 

“Fiscal  year  1949-1950,  $360,000,000. 

“Fiscal  year  1950-1951,  $360,000,000. 

“The  funds  so  appropriated,  including  the  funds  heretofore  appropriated,  shall 
remain  available  to  carry  out  the  purposes  for  which  appropriated  until  expended, 
and  s.hall  be  expended  under  the  joint  direction  of  the  Secretary  of  War  and  the 
Secretary  of  the  Navj*. 

“Sec.  9.  Any  funds  heretofore  or  hereafter  received  on  account  of  sales  or  other 
dispositions  of  materials  under  the  provisions  of  this  Act  shall  be  deposited  to  the 
credit,  and  be  available  foi  e.xpenditure  for  the  purposes,  of  any  appropriation 
available  at  the  time  of  such  deposit,  for  carrying  out  the  provisions  of  sections 
1  to  6,  inclusive,  of  this  Act. 

“Sec.  10.  This  Act  may  be  cited  as  the  ‘Strategic  and  Critical  Materials  Stock 
Piling  Act’.” 

The  jS'Iay-Thomas  bill,  S.  752,  as  approved  by  the  Senate,  is  in  the 
form  of  an  amendment  to  the  original  stock-piling  act  of  June  7,  1939 
(Public,  No.  117,  76th  Cong.,  53  Stat.  811).  All  stock  piles  that  have 
been  acquired  and  are  now  held  pursuant  to  that  act  would  be  main¬ 
tained  intact.  As  a  result  of  experience  gained  during  the  war  period, 
however,  the  original  act  has  been  regarded  as  inadequate  by  Govern¬ 
ment  agencies  operating  under  it  as  well  as  by  affected  mdustries. 

During  1945  a  series  of  conferences  were  held  between  the  various 
Government  departments  and  agencies  interested  in  stock  piling. 
Substantial  agreement  was  developed  as  to  the  features  which  should 
be  embodied  in  new  legislation,  and  the  recommendations  of  these 
agencies  were  largely  followed  in  the  Senate  bill. 

The  principal  concern  of  the  minmg  industry  has  been  that  these 
large  accumulations  of  materials  be  carefully  safeguarded  against  dis¬ 
posal  by  administrative  action  and  that  Congress  itself  retain  control 
over  the  stock  piles.  This  principle  is  also  embodied  in  S.  752  as 
approved  by  the  Senate. 

In  the  bill,  submitted  herewith,  your  committee  has  followed  closely 
the  form  of  the  Senate  bill.  We  have,  however,  amended  this  bill  in 
four  important  respects,  as  follows: 
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(1)  Instead  of  establishing  a  new  agency  to  administer  the 
stock-piling  program,  we  have  provided  for  administration  by  the 
Secretary  of  War  and  the  Secretary  of  the  Navy,  as  in  the  original 
1939  act. 

(2)  Instead  of  authorizing  appropriations  without  limit,  we 
have  limited  the  authorization  to  $1,800,000,000,  with  a  specific 
limitation  to  $360,000,000  in  each  of  the  next  five  fiscal  years. 

(3)  Instead  of  requiring  that  funds  received  on  account  of  sales 
of  materials  be  covered  into  the  Treasury  as  miscellaneous 
receipts,  we  have  provided  that  any  such  funds  shall  remain 
available  for  expenditure  under  the  stock-pile  program. 

(4)  We  have  deleted  a  section  in  the  Senate  bill  which  would 
have  permitted  duty-free  importation  of  materials  purchased 
from  foreign  sources  for  stock  piling. 

We  have  used  the  term  “strategic  and  critical  materials”  instead  of 
“strategic  materials.”  The  former  term  is  used  in  the  title  and  in  the 
first  section  of  the  Senate  bill,  as  well  as  in  the  original  1939  act. 
It  is  defined  in  the  report  of  the  Army  and  Navy  Munitions  Board 
submitted  to  the  Congress  under  date  of  January  2,  1945  (S.  Doc.  No. 
5,  79th  Cong.,  1st  sess.)  and  has  an  accepted  significance. 

Sectional  Analysis  of  the  Reported  Bill 

Section  1  sets  forth  the  purpose  and  intent  of  the  act.  It  is  identical 
with  section  1  of  the  Senate  bill.  It  is  slightly  broader  than  section  1 
of  the  original  1939  act  in  that  the  purpose  and  intent  are  declared  to 
be  “to  provide  for  the  acquisition  and  retention  of  stocks  of  these 
materials  and  to  encourage  the  conservation  and  development  of 
sources  of  these  materials  within  the  United  States  *  *  *.” 

Section  2  (a)  as  amended  by  your  committee  follows  closely  the 
language  of  section  2  of  the  original  1939  act.,  Determinations  of  the 
materials  which  are  strategic  and  critical  and  the  quality  and  quanti¬ 
ties  to  be  stock-piled  are  to  be  made  by  the  Secretaries  of  War,  Navy, 
and  Interior,  acting  jointly  through  the  agency  of  the  Army  and  Navy 
Munitions  Board,  and  with  the  cooperation  of  representatives  of  the 
Secretaries  of  State,  Treasury,  and  Commerce.  Such  determinations 
may  be  revised  from  time  to  time.  This  section  takes  the  place  of 
section  3  of  the  Senate  bill,  which  provided  for  determinations  by  the 
President  with  the  advice  of  the  Board  created  by  that  bill. 

Section  2  (b)  calls  for  the  creation  of  industry  advisory  committees. 
Tins  is  derived  from  section  2  (c)  of  the  Senate  bill  but  provides  for 
appointment  of  such  committees  by  the  Secretaries  of  War,  Navy,  and 
Interior  rather  than  by  the  Chairman.  The  original  1939  act  did  not 
make  provision  for  such  committees. 

The  remainder  of  section  2  of  the  Senate  bill,  which  created  a  stock¬ 
piling  board,  has  been  omitted. 

Section  3  provides  for  the  carrying  out  of  actual  operations  of  the 
stock-pile  program.  The  detailed  provisions  of  this  section  are  derived 
from  section  4  of  the  Senate  bill,  with  the  changes  necessary  to  provide 
for  administration  by  the  Secretary  of  War  and  the  Secretary  of  the 
Navy  through  the  medium  of  the  Procurement  Division  of  the 
Treasury  Department,  as  was  provided  in  the  original  1939  act. 

Section  3  (a)  provides  for  the  purchase  of  materials.  Such  pur¬ 
chases  are  to  be  made  so  far  as  is  practicable  from  supplies  in  excess  of 
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Uie  current  industrial  demand.  This  provision,  which  was  not  con¬ 
tained  in  the  19S9  act,  establishes  the  policy  of  an  orderly  purchase 
program,  designed  to  acquire  materials  at  reasonable  cost  and  with 
minimum  interference  to  the  normal  operations  of  producers  and  con¬ 
sumers.  Purchases  are  to  be  made  m  accordance  with  the  “buy 
American”  act  of  March  3,  1933  (47th  Stat.  1520),  with  a  reasonable 
time  to  be  allowed  for  production  and  delivery  from  domestic  sources. 
The  “buy  American”  provision  is  taken  verbatim  from  section  5  of  the 
origmal  1939  act. 

The  Senate  biU  (sec.  4  (a))  permitted  purchases  to  be  made  with¬ 
out  regard  to  section  3709  of  the  Revised  Statutes,  which  requhes 
competitive  biddmg.  Your  committee  feels  that  the  policy  of  requir¬ 
ing  competitive  biddmg  on  peacetime  Government  purchases  should 
be  adhered  to. 

Section  3  (b)  provides  for  storage,  security,  and  mamtenance  of 
stock-pile  materials.  It  follows  in  substance  section  4  (b)  of  the 
Senate  bill  and  the  corresponding  provision  of  the  original  1939  act 
(sec.  3). 

Section  3  (c)  provides  for  refinmg  and  processmg  of  materials.  It 
follows  in  substance  section  4  (c)  of  the  Senate  bill.  The  original  1939 
act  did  not  contain  a  similar  provision,  but  it  is  now  necessary  in  order 
that  ores,  concentrates,  scrap,  etc.,  which  may  be  transferred  to  the 
stockpiles  when  declared  surplus  by  other  Government  agencies,  may 
be  converted  into  the  most  suitable  stock-pile  form. 

Section  3  (d)  provides  for  rotation  of  stock-pile  materials  where 
necessary  to  prevent  deterioration.  It  follows  in  substance  section 
4  (d)  of  the  Senate  bill  and  the  correspondmg  provision  of  the  original 
1939  act  (sec.  3). 

Section  3  (e)  provides  for  disposition  of  stock-pile  materials  which 
are  no  longer  needed  because  of  a  revised  determination.  It  requires 
a  full  report  to  the  Congress  and  to  the  Military  Affairs  Committee  of 
each  House  of  any  proposed  disposition  and,  except  in  cases  where  the 
revised  determination  is  based  on  obsolescence  of  the  particular  ma- 
teiial  for  use  in  time  of  war,  no  stock-pile  materials  may  be  disposed  of 
without  the  express  approval  of  the  Congress.  This  follows  in  sub¬ 
stance  section  4  (e)  of  the  Senate  bill,  with  the  addition  of  a  sentence 
defining  “obsolescence”  for  purposes  of  this  section. 

No  similar  provision  was  contained  in  the  original  1939  act.  That 
act  did  not  permit  any  disposition  of  stock-pile  materials  except  for 
rotation  or  for  war  purposes.  Under  that  act  any  disposition  whatever 
by  reason  of  a  revised  determination  required  specific  action  by  the 
Congress.  Representatives  of  the  Army  and  Navj'^  have  asked  for 
greater  flexibility  to  permit  obsolete  materials  to  be  disposed  of  with¬ 
out  specific  approval  by  the  Congress.  Such  flexibility  is  provided 
by  section  3  (e).  Greater  flexibility  is  not  required  and  would, 
without  any  compensating  advantage,  cause  serious  detriment  to  the 
mining  industry.  The  existence  of  discretionary  authority  to  release 
stock-pile  materials — except  for  war  purposes,  for  rotation  to  prevent 
deterioration,  or  by  reason  of  obsolescence — would  present  a  grave 
threat  to  the  stability  of  mining  operations  and  to  the  confidence 
necessary  to  maintain  a  sound  and  healthy  domestic  mining  industry. 
It  would  thus  imperil  our  major  source  of  many  of  these  materials. 
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The  provisions  of  section  3  (e),  under  which  Congress  retains  the  key 
to  the  stock  pile,  are  designed  to  minimize  this  threat. 

Section  4  calls  for  detailed  reports  to  the  Congress  every  6  months, 
including  statements  of  foreign  and  domestic  purchases.  It  follows  in 
substance  section  3  (f)  of  the  Senate  bill.  The  original  1939  act 
(sec.  3)  called  only  for  annual  reports  by  the  Secretary  of  the  Treasury 
as  to  expenditures  made  and  as  to  rotation  of  stocks. 

Section  5  permits  stock-pile  materials  to  be  released  only  for  pur¬ 
poses  of  the  common  defense,  except  as  they  may  be  disposed  of  for 
rotation  or  by  reason  of  revised  determinations.  It  follows  the 
language  of  section  5  of  the  Senate  bill.  It  is  an  improvement  over 
section  4  of  the  original  1939  act,  which  permitted  use  of  stock-pile 
materials  only  “upon  the  order  of  the  President  in  time  of  war,  or 
when  he  shall  find  that  a  national  emergency  exists  with  respect  to 
national  defense  as  a  consequence  of  the  threat  of  war.” 

Section  6  (a)  provides  for  transfer  to  the  stock  piles  of  surplus 
materials  owned  by  other  Government  agencies,  including  materials 
received  under  reverse  lend-lease.  There  is  an  exception  permitting 
the  release  of  surplus  Government  stocks  to  industry  to  the  extent 
they  are  required  to  meet  current  deficiencies  in  supply. 

This  and  the  remaining  provisions  of  section  6  follow  in  substance 
section  6  of  the  Senate  bill.  No  similar  provisions  were  contained  in 
the  original  1939  act. 

Section  6  (b)  provides  that  such  transfers  to  the  stock  piles  are 
to  be  made  without  reimbursement,  except  that  transfers  from  the 
RFC  and  its  subsidiaries  are  to  be  accompanied  by  cancelation  of 
notes  of  the  RFC  in  an  amount  equal  to  the  value  of  the  materials 
transferred. 

Section  6  (c)  provides  for  suitable  reduction  in  the  amount  of 
obligations  which  the  RFC  is  authorized  to  have  outstanding  at  any 
one  time. 

Section  6  (d)  is  a  technical  provision,  amendmg  the  Surplus  Property 
Act  of  1944  to  conform  to  the  pending  legislation. 

Section  7  (a)  relates  to  investigations  of  domestic  sources  of  stra¬ 
tegic  and  critical  minerals  by  the  Secretary  of  the  Interior.  It  is 
identical  with  section  7  (a)  of  "the  Senate  bill,  and  follows  the  language 
of  section  7  (a)  of  the  original  1939  act,  except  for  an  amendment 
making  it  clear  that  the  Secretary  may  not  go  beyond  the  point  of 
exploring  and  demonstrating  the  extent  and  quality  of  such  minerals. 

Section  7  (b)  is  a  similar  provision  authorizing  investigations  by  the 
Secretary  of  Agriculture  with  respect  to  agricidtural  materials.  It 
follows  in  substance  section  7  (b)  of  the  Senate  ])ill.  No  similar  pro¬ 
vision  appeared  in  the  original  1939  act. 

Section  8  limits  appropriations  under  the  act  to  $1 ,800,000,000,  with 
a  proviso  that  not  more  than  $360,000,000  shall  be  appropriated  during 
each  of  the  next'  5  fiscal  years.  The  Senate  bill  placed  no  limit  on 
appropriations  for  the  purposes  of  the  act.  The  original  1939  act 
(sec.  6)  authorized  appropriation  of  $100,000,000  over  a  4-year  period. 

Section  9  provides  that  funds  received  as  a  result  of  disposition  of 
stock-pile  materials  are  to  be  made  available  for  expenditure  under  the 
act.  It  is  identical  with  section  6  of  the  original  1939  act,  as  amended 
May  28,  1941.  The  Senate  bill  (sec.  9)  required  that  such  funds,  ex¬ 
cept  funds  received  on  account  of  the  rotation  of  stocks,  be  covered 
into  the  Treasury  as  miscellaneous  receipts. 
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The  Senate  bill  contained  a  section  (sec.  10)  permitting  strategic 
and  critical  materials  purchased  from  foreign  sources  for  stock  piling 
to  be  admitted  free  of  tariff  duties.  Your  committee  has  deleted  this 
provision.  Aside  from  our  opposition  to  the  waiving  of  tariff  duties 
m  time  of  peace,  we  believe  that  such  legislation  is  the  province  of 
the  Com.m,ittee  on  Ways  and  Means. 

The  Senate  bill  also  contained  a  section  (sec.  11)  excluding  petroleum 
and  petroleum  products  from  the  coverage  of  the  act.  Your  com-  I 
mittee  has  deleted  this  provision.  We  understand  that  petroleum, 
because  of  the  difficulties  of  storage,  is  not  considered  suitable  for 
stock  pding.  However,  there  are  many  other  materials  essential  in 
tim.e  of  war  which  are  not  to  be  stock-piled  under  S.  752.  The  com¬ 
mittee  has  been  assured  that  coal,  for  instance,  which  exists  in  abun¬ 
dant  supply  in  this  country  and  which  does  not  lend  itself  to  extended 
storage,  is  not  to  be  stock-pUed.  The  exclusion  of  petroleum  products 
alone  seems  to  us  to  be  unduly  confusing. 

Section  9  cites  the  act  as  the  “Strategic  and  Critical  Materials 
Stock  Piling  Act.” 

Pursuant  to  the  provisions  of  rule  XIII  of  the  Rules  of  the  House  i 
of  Representatives,  a  comparison  of  the  changes  in  existing  law  made 
by  the  Senate  bill  and  as  proposed  in  the  committee  amendment 
follows  hereafter.  i 
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79th  CONGEESS 
2d  Session 


Union  Calendar  No.  544 

S.  752 

[Report  No.  1869] 


IN  THE  HOUSE  OF  REPRESENTATIVES 

December  21, 1945 

Keferred  to  the  Committee  on  Military  Affairs 
April  4, 1946 

Reported  with  an  amendment,  committed  to  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union,  and  ordered  to  be  printed 

[Strike  out  all  after  the  enacting  clause  and  insert  the  part  printed  in  italic] 


AN  ACT 

To  amend  the  Act  of  June  7,  1939  (53  Stat.  811.) ,  as  amended, 
relating  to  the  acquisition  of  stocks  of  strategic  and  critical 
materials  for  national  defense  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  BepreseiUa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  -That  Rie  Ant  of  June  7^  1-939  -(59  StaU  8-1-1 )  as  amendedj 

4  is  hereby  amended  to  rea4  as  follows : 

5  -That  the  natural  resources  ef  the  -U nited  States  in 

6  certain  strategic  and  critical  materials  being  deficient  er 

7  insufficiently  developed  to  supply  the  industrialj  militar}-,- 

8  and  naval  needs  of  the  country  for  common  defense,-  it  is  the 
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el  tbe  Congress  aft4  tlie  ]^ur]^osc  ftn4  inteni  el  tfeis 
Aet  te  prQ¥i4e  ler  4fee  acquisition  an4  retention  el  stocks 
el  these  materials  an4  to  encourage  the  conservation  an4 
development  el  sources  el  these  materials  within  the  U-nited 
States,  and  thereby  decrease  and  prevent  whci^^er  possible 
a  dangerous  and  costly  depcndeirce  el  the  dimted  States 
upon  lorcign  nations  ler  supphes  el  these  materials  in  times 
el  national  emergeneyr 

Seo.  A:  -{a}-  dlie  -President  shall  estahlishj  within  such 
agenc}^  el  the  Government  as  he  shall  designate,  a  Strategic 
Materials  Stock  Piling  Board  (hercinaltcr  rcicrred  to  as  the 
Board) .  Phe  Board  shall  consist  el  a  Chahman  -flmrein- 
alter  relerred  to  as  the  Chairman) ,  to  he  appointed  hy  the 
Presidentj  hy  and  widi  the  advice  and  consent  el  the  Senate, 
and  the  lellowing  members  with  whom  the  Chairman  shall 
advise  and  consult :  Phe  Secretary  el  State,-  the  Secretary 
el  the  Preasury,  the  Secietary  el  -Warj  the  Secretary  el  the 
-Nav3"7  the  Secretary  el  the  Interierj  the  Sccrctar^^  el  Agri¬ 
culture,  and  the  Secretaiy  el  Cemn^erce.  -Each  member  el 
the  Beard  may  designate  an  officer  el  his  department  te  serve 
as  his  representative  on  the  Beard;  Phe  Chairman  shall 
receive  a  salary  el  $10,000  per  amium  and  is  autherizedj 
within  the  limits  el  lands  which  may  he  made  available, 
te  appoint  and  hs  the  compensation  el  such  officers  and 
employees,  and  te  make  such  expenditures  ler  su|)plics,  la- 


3 


1  eilttics  services^  as  may  fee  neccssan"  te  ea»y  eat  tfee 

2  funct-ions  el  Ifee  CliairmaH  afi4  Ifee  Beard  eeder  tMs  Aelr 

3  Without  legard  te  the  previsiens  el  the  efeed-scr^ioc  laws  aed 

4  tfete  Glassification  Aet  el  -19237  as  amendedj  the  Chairman 

5  may  appoint  sueh  engineers  and  ether  exports  as  may  fee 


•Upon  the  request  el 
may  detail  persennel 
officers  and  enlisted 
dee  under  this  Aet 


6  necessary  te  earry  eut  his 

7  the  Chairman,  the  head  el  any 

8  in  his  ageney,  meluding 

9  persennel  in  the  armed  lereesj  ler 

10  sttfejeet  te  the  direetien  el  the  Chairmanr 

11  (fe)-  dhe  Chairman  may  perlerm  the  duties  and  lune- 

12  tiens  impesed  upon  him  under  this  Aet  through  such  agencicsj 

13  acting  under  his  direction,  as  he  may  designate,  and  the 

14  Chahman  shall  reimburse  sueh  agencies  ler  any  expendi- 

15  tures  se  incurred  and  ler  any  services  se  performed  eut 

16  el  the  lunds  availafelc  te  him  under  this  Aetr 

17  ‘‘-(e)-  ¥e  the  fullest  extent  praetieafelej  the  Chairman  shall 

18  appoint  industry  adviser^-  committees  sclcetcd  from  the 

19  industries  concerned  with  the  materials  te  fee  stock  pdedr  It 

20  skall  fee  the  general  function  el  the  indust^  adrfsory  commit- 

21  lees  te  advise  with  the  Chairman  and  the  Beard  with  respect 

22  le  tfete  purchase,  salcy  eare^  and  handling  el  su^  materials. 

23  Members  el  the  industry  advisory  committees  shall  receive  a 

24  ^  Mem  allowance  el  net  te  exceed  flO  ler  each  day  spent 
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at  eonfcrcnces  liclcl  u. oil.  tile  cull  of  tllO  XllO  11  y  jilvis  ncccG 

saf¥  traveling  aft4  other  expenses  while  so  engaged; 

‘‘SeCt  hr  eheetnate  the  j^ieliey-  set  forth  hi  section  4 
of  this  Aetj  the  -President  with  the  advice  of  the  Poardy  shall 
detcrniinc  from  thne  to  time  -which  materials  aee  stea^ 
tcgic,  the  qiialit}^  and  quantities  of  sneh  materials  needed 
to  effectuate  the  purposes  of  this  Aetj  and  -{hf  the  dates  hy 
which  sueh  quantities  shoidd  he  acquired.-  Phe  authority  con¬ 
ferred  upon  the  President  hy  this  section  may-y  in  his  discrc 
tion,  he  exercised  through  sueh  ofSeers  and  agencies  as  he 
shall 


--‘Pec.-  4t  Phe  Phaiiman,  with  the  advice  of  the  meni- 
hers  of  the  Board  shah — 

(a)  direct  the  pinehasc  of  strategic  materials  pur¬ 
suant  to  hie  determinations  as  provided  in  section  P 
hereofj  which  shah  he  made,  so  far  as  is  practicable, 
from  supplies  of  materials  in  excess  of  the  cm-rent 
industrial  demand  and  at  a  price  not  in  excess  of 
the  current  open  marhet  price ; 

-‘Such  purchases  shah  he  made  with  due  regard  to 
the  objectives  set  forth  in  section  4  of  this  Aetj  and 
axeept  where  the  Chairman  with  the  advice  of  the 
fi^mbers  of  the  Board,  shah  determine  that  the  ob¬ 
jectives  eamiot  thercb}-  he  achieved,-  purchases  under 
this  Act  shall  he  made  in  acemhance  with  title  444 
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ef  Aet  el  Maxell  ^  1-93-3  -(47  894^  -1520)-  feet 
ffifty  fee  ffla4e  witheiit  fegaf4  le  scetion  3709  el  tfee 
E;e\4ee<l  Stafalea.  -Wfeorc  tbe  Chairman  fe4s  that  the 
domestic  ^redection  el  any  materials  is  eeenomically 
leasifele  he  may  direct  the  perehase  el  saeh  material 
with-out  requiring  the  vende-r  te  grre  feendr 

‘V(b)  ^revide  ler  the  sterage^  securityj  and  mainte 
nanee  el  strategic  materials  ler  steekq»iling  purposes  en 
militaiy  and  na-¥a-l  reservations  er  ether  leeatiensj  ap- 
proved  fey  the  Chairman^ 

‘-(-e)  provide  through  normal  een-Hncreial  channels 
ler  the  refi-ning  er  processing  el  any  materials  acquired 
er  transicn’cd  under  this  Act  when  he  deems  sneh 
aetien  necessary  te  eem^eil  saeh  materials  inte  a  lerm 
feest  suitafele  ler  steek  pilings  and  sneh  materials  may 
fee  refinedj  precessed,  er  otherwise  beneficiated  either 
feelere  er  after  their  transfer  Irem  the  owning  agency; 

(d)-  provide  ler  the  retatien  el  any  strategic  ma¬ 
terials  eenstituting  a  part  el  the  steek  pile  where  neces¬ 
sary  te  prevent  deterioration  fey  replacement  el  acquired 
stocks  with  equivalent  quantities  el  substantially  the 
same  material-; 

^^e)-  dispese  el  any  materials  held  pursuant  te  this 
Act  which  are  ne  longer  needed  because  el  any  revision 
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ef  a  dctcrmmation  made  pursuant  to  seetien  §  of  tbis 
Aetj  as  herei-nafter  provided ; 

saeb  disposition  sball  fee  made  nntd  sis 


after  publication  in  tfee  federal  Register  and  transniis- 
sion  to  Congress  of  a  notice  of  tfee  proposed  dispositiouT 
Such  notice  sfeafe  state  tfee  reasons  for  snefe  revised  deter- 
mination,  tfee  antounts  of  tfee  matei-ials  proposed  to  fee 
released,  tfee  plan  of  disposition  proposed  to  fee  fol- 
lowcd,  and  tfee  date  upon  whiefe  tfee  material  is  to 
become  available  for  sale  or  transfer,  dire  plan  and 
date  of  disposition  shall  fee  fixed  witfe  dne  regard  to  tfee 
protection  of  tfee  United  States  against  avoidable  loss 
fen  tfee  sale  or  transfer  of  tfee  material  to  fee  released 
and  tfee  protection  of  prodneersj  processors,  and  con¬ 
sumers  against  avoidable  disruption  of  tfecir  usual 
markets :  Provided,  That  no  material  constituting  a  part 
of  tfee  stock  piles  may  fee  disposed  of  without  tfee  express 


approval  of  tfee  Congress 
mination  is  fey  reason  of 
use  in  time  of  war^ 

-“-(f)  ■  sulunit  to  tfee 


wfeem  tfee  revised  deter- 
of  that  material  for 

^  not  later  than  sm 


montlnt  after  tfee  approval  of  this  Aetj  and  every  six 
months  thereafter  a  vritten  report  detailing  tfee  activ¬ 
ities  with  respect  to  stock  piling  under  this  Actj  inelud  ■ 
ing  a  statement  of  foreign  and  domestic  purchases,  and 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


7 

sttefe  ether  perttnent  iefemiation  ee  the  administration 
ef  the  Aet  as  wih  enable  the  Congress  to  evaluate  its 
administration  an4  the  need  fer  amendments  an4  related 


‘Sec.  hr  ?he  steek  piles  shah  eonsist  el  ah  sneh 
heretofore  purehased  or  transferred  to  he  held  pnr- 
suant  to  this  Aety  or  hereafter  transferred  pursuant  to  seetion 
h  hereofj  or  hereafter  purchased  piirsiiaiit  to  seetion  4  hereof, 
and  not  disposed  of  pursiutnt  to  this  Aetr  E-xeept  for  the 
rotation  to  prevent  deterioration  and  except  for  the  disposal 
of  anj?  material  pinsiiant  to  section  4  of  this  Aety  inaterials 
acquired  under  this  Aet  shah  he  released  for  usoy  saloy  or 
other  disposition  only  -(a|-  on  order  of  the  President  at  any 
thne  when  in  his  judgment  such  release  is  required  for  pur¬ 
poses  of  the  eommnn  defense,  or  -fhf  in  time  of  war  or  during 
a  national  emergeney  with  respect  to  common  defense  pro- 
elaimed  hy  the  Presklent-,-  on  order  of  such  agency  as  may  he 
hy  the  Presidentv 

hr  -fa)-  Pursuant  to  regulations  issued  hy  the 
ty  every  material  determined  hy  the  President  to  he 
strategic  pursuant  to  section  h  hercofy  which  is  o^med  or 
eontraeted  for  hy  the  United  States  or  any  agency  thereofy 
including  any  material  received  from  a  foreign  government 
under  an  agreement  made  pursuant  to  the  Aet  of  March  44y 


4044  -(Ah  Stah  d4}7  as  amended,  or  other  aiithorityy  shah 
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be  transferred  fey  tfee  owning  agoncyy  wfeen  determined  fey 
snefe  ngene}^  te  fee  surplus  te  its  needs  an4  responsifeilities,  te 
tfee  stock  piles  estafelished  pursuant  te  tfeis  Aety  so  long  as  tfee 
amount  of  tfee  stock  pile  for  tfeat  material  does  not  exceed  tfee 
quantities  determined  therefor  pumuant  to  section  3  hereof. 
Tfete  Chairman  shall  exempt  from  this  requirement  -ffef 
material  which  constitutes  contraetor  inventory  if  tfee  own- 
ing  agency  shah  not  have  taken  possession  of  snefe  mvcntoiy ; 
-(3)-  suefe  anaount  of  any  mateiial  as  tfee  Chairman,  with 
tfee  adviee  of  tfee  memfeers  of  tfee  -Eoardj  determines  -(f)- 
to  fee  neeessaiy  to  make  up  any  defieieney  of  tfee  supply 
of  suefe  material  for  tfee  current  requirements  of 
-(if)-  are  feeM  in  lots  so  small  as  to  make  tfee 
thereof  economically  impraetical ;  or  -(fii)-  do  not  meet,  or 
cannot  economically  fee  converted  to  mcetj  stock  pile  re¬ 
quirements  determined  in  aeeordanee  with  section  3  of  this 
Aefe  3fee  total  material  transfcriTd  to  ^  jurisdiction  of 
tfee  Chairman  in  accordance  with  this  section  during  any 
feseal  year  feeginning  more  than  twelve  months  after  this 
Aet  feecomes  law  shall  not  exceed  in  value  -(as  determined 
fey  tfee  Cfeairman  on  tfee  basis  of  tfee  fair  market  value 
at  tfee  time  of  each  transfer)  an  amount  to  fee  fixed  fey 
tfee  appropriation  aet  or  aets  relating  to  tfee  acquisition  of 
materials  under  tfeis  Aefe 


(fe)-  Any  transfer  made  pursuant  to  tfeis  section  sfeall 
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be  made  without  ehafgo  against  et'  feimburscmcnt  from  the 
hfflds  availablo  to  the  €baifman,  eseej»t  that  expenses  inei- 
dent  to  sueb  transfer  may  be  paid  or  reimbursed  from  sueb 
fundsj  and  except  tbatj  upon  any  sueb  traiisfcr  from  the 

organized  b¥  virtue  of  the  autlioritv  eentained  in  the  ^4:et 
ef  January  2^  193-2  -fbf  Statr  b-)-7  the  8eeretary  of  the 
-Treasury  sball  eaneel  notes  of  fieeonstruetion  Tnanmc  t^or- 
p  oration,-  and  sums  due  and  unpaid  upon  or  in  eonneetion 
with  sueb  notes  at  the  time  of  sueb  eancellationj  in  an  amount 
equal  to  tbe  fair  market  value  as  detennined  by  tbe  Chaiimian 
of  tbe  material  so  transferredr 

(e)  -Effeetive  wltenever  tbe  Secretary  of  tbe  -T-rcasuF^^ 
sbab  cancel  any  notes  pui^uant  to  subsection  -fbf  of  this 
section,  tbe  amount  of  notesy  debentmes,  bonds,  or  other  sueb 
obligations  wbicb  tbe  Reconstruction  •Emance  Corporation 
is  autboidzed  and  empowered  to  have  outstanding  at  any  one 
time  under  tbe  provisions  of  existing  law  shall  be 
to  be  reduced  by  tbe  amount  of  tbe  notes  so 

-‘-{d)  ■  Subsection  -{b)-  of  section  44  of  tbe  Aet  of 
October  Jy  1944  -(bS  Statv  76b)-,-  is  hcr-eby  amended  to 
read  as  follows  :• 

~  -fb)  ■  Subject  only  to  subsection  -(e)-  of  this  section, 
any  ovmmg  agency  may  dispose  of — 

S.  752 - 2 
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i 


-fl-)-  afiy  wbieb  is  4a-fflage4  e?  weffi 

beyond  ceonemical  repair--- 

any  waste,  salvage^  scrapj  of  otbef  simdai- 

items-;- 

-  ‘  (3)  any  prodnet  ei  industriai,  research, -  agileut- 
tnraij  or  livestock  opcrationsj  er  of  any  public  works 
or  maintenance  pr-ejcetj  earned  on  by  sneb 


wbicb  dees  net  consist  el  materials  wbicb  are  te  be  transferred 


in  aecerdanee  with  the 

i-r\  -f Inrv  of  Ar>lr 
tJv  bllC/  ib  LUUlx 


.gie  Materials  )Steck  Pbbig  Aetr 
te  that  Act.- 


-^-fe}-  Section  el  the  Act  el  October  dj  4-944  -f58 
StatT  -7-05 )-,-  is  hereby  repealed. 

^‘Provided,  That  any  ownmg  agency  as  defined  in  that 
Aet  bavmg  control  el  materials  tbatj  -when  determined  te 
be  sm-plus,-  are  required  te  be  fannsf erred  te  the  stock  piles 
pursuant  te  subsection  -(a)-  hereof,  shah  make  sneb  determi 
nation  as  seen  as  such  materials  in  fact  become  surplus  te 
its  needs  and  rcspensibilitiesr 

‘‘Sec.  7^  -(a)-  The  Secretary  of  the  Interior,  through  the 
^ireeter  of  the  Bureau  of  Mines  and  the  Dn’ceter  of  Oee- 
logieal  Survey,-  is  hereby  autherked  and  directed  te  make 
scientific-,-  technologic,-  and  ecenoinic  investigatiens  eencem- 
ing  the  extent  and  mode  ef  occiuTcncc,  the  development,  min- 
ingj  preparation,  treatment,  and  utilization  ef  ores  and  other 


11 


1  mineral  sufestaiiees  found  in  llie  United  ^ales  e¥  ds  Terri 

2  lories  or  insular  possessions,  whieh  are  essential  to  Ifee  eem- 

3  ffion  defense  or  lire  industrial  needs  of  lire  Uniled  States, 

4  arrd  Ike  quantities  or  grades  of  whieh  are  nradeqnale  fronr 

5  known  domestic  sonrees^  in  order  lo  delerrrrine  arrd  develop 

6  domestic  sources  of  suppl-y,  lo  devise  new  metkods  for  Ike 
t-realmcnl  arrd  nldkalion  of  lower  grade  reserwes^  arrd  lo 

8  develop  sukslitutes  for  srtek  essential  ores  arrd  mineral 

9  products-;-  on  public  krrrds  arrd  on  privately  owned  landsy 

10  witk  Ike  consent  of  Ike  owrrerj  lo  explore  and  demonstrate 

11  Hre  extent  arrd  quality  of  deposits  of  suek  minerals^  including 

12  core  drdlirrgj  trenching,  test-pitting,  shaft  sinking-  drifting, 

13  cross  cutting,  samplingj  arrd  rrrelallurgical  investigations  arrd 

14  tests  as  rrray  be  necessary  to  delernrnrc  the  extent  arrd  quality 


15  of  srrek 


of  fflirrkrg  arrd 


7  the  most 

16  bcncficiatiirg  tlromy  arrd  the  eost  at  wlriek  the 

17  metals  rrray  be  produeedr 

18 ,  (b)  The  Secretary  of  xVgricidtrrre  is  hereby 

19  arrd  directed  to  make  scientifiey  tccbnologic,-  arrd  cconorrrie 

20  investigations  of  Ike  feasibilit}^  of  developing  domestic  sonrees 

21  of  supplies  of  arry  agrieultrrral  rrraterial  or  for  using  agri- 

23  dctcrmiired  by  ike  President  pursuant  lo  section  §  of  this 

24  Act  to  be  strategic,  or  substitutes  tkereforv 

25  ‘‘Sec.  8t  There  is  kcrek^-  authordzed  to  be 
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Ottt  Ot  ftfiy  moneys  m  ^e  Trcasiuy  oot  otherwise  apj^ropri- 
aledj  sneb  soms  as  ike  Congvessy  from  lime  lo  time^  may 
deem  neecssary  lo  carry  ©nl  Ike  pro-v-isions  of  Ikis  Aek 
¥ke  funds  so  appropriatedj  ineluding  ike  funds  kerelofore 
appropriated,  skak  remain  availakle  lo  carry  enl  Ike  pro- 
risiens  of  Ikis  Ad  imlii  expended  and  -{exclusive  of  sums 
alloeated  for  ike  puiposcs  of  section  7^  skak  ke 
under  ike  direction  of  ike  CkanmaiiT 


(( 


Sec.  Or  Any  funds 


on  aceonnl  of  sales  or  otker 


or 


1  Tl">  I  /~fH 
111  1  tit.  T* 


lllt7 

f  p 
t/x  mti 


of  ikis  Adj  cxecpl  funds  received  on 
of  sloeksj  skak  ke  covered  inlo  Ike 


‘Sec.  40t  Slealegic  materia-is  pm’ckased  from  foreign 
for  slock  piling  pursuairt  lo  ike  provisions  of  Ikis 
Ad  skak  ke  admitted  into  ike  United  Stales  free  of  any 
larik  duly,  import  laxj  or  olker  impost  appkeakle  to  impor¬ 
tations.  4f  any  suck  imported  strategic  material  is  disposed 
of  pursuant  lo  section  4  of  tins  Adj  and  if  suck  disposition 
is  made  at  a  price  kased  on  ike  cost  to  Ike  krovcmmenl  of 
suck  strategic  material  ralker  Ikan  Ike  market  price  current 
at  Ike  time  of  saley  ikere  skall  ke  added  to  suck  price  Ike 
amount  of  any  lariky  dulyj  knporty  laxj  or  olker  impost  wkick 
■would  ke  due  were  suck  strategic  material  imported  at  Ike 
lime  Ike  sale  is  made. 
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‘‘Sec.  Irir  ¥e¥  tfee 


^  shall 


of  this  Aet  the  term  -etra- 


er  petroleum 


products. 

-‘Sec.  4A  This  Aet  may  he  eite4  as  the  ‘Strategic  Mate  ■ 
rials  Stock  -Filing  Act’.’’ 

That  the  Act  of  June  7  1939  (53  Stat.  811),  as  amended, 
is  hereby  amended  to  read  as  foUoivs: 

“That  the  natural  resources  of  the  United  States  in 
certain  strategic  and  critical  materials  being  deficient  or 
insufficiently  developed  to  supply  the  industrial,  military, 
and  naval  needs  of  the  country  for  common  defense,  it  is  the 
policy  of  the  Congress  and  the  purpose  and  intent  of  this 
Act  to  provide  for  the  acquisition  and  retention  of  stocks 
of  these  materials  and  to  encourage  the  conservation  and 
development  of  sources  of  these  materials  within  the  United 
States,  and  thereby  decrease  and  prevent  wherever  possible 
a  dangerous  and  costly  dependence  of  the  United  States 
upon  foreign  nations  for  supplies  of  these  materials  in  times 
of  national  emergency. 

“Sec.  2.  (a)  To  effectuate  the  policy  set  forth  in  sec¬ 
tion  1  hereof  the  Secretary  of  War,  the  Secretary  of  the 
Navy,  and  the  Secretary  of  the  Interior,  acting  jointly 
through  the  agency  of  the  Army  and  Navy  Munitions  Board, 


are  hereby  authorized  and  directed  to  determine,  from  time 
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to  time,  which  materials  are  strategic  and  critical  under  the 
provisions  of  this  Act  and  to  determine,  from  time  to  time, 
the  quality  and  quantities  of  such  materials  which  shall  be 
stock-piled  under  the  provisions  of  this  Act.  In  determining 
the  materials  which  are  strategic  and  critical  and  the  quality 
and  quantities  of  same  to  be  acquired  the  Secretaries  of 
State,  Treasury,  and  Commerce  shall  each  designate  repre¬ 
sentatives  to  cooperate  with  the  Secretary  of  War,  the  Secre¬ 
tary  of  the  Navy,  and  the  Secretary  of  the  Interior  in 
carrying  out  the  provisions  of  this  Act. 

^‘(b)  To  the  fullest  extent  practicable  the  Secretary  of 
War,  the  Secretary  of  the  Navy,  and  the  Secretary  of  the 
Interior,  acting  jointly,  shall  appoint  industry  advisory  com¬ 
mittees  selected  from  the  industries  concerned  with  the  materials 
to  be  stock  piled.  It  shall  be  the  general  f  unction  of  the  industry 
advisory  committees  to  advise  with  the  Secretary  of  War,  the 
Secretary  of  the  Navy,  and  the  Secretary  of  the  Interior  and 
with  any  agencies  through  which  they  may  exercise  any  of  their 
functions  under  this  Act  with  respect  to  the  purchase,  sale, 
care,  and  handling  of  such  materials.  Members  of  the  indus¬ 
try  advisory  committees  shall  receive  a  per  diem  allowance 
of  not  to  exceed  $10  for  each  day  spent  at  conferences  held 
upon  the  call  of  the  Secretary  of  War,  the  Secretary  of  the 
Navy,  and  the  Secretary  of  the  Interior,  plus  necessary 
traveling  and  other  expenses  while  so  engaged. 
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“Sec.  3.  The  Secretary  of  War  and  the  Secretary  of 
the  Navy  shall  direct  the  Secretary  of  the  Treasury,  through 
the  medium  of  the  Procurement  Division  of  his  Department, 
to — 

“(a)  make  purchases  of  strategic  and  critical  mate¬ 
rials  pursuant  to  the  determinations  as  provided  in  section 
2  hereof  which  purchases  (1)  shall  he  made,  so  far  as 
is  practicable,  from  supplies  of  materials  in  excess  of 
the  current  industrial  demand  and  (2)  shall  be  made 
in  accordance  with  title  HI  of  the  Act  of  March  3, 
1933  (47  Stat.  1520),  but  a  reasonable  time  (not  to 
exceed  one  year )  shall  be  allowed  for  production  and  de¬ 
livery  from  domestic  sources  and  in  the  case  of  any  such 
material  available  in  the  United  States  but  which  has  not 
been  developed  commercially,  the  Secretary  of  War  and 
the  Secretary  of  the  Navy  may,  if  they  find  that  the 
production  of  such  material  is  economically  feasible, 
direct  the  purchase  of  such  material  without  requiring 
the  vendor  to  give  bond; 

“(b)  provide  for  the  storage,  security,  and  mainte¬ 
nance  of  strategic  and  critical  materials  for  stock-piling 
purposes  on  military  and  naval  reservations  or  other 
locations,  approved^  by  the  Secretary  of  W ar  and  the 
Secretary  of  the  Navy; 

“(c)  provide  through  normal  commercial  channels 
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for  the  refining  or  'processing  of  any  materials  acquired 
or  transferred  under  this  Act  when  the  Secretary  of 
War  and  the  Secretary  of  the  Navy  deem  such  action 
necessary  to  convert  such  materials  into  a  form  best 
suitable  for  stock  piling,  and  such  materials  may  be 
refined,  processed,  or  otherwise  beneficiated  either  before 
or  after  their  transfer  from  the  oivning  agency; 

^‘(d)  provide  for  the  rotation  of  any  strategic  and 
critical  materials  constituting  a  part  of  the  stock  pile 
where  necessary  to  prevent  deterioration  by  replacement 
of  acquired  stocks  with  equivalent  quantities  of  suh- 
stantially  the  same  material  with  the  approval  of  the 
Secretary  of  W ar  and  the  Secretary  of  the  Navy; 

^^(e)  dispose  of  any  materials  held  pursuant  to  this 
Act  which  are  no  longer  needed  because  of  any  revised 
determination  made  pursuant  to  section  2  of  this  Act, 
as  hereinafter  provided; 

“No  such  disposition  shall  be  made  until  six  months 
after  publication  in  the  Federal  Register  and  transmis¬ 
sion  of  a  notice  of  the  proposed  disposition  to  the  Congress 
and  to  the  Military  Affairs  Committee  of  each  House 
thereof.  Such  notice  shall  state  the  reasons  for  such  re¬ 
vised  determination,  the  amounts  of  the  materials  pro¬ 
posed  to  be  released,  the  plan  of  disposition  proposed  to 
be  followed,  and  the  date  upon  ivhich  the  material  is  to 
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become  available  for  sale  or  transfer.  The  plan  and 
date  of  disposition  shall  be  fixed  with  due  regard  to  the 
protection  of  the  United  States  against  avoidable  loss 
on  the  sale  or  transfer  of  the  material  to  be  released 
and  the  protection  of  producers,  processors,  and  con¬ 
sumers  against  avoidable  disruption  of  their  usual 
markets:  Provided,  That  no  material  constituting  a  part 
of  the  stock  piles  may  be  disposed  of  without  the  express 
approval  of  the  Congress  except  where  the  revised  deter¬ 
mination  is  by  reason  of  obsolescence  of  that  material  for 
use  in  time  of  war.  For  the  purposes  of  this  paragraph 
a  revised  determination  is  by  reason  of  obsolescence  if 
such  determination  is  on  account  of  (1)  deterioration, 
(2)  development  or  discovery  of  a  new  or  better  material 
or  materials,  or  (3)  no  further  usefulness  for  use  in  time 
of  war. 

'‘Sec.  4.  The  Secretary  of  War  and  the  Secretary  of 
the  Navy  shall  submit  to  the  Congress,  not  later  than  six 
months  after  the  approval  of  this  Act,  and  every  six  months 
thereafter  a  written  report  detailing  the  activities  with  respect 
to  stock-piling  under  this  Act,  including  a  statement  of  foreign 
and  domestic  purchases,  and  such  other  pertinent  information 
on  the  administration  of  the  Act  as  will  enable  the  Congress 
to  evaluate  its  administration  and  the  need  for  amendments 
and  related  legislation. 
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“Sec.  5.  The  stock  'piles  shall  consist  of  all  such 
materials  heretofore  purchased  or  transferred  to  be  held  pur¬ 
suant  to  this  Act,  or  hereafter  transferred  pursuant  to  section 
6  hereof,  or  hereafter  purchased  pursuant  to  section  3  hereof, 
and  'not  disposed  of  pursuant  to  this  Act.  Except  for  the 
rotation  to  prevent  deterioration  and  except  for  the  disposal 
of  any  material  pursuant  to  section  3  of  this  Act,  materials 
acquired  under  this  Act  shall  he  released  for  use,  sale,  or 
other  disposition  only  (a)  on  order  of  the  President  at  any 
time  when  in  his  judgment  such  release  is  required  for  pur¬ 
poses  of  the  common  defense,  or  (b)  in  time  of  war  or  during 
a  national  emergency  with  respect  to  common  defense  pro¬ 
claimed  by  the  President,  on  order  of  such  agency  as  may  be 
designated  by  the  President. 

“Sec.  6.  (a)  Pursuant  to  regulations  issued  by  the  War 
Assets  Administration  or  its  successor,  every  material  de¬ 
termined  to  be  strategic  and  critical  pursuant  to  section  2 
hereof,  which  is  owned  or  contracted  for  by  the  United 
States  or  any  agency  thereof,  inclvding  any  material  re¬ 
ceived  from:  a,  foreign  government  under  an  agreement  made 
pursuant  to  the  Act  of  March  11,  1941  (5S  Stat.  31),  as 
amended,  or  other  authority,  shall  be  transferred  by  the 
owning  agency,  ivhen  determined  by  such  agency  to  be  sur¬ 
plus  to  its  needs  and  responsibilities,  to  the  stock  piles  estab¬ 
lished  pursuant  to  this  Act,  so  long  as  the  amount  of  the 
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stock  pile  for  that  material  does  not  exceed  the  quantities 
determined  therefor  pursuant  to  section  2  hereof.  There 
shall  he  exempt  from  this  requirement  such  amount  of  any 
material  as  is  necessary  to  make  up  any  deficiency  of  the 
supply  of  such  material  for  the  current  requirements  of 
industry  as  determined  by  the  Civilian  Production  Admin¬ 
istration  or  its  successor.  There  shall  also  he  exempt  from 
this  requirement  (1)  any  material  which  constitutes  con¬ 
tractor  inventory  if  the  owning  agency  shall  not  have  taken 
possession  of  such  inventory,  (2)  such  amount  of  any  ma¬ 
terial  as  the  Army  and  Navy  Munitions  Board  determines 
(i)  are  held  in  lots  so  small  as  to  make  the  trasnfer  thereof 
economically  impractical;  or  (ii)  do  not  meet  or  cannot 
economically  he  converted  to  meet,  stock-pile  requirements 
determined  in  accordance  with  section  2  of  this  Act.  The 
total  material  transferred  to  the  stock  piles  established  by 
this  Act  in  accordance  with  this  section  during  any  fiscal 
year  beginning  more  than  twelve  months  after  this  Act  be¬ 
comes  law  shall  not  exceed  in  value  ( as  determined  by  the 
Secretary  of  the  Treasury  on  the  basis  of  the  fair  market 
value  at  the  time  of  each  transfer)  an  amount  to  be  fixed 
by  the  appropriation  act  or  acts  relating  to  the  acquisition 
of  materials  under  this  Act. 

“(b)  Any  transfer  made  pursiiant  to  this  section  shall 
be  made  without  charge  against  or  reimbursement  from  the 
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funds  available  under  this  Act,  except  that  expenses  inci¬ 
dent  to  such  transfer  may  he  paid  or  reimbursed  from  such 
funds,  and  except  that,  upon  any  such  transfer  from  the 
Reconstruction  Finance  Corporation,  or  any  corporation 
organized  by  virtue  of  the  authority  contained  in  the  Act 
of  January  22,  1932  (47  ‘Stat.  5),  the  Secretary  of  the 
Treasury  shall  cancel  notes  of  Reconstruction  Finance  Cor¬ 
poration,  and  sums  due  and  unpaid  upon  or  in  connection 
with  such  notes  at  the  time  of  such  cancellatioji,  in  an  amount 
equal  to  the  fair  market  v>alue  as  determined  by  the  Secretary 
of  the  Treasury  of  the  material  so  transferred. 

‘^(c)  Effective  ivhenever  the  Secretary  of  the  Treasury 
shall  cancel  any  notes  pursuant  to  subsection  (b)  of  this 
section,  the  amount  of  notes,  debentures,  bonds,  or  other  such 
obligations  which  the  Reconstruction  Finance  Corporation 
is  authorized  and  empowered  to  have  outstanding  at  any  one 
time  under  the  provisions  of  existing  law  shall  be  deemed 
to  be  reduced  by  the  anioimt  of  the  notes  so  canceled. 

“(d)  Subsection  (b)  of  section  14  of  the  Act  of  October 
3, 1944  (58  Stat.  765),  is  hereby  amended  to  read  as  follows: 

“‘(b)  Subject  only  to  subsection  (c)  of  this  section, 
any  owning  agency  may  dispose  of — 

“‘(1)  any  property  which  is  damaged  or  ivorn 
beyond  economical  repair; 

“‘(2)  any  waste,  salvage,  scrap,  or  other  similar 
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“  ‘(3)  any  product  of  industrial,  research,  agricul¬ 
tural,  or  livestock  operations,  or  of  any  public  works 
construction  or  maintenance  project,  carried  on  by  such 
agency; 

which  does  not  consist  of  materials  which  are  to  be  transferred 
in  accordance  with  the  Strategic  and  Critical  Materials  Stock 
Piling  Act,  to  the  stock  piles  established  pursuant  to  that  Act.’ 

‘‘(e)  Section  22  of  the  Act  of  October  3,  1944  (58 
Stat.  765),  is  hereby  repealed. 

“Provided,  That  any  owning  agency  as  defined  in  that 
Act  having  control  of  materials  that,  when  determined  to 
be  surplus,  are  required  to  be  transferred  to  the  stock  piles 
pursuant  to  subsection  (a)  hereof,  shall  make  such  determi¬ 
nation  as  soon  as  such  materials  in  fact  become  surplus  to 
its  needs  and  responsibilities. 

“Sec.  7.  (a)  The  Secretary  of  the  Interior,  through  the 
Director  of  the  Bureau  of  Mines  and  the  Director  of  Geo¬ 
logical  Survey,  is  hereby  authorized  and  directed  to  make 
scientific,  technologic,  and  economic  investigations  concern¬ 
ing  the  extent  and  mode  of  occurrence,  the  development,  min¬ 
ing,  preparation,  treatment,  and  utilization  of  ores  and  other 
mineral  substances  found  in  the  United  States  or  its  Terri¬ 
tories  or  insular  possessions,  which  are  essential  to  the  com¬ 
mon  defense  or  the  industrial  needs  of  the  United  States, 
and  the  quantities  or  grades  of  which  are  inadequate  from 
known  domestic  sources,  in  order  to  determine  and  develop 
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domestic  sources  of  supply,  to  devise  new  methods  for  the 
treatment  and  utilization  of  lower  grade  reserves,  and  to 
develop  substitutes  for  such  essential  ores  and  mineral 
products;  on  public  lands  and  on  privately  owned  lands, 
with  the  consent  of  the  owner,  to  explore  and  demonstrate 
the  extent  and  quality  of  deposits  of  such  minerals,  including 
core  drilling,  trenching,  test-pitting,  shaft  sinking,  drifting, 
cross-cutting,  sampling,  and  metallurgical  investigations  and 
tests  as  may  be  necessary  to  determine  the  extent  and  quality 
of  such  deposits,  the  most  suitable  methods  of  mining  and 
beneficiating  them,  and  the  cost  at  which  the  minerals  or 
7netals  may  be  produced, 

‘^(b)  The  Secretary  of  Agriculture  is  hereby  authorized 
and  directed  to  make  scientific,  technologic,  and  economic 
investigations  of  the  feasibility  of  developing  domestic  sources 
of  supplies  of  any  agricultural  material  or  for  using  agri¬ 
cultural  commodities  for  the  manufacture  of  any  material 
determined  pursuant  to  section  2  of  this  Act  to  be  strategic 
and  critical  or  substitutes  therefor. 

“Sec.  8.  For  the  procurement,  transportation,  mainte¬ 
nance,  rotation,  storage,  and  refining  or  processing  of  the 
materials  to  be  acquired  under  this  Act,  there  is  hereby  author¬ 
ized  to  be  appropriated,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $1,800,000,000 :  Pro¬ 
vided,  That  not  more  than  the  sum  set  out  opposite  each  of  the 
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1  following  fiscal  years  shall  he  appi^opriated  for  such  purposes 

2  during  such  fiscal  year : 

3  ^Tiscal  year  1946-1947,  $360,000,000. 

4  ^Twcal  year  1947-1948,  $360,000,000. 

5  “Fiscal  year  1948-1949,  $360,000,000. 

6  “Fiscal  year  1949-1950,  $360,000,000. 

7  “Fiscal  year  1950-1951,  $360,000,000. 

8  “The  funds  so  appropriated,  including  the  funds  here- 

9  tofore  appropriated,  shall  remain  available  to  carry  out  the 

10  purposes  for  which  appropriated  until  expended,  and  shall 

11  he  expended,  under  the  joint  direction  of  the  Secretary  of 

12  War  and  the. Secretary  of  the  Navy. 

13  “Sec.  9.  Any  funds  heretofore  or  hereafter  received 

14  on  account  of  sales  or  other  dispositions  of  materials  under 

15  the  provisions  of  this  Act  shall  be  deposited  to  the  credit,  and 

16  he  available  for  expenditure  for  the  purposes,  of  any  appro- 

17  priation  available  at  the  time  of  such  deposit,  for  carrying 

18  out  the  provisions  of  sections  1  to  6,  inclusive,  of  this  Act. 

19  “Sec.  10.  This  Act  may  be  cited  as  the  ‘Strategic  and 

20  Critical  Materials  Stock  Piling  Act\’’ 

Passed  the  Senate  December  20  (legislative  day,  De¬ 
cember  19) , 1945. 

Attest:  LESLIE  L.  BIEELE, 

Secretary. 
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79th  Congress  )  HOUSE  OF  REPRESENTATIVES  j  Report 
2d  Session  j  (  No.  2078 


CONSIDERATION  OF  S.  752 


May  20,  1946. — Referred  to  the  House  Calendar  and  ordered  to  be  printed 


Mr.  Sabath,  from  the  Committee  on  Rules,  submitted  the  following 

REPORT 

[To  accompany  H.  Res.  626] 

The  Committee  on  Rules,  having  had  under  consideration  House 
Resolution  626,  report  the  same  to  the  House  with  the  recommenda¬ 
tion  that  the  resolution  do  pass. 
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79th  congress 
2d  Session 


House  Calendar  No.  374 

H.  RES.  626 

[Report  No.  2078] 


m  THE  irOTISE  OF  FFPIIFSFXTATIVFS 


May  20, 194G 

Mr.  Sabath,  from  the  Committee  on  Rules,  reported  the  following  resolution; 
which  was  referred  to  the  House  Calendar  and  ordered  to  be  printed 


RESOLUTION 

X  Fesolved,  That  upon  the  adojttioii  of  this  resolution  it 
9  shall  he  in  order  to  move  that  the  House  resolve  itself  into 

3  the  Comnnttee  of  the  Whole  House  on  the  State  ot  the 

4  Union  for  the  eonsideration  of  the  hill  (S.  752)  to  amend 

5  the  Act  of  June  7,  1939  (53  Stat.  811),  as  amended, 

6  relating  to  the  acquisition  of  stocks  of  strategic  and  critical 

7  materials  for  national  defense  ])ur])oses.  That  after  general 

8  debate,  which  shall  he  confined  to  the  bill  and  continue  not 

9  to  exceed  one  hour,  to  he  eriually  divided  and  controlled 

10  by  the  chairman  and  the  ranking  minority  member  of  the 

11  Committee  on  Military  Affairs,  the  bill  shall  be  read  for 

12  amendment  under  the  five-minute  rule.  At  the  conclusion 


9 


1  of  the  consideration  of  the  hill  for  amendment,  the  Committee 

2  shall  rise  and  report  the  bill  to  the  House  with  such  amend- 

3  ments  as  may  have  been  adopted  and  the  previous  question 

4  shall  he  considered  as  ordered  on  the  hill  and  amendments 


5  thereto  to  final  passage  without  intervening  motion  except 

6  one  motion  to  recommit. 
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House  Calendar  No.  374 


CONGRESSIONAL  PROCEEDINGS 


Issued  Hay  27 >  1946 

For  actions  of  May  24  &  25,  1946 
79th-2nd,  IT0S.98&99 


. J  OF  INTEREST  TO  THE  DEPARTMENT  OF  AGRICULTURE 

OFyiCE  OE  BUDGET  ADD  EINANCE 
Legislative  Reports -and  Service  Section 
(For  Department  staff  only) 

CONTENTS 

Journnent . 13,21  Le.-islativc  -jro^;;rnn . 17  Relief,  forcicn . 20,' 

Colorations . 33  Livestocli  and  meat . . . .  25,  32  Reorganizo-tion, 

industry . 3,10,16  ,41,43,44  Research... . ^2^ 

30 


SlcctXification.  . . , . .  .35, 47  Loans  . . 

F-ir.  'oiSices . »,40  Mrrketirig., . 37 


Feed  sho^age . 4,4l  Netura,!  resources .  g 

ilood  consol . ,31  Nonination. . 11 


School- lunch  program. y/. .  1 
Selective  service.  .  .X. ..  27 
Strategic  riatorialat  •  •  •  •  *15 

Subsidies. . . 2S 

Sugar . yX . 2^ 


pands,  public . ."''^..7,^4  Rationing.. . . . 44  Vet 


Food  pro  due  vi^n . ••39  Rarity . . . 4o _ . jr . 

Fcrcstry - . 43  Personnel*..., . 24,50  Taxation, ...  .Jh . 34 

Sousing... . .V . 11  President's  message .  9  Tygde,  foreig^ . 46 

Lrbor....2,9,12,!i^29,36,45  Price  coiitrol.6, 10, 16,43,49  Transporta^^n 
Labor,  farm . . 4o  Property,  suriolus . 26  ^ 


Textiles, 


erans 


Lai/,  adninistrative.lH%^9, 48  Reclamation, . .47  Wneat. 

■  SIGHLIGHTS;  Senate  agree'^>.to  conference  report  on  school-luncji  bill ;  ready  for  Presi— 
dont.  Sen.  Danger  criticised  OPA  regulations  as  cause  of  r^k  shortage  in  Pargo,  N.' 
D?k,  Sen.  Bridges  criticized  G-overnnent '  s  f^iPure  to  act  Xn  New  England  feed  short- 
'Cgc  situation.  Sen,  Bankhead  V^d  Rep*  Elannagan  introduc^  bills  to  provide  for  fur¬ 
ther  research  into  basic  laws  "^nd  principles  relatingXo  agriculture,  Sen.O'Hrhoney 
introduced  bill  to  ar.iend  the  Su^r  Act.  House  passed adninistra-tive  procedure  bill. 
House  passed  strategic  materials  purchase  and  stoc^iling  bill.  Rep.  Ih'-rray  intro-' 
duced  bill  to  limit  slaughtering  qtfcp^tas.  ’  /  Serntc  confirmed  nomination 

of  Uyatt  to  be  Housing  Expediter,  S^lQfi.tc  commit^o  recommended  removal  of  all  milk 
and  milk  products  price  controls.  PreMdent' s  X>int-session  message  on  labor  situa¬ 
tion,  President  approved  Federal  pay  bl^l, 

SElIATE^iay  24 

^  1.  SCHOOL-LUNCH  PROGRAil.  Agreed  to  tlX  confettgnee  report  on  this  bill,  H.R.  3370, 

}  without  discussion  and  v/ithout  r^ord  vote  "ipp.  570^-8).  Tnis  bill  \;ill  now  be 
sent  to  the  President.  For  provisions  of  cori^erence  report  see  Digest  94#  • 

r  \ 

2.  LABOR  DISPUTES,  Continued  d^ate  on  H.R,  49O8,  tK  provide  additional  facilities 
for  the  mediation  of  labqjr  disputes  (pp*  5^72-706, \5708-4l) . 

■i* 

,  'V 

3.  MILK  SHORTAGE.  Sen,  La^er,  N.DrJ:.,  criticized  OPA  ni^  regulations  in  Fargo  and 

Moorhead,  N.Dak.,  as^he  cause  of  a  milk  shortage  there^^pp.  5692-3)  • 

4.  FEED  SHORTAGE.  S^.  Bridges,  N.H,,  inserted  his  statement  ^iticizing  the  Gov¬ 
ernment's  fai]m|(^  to  act  in  the  New  England  feed  shortage  wh'^a,  he  says,  "is  a 
dire  emergenaV”(p»  5668), 

5*  RESEARCH. ^^he  Military  Affairs  Committee  submitted  the  minority-vi^^  report  on 
S,  1S5QV^o  promote  the  progress  of  science  and  the  useful  arts,  t-o^'^^^ure  the 
natiorffe  defense,  and  to  advance  the  national  health  and  welfare  (  S»R.^I^*1136, 
Pt.>^;  (p»  5668)* 

6*  HtfCE  CONTROL.  Received  the  l6th  quarterly  report  of  the  OPA,  for  the  peri6U^^ 

ending  Dec.  31*  1945  (p»  5668)*  .  .  *  .  .  . 

Sen,  Vandenberg,  Mich,,  submitted  a  Mich,  citizens  letition  ui-ging  the 

continuation  of  price  control  (p*  5668)-* 


7*  PUBLIC  LANDS.  The  PuLlic  Lands  and  Survey’s  Committee  reported  i.dtliout  amende 
ment  H.P.  5271>  to  amend  the  act  to  allov;  credit  in  connection  \7ith  cert 
\  homestead  entries  for  military  or  naved  service  rendered  during  1.’;  r  II  (S^^opt.', 
.  \390)  (p.  5668). 


n 

o  * 


'dSATlOIEAL  'EBSOUECBS.  Son.  Thomas,  Utai,  submitted  an  amendment  idaich  h^intends 
'  to  ;^pose  to  S.  Res,  245,  to  increase  the  limit  of  expenditures  foytlio  inves¬ 
tigation  of  the  better  mobilization  of  the  natural  resources  of  thj^U.S.  (up, 

5669-7C 


PRESIDENT'S  MS^AC-E;  LABOR.  DI-SPUTES,  Bot.'-’  Houses  in  joint  session  received  the 
President.'  s  nonage  and  reco  mend  at  ions  for  legislation  r^ativo’  to  the  labor 
disputes  (pp..  5o^~2,  5^17)  •  •  jf 

Sen,  Barkley\  Ky, ,  and  Rop.  Rarlcin,  Miss,,  insertejic  the  P:'-:  sideiit '  c  radio 


address  on  the  labo\  situation  in  vrliicli  he  referred 
supply  of  the  count r^ (pp»  5793*  5^50-1). 


its  effect  on  the  food 


10, 


..PRICE  CONTROLS;  MILK  AND^^IILK  PRODUCTS.  -The  Agric^ture  and  Pn.'cstry  Ccmittcc 
submitted  an' interim  rep^t^oh  partime  jorice  co^rols  and  subsidies  affecting 
milk  and  milk  products,  re^mnending  tha.t  all  jfebsidies  and  mricc  controls  on 


such  corm.iodities  be  removedN^t  once  (■ 


11. 


12. 


NOMINATION;  HOUSING,  Conf  irmcd\;hc 
Expediter  (pp,  5S47,  5848).  \ 


nomination  of  Wilson  W.  t^e.tt  to  bo  Housing 


V  y* 

LABOR  DISPUTES,  ‘Passed,  49-29j  \;iti^x7>'^;J^udnonts  H.R.  4908,  to  provide  additional 
facilities  for  the  mediation  of  lafoc^,  disputes  (pp»  5794— 9»  5801-17}  5821, 

5827-47).  y  \. 

T'-e  Interstate  Commerce  Comr^ tee  Imported  with  amendments  H.R,  $578,  to 
provide  for  prompt  settlement,  cm  a  toErpOTary  basis  during  the  present  emergency 
of  industrial  disputes  vitall’?^jrf octing  tn^  national  economy  in  the  transition 
from  war  to  pea.ee  ( S.  Rept.  nfcfoor  not  give^  (pp»  5830,  5847).  This  bill  con¬ 
tains  the  recommendations  the  President  wi^  regard’  to  the  labor  situation, 

RECESSED  until  Mon.,  May^  5847-8). 

HOUSE  -  May  24 


l4. 


A.n4INISTRATI''/E  PROC^SURE.  Passed  ■'..’■ithout  amendment  S.  to  invjrovo  the  a,dmin- 
istration  of  justice  by  prescribing  fair ‘administrativet^rocedurc  (pp.5750-72). 

Rejected  ag^  amendment  by  B-ep*  Kefauver,  Term.,  to  pOfriit  dny  lawyer  vrho 
has  been  admitlfed  to  the  bam  of  the  U.S,  Supreme  Court  or  the  highest  co.urt  of' 
the  St^te  of  his  residence  to  practice  before  any  Goverrlment  a'gency  (pp. 5772-3)' 
Eor  provisions  of  the  bill  sec  Digest  43)  ’ 


15.  STRATEGIC  MATERIALS,  Passed  xirith  a..\endnent  S,  752,  to  provide  for  the  acquisi¬ 
tion  of  stocks  of  strategic  amfL  criticad  materials  for'  na.tiona,l  defense  (pp. 

.  577^89).  . . 


l6»  DAIBn  INDUSTRY,  Received  a  Wis.  Cheese  Makers'  Assn,  petition  setting  r 
tjfeir  views  on  OP  A  policies  (p.  579l)* 


)r*th^ 


17.y^GISLATI''?E  PROGRAM.  Majority  Leaxloi*  McCormack  announced  the  nrogmram  for 

week  as  follows:  Mon.,  District  Lay;  Tues.,  Memorial  day  serviccs;’'Ucd. ,  th\jpd 
deficiency  bill;  and  Eri, ,  H.R,  5b7.4»  relating  t'6  protection  work  in  connect; 
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SUMNERS  of  Texas.  Mr.  Chair- 
maft,  I  move  to  strike  out  the  last  word. 

MrXChairman,  I  very  much  hope  we- 
will  nolKadopt  this  proposed  amendment. 
It  is  ho^demonstrated  that  it  is  highly 
controver^l. 

This  bill  nes  been  worked  on  for  a  very 
long  time.  M^y  many  groups  of  people 
have  contributed  and  are  tremendously 
interested  in  it,  me  whole  country  is  and 
I  know  most  of  us^  the  committee  hope 
we  can  vote  this  bilNput  without  amend¬ 
ment  and  let  it  go  beck  to  the  Senate 
where  there  is  every  re^on  to  expect  the 
final  act  of  its  congressiohal  progress  will 
be  completed  the  Presid^  will  sign  it 
and  it  will  be  a  part  of  tl\  law  of  the 
land. 

Mr.  JENNINGS.  Mr.  Chair Aan,  I  rise 
in  opposition  to  the  pro  jtorma\mend- 
ment. 

Mr.  Chairman,  with  all  due  deference 
to  my  disting’uished  and  learned  frie^jd 
from  Tennessee,  I  am  Inclined  to  believ^ 
that  his  amendment  is  tantamount  to\ 


Mr.  KEFAUVER.  I  tried  to  get  my 
friend  from  Tennessee  to  yield  to  say  that 
for  many  years  along  with  the  gentleman 
from  New  York,  [Mr.  Rancock],  I  have 
had  bills  pending  on  this  very  matter.  I 
happen  to  be  a  member  of  the  subcom- 
niitte  and  talked  about  this  proposal  with 
the  chairman  of  the  subcommittee.  The 
gentleman  from  Tennessee  not  being  a 
member  of  the  committee,  of  course, 
would  not  know  that,  and  I  am  sorry  that 
he  opposes  the  amendment. 

Mr.  SABATH.  Mr.  Chairman,  I  am 
not  a  member  of  the  committee  that  re¬ 
ported  this  splendid  bill  which  I  believe 
should  pass  by  unanimous  vote.  How¬ 
ever,  I  have  gi'eat  respect  for  and  con¬ 
fidence  in  the  gentleman  from  Tennessee. 
If  he  has  not  been  before  the  Judiciary 
Committee  and  did  not  offer  this  amend¬ 
ment  to  that  committee,  it  must  be  the 
only  committee  he  did  not  appear  before 
asking  for  legislation  which.he  believes  is 
in  the  interest  of  the  people.  He  is  a  most 
active  member,  he  possesses  great  inteUi- 


throwing  a  monkey  wrench  into  the  ma-  \gence  and  ability  and  deserves  the  appre- 


chinery,  putting  sand  in  the  bearings 
and  water  in  the  gasoline.  As  I  recall, 
when  this  measure  was  before  the  com¬ 
mittee  the  gentleman  did  not  suggest 
this  amendment. 

It  reminds  me  of  the  old  fellow  with 
whom  I  was  boarding  once  when  I  was 
teaching  school  who  had  been  in  the 
legislature,  and  he  was  so  entranced 
with  his  experience  in  that  body  that  I 
really  believe  that  if  he  had  been  stand¬ 
ing  on  the  threshold  of  the  new  Jeru¬ 
salem  and  were  about  to  be  ushered  in 
and  somebody  had  offered  him  another 
seat  in  the  Tennessee  Legislature  he 
would  have  turned  his  back  on  Paradise 
and  gone  back  to  the  legislature. 

Mr.  KEFAUVER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JENNINGS.  No;  not  now;  I  am 
not  in  a  yielding  mood. 

He  once  asked  me  this  question,  “If 
you  were  a  member  of  the  legislature 
and  wanted  to  kill  a  bill,  what  would  you 
do  to  kill  it?” 

“Well,”  I  said.  “I  would  make  a  speech 
against  it;  I  would  talk  to  my  colleagues 
and  suggest  the  reasons  why  it  should 
be  rejected  and  try  to  get  them  to  hel 
me  kill  it!” 

“Oh,”  he  said,  “you  don’t  know  ijow 
to  kill  a  bill.” 

I  asked,  “Uncle  John,  what  wo^  you 
do?”  He  said,  “Introduce  an  Amend¬ 
ment  to  kill  the  constitutionality  of  the 
bill.”  / 

My  friend  here  has  used/this  method 
to  stop  the  passage  of  tl^  long-needed 
legislation  by  offering  fin  amendment 
that  will  make  it  obnoAous  and  perhaps 
lead  to  its  veto  by  the'Tresident. 

Let  us  vote  doVn  the  amendment 
offered  by  my /good  friend  from 
Tennessee.  Y 

Mr.  SABATip  Mr.  Chairman,  I  move 
to  strike  out  Ae  last  two  words. 

Mr.  Chai^an,  the  gentleman  who  just 
preceded  .mie  criticized  the  gentleman 
from  TA^^sssee  because  he  did  not  ap¬ 
pear  before  the  Judiciary  Committee  and 
offeryfiis  amendment. 

Mr.  KEFAUVER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SABATH.  1  yield. 


Ration  of  the  Members  of  this  House. 
tlWefore  regret  that  the  gentleman  w' 
prebeded  me  should  criticize  and  nyse 
poinEof  the  fact  that  the  gentleman Aom 
Tenne^ee  was  not  present  and  yo  not 
offer  the'^mendment.  He  appeai/T^efore 
the  Rules\|ommittee  very  of tey  perhaps 
more  often^^ian  any  other  nymber,  and 
every  time  heNcomes  before  Umt  commit¬ 
tee  he  appear^to  the  inteaest  of  legisla¬ 
tion  that  is  for  t^e  benefif  of  the  masses, 
in  the  interest  of  gtod  ^vernment  and  in 
the  interest  of  goodv^ministration. 

The  CHAIRMAI^^he  question  is  on 
the  amendment  yfer^  by  the  gentle¬ 
man  from  Tenpysee  [I^.  Kefauver]  to 
the  committee Amendme: 

The  amendment  to  th\  committee 
amendment^was  rejected. 

Mr.  WAl/tER.  Mr.  Chairma^on  page 
28  thereXs  a  typographical  eNpr.  In 
line  S./fter  the  word  “the”  th^word 
“selfeXion”  should  be  changed  to\“se- 
lectyn,”  I  ask  unanimous  consent  fljat 
thflr  correction  be  made. 

The  CHAIRMAN.*  Is  there  objectioiiv 
the  request  of  the 
'  Pennsylvania? 

There  was  no  objection. 

Mr.  WALTER.  Mr.  Chairman,  on  page 
34,  line  5,  the  section  should  be  (d) ,  not 
(b) .  I  ask  unanimous  consent  that  that 
correction  be  made. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 

The  CHAIRMAN.  The  question  is  on 
the  commitee  amendment. 

The  committee  amendment  was  agreed 
to. 

The  CHAIRMAN.  Under  the  rule,  the 
Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Smith  of  Virginia,  Chairman  of  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union,  reported  that  that 
Committee  having  had  under  considera¬ 
tion  the  bill  (S.  7)  to  improve  the  ad- 
ministraton  of  justice  by  prescribing  fair 
administrative  procedure,  pursuant  to 
House  Resolution  615,  he  reported  the 
bill  back  to  the  House  with  an  amend- 


gentleman  from  \ 


ment  adopted  by  the  Committee  of 
Whole. 

Tlie  SPEA.KER.  Under  the  rul/  the 
previous  question  is  ordered. 

.  The  question  is  on  the  amenyhent. 

The  amendment  was  agreed fio. 

The  SPEAKER.  The  quAtion  is  on 
the  engrossment  and  thim  reading  of 
the  bill. 

The  bill  was  ordered  y6o  be  engrossed 
and  read  a  third  timeA^id  was  read  the 
third  time. 

The  SPEAKER.  Anie  question  is  on 
the  passage  of  thynill. 

The  bill  was  passed. 

A  motion  tjy  reconsider  was  laid  o» 
the  table. 

exAnsion  op  remarks 

Mr.  FQRAND  asked  and  was  given  per- 
missioiAto  extend  his  remarks  in  the 
Recoj 

(  TABER  asked  and  was  given  per- 
,  ion  to  extend  his  remarks  in  the 
^  looRD  and  include  a  letter  he  wrote  to 
he  President  of  the  United  States  and 
to  the  Attorney  General. 

SPECIAL  OPJIER  GRANTED 

Mr.  HOLIFIELD.  Mr.  Speaker,  I  ask 
unanimous  consent  that  on  Monday  next, 
at  the  conclusion  of  the  legislative  pro¬ 
gram  of  the  day  and  following  any  spe¬ 
cial  orders  heretofore  entered,  I  may  be 
permitted  to  address  the  House  for  30 
minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali¬ 
fornia? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  HOBBS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re¬ 
marks  at  the  point  in  the  Record  where 
I  got  permission  from  the  committee 
and  to  include  therein  a  letter  and  dif¬ 
ferent  indexes  from  the  Attorney  Gen¬ 
eral  of  the  United  States. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ala¬ 
bama? 

There  was  no  objection. 

Mr.  D’ALESANDRO  asked  and  was 
^Iven  permission  to  extend  his  remarks 
the  Record  and  include  a  letter  he 
wii9;te  to  Gen.  Omar  Bradley,  also  letter 
he  ^ote  to  a  legislative  committee  of 
the  H^ise  and  its  reply  thereto. 

Mr.  ^lASSCER  asked  and  was  given 
permissi^  to  extend  his  remarks  in  the 
Record  anti  include  an  essay  which  was 
submitted  ^  the  Nation-wide  “Food 
plank  for  pe^e.” 

PERMISSION  "I^  ADDRESS  THE  HOUSE 

Mr.  MICHENEH  Mr.  Speaker,  I  ask 
unanimous  conseiitt  to  proceed  for  1 
minute.  \ 

The  SPEAKER.  Is^ere  objection  to 
the  request  of  the  gmtleman  from 
Michigan?  \ 

There  was  no  objection.  \ 

PROGRAM  FOR  NEXT  W^IEK 

Mr.  MICHENER.  I  do  thi^for  the 
purpose  of  asking  the  majority\leader 
what  the  program  for  tomorrow  and  next 
week  will  be? 

Mr.  McCORMACK.  There  will  be  ho 
legislation  tomorrow.  I  feel,  however, 
that  we  ought  to  meet  tomorrow. 
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Monday  is  District  Day.  One  bill,  H.  R. 
265,  is  on  the  calendar.  That  is  the 
bill  that  came  up  2  weeks  ago,  and  I 
uiWerstand  that  there  will  be  no  objec¬ 
tion  to  it.  If  the  stock-pile  bill  is  dis¬ 
posed  of  today  there  will  be  no  further 
legiSation  on  Monday. 

Tuesday  we  will  hold  memorial  exer¬ 
cises  \for  the  deceased  Members,  and 
there  will  be  no  legislation  that  day. 

Wednesday  we  will  take  up  the  third 
urgencyi  deficiency  bill,  then  House  Con¬ 
current  Resolution  148,  and  then  H.  R. 
2871,  theRlaskan  International  Highway 
Commissripn. 

Thursd^  is  Memorial  Day,  and  there 
will  be  noRgislation  on  that  day. 

Friday  w  will  take  up  H.  R.  5674,  a 
bill  relatingAto  protection  work  in  con¬ 
nection  withXYuma  and  Boulder  Dam. 
That  is  theRrogram  for  next  week. 
Mr.  MICHl^ER.  With  reference  to 
tomorrow,  as  ^understand,  we  will  be  in 
session  for  the  purpose  of  being  available 
if  the  PresidentWesires  to  send  any  re¬ 
quest  to  the  cWgress,  for  legislation 
dealing  with  the  Rrrible  strike  situation 
prevailing  in  the  eountry. 


/ 


We  will  be  in  ses- 
nnot  state  that  it  is 
e  will  be  in  session 
ink  it  is  well  for  us 


Mr.  McCORMA^ 

Sion  tomorrow.  I 
for  that  reason, 
tomorrow  because  I 
to  be  in  session. 

Mr.  MICHENER.  l\  is  not  usual  to  sit 
on  Saturday,  and  in  ^se  the  President 
does  not  take  judicial  notice  of  the  ses¬ 
sion,  I  hope  that  the  distinguished  ma¬ 
jority  leader  will  advist  the  President 
that  the  House  will  be  inXsession  tomor¬ 
row  and  will  be  glad  to  reRive  any  mes 
sage  dealing  with  this  ^rrible  strike 
situation. 

Mr.  McCORMACK.  Th4  suggestions 
of  the  gentleman  from  mchigan  are 
always  welcomed,  but  in  this  Vse  I  think 
the  President  will  take  legislmive  notice 
of  the  fact  that  we  are  in  sessim,  and  we 
will  be  in  session  not  because  oRhe  rea¬ 
son  stated  by  the  gentleman,  bua  because 
the  leadership  feels  that  we  slrould  be 
in  session  tomorrow  in  view,  I  wifl  agree, 
of  the  disturbing  and  alarming  sictuation 
that  exists,  which  we  all  hope  th^  for¬ 
ward-looking,  constructive,  sane,  !^om- 
mon  sense  leadership  in  the  best  in^rest 
of  the  country  will  settle  immediately. 

Mr.  MICHENER.  I  quite  agree  with 
the  gentleman,  and  we  are  in  exact  har¬ 
mony.  We,  on  this  side,  will  be  glad  to 
be  here,  and  render  any  service  we  can 
to  the  administration  in  dealing  with 
this  critical  condition. 


STRATEGIC  AND  CRITICAL  MATERIALS— 
NATIONAL  DEFENSE 

Mr.  SABATH.  Mr.  Speaker,  I  call  up 
House  Resolution  626  and  ask  for  its  im¬ 
mediate  consideration. 

The  Clerk  read  the  resolution,  as  fol¬ 
lows: 

Resolved,  That  upon  the  adoption  of  this 
resolution  It  shall  be  In  order  to  move  that 
the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union  for  the  consideration  of  the  bill  (S. 
752)  to  amend  the  act  of  June  7,  1939  (53 
Stat.  811),  as  amended,  relating  to  the  ac¬ 
quisition  of  stocks  of  strategic  and  critical 
materials  for  national  defense  purposes. 
That  after  general  debate,  which  shall  be 
confined  to  the  bill  and  continue  not  to 
exceed  1  hour,  to  be  equally  divided  and 


controlled  by  the  chairman  and  the  ranking 
minority  member  of  the  Committee  on  Mil¬ 
itary  Affairs,  the  bill  shall  be  read  for  amend¬ 
ment  under  the  5-mlnute  rule.  At  the  con¬ 
clusion  of  the  consideration  of  the  bill  for 
amendment,  the  Committee  shall  rise  and 
report  the  bill  to  the  House  with  such  amend¬ 
ments  as  may  have  been  adopted  and  the 
previous  question  shall  be  considered  as  or¬ 
dered  on  the  bill  and  amendments  thereto 
to  final  passage  without  Intervening  motion 
except  one  motion  to  recommit. 

Mr.  SABATH.  Mr.  Speaker,  this  rule 
makes  in  order  the  consideration  of  the 
bill  S.  752  as  amended  by  the  House  Com¬ 
mittee  on  Military  Affairs.  It  is  a  unan¬ 
imous  report,  and  I  think  the  bill  will 
receive  the  unanimous  approval  of  the 
House,  as  did  the  bill  we  just  passed. 

The  bill  provides  for  the  acquisition  of 
strategic  and  critical  material  for  defense 
purposes.  It  authorizes  the  Secretary  of 
War,  the  Secretary  of  the  Navy,  and  the 
Secretary  of  the  Interior  to  act  in  con¬ 
junction  with  the  Army  and  Navy  Muni¬ 
tions  Board  to  acquire  the  needed  critical 
materials  from  time  to  time,  and  to  dis¬ 
pose  of  some  of  it  which  might  not  be 
needed  and  the  disposition  of  which 
might  be  justified  by  the  passage  of  time. 

The  bill  authorizes  for  5  years  annual 
appropriations  of  $360,000,000,  so  that  in 
5  years  it  would  provide  over  $1,800,000,- 
000  with  which  to  acquire  these  very 
strategic  and  critical  materials. 

I  believe  every  Member  is  in  favor  of 
this  legislation. 

Mr.  Speaker,  I  now  yield  30  minutes  to 
the  gentleman  from  Illinois  [Mr.  Allen]. 

(Mr.  SABATH  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
this  resolution  makes  in  order  the  con¬ 
sideration  of  S.  752  to  amend  the  act  of 
June  7,  1939  (53  Stat.  811),  as  amended, 
relating  to  the  acquisition  of  stocks  of 
strategic  and  critical  materials  for  na¬ 
tional  defense  purposes.  .That  after 
general  debate,  which  shall  be  confined 
to  the  bill  for  1  hour  the  bill  shall  be 
read  for  amendment  undef  the  5-min¬ 
ute  rule.  At  the  conclusion  of  the  con¬ 
sideration  of  the  bill  for  amendment,  the 
committee  shall  rise  and  report  the  bill 
to  the  House  with  such  amendments  as 
may  have  been  adopted  and  the  previous 
question  shall  be  considered  as  ordered 
on  the  bill  and  amendments  thereto  to 
final  passage  without  intervening  motion 
except  one  motion  to  recommit. 

This  bill  was  unanimously  reported  by 
the  Committee  on  Military  Affairs  after 
full  and  lengthy  hearings.  The  Rules 
Committee  likewise  reported  it  unani¬ 
mously.  After  a  most  thorough  study  of 
its  purposes  and  values  I  am  convinced 
that  this  body  should  pass  it  unani¬ 
mously. 

Mr.  Speaker,  I  am  certain  that  this 
measure  for  national  defense  purposes 
has  the  endorsement  and  support  of  the 
great  majority  of  our  people.  I  empha¬ 
size  for  national  defense  purposes  be¬ 
cause  we  all  realize  that  large  battleships 
and  the  most  modern  military  equip¬ 
ment  cannot  function,  cannot  be  replaced 
without  a  large  supply  of  strategic  and 
critical  material.  Perhaps  some  un¬ 
thoughtful  person  would  mention  that  in 
the  event  of  attack  from  some  imseen 


enemy  that  the  mining,  industry  would 
commence  work  immediately  and  prove 
equal  to  the  task.  That  is  not  true  be¬ 
cause  it  takes  years  for  that  industry  to 
properly  function,  in  the  event  they  are 
forced  to  close.  Coming  from  a  mining 
district  I  am  convinced  that  they  will 
be  forced  to  close  unless  this  legislation 
is  passed.  I  know  this  will  not  happen 
because  I  know  well  that  you  realize  that 
if  our  Nation  is  to  be  secured  that  we 
must  see  to  it  that  we  have  a  sound  and 
healthy  mining  industry  functioning  at 
all  times. 

Mr.  Speaker,  I  have  stated  that  it  would 
take  years  for  the  proper  eflaciency  and 
full  production  in  the  event  that  we 
allowed  our  mines  to  close.  Shut-down 
mines,  filled  with  water,  caved  and  rot¬ 
ted  and  old  equipment  would  indeed  re¬ 
quire  considerable  time  to  bring  to  being. 
Ore  reserves  under  such  a  condition  would 
not  give  us  good  preparation  in  the  event 
of  war.  We  need  stock  piles  that  could  be 
shipped  immediately. 

We  must  never  forget  that  stock  piles 
of  minerals  do  not  become  obsolete. 
Neither  do  they  become  outmoded.  There 
is  little  waste. 

In  the  event  of  war,  of  course,  man¬ 
power  and  machinery  are  of  extreme  im¬ 
portance.  Stock  piles  and  functioning 
mines  with  modern  machinery  would  per¬ 
mit  the  assignment  of  tens  of  thousands 
of  men  to  other  important  work. 

Another  thing  is  of  grave  importance. 
Congress  must  retain  control  over  these 
stock  piles.  Congress  has  always  done 
this  in  the  past  and  we  should  follow  this 
precedence.  We  have  permitted  the  use 
of  stock-pile  materials  only  in  war  emerg¬ 
ency.  Congressional  approval  should  be 
obtained  before  any  agency  should  be  per¬ 
mitted  to  use  or  release  stock  piles.  These 
stock  piles  should  be  zealously  guarded 
for  the  Nation’s  safety. 

Mr.  Speaker,  this  rule  should  be  adopted 
and  the  bill  pass  without  delay, 

Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  Murray] 
and  ask  unanimous  consent  that  he  may 
speak  out  of  order. 

The  SPEAKER.  Without  objection,  it 
Is  so  ordered. 

There  was  no  objection. 

(Mr.  MURRAY  of  Wisconsin  asked 
and  was  given  permission  to  revise  and 
extend  his  remarks.) 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Speaker,  once  more  I  want  to  call  to  the 
attention  of  the  House  exactly  what  is 
taking  place  in  this  country.  Yester¬ 
day  I  offered  to  yield  to  any  Member  on 
either  side  of  the  aisle  for  them  to  tell 
me  if  in  their  mind  it  makes  sense  to  have 
one  agency  of  our  Government  telling 
the  cattle  owners  of  this  country  that 
they  could  not  have  any  feed;  and  to 
have  another  agency  telling  them  they 
could  not  kill  the  cattle ;  and  the  propa¬ 
ganda  agencies  telling  them  they  should 
not  eat  the  meat  even  after  the  cattle 
are  killed.  One  fact  is  obvious.  If  we 
have  a  drought  the  big  packers  will  make 
a  “killing”  that  will  really  be  a  “killing.” 
The  small  slaughterer  will  still  be  un¬ 
der  the  heel  of  the  OPA,  no  doubt.  I 
would  just  like  to  know  why  it  is  that  the 
big  slaughterers  who  have  dominated  this 
meat  picture  ever  since  the  beginning  of 
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this  war,  if  not  for  many  years  before, 
were  able  to  come  down  here  and  sort 
of  write  the  rules  themselves  now  find 
themselves  under  the  Agriculture  De¬ 
partment  and  the  little  slaughterers  find 
themselves  in  the  clutches  of  the  OP  A? 
There  were  only  about  1,500  slaughterers 
in  the  United  States  before  the  war,  and 
now  there  are  26,000  of  them.  Small 
operators  have  sprung  up  in  many  places 
in  this  country.  Are  the  big  slaughterers 
to  be  provided  protective  legislation? 
I  repeat  that  at  the  present  time  the  big 
slaughterers  are  under  the  guiding  hand 
of  the  Department  of  Agriculture,  and 
all  the  small  slaughterers  are  in  the 
clutches  of  the  OPA.  Why  this  dis¬ 
crimination?  Will  someone  give  a  worth¬ 
while  answer?  The  meat  from  a  big 
slaughterer  can  find  its  way  into  a  black 
m^ket  as  well  as  the  meat  from  a  small 
slaughterer.  These  little  slaughterers 
are  not  allowed  even  to  kill  enough  cattle 
in  the  communities  in  which  they  are 
located  to  furnish  meat  for  the  people  in 
those  localities.  Now,  that  is  not  equity; 
that  is  not  justice;  that  is  not  even  com¬ 
mon  sense.  It  is  not  fair  and,  for  that 
reason,  I  am  today  introducing  a  reso¬ 
lution  asking  that  we  do  not  have  any 
quota  on  any  cattle  by  anybody  at  any 
time  that  prohibits  the  killing  of  less 
than  500  cattle  a  month  and  1,000  hogs  a 
month.  This  will  give  those  sections 
that  do  have  the  cattle  at  least  a  chance 
to  supply  their  own  needs  and  they  will 
not  be  put  under  the  economic  necessity 
of  having  to  have  their  cattle  go  to  some 
big  packing  company  some  two  or  three 
hundred  miles  away  with  all  the  expenses 
incident  thereto  and  have  the  meat  come 
back  to  them  for  distribution  in  those 
communities. 

In  my  own  particular  part  of  the 
country  we  have  been  able  to  kill  local 
cattle  and  eat  the  meat  for  100  years. 
Some  of  us  have  been  able  to  survive. 
Now  that  the  war  is  over,  I  do  not  know 
any  reason  why  these  local  people  can¬ 
not  kill  these  cattle  in  their  communi¬ 
ties  and  eat  the  meat.  Remember  one 
branch  of  the  administration  does  want 
them  to  feed  them  and  yet  we  have  an¬ 
other  branch  that  does  not  want  them  to 
kill  them.  For  that  reason,  I  think  that 
somebody,  sometime,  somewhere,  must 
do  something  to  straighten  this  meat 
situation  out. 

Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  in¬ 
clude  a  resolution  which  I  am  introducing 
today. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

The  resolution  is  as  follows: 

Resolution  relating  to  quotas  witli  respect  to 
the  slaughtering  of  cattle  and  hogs 

Resolved,  etc..  That  no  quota  or  other 
slaughtering  limitation  shall  be  Imposed  or 
continued  in  effect,  with  respect  to  any 
slaughterer  of  animals,  by  the  Price  Admin¬ 
istrator  or  by  any  other  officer  or  agency  of 
the  Government  under  authority  of  any  pro¬ 
vision  of  law,  which — 

(1)  in  the  case  of  a  slaughterer  of  cattle, 
does  not  permit  such  slaughterer  to 
slaughterer  at  least  500  head  of  cattle  per 
month;  or 


(2)  in  the  case  of  a  slaughterer  of  hc®s. 
does  not  permit  suoh  slaughterer  to  slaughter 
at  least  1,000  head  of  hogs  per  month;  or 

(3)  in  the  case  of  a  slaughterer  of  both 
cattle  and  hogs,  does  not  permit  such 
slaughterer  to  slaughter  at  least  500  head  of 
cattle  and  1,000  head  of  hogs  per  month.  ' 

Mr.  CRAWFORD)-  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  MURRAY  of  Wisconsin.  .1  yield. 

Mr.  CRAWFORD.  The  gentleman 
knows,  of  course,  that  a  lot  of  these  cattle 
which  are  now  being  shipped  by  the 
farmers  to  the  stockyards  have  to  be  re¬ 
turned  to  the  farmers  because  when  the 
cattle  reach  the  stockyards  they  find  the 
quota  has  been  exhausted.  They  cannot 
even  sell  the  beef  in  many  cases.  There¬ 
fore,  it  is  not  only  a  case  of  the  meat  going 
to  the  papker  and  then  coming  back  in¬ 
stead  of  being  slaughtered  locally,  but  the 
situation  is  that  there  are  many  cases 
now  where  the  livestock  on  the  hoof  has 
to  be  shipped  back.  This  is  one  of  the 
most  disastrous  interferences  with  pri¬ 
vate  enterprise  that  I  have  ever  heard  of. 
I  am  just  watching  with  interest  to  see 
how  long  the  people  of  this  country  will 
put  up  with  such  an  interference. 

Mr.  MURRAY  of  Wisconsin.  May  I 
say  to  my  distinguished  colleague  from 
Michigan  that  he  has  brought  out  an¬ 
other  important  fact.  Such  activities  by 
Governmental  agencies  add  confusion  to 
frustration.  The  people  of  this  country 
are  just  getting  tired  of  having  rules, 
directives,  and  what  not  put  out  on  the 
basis  of  helping  a  few  people  at  the  ex¬ 
pense  of  the  many.  Their  idea  of  Amer¬ 
ica  is  legislation  that  gives  everybody  a 
chance,  right  straight  across  the  board. 
That  is  their  idea  of  the  kind  of  Gov¬ 
ernment  they  want  to  live  under.  That 
is  why  they  want  an  equal  opportunity 
with  the  big  boys  of  this  country.  The 
resolution  is  introduced  and  now  it  is 
up  to  the  administration  leaders  as  to 
what  they  wish  to  do  about  it.  If  these 
administration  leaders  do  not  do  some¬ 
thing  to  correct  the  situation  it  will  in¬ 
dicate  that  they  are  not  in  sympathy 
with  the  small  slaughterers.  As  a  mi¬ 
nority  Member,  I  have  given  them  a 
constructive  approach  to  a  serious  situ¬ 
ation. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Wisconsin  [Mr.  Murray] 
has  expired. 

EXTENSION  OF  REMARKS 

Mr.  DOLLF/ER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

CORRECTION  OP  THE  RECORD 

Mr.  CURTIS.  Mr.  Speaker,  on  May 
14,  1946, 1  spoke  in  favor  of  the  Knutson 
resolution,  which  resolution  appears  on 
page  5096  of  the  Record  of  that  date.  I 
thereafter  revised  my  remarks,  and  they 
appear  in  the  Record  of  May  16,  1946,  on 
page  A-2884,  but  they  do  not  show  that 
they  were  made  upon  the  Knutson 
resolution. 

I  ask  unanimous  consent  that  the 
Record  be  corrected  to  show  that  my 
remarks  were  made  on  the  Knutson 
resolution. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Nebraska? 

There  was  no  objection. 

CRITICAL  AND  STRATEGIC  MATERIALS 
STOCK-PILING  ACT  ■  ^ 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
I  yield  3  minutes  to  the  gentleman  from 
Nebraska  [Mr.  Curtis]. 

Mr.  CURTIS.  Mr.  Speaker,  I  am  very 
much  interested,  in  this  bill  that  is  re¬ 
ferred  to  as  the  stock-piling  bill,  S.  752. 
It  is  certainly  in  the  interest  of  sound 
economy  of  this  country  and  in  the  in¬ 
terest  of  our  national  defense  that  we 
have  on  hand  the  necessary  stock  piles  of 
critical  and  strategic  materials. 

I  am  particularly  interested  in  the 
program  with  reference  to  rubber.  I  am 
pleased  that  the  committee  has  inserted 
the  language  found  in  (b)  of  section  7. 

I  hope  that  is  administered  so  that  it 
will  keep  alive  the  synthetic-rubber  in¬ 
dustry  in  this  country  and  cause  it  to 
expand  and  grow^ 

During  the  last  war  and  in  previous 
wars  this  Nation  was  in  an  embarrassing 
and  dangerous  position  because  of  the 
lack  of  rubber.  We  certainly  should 
keep  alive  and  keep  going  on  a  profitable 
basis  those  industries  that  are  manu¬ 
facturing  synthetic  rubber  in  this  coun¬ 
try.  A  great  industry  was  built  up  under 
the  leadership  of  a  well-known  Ne¬ 
braskan,  Bill  Jeffers,  the  Rubber  Admin¬ 
istrator.  He  proved  to  the  world  that  we 
can  be  self-sustaining  with  reference  to 
our  needs  for  rubber.  We  should  con¬ 
tinue  to  be  self-sustaining  so  that  in 
another  time  of  national  emergency  w’e 
will  not  be  dependent  upon  foreign 
shores  thousands  of  miles  away  for  rub¬ 
ber  which  is  so  essential  to  our  trans¬ 
portation  industry,  to  our  national  de¬ 
fense,  and  to  our  every-day  economy. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Nebr8.,ska  has  expired. 

Mr.  SABATH.  Mr.  Speaker,  I  yield  6 
minutes  to  the  gentleman  from  Virginia 
[Mr.  Smith]. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  ask  imanimous  consent  to  speak  out  of 
order,  and  to  revise  and  extend  my  re¬ 
marks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir¬ 
ginia? 

There  was  no  objection. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
the  President,  under  authority  of  the 
War  Labor  Disputes  Act  has  taken  over 
the  coal  mines  of  the  country  and  has  or¬ 
dered  the  Secretary  of  the  Interior,  Mr. 
Krug,  to  operate  those  mines  and  make  a 
contract  with  the  mine  unions. 

Mr.  Speaker,  if  Mr.  Krug  acts  with 
courage,  determination,  and  fairness  in 
this  matter,  he  will  incite  the  admiration 
and  respect  and  gratitude  of  the  Amer¬ 
ican  people.  If  he  cravenly  surrenders 
to  the  demands  of  the  labor  unions  hold¬ 
ing  a  gun  over  the  people  of  the  United 
States  and  over  the  Government  of  the 
United  States,  I  think  his  name  will  not 
go  down  in  history  as  a  great  man. 

Mr.  Speaker,  I  do  not  know  when  we 
have  ever  had  an  issue  that  is  so  vital  to 
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the  American  people  as  the  question  of 
whether  this  Government  today  or  to¬ 
morrow  shall  surrender  its  sovereignty  to 
one  man.  That  is  all  there  is  to  it. 

For  historical  purposes  I  think  there 
ought  to  be  stated  on  the  record  just 
what  is  the  law,  and  whether  Mr.  Krug 
or  the  President  or  anyone  else  has  the 
right  to  yield  to  the  demands  of  the  mine 
workers  without  violating  their  oath  of 
office.  For  that  purpose  I  have  taken  this 
time  to  cite  to  you  the  law  on  the  subject. 

I  am  talking  about  the  so-called  much- 
abused  Connally-Smith  law.  I  have  seen 
Members  get  up  on  the  floor  and  heard 
them  say  what  a  terrible  thing  it  was, 
and  yet  today  when  the  Nation  is  in  a 
crisis  it  is  the  only  weapon  the  President 
has  to  deal  with  this  situation.  It  re¬ 
minds  me  of  an  old  rusty  Civil  War  gun 
that  might  be  sitting  in  a  corner  behind 
the  door.  Everybody  said:  “Oh,  that 
won’t  do  any  good.”  But  when  the  bur¬ 
glar  comes  in  you  grab  for  it;  and  that 
is  what  has  happened  in  this  case. 

Mr.  JOHNSON  of  California.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  have  very 
I  little  time;  I  am  sorry  I  cannot  yield  at 
this  point. 

Mr.  Speaker,  the  War  Labor  Disputes 
Act  is,  very  specific  on  this  subject. 
When  it  gives  the  President  the  power 
to  take  over  it  puts  certain  limitations 
upon  him.  I  want  to  read  section  4  into 
the  Record : 

Sec.  4.  Except  as  provided  in  section  5 
hereof,  in  any  case  in  which  possession  of 
any  plant,  mine,  or  facility  has  been  or  shall 
be  hereafter  taken  under  the  authority 
granted  by  section  9  of  the  Selective  Train¬ 
ing  and  Service  Act  of  1940,  as  amended,  such 
plant,  mine,  or  facility,  while  so  possessed, 
shall  be  operated  under  the  terms  and  con¬ 
ditions  of  employment  which  were  in  effect  at 
the  time  possession  of  such  plant,  mine,  or 
facility  was  so  taken. 

Now,  let  us  go  one  step  further ; 

Sec.  5.  When  possession  of  any  plant,  mine, 
or  facility  has  been  or  shall  be  hereafter 
taken  under  authority  of  section  9  of  the 
Selective  Training  and  Service  Act  of  1940, 
as  amended,  the  Government  agency  oper¬ 
ating  such  plant,  mine,  or  facility,  or  a 
majority  of  the  employees  of  such  plant, 
mine,  or  facility  or  their  representatives,  may 
apply  to  the  National  War  Labor  Board  for 
a  change  in  wages  or  other  terms  or  condi¬ 
tions  of  employment  In  such  plant,  mine,  or 
facility.  Upon  receipt  of  any  such  applica¬ 
tion,  and  after  such  hearings  and  investiga¬ 
tions  as  it  deems  necessary,  such  board  may 
order  any  changes  in  such  wages,  or  other 
terms  and  conditions,  which  it  deems  to  be 
fair  and  reasonable  and  not  in  conflict  with 
any  act  of  Congress  or  any  Executive  order 
issued  thereunder. 

Now,  it  is  very  clear  that  Mr.  Krug 
under  his  power  given  him  in  the  law 
has  no  more  right  to  make  a  contract 
with  John  Lewis  that  is  different  from 
the  contract  that  existed  when  the  work¬ 
ers  ceased  working  than  any  Member  of 
this  House  has  to  make  that  contract; 
and  if  he  does  make  that  contract  he 
makes  it  in  violation  of  the  law  and  in 
violation  of  his  oath  of  office  and  in  vio¬ 
lation  of  the  wishes  and  prayers  of  the 
American  people. 

There  is  something  that  Mr.  Krug  and 


the  President  can  do  about  it  under  the 
Smith-Connally  Act.  Let  us  go  to  the 
next  section.  Section  6  provides: 

Sec.  6.  (a)  Whenever  any  plant,  mine,  or 
facility  is  in  the  possession  of  the  United 
States,  it  shall  be  unlawful  for  any  person 
(1)  to  coerce,  instigate,  induce,  conspire  with, 
or  encourage  any  person  to  interfere,  by 
lockout,  strike,  slowdown,  or  other  interrup¬ 
tion,  with  the  operation  of  such  plant,  mine, 
or  facility,  or  (2)  to  aid  any  such  lockout, 
strike,  slowdown,  or  other  interruption  in¬ 
terfering  with  the  operation  of  such  plant, 
mine,  or  facility  by  giving  direction  or  guid¬ 
ance  in  the  conduct  of  such  Interruption,  or 
by  providing  funds *for  the  conduct  or  di¬ 
rection  thereof  or  for  the  payment  of  strike, 
unemployment,  or  other  benefits  to  those 
participating  therein.  No  Individual  shall  be 
deemed  to  have  violated  the  provisions  of  this 
section  by  reason  only  of  his  having  ceased 
work  or  having  refused  to  continue  to  work 
or  to  accept  employment. 

Here  is  the  crux  of  it: 

(b)  Any  person  who  willfully  violates  any 
provision  of  this  section  shall  be  subject  to  a 
fine  of  not  more  than  $5,000,  or  to  imprison¬ 
ment  for  not  more  than  1  year,  or  both. 

In  other  words,  under  that  act  any¬ 
body  who  bats  an  eye  at  Mr.  Krug  after 
he  takes  over  these  plants  and  proceeds 
to  operate  them,  and  gives  the  least  as¬ 
sistance,  advice,  financial  or  other  kind 
of  assistance  to  such  a  strike  against  the 
Gdvernment,  this  administration  today 
has  the  power  to  put  that  man  in  jail  and 
the  American  people  want  to  see  him 
put  in  jail.  The  American  people  want  to 
see  the  law  carried  out  now  in  this  great 
moment  of  crisis,  and  I  hope  that  nothing 
will  so  affect  the  nerve  of  Mr.  Krug,  the 
President,  or  anybody  else  that,  having 
taken  these  plants  over  under  this  law,' 
they  will  now  yield  the  sovereignty  of  this 
Nation  to  John  Lewis  or  anybody  else. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Virginia  has  expired. 

Mr.  SABATH.  Mr.  Speaker,  I  yield  5 
minutes  to  the  gentleman  from  Ken¬ 
tucky  [Mr.  May],  chairman  of  the  Com¬ 
mittee  on  Military  Affairs. 

Ml'.  MAY.  Mr.  Speaker,  in  speaking 
on  this  rule  which  makes  in  order  the 
bill,  S.  752,  I  should  like  to  make  a  few 
observations  with  respect  to  the  work 
that  has  been  done  in  the  preparation  of 
this  legislation. 

The  legislation  was  originally  con¬ 
sidered  by  the  Military  Affairs  Commit¬ 
tee  of  the  House  in  1939  and  after  long 
hearings  at  that  time  became  law.  It 
was  known  as  the  act  of  June  7,  1939. 
The  legislation  was  considered  and 
passed  by  the  Senate.  In  the  present 
Congress  the  Senate  took  up  the  act  of 
June  7,  1939,  and  has  amended  it. 

What  this  bill  does  is  to  strike  out 
everything  after  the  enacting  clause  in 
the  Senate  bill,  so  written  and  passed  by 
the  Senate,  and  substitutes  certain  other 
provisiohs.  I  would  like  to  say  that  one 
man  perhaps  more  than  any  other  mem¬ 
ber  of  the  Military  Affairs  Committee  of 
the  House,  and  certainly  more  than  I,  is 
entitled  to  outstanding  recognition  and 
credit  for  this  fine  piece  of  legislation. 
The  gentleman  from  North  Carolina 
[Mr.  Durham]  was  appointed  by  me  as 
chairman  of  a  subcommittee,  which 
committee  under  his  leadership,  and  I 


might  say  it  was  wise  and  unfaltering 
leadership,  went  to  work,  drafted  and 
presented  the  legislation  that  is  before 
us  today,  which  was  unanimously  ap¬ 
proved  by  the  whole  committee.  No  man 
has  ever  done  a  better  job,  no  legislator 
has  ever  been  more  faithful,  more  indus¬ 
trious  and  diligent  in  an  effort  to  present 
to  the  Congress  a  fine  piece  of  legislation 
than  the  gentleman  from  North  Carolina 
[Mr.  Durham],  and  I  pay  tribute  to  him. 

Mr.  JOHNSON  of  California.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  MAY.  I  yield  to  the  gentleman 
from  California. 

Mr.  JOHNSON  of  California.  I  think 
the  chairman  of  the  Military  Affairs 
Committee  ought  to  add  the  name  of 
the  gentleman  from  Iowa  [Mr.  Martin], 
because  he  and  the  gentleman  from 
North  Carolina  [Mr.  Durham]  were  tiie 
experts  on  this  legislation.  They  really 
framed  it  together. 

Mr.  MAY.  I  pay*  tribute  to  both  of 
them.  The  gentleman  from  Iowa  [Mr. 
Martin]  was  particularly  helpful  and 
gave  much  valuable  service  in  the  prepa¬ 
ration  of  this  legislation.  Of  course,  the 
gentleman  from  North  Carolina  [Mr. 
Durham]  was  chairman  of  the  subcom¬ 
mittee. 

This  legislation  provides  for  the  ac¬ 
quisition  of  strategic  and  essential  war 
materials  that  are  not  always  available 
to  this  country  in  time  of  war.  Every¬ 
one  understands  that  the  modern  meth¬ 
od  warfare  made  necessary  vast  quanti¬ 
ties  of  equipment  of  various  kinds.  As 
a  result,  war  is  built  almost  entirely  upon 
minerals.  We  foresaw  the  approach  of 
war  and  the  act  of  1939,  amended  by  this 
bill,  was  vital  and  important  in  our  prep¬ 
aration  for  the  war  we  felt  sure  could  not 
be  avoided. 

The  strategic  minerals  concerned  in 
this  legislation  are  scarce  in  this  country. 
There  is  one  provision  in  the  bill  I  am 
sure  everyone  is  interested  in  and  that  is 
the  one  which  provides  for  the  purchase 
of  these  strategic  materials  out  of  pro¬ 
duction  in  this  country  where  it  can  be 
obtained.  When  it  cannot  be  obtained 
in  this  country,  then  they  are  authorized 
to  acquire  it  elsewhere.  It  is  commonly 
known  as  the  law  called  Buy  American. 

When  we  went  to  work  to  get  ready  in 
1939  for  what  we  theught  was  an  ap¬ 
proaching  war  and  what  since  has  been 
demonstrated  to  be  a  real  war,  we  were 
wholly  unprepared  so  far  as  stock  jsiling 
of  material  was  concerned.  We  had  to 
find  these  materials  all  over  the  world. 
At  one  time  our  supply  of  strategic  ma¬ 
terials  was  cut  entirely  off,  shortly  after 
the  attack  on  Pearl  Harbor  when  the 
transportation  lines  to  the  Far  East  had 
been  broken,  when  Japan  had  acquired 
jurisdiction  and  control  of  over  2,900,000 
square  miles  of  the  Pacific,  including  all 
of  the  strategic  raw  materials  in  that 
area. 

Mr.  MURDOCK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  MAY.  I  yield  to  the  gentleman 
from  Arizona. 

Mr.  MURDOCK.  I  observed  what  the 
gentleman  said  in  complimenting  the 
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chairman  of  our  subcommittee,  the  gen¬ 
tleman  from  North  Carolina  LMr.  Dur¬ 
ham!  ,  and  the  gentleman  from  Iowa  [Mr. 
Martin],  That  is  good,  and  I  concur 
in  it.  I  know  the  gentleman  is  too  modest 
to  recall  for  his  own  benefit  and  credit 
as  much  history  as  he  might  in  regard 
to  this  legislation.  I  want  to  recall  it  for 
him.  He  has  had  a  notable  part.  On 
'May  18,  1937,  the  gentleman  now  ad¬ 
dressing  us  [Mr.  May]  presented  a  bill 
of  this  nature  before  the  House  Commit¬ 
tee  on  Military  Affairs,  so  that  the  gen¬ 
tleman  himself  really  began  on  this  mat¬ 
ter  prior  to  1939.  He  was  working 
earnestly  at  it  in  1937  and  considering 
the  “buy  American”  clause  at  that  time 
in  the  cause  of  national  defense  and 
the  welfare  of  our  country. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Kentucky  has  expired. 

Mr.  SABATH.  Mr.  Speaker,  I  jdeld 
the  gentleman  one  additional  minute. 

Mr.  GRANGER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MAY.  I  yield  to  the  gentleman 
from  Utah. 

Mr.  GRANGER.  I  want  to  say  that 
there  is  no  one  who  did  more  or  who  has 
a  greater  knowledge  of  what  should  be 
done  in  the  stock  piling  of  strategic  ma¬ 
terials  than  the  gentleman  from  Ken¬ 
tucky  now  addressing  us.  I  know  the 
great  job  that  he  did  and  the  anxiety 
he  had  as  to  whether  or  not  we  would 
be  able  to  get  the  strategic  materials 
we  needed  and  the  great  expense  that 
was  necessary  in  order  to  secure  it. 

Mr.  MAY.  Mr.  Speaker,  I  thank  these 
gentlemen  very  much  for  their  highly  ex¬ 
travagant  and  undeserved  compliments 
to  me  personally.  I  feel  that  the  vast 
amount  of  the  work  was  done  by  the 
subcommittee,  for  which  I  am  in  no  wise 
entitled  to  credit.  However,  Mr.  Speak¬ 
er,  the  pending  legislation  is  of  great 
importance  at  this  time,  and  I  am  sure 
it  will  receive  the  unanimous  approval 
of  the  House  of  Representatives. 

Mr.  SABATH.  Mr.  Speaker,  I  yield 
5  minutes  to  the  gentleman  from  Texas 
[Mr.  Thomason]. 

Mr.  THOMASON.  Mr.  Speaker,  while 
passing  around  all  these  deserved  com¬ 
pliments  to  the  chairman  of  our  com¬ 
mittee,  and  especially  the  subcommitee 
that  wrote  this  particular  bill,  I  would 
like  to  join  the  chairman  in  expressing 
regret  at  the  enforced  absence  today  of 
the  chairman  of  the  subcommittee,  the 
gentleman  from  North  Carolina  [Mr. 
Durham].  I  also  join  in  the  compli¬ 
ments  paid  to  the  gentleman  from  Iowa 
[Mr.  Martin]  .  At  the  same  time  I  would 
not  want  the  House  to  forget  the  fine 
work  done  by  all  of  the  members  of  the 
subcommittee,  including  the  gentleman 
from  Pennsylvania  [Mr.  Fenton]  and 
the  gentleman  from  California  [Mr. 
Johnson].  I  would  also  like  to  add  that 
among  the  very  first  and  most  ardent 
advocates  of  legislation  to  build  up  stock 
piles  was  the  gentleman  from  Arizona 
I  Mr.  Murdock]  and  the  gentleman  from 
Utah  [Mr.  Granger].  All  the  gentlemen 
I  have  mentioned  worked  long  and  hard 


on  this  very  necessary  and  constructive 
legislation. 

I  anticipate  no  opposition  to  this  bill 
because  it  has  been  carefully  worked  out. 
I  am  sure  that  every  Member  joins  in  a 
feeling  of  gratitude  that  such  legislation 
was  enacted  as  far  back  as  1939,  because, 
in  view  of  the  terrible  war  through  which 
this  country  has  only  recently  passed, 
followed  by  a  great  victory,  I  do  not 
know  where  our  armed  forces  would  have 
been  but  for  a  fairly  adequate  supply  of 
strategic  materials  and  supplies  that  was 
obtained  in  this  country  as  far  as  possi¬ 
ble  and  those  that  could  not  be  obtained 
were  imported. 

The  chairman  has  already  made  ref¬ 
erence  to  some  of  the  provisions  of  the 
bill  and  contrasted  the  pending  bill  with 
the  one  that  passed  the  Senate.  I  would 
like,  in  order  to  get  right  down  to  the 
point  of  this  legislation,  to  quote  just  a 
few  lines  from  the  report  which  expresses 
the  situation  far  better  than  I  can.  The 
report  on  page  5  states  as  follows: 

(1)  Instead  of  establishing  a  new  agency 
to  administer  the  stock-piling  program,  we 
have  provided  for  administration  by  the  Sec¬ 
retary  of  War  and  the  Secretary  of  the  Navy, 
as  in  the  original  19S9  act. 

(2)  Instead  of  authorizing  appropriations 
without  limit,  we  have  limited  the  author¬ 
ization  to  $1,800,000,000,  with  a  specific  lim¬ 
itation  to  $360,000,000  in  each  of  the  next 
five  fiscal  years. 

(3)  Instead  of  requiring  that  funds  re¬ 
ceived  on  account  of  sales  of  materials  be 
covered  into  the  Treasury  as  miscellaneous 
receipts,  we  have  provided  that  any  such 
funds  shall  remain  available  for  expenditure 
under  the  stock-pile  program. 

(4)  We  have  deleted  a  section  in  the  Sen¬ 
ate  bill  which  would  have  permitted  duty¬ 
free  importation  of  jnaterials  pui-chased  from 
foreign  sources  for  stock  piling. 

That  just  about  sizes  up  the  material 
features  of  this  bill,  that  will  keep  this 
great  program  in  effect. 

The  bill  sets  up  no  new  board.  It  leaves 
the  stock-piling  authority  exactly  where 
it  is  now.  It  places  in  the  Army-Navy 
Munitions  Board,  which  has  done  such  a 
fine  piece  of  work,  the  authority  and  the 
discretion  to  acquire  such  stock  piles  as  it 
deems  necessary  to  our  adequate  national 
defense.  It  also  makes  fair  provision  for 
the  great  mining  industry  of  America, 
which  is  entitled  to  protection.  The 
mining  resources  of  this  great  country 
have  hardly  been  touched.  They  are  en¬ 
titled  not  only  to  fair  and  just  treatment 
but  should  also  be  given  support  and  en¬ 
couragement. 

In  that  connection,  I  may  say  that  this 
bill  not  only  comes  to  the  floor  of  the 
House  with  a  unanimous  report  of  the 
committee,  but  I  think  it  meets  with  the 
approval  of  the  mining  industry  of  this 
country,  so  I  anticipate  no  opposition 
to  it. 

It  is  sad  but  true  that  we  are  still  liv¬ 
ing  in  a  very  sick  world.  We  all  hope  and 
pray  that  there  will  never  be  another  war, 
but  in  view  of  the  preesnt  world  condi¬ 
tions  it  is  not  only  the  unanimous  opin¬ 
ion  of  the  committee  but  likewise  of  the 
heads  of  our  Army  and  Navy  that  we 
must  never  again  be  caught  short  as  we 
were  back  in  1937,  1938,  1939,  and  1940. 


and  dowm  until  the  time  of  Pfearl  Harbor. 
We  must  not  again  gamble  with  our  se¬ 
curity.  We  must  at  all  times  be  prepared 
and  that  means  we  must  have  on  hand 
at  all  times  an  adequate  stock  pile  of 
strategic  minerals  and  supplies.  I  hope 
and  I  feel  confident  that  this  bill  w'ill 
pass  the  House  exactly  as  reported  by  the 
committee. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Oregon  [Mr.  Angell]. 

Mr.  ANGELL.  Mr.  Speaker,  I  ask 
unanimous  consent  to  revise  and  extend 
my  remarks  and  include  certain  excerpts. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ore¬ 
gon? 

There  was  no  objection. 

Mr.  ANGELL.  Mr.  Speaker,  I  am 
deeply  interested  in  S.  752,  now  under 
discussion.  I  believe  there  is  no  one  sub¬ 
ject  that  merits  greater'  consideration  in 
the  discussion  of  our  national  defense 
and  keeping  prepared  for  any  emergen¬ 
cies  that  may  arise.  Sections  8,  9,  and 
10  of  the  bill  provide  as  follows: 

Sec.  8.  For  the  procurement,  transporta¬ 
tion,  maintenance,  rotation,  storage,  and  re¬ 
fining  or  processing  of  the  materiais  to  be 
acquired  under  this  act,  there  is  hereby  au¬ 
thorized  to  be  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appro¬ 
priated,  the  sum  of  $1,800,000,000:  Provided, 
That  not  more  than  the  sum  set  out  opposite 
each  of  thh  following  fiscal  years  shall  be 
appropriated  for  such  purposes  during  such 
fiscal  year: 

Fiscal  year  1946-47,  $360,000,0.00. 

F.scal  year  1947-48,  $360,000,000. 

Fiscal  year  1948-49,  $360,000,000. 

Fiscal  year  1949-50,  $360,000,000. 

Fiscal  year  1950-51,  $360,000,000. 

The  funds  so  appropriated,  including  the 
funds  heretofore  appropriated,  shall  remain 
available  to  carry  out  the  purposes  for  which 
appropriated  until  expended,  and  shall  be 
expended  under  the  joint  direction  of  the 
Secretary  of  War  and  the  Secretary  of  the 
Navy. 

Sec.  9.  Any  funds  heretofore  or  hereafter 
received  on  account  of  sales  or  other  disposi¬ 
tions  of  materials  under  the  provisions  of 
this  act  shall  be  deposited  to  the  credit,  and 
be  available  for  expenditure  for  the  purposes, 
of  any  appropriation  available  at  the  time 
of  such  deposit,  for  carrying  out  the  provi¬ 
sions  of  sections  1  to  6,  inclusive,  of  this  act. 

Sec.  10.  This  act  may  be  cited  as  the  “Stra¬ 
tegic  and  Critical  Materials  Stock  Piling  Act.” 

I  quote  from  the  report  of  the  commit¬ 
tee  on  this  bill  as  follows: 

(1)  Instead  of--establishing  a  new  agency 
to  administer  the  stock-piling  program,  we 
have^provided  for  administration  by  the  Sec¬ 
retary  of  War  and  the  Secretary  of  the  Navy, 
as  in  the  original  1939  act. 

(2)  Instead  of  authorizing  appropriations 
without  limit,  we  have  limited  the  authori¬ 
zation  to  $1,800,000,000,  with  a  specific  limi¬ 
tation  to  $360,000,000  in  each  of  the  next  five 
fiscal  years. 

(3)  Instead  of  requiring  that  funds  re¬ 
ceived  on  account  of  sales  of  materials  be 
covered  into  the  Treasury  as  miscellaneous 
receipts,  we  have  provided  that  any  such 
funds  shall  remain  available  for  expenditure 
under  the  stock-pile  program. 

(4)  We  have  deleted  a  section  in  the  Sen¬ 
ate  bill  which  would  have  permitted  duty¬ 
free  importation  of  materials  purchased  from 
foreign  sources  for  stock  piling. 

We  have  used  the  term  "strategic  and 
critical  materials”  instead  of  "strategic  ma- 


5778 


May  24 


CONGRESSIONAL  RECORD-HOUSE 


terlals.”  Tlie  former  term  is  used  In  the  title 
and  in  the  first  section  of  the  Senate  bill, 
as  well  as  In  the  original  1939  act.  It  is 
defined  in  the  report  of  the  Army  and  Navy 
Munitions  Board  submitted  to  the  Congress 
under  date  of  January  2,  1945  (S.  Doc.  No. 
5,  79th  Cong.,  1st  sess.)  and  has  an  accepted 
significance. 

Mr.  Speaker,  as  far  back  as  May  8, 
1940 — volume  86,  part  5,  Congressional 
Record,  page  5786 — I  addressed  the 
House  at  some  length  on  this  important 
subject,  calling  attention  to  the  critical 
situation  that  faced  us  with  reference  to 
the  dearth  of  certain  critical  and  stra¬ 
tegic  material's.  I  am  including  the  re¬ 
marks  I  made  at  that  time  in  the  dis¬ 
cussion  today  as  much  of  the  material 
I  gathered  bears  directly  on  the  bill  now 
under  consideration  and  shows  the  ne¬ 
cessity  of  enacting  legislation  of  this 
character.  The  remarks  I  made  at  that 
time  are  as  follows: 

A  COMMERCIAL,  ECONOMIC,  SOCIAL,  AND  DEFENSE 

ANALYSIS  OP  STR.ATEGIC  AND  CRITICAL  MINERAL 

PROBLEM 

Mr.  Speaker,  the  importation  of  strategic 
and  critical  minerals  is  a  national  problem 
of  sizable  proportions.  ,  Aside  from  the  in¬ 
terest  in,  and  the  necessity  for  providing  for 
the  common  defense,  this  mineral  situation 
has  pretentious  economic,  commercial,  and 
social  aspects.  This  mineral  importation 
represents  an  average  annual  value  of  about 
86  percent  of  the  total  metal  production  in 
the  United  States.  It  also  represents  an  em¬ 
ployment  displacement  equal  In  number  to 
our  total  direct  metal-mining  wage  earners. 

Raw  mineral  ores — metallic  and  nonme- 
talllc — and.  synthetic  agricultural  products, 
constitute  the  base  on  which  modern  in¬ 
dustrial  activity  rests.  What  we  now  see  in 
Scandanavia  is  a  struggle  for  the  control  of 
iron  ore,  which  Is  perhaps  the  principal  in¬ 
dustrial  metallic  material. 

Congress  is  appropriating  large  sums  for 
military  and  naval  expansion.  How  effective 
will  these  appropriations  be  unless  we  re¬ 
move  the  bottlenecks  created  by  a  deficiency 
of  strategic  and  critical  materials?  To  make 
these  defense  appropriations  more  effective, 
we  must  definitely  solve  this  material  prob¬ 
lem.  Aside  from  being  our  principal  defense 
problem,  it  is  one  of  our  outstanding  com¬ 
mercial.  economic,  and  social  questions.  Na¬ 
tionally  w’e  need  to  know  where  we  stand. 

I  have  long  thought  of  coupling  Bonne¬ 
ville  with  the  latent  resources  of  the  North¬ 
west.  This  is  the  motivating  reason  for  my 
research  in  this  field.  My  study  confirms  this 
early  judgment,  but  at  the  same  time  im¬ 
presses  me  with  the  seriousness  of  the  na¬ 
tional  problem, 

HISTORY  OP  THE  PROBLEM 

Mr.  Speaker,  this  is  no  new  problem.  We 
first  knew  of  it  from  our  unfortunate  and 
demoralized  Industrial  experience  in  World 
War  I.  We  then  became  suddenly  aware 
of  our  lacii  of  essential  materials.  In  a  quick 
attempt  to  cure  the  situation  we  hastily  con¬ 
ceived  and  executed  a  wasteful  and  extrava¬ 
gant  program.  Submarines  and  military  ap¬ 
propriation  of  transports  cut  off  the  essential 
material  sources  at  a  time  when  our  War  and 
Navy  Departments  were  speeding  up  the  in¬ 
dustrial  machine.  In  1917  we  had  no  ad¬ 
vance  plan  w'hen  the  emergency  struck  our 
essential  industries.  Only  the  shortness  of 
our  active  war  participation  saved  us  from 
Industrial  chaos. 

In  the  Defense  Act  of  1920,  C6ngress  placed 
upon  the  Assistant  Secretary  of  War  the  re¬ 


sponsibility  of  providing  a  plan  for  indus¬ 
trial  mobilization  and  the  procurement  of 
necessary  materials.  As  a  result  of  this 
charge,  progress  has  been  made  but  this 
planning  has  brought  to  the  front  our  sup¬ 
ply-base  weakness. 

About  1922  the  War  Department  sought  the 
suggestions  of  a  joint  committee  from  the 
two  national  mining  societies.  In  1924  this 
joint  committee  recommended; 

First.  The  purchase,  importation,  and  stor¬ 
age  of  stock  piles  of  these  strategic  and  criti¬ 
cal  materials. 

Second.  The  discouragement  of  artificial 
domestic  stimuli  such  as  tariffs  and  subsi¬ 
dies. 

These  two  suggestions  were  not  made  the 
base  for  any  legislation  nor  was  the  man¬ 
ganese  stock-pile  suggestion,  incorporated  in 
the  1927  annual  report  of  the  Secretary  of 
War,  formally  presented  to  Congress.  War¬ 
time  strategic  mines,  with  the  collapse  of 
high  prices,  were  forced  to  shut  down.  A 
demand  for  tariff  protection  followed,  which 
resulted  in  a  mild  inclusion  in  the  Tariff  Act 
of  1922.  These  duties  were  increased  in  the 
act  of  1930.  Duty  on  two  of  these  materials 
has  been  reduced  by  reciprocal-trade  agree¬ 
ments,  namely,  manganese  and  a  special 
grade  of  mica. 

In  1931  the  W'ar  Department  again  re¬ 
quested  a  mineral  report  from  a  group  of 
outstanding  mining  engineers.  This  group 
reported  the  same  conclusions  as  the  1924 
group,  with  the  addition  of  a  recommenda¬ 
tion  for  concrete  research  by  the  proper  Gov-  . 
ernment  agencies,  to  the  end  that  fully 
demonstrated  methods — for  exploiting  sub¬ 
marginal  domestic  deposits — may  be  in  hand 
on  the  eve  of  a  war  emergency.  In  1934  the 
President’s  Mineral  Planning  Committee 
made  the  same  recommendations. 

In  1938  the  Director  of  the  United  States 
Bureau  of  Mines  urged  the  mining  industry 
to  support  the  recommendations  of  these 
committees,  with  the  additional  suggestion 
that  $500,000  be  appropriated  annually  for 
investigation  and  study  of  means  to  use  our 
domestic  reserves  as  a  permanent  solution 
of  the  problem. 

In  June  1939  Congress  passed  the  Thomas 
Act,  authorizing  $100,000,000  a  year  for  a 
4-year  purchasing  program  of  strategic  min¬ 
erals  for  stock  piles.  In  addition,  this  bill 
authorized  $500,000  annually  for  4  years  for 
investigation  of  domestic  resources  of  these 
minerals,  with  the  view  of  stimulating 
domestic  production. 

This  legislation  is  a  step  in  the  right  direc¬ 
tion.  However,  it  would  seem  that  we  need 
to  go  still  further.  Safeguarding  stock  piles 
for  a  long  period  is  not  practical.  Nation¬ 
ally  we  need  to  be  Independent.  This  re¬ 
quires  that  we  know  what  we  really  have, 
how  to  use  submarginal  deposits,  and  how 
to  develop  substitute  processes  and  mate¬ 
rials.  In  short,  there  is  a  large  field  for 
research  based  on  a  real  Inventory  of  assets. 

PRINCIPAL  INDUSTRIAL  MATERIALS 

Pinch  and  Farness,  in  their  Analysis  of  the 
Strategic  Mineral  Problem,  list  the  follow¬ 
ing  principal  industrial  materials: 

Metals:  Aluminum,  antimony,  chromite, 
copper,  iron,  lead,  manganese,  mercury, 
nickel,  tin,  tungsten,  zinc. 

Nonmetals:  Asbestos,  barite,  China  clay, 
coal,  fiuorspar,  graphite,  gypsum,  magnesite, 
mica,  nitrates,  petroleum,  phosphates,  potash, 
pyrites,  sulfur,  talc. 

PRODUCTION  ABILITY 

As  an  index  covering  the  production  ability 
Of  the  principal  nations  of  the  world,  I  am 
presenting  table  1 : 


Table  1, — Production  ability  of  principal 
countries  to  supply  primary  industrial 
metals 

(Number  of  metallic  and  nonmetallic  ores  available  and 
controlled,  or  not  available  tor  domestic  oonsumptioii- 
out  of  12  primary  metals  and  16  primary  nonmetallic 
ores.  Tliis  table  indicates  number  of  ores  but  is  not 
an  index  of  quantity  or  quality) 


Coimlry 

Number  of 
metallic  ores 

Number  of 
nonmetallic  ores 

Avail¬ 

able 

Not 

avail¬ 

able 

Avail¬ 

able 

Not 

avail¬ 

able 

United  States _ 

5 

7 

7 

9 

United  -Kingdom _ 

10 

2 

13 

S 

France... . . 

4 

8 

6 

10 

Germany . 

0 

12 

6 

10 

Italy. . 

5 

7 

8 

8 

Japan _ _ 

2 

10 

7 

9 

Belgium . 

1 

9 

0 

16 

(Data  derived  from  chart,  p.  2,  of  Analysis  of  Stra¬ 
tegic  Mineral  Problem  of  United  States,  by  Finch  and 
Furness,  U.  S.  Bureau  of  Mines.) 


This  table  only  covers  supply  self-suffi¬ 
ciency  of  materials.  It  is  a  material  number 
index  only,  and  furnishes  no  measure  of 
quantity  or  quality  available  in  each  coun¬ 
try.  However,  it  does  show  that  we  do  not 
have  the  material  independence  of  the 
United  Kingdom.  In  number  of  available 
materials  we  rank  next  to  Britain.  This  table 
also  points  out.  Impressively,  the  plight  of 
Germany.  Japan,  and  Belgium.  A  full  under¬ 
standing  of  this  table  will  explain  existing 
World-Wide  conditions. 

STRATEGIC  MATERIALS 

Mr.  Speaker,  strategic  materials  are  defined 
as  those  essential  materials  on  which  supply 
reliance  must  be  placed  on  foreign  resources. 
Critical  materials  can  also  be  defined  as  those 
defense  materials  presenting  some  difficult 
procurement  problems  but  of  a  less  serious 
nature  than  the  case  of  strategic  materials. 
The  critical-materials  problem  requires 
research  and  legislation  to  control  conserva- 
toln  and  distribution.  The  Munitions 
Board’s  listing  of  strategic  and  critical  min¬ 
erals  is  as  follows: 

Strategic  minerals  in  order  of  priority : 
Manganese,  chromium,  tin,,  tungsten,  nickel, 
quartz  crystals,  aluminum,  antimony,  iodine, 
mica,  mercury. 

Alphabetic  list  critical  minerals:  Abrasive, 
arsenic,  asbestos,  codmium,  copper,  cryolite, 
fluorspar,  graphite,  helium,  iron  and  steel, 
lead,  magnesium,  molybdenum,-  petroleum, 
phosphate,  platinum,  potash,  refractories, 
sulfur  and  pyrites,  titanium  uranium,  vana¬ 
dium,  zinc,  zirconium. 

IMPORTATIONS 

Mr.  Speaker,  in  tables  2  and  3  is  presented 
data  on  the  importation,  of  strategic  and 
critical  metals.  This  data  was  Independently 
worked  out  from  material  in,  Roush’s  Stra¬ 
tegic  Mineral  Supplies,  and  the  Mineral  Year 
Books  of  the  United  States  Bureau  of  Mines. 
Importations  fluctuate  from  year  to  year  be¬ 
cause  of  the  business  cycle,  and  also  because 
of  importations  for  Industrial  .stocks.  I  have, 
therefore,  tabulated  the  fluctuatlcns  both  in 
the  good  and  lean  years,  and  have  struck  off  a 
mean  value,  which  is  th^  basis  of  these 
tables.  I  have  added  magnesium  to  the  list 
prepared  by  the  experts  in  this  field.  Mag¬ 
nesium  is  the  metal  of  the  future.  It  is 
lighter  than  aluminum  and  much  stronger, 
and,  in  addition,  will  furnish  a  limited  sub¬ 
stitute  for  tin  products.  There  are  exten¬ 
sive  deposits  of  this  basic  ore  in  the  NOirth- 
west.  This  metal  can  help  solve  our  defl- 
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ciency  problem.  Germany  is  developing  mag-  lower  grades  of  ore  than  are  found  in  the 
nesiuni  for  airplane  construction  from  much  Northwest. 


Table  2. — Strategic  metals 


Metal 

Unit  of  measure¬ 
ment 

Long-time 

average 

apparent 

consump¬ 

tion 

Long-time 

average 

apparent 

domestic 

produc¬ 

tion 

Equiva¬ 

lent 

imported 

consump¬ 

tion 

Average 
price  per 
unit 

Value  0. . 

average 

imports 

Metric  ton . 

540, 000 
12,  360 
1S8,  300 
1,  349,  000 
561,  400 

320,000 
2, 050 
7,800 
274, 000 
41,400 

220,000 
10, 310 
181,  500 
1,  075,  000 
620,000 
14,000 
960,000 
5,260 
22,200 
63,500 
183,000 
2,000 

$6.  .50 
».ll 
24.00 
1.00 
16.70 
300.00 
191.00 

I  $1, 430,  OOO 
2,  500, 000 
2  7, 200, 000 

•  1, 075,  000 

•  8,  700,  000 
« 4,  200, 000 
'  1, 150, 000 

» 921,  000 
15,  540, 000 
63,800,000 
5, 220.  000 
2, 150,  000 

. do  . 

_ do_ . 

Pound . . 

Metric  ton... . 

Short  ton _ 

Pound _ 

2,  038,  000 

.  1,071,000 

Short  ton. . . - 

Nickel  . 

.....do,  . . 

22,  500 
63,600 
229,  000 
3. ’225 

300 

(10) 

46,000 

1,225 

700.00 

1.45 

28.50 

1,075.00 

Short  ton. 

Total . 

113,886,000 

1 14-ycar  average,  since  time  that  domestic  ore  production  was  curtailed. 

>  Per  pound. 

>  Chromium  consumption  has  materially  increased  in  last  few  years.  The  figures  presented  represent  modern 

use,  .'iiice  advent  of  statnless  steel.  • 

*  I.aat  (i-year  average,  since  the  start  of  American  production. 

•Taken  from  value  of  imports,  rather  than  unit  price  as  manganese  content  of  ore  varies  widely. 

*  Estimated  on  basis  of  modern  development. 

t  Per  flask. 

'  Based  on  commercial  flasks  of  76  pounds. 

*  Based  on  total  difference  of  imports  and  exports.  There-are  so  many  different  grades  of  mica  imported  that  a 
single  price  will  not  be  representative  of  all  mica  importations. 

Practically  none. 

Note.— Consumption,  imports,  and  prices  fluctuate  from  year  to  year.  These  tabular  quantities  do  not  repre¬ 
sent  any  specific  year,  but  arc  a  composite  average  of  boom  and  depression  years  derived  from  graphs  platted  from  data 
given  in  the  mineral  yearbooks  and  Kusch’s  Strategic  Minerals  in  order  to  set  a  composite  average-apparent  long-time 
average  and  to  eliminate  fluctuations  resulting  from  stocking  imports. 


Table  3. — Critical  minerals — Value  of  imports 


Minerals : 

Abrasives: _  $5,  768,  500 

Arsenic _  723,  400 

Asbestos _  8,  315, 400 

Cadmium _  1,080,000 

Copper _ '  24,  000,  000 

Cryolite _  1, 134,  000 

Fluorspar _ 390,  000 

Graphite _  560,  000 

Lead _  656,  000 

Molybdenum _  59, 000 

Phosphate _  2,  585,  000 

Potash _  16,  850,  OOO 

Titanium,  uranium, 

vanadium _  811,000 

Z  nc  and  zirconium _  800,000 


Total _  63,  723,  300 


•  Estimated  on  basis  of  480,000,000  pounds, 
at  5  cents  per  pound. 

It  will  be  noted  that  the  annual  mean  Im¬ 
portations  '  strategic  and  critical  minerals 
total  $177,600,000.  When  this  total  Is  com¬ 
pared  with  the  total  annual  value  of  the 
products  of  metal  mines  in  the  United  States 
the  significance  of  this  problem  is  apparent. 
The  1935  value  of  products  of  all  metal-min¬ 
ing  industries  In  the  XTnited  States  is  given 
by  the  United  States  Department  of  Com¬ 
merce  as  $206,000,864. 

MINING  EMPLOYMENT 

Mr.  Speaker,  there  Is  a  direct  relationship 
between  the  value  of  mining  products  and 
the  number  of  employed  wage  earners.  To 
show  this  relationship  I  have  compiled  table 
4  from  data  in  the  Department  of  Commerce’s 
1939  edition  of  Industrial  Market  Data  Hand¬ 
book  of  the  United  States. 
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Table  4. — Relationship,  value  of  products, 
and  number  of  wage  earners;  metal  mining 


Stale 

Value  of 
product 

Expendi¬ 
tures  for 
materials 
and  sup- 
^  plies 

Number 
of  wage 
earners 

California . :... 

Colorado . . 

Idaho . . 

$30,  5,50,  658 
12, 988, 490 
14, 137, 081 
25,481,248 
12, 120,  855 
1,  776, 157 
20,  728, 634 

$7,  422,  051 

5, 113,  780 
2,  9,34,  283 
9. 067, 192 
3. 492. 498 
660,  543 
4,  584,  636 

12. 021 
6,574 
3,754 
6,950 
3,663 
1,321 
4,528 

Montana . 

Nevada . . 

Oregon . 

Utah . 

117,783,123 

33, 274, 983 

37,  811 

Composite  averages: 

Number  mine  wage  earners  per  million 

value  of  products . . 321 

Expenditures  materials  and  supplies  per 

million  of  product _ $283,000 

Employment  of  materials  and  supplies  per 

million  of  products . 46 

Total  wage  earners  in  mining  and  fabrica¬ 
tion  of  mining  supplies  per  niillion-doUar 
value  of  mining  product . 367 


Calculated  from  statistical  data  in  U.  S.  Department 
of  Commerce’s  Industrial  Market  Data  Handbook, 
1939  edition. 

Based  on  the  given  relationship  between 
value  of  products  and  employment,  the  direct 
wage  earners  displaced  by  the  Importation  of 
strategic  and  critical  minerals  is  as  follows: 


Direct  wage  earners  in  mines -  57,  200 

Wage  earners  represented  by  materials 

used  in  mines -  8,  200 


Total  displaced  direct  wage  earners.  64,  400 


This  direct  displacement  is  25  percent  higher 
thpn  the  total  industrial  employment  in  the 


State  of  Oregon.  The  Industries  of  Oregon, 
on  the  average,  give  employment  to  52,200 
wage  earners  and  produce  an  annual  pay  roll 
of  $53,070,000  and  products  valued  at  $265,- 
437,000.  This  comparison  points  out  the 
large  possibilities  inherent  in  the  develop¬ 
ment  of  the  latent  resources  of  the  North¬ 
west. 

INDIRECT  PAT  ROLL 

For  every  person  gainfully  employed  in 
mining  or  industry,  there  is,  conservatively, 
at  least  2  to  3  persons  gainfully  employed  in 
agriculture,  construction,  finance,  trade 
transportation,  and  some  seven  other  lines  of 
major  employment  activities.  Direct  em¬ 
ployment  in  mine  or  factory  Induces  em¬ 
ployment  in  other  lines.  To  show  this  rela¬ 
tionship,  I  am  presenting  table  5. 


Table  5. — Distribution  of  United  States 
employment 


• 

Equiva¬ 
lent  full¬ 
time  em¬ 
ployment 

Percent 
of  total 

Agriculture. . 

9, 925,  000 

24.0 

Construction . 

719, 000 

1.7 

Finance  and  government . 

3, 128,  000 

7.5 

Manufacturing . 

‘8,  512,000 

20.6 

Mining  (all  mining) . . . 

•  745,  000 

1.8 

Railroads . . . 

» 1,014,000 

2.4 

Trade . 

6.  572,  000 

1.5.9 

Services . 

6,  562, 000 

1.5.  9 

Utilities: 

Electric . . . . 

•  245,  000 

.6 

Electric  railway,  telephone 

and  telegraph . 

*  .580,  000 

1.4 

Other . . 

1, 379. 000 

3.3 

Miscellaneous... . . . 

2, 030,  000 

41,411.000 

4.9 

Total . . . 

100.0 

1  This  figure  is  slightly  higher  than  that  reported  by  the 
U.  S.  Department  of  Commerce  in  Industrial  Market 
Data  Handbook  for  1935.  This  difference  i.s  due  to  in¬ 
cluding  in  the  figure  presented  herewith  average  part- 
time  employment. 

‘  This  figure  checks  substantially  with  U.  S.  Depart¬ 
ment  of  Commerce  figimes  for  1935. 

•  From  1935  report  Interstate  Commerce  Commission. 

*  Estimated  from  data  presented  in  Moody’s  Manual 
of  Public  Utilities. 

This  table  presents  the  best  guide,  as  to  the  part  played 
by  each  section  of  the  over-all  employment  sources  in  the 
national  economy. 

Based  on  chart  IV,  Structure  American  Economy, 
June  1939,  National  Resources  Committee,  p.  63. 

Ratio  of  employment  In  different  sections 


per  industrial  employee : 

Agriculture _  1.16 

Railroad _  .  12 

’Trade _  .  77 

Services,  personal _  .77 


Sum  of  principal  other  employ¬ 
ment  sources _ -  2.  82 

Ratio  of  industrial  employment  to  all 
other  employment  sources _ 4.  86 


The  modern  key  which  can  unlock  the  dcor 
leading  to  the  storehouse  of  latent  resources 
Is  electrometallurgical,  electrochemical,  and 
electrothermal  processes.  Cheap  hydroelec¬ 
tric  power  is  the  Northwest’s  greatest  re¬ 
source.  If  wisely  used,  it  will  become  a  na¬ 
tional,  as  well  as  a  great  local  asset.  Electric 
processes  can  make  the  opening  of  mines  pos¬ 
sible.  Opening  mines  will  furnish  materials 
for  basic  Industrial  development.  Basic  in¬ 
dustries  which  use  large  amounts  of  power 
Induce  secondary  industries  which  are  large 
users  of  manpower  but  smaller  users  of 
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mechanical  power.  In  addition  to  latent 
minerals  the  Northwest  has  vast  forestry  and 
agricultural  resources.  The  same  energy 
methods  can  be  applied  to  forestry  and  agri¬ 
cultural  wastes  and  products. 

The  lack  of  metallurgical  coke  has  kept 
Iron  and  steel  industries  from  locating  in  the 
Northwest.  Recently  developed  processes 
point  out  the  way  to  manufacture  synthetic 
coke  from  wood  wastes.  Any  mining  and  in¬ 
dustrial  development  requires  collateral 
transportation,  finance,  construction,  trade, 
and  utility  services,  with  attendant  indirect 
employment.  The  starting  point  in  this  de¬ 
velopment  lies  in  tying  together  the  energy 
sources  and  the  latent  products  of  the  ground. 
We  need  to  open  mines  and  establish  basic 
industries,  and  use  waste  forest  and  agricul¬ 
tural  products. 

NITROGEN 

Mr.  Speaker,  during^  the  last  World  War 
nltrcgen  and  its  compounds  was  No.  1  on 
the  list  of  strategic  materials.  Ponr  years 
ago  this  element  was  transferred  from  the 
strategic  list  to  the  critical  list.  Last  year  it 
was  removed  from  the  critical  list  because  of 
progress  made  in  synthetic  production  from 
the  air. 

The  nitrogen  situation  furnished  an  il¬ 
luminating  example  in  what  can  be  accom-- 
pllshed  by  research  and  investigation,  and 
points  out  a  definite  avenue  of  approach  in 
our  present  situation.  The  largest  uses  of 
nitrogen  are  for  explosives  and  fertilizer. 
Practically  the  entire  supply  of  the  world’s 
mineral  nitrogen  was  concentrated  in  Chili, 
under  monopolistic  control.  Foreign  owner¬ 
ship  early  realized  the  importance  of  con¬ 
trol  both  of  production  and  trade  routes. 
German  capital  then  owned  one-third  of 
these  nitrogen  ores. 

Space  does  not  permit  repeating  the  his¬ 
tory  of  the  political  and  commercial  struggle 
over  this  Chilean  ore.  The  1914  British- 
German  naval  battle  off  the  Falkland  Islands 
resulted  from  the  tussle  to  control  the  nitrate 
trade  routes.  The  removal  of  German  ship¬ 
ping  from  the  high  seas  and  the  German 
blockade  was  of  important  military  advan¬ 
tage  to  the  Allies,  but  led  to  the  development 
of  synthetic  processes  and  the  overthrow  of 
Chilean  supremacy  in  the  nitrogen  industry. 
These  facts  together  with  the  long-distance 
transportation  and  requirements  of  large 
tonnage  space  for  the  world’s  requirements, 
placed  the  synthetic  nitrogen  industry  on 
its  feet.  The  large  concentration  of  this 
natural  mineral  ore  is  a  place  far  removed 
from  the  consumption  centers,  and  the 
world's  dependence  on  a  single  remote  source, 
induced  the  chemical  industry  to  get  to  work 
on  processes  and  substitutes. 

Tiiere  is  very  little  new  under  the  sun. 
All  we  have  to  do  to  progress  is  to  observe, 
v.'ork,  and  experiment.  From  the  beginning 
of  time  nature  has  taken  nitrogen  from  the 
air.  Thunderstorms  and  lightning  have  fixed 
nitrogen  in  the  form  of  nitrogen  oxide,  which 
reaches  the  soil  dissolved  in  rain.  It  has 
been  estimated  that  each  year  lightning  fixes 
100,000,000  tons  of  atmospheric  nitrogen, 
which  Roush  stated  is  50  times  the  amount 
annually  produced  by  man.  Eighty  percent 
of  nature  s  fixation  is  lost  at  sea,  and  a  large 
part  of  the  remaining  20  percent  falls  on 
unproductive  land.  Only  2  to  9  pounds  per 
acre  annually  reach  tilled  land,  depending 
on  the  frequency  of  thunderstorms.  When 
man’s  ingenuity  went  to  work  and  imitated 
nature,  or  developed  byproduct  processes,  or 
produced  artificial  lightning  under  a  control 
system  of  occurrence,  the  air  and  coal  mines 
v.’ere  opened  for  nitrogen  production.  This 
development  has  been  rapid  and  has  pro¬ 
gressed  to  such  a  point  that  75  percent  of 
the  world’s  nitrogen  requirements  are  now 
supplied  from  synthetic  sources.  The  air’s 
supply  of  nitrogen  is  unlimited. 

Besides  production  from  natural  sources, 
there  have  been  developed  two  principal 
synthetic  sources,  namely,  byproducts  from 


coke  and  atmospheric  nitrogen.  The  de¬ 
velopment  of  byproduct  coke  ovens  started 
in  the  depression  of  1893,  and  by  1914  do¬ 
mestic  byproduct  nitrogen  supplied  one- 
quarter  of  our  domestic  requirements.  Since 
the  ■  World  War  byproduct  nitrogen  produc¬ 
tion  has  increased  rapidly.  The  amount  of 
such  byproduct  production  depends  on  our 
coke  and  steel  requirements.  The  difference 
between  our  consumption  and  byproduct 
production  can  be  supplied  from  atmospheric 
sources. 

Three  processes  have  been  worked  out  for 
fixing  atmospheric  nitrogen.  This  .  conver¬ 
sion  can  be  effected  by  the  cyanamide  process, 
the  high-tension  electric  spark,  or  catalytic 
action  at  high  temperatures  and  pressures 
in  the  formation  of  ammonia.  As  a  war 
measure.  Congress  authorized  the  construc¬ 
tion  of  a  40,000-short  ton  cyanamide  plant 
at  Muscle  Shoals.  This  plant  was  completed 
after  the  armistice  but  has  not  been  in  op¬ 
eration  except  for  test  purposes.  The  largest 
cyanamide  plant  in  existence  is  the  80,000- 
ton  plant  at  Niagara  Falls,  Canada,  just  over 
our  border.  The  first  synthetic-ammonia 
plant  was  bijilt  in  1921.  Nearly  90  percent 
of  our  synthetic-ammonia  capacity  is  found 
in  two  plants  at  Charleston,  W.  Va.,  and 
Hopewell,  Va.  Chemical  research  has  solved 
the  nitrogen  problem  and  assured  our  self- 
sulficlency  in  this  material.  This  case  is 
cited  as  an  example  we  should  follow. 

THE  REMOVAL  OP  OTHER  MATERIAL'  DEFICIENCIES 

Another  of  our  World  War  shortages  was 
potash,  one  of  the  three  essential  plant  foods 
and  a  requisite  in  the  manufacture  of  a 
number  of  products,  including  r  -dical  com¬ 
pounds  and  black  gunpowder.  Extensive 
exploration  has  located  an  inexhaustible 
supply  in  New  Mexico  and  California.  In 
spite  of  our  developed  potash  independence, 
we  import  350,000  tons  annually  to  supply 
a  consumption  of  620,000  tons. 

The  Bureau  of  Mines  has  recently  devel¬ 
oped  a  new  process  for  the  production  of  pure 
electrolytic  manganese,  which  is  No.  1  on  the 
current  list  of  strategic  metals.  This  process 
has  been  patented,  and  a  use  license  was  is¬ 
sued  in  1938.  A  small  manganese  pilot  plant 
is  under  construction  in  Knoxville,  Tenn. 

The  Bureau  of  Mines  and  Washington 
State  College  have  also  recently  developed  a 
combined  flotation  and  electric  method  for 
extracting  magnesium  metal  from  the  lower- 
grade  magnesite  ores  of  the  Pacific  North¬ 
west.  In  1938  a  method  was  found  to  protect 
lower-quality  magnesium  from  corrosion. 
Another  protective  treatment  has  been  de¬ 
veloped  through  electrolysis.  High-strength 
magnesium  alloys  have  been  produced  ex¬ 
perimentally.  The  Northwest  Magnesite  Co. 
has  completed  the  construction  of  a  5-ton 
experimental  plant  for  the  beneficiation  of 
magnesite  ores.  This  work  opens  an  avenue 
for  the  utilization  of  cheap  Bonneville  power 
for  the  production  of  magnesium  from  mag¬ 
nesite.  This  is  a  field  of  major  proportions, 
and  one  in  which  great  advances  will  be 
made.  Magnesium  can  be  substituted  for 
some  of  the  deficient  metals. 

The  United  States  chemical  industry  was 
greatly  stimulated  by  the  World  War.  As  a 
result  of  the  present  war,  chemical  industrial- 
activity  is  now  e.xpanding  on  a  world-wide 
basis.  Synthetics  in  many  fields  are  replac¬ 
ing  natural  materials,  as  better  results  have 
been  obtained  from  controlled  and  stable 
processes.  The  most  spectacular  of  recent 
developments  has  come  in  the  field  of  plas¬ 
tics.  For  years  we  have  Imported  millions 
of  d(jllars’  worth  of  natural  gums,  but  this 
importation  has  dropped  to  small  quantities. 
We  are  now  able  to  manufacture  high-grade 
synthetic  gums  for  fibers  and  lacquers  from 
agricultural  products.  Rayon  is  replacing 
imported  silk. 

What  we  must  now  consider  is  the  com¬ 
mercial  effect  of  the  German  ersatz  progress. 
The  soybean  and  castor  bean  will  become  the 


raw-material  base  for  a  'developing  plastic  in¬ 
dustry.  Many  natural  articles  now  in  con¬ 
sumer  trade  will  be  produced  synthetically. 
We  need  to  watch  the  growth  of  world  mar¬ 
kets  for  new  kinds  of  merchandise,  and  the 
effect  dispersion  of  political  exiles  from  Eu¬ 
rope,  with  theh'  inventive  aptitude  and  their 
skill  in  trading,  will  make  on  our  industry 
and  commerce.  If  we  are  to  hold  our  place 
as  a  nation,  we  must  go  into  and  solve  this 
problem  in  an  effective  way.  World  condi¬ 
tions  will  not  permit  halfway  measures. 

Minerals  amount  to  about  one-sixth  of  our 
total  Imports.  Of  this  amount  38  percent 
are  strategic  minerals  and  21  percent  are 
critical  minerals.  In  addition,  we  import 
about  $119,000,000  in  rubber.  It  is,  therefore, 
apparent  that  a  few  materials  occupy  an  im¬ 
portant,  and  seemingly  an  indispensable, 
place  in  our  world-wi^je  over-all  strategy. 

In  citing  the  advances  made  in  synthetic 
production  I  do  not  want  to  create  the  im¬ 
pression  that  we  are  making  exceptional 
progress.  Modern  industrial,  development 
has  created  new  requirements,  especially  in 
the  field  of  alloy  steels.  With  the  advance  in 
technology,  new  requirements  have  come  up 
about  as  fast  as  we  have  solved  our  older 
problems.  Most  of  our  rubber  and  tin — total¬ 
ing  in  annual  imports  $188.900,000 — come 
from  the  Dutch  East  Indies  and  the  Malay 
States.  The  present  implications  are  that 
we  may  have  to  secure  rubber  and  tin  from 
other  sources.  To  protect  this  source  of 
supply  would  require  us  to  expend  a  billion 
dollars  .per  year  for  an  augmented  navy. 
Could  we  not  declare  our  indpendence  in 
tin  and  rubber  through  technological  syn¬ 
thetic  developments?  It  could  be  done  at  a 
much  lower  price  and  keep  us  free  from  in¬ 
volvement  in  Old  World  affairs. 

THE  HAN1^[C.AP  OP  IMPORT  RESTRICTION 

Mr.  Speaker,  how  restrictions  can  be  placed 
upon  us,  by  dependence  on  imports,  is  exem¬ 
plified  by  the  case  of  aluminum  ore — baux¬ 
ite.  In  the  early  flays  of  the  aluminum  in¬ 
dustry,  domestic  metal  requirements  were 
derived  from  domestic  ores.  In  the  interim, 
use  of  aluminum  expended  sevenfold,  and 
this  industry  had  to  seek  foreign  ore  sources. 
Today  one-half  of  our  ore  requirements  are 
imported— almost  entirely  from  British 
Guiana.  After  American  exploitation  in  this 
couiptry,  a  British  ruling  was  issued  limiting 
the  use  of  ore  on  crown  lands  in  any  British 
territory  to  British  capitah  Hov.'ever,  a  con¬ 
cession  was  granted  in  the  case  of  Guiana, 
provided  the  ore  was  reduced  in  British  ter¬ 
ritory,  This  ruling  resulted  in  the  establish¬ 
ment  of  the  large  American-owned  plants  at 
Arvida  and  Shawinigan  Falls,  Quebec.  We 
must  realize  that  importations  can  impose 
political  and  commercial  control  by  outsiders, 
adversely  affecting  our  defense,  employment, 
and  commercial  situation. 

Bauxite  deposits  in  tJie  United  States  arc 
small  but  large  reserves  of  the  submarginal 
ores,  leucite  and  alunite,  exiSt  in  Utah,  Colo- 
I-ado,  Wyoming.  Oregon,  and  Washington. 
Further  development  in  technology  is  needed 
for  the  commercial  development  of  these  sub- 
marginal  ores.  Occurrences  of  bauxite  in 
Oregon  have  been  reported,  but  further  de¬ 
tailed  surveys  are  needed  to  determine  the 
quality  and  extent  of  these  Oregon  denosits. 

The  same  situation  existed  as  to  nickel.' 
After  the  Deutschland  incident  in  1915,  Can¬ 
ada  required  smelting  within  her  borders, 
resulting,  in  the -closing  of  our  New  Jersey 
nickel  smelters. 

MINERAL  RESOURCES  OP  NORTHWEST  , 

Forty-one  mineral  occurrences  have  been 
charted  in  the  Pacific  Northwest.  This  num¬ 
ber  includes  31  industrial  metals,  9  of  the  11 
strategic  metals,  and  14  of  the  24  critical 
metals.  Tlie  extent  and  qu-ality  of  all  these 
occurrences  has  not  been  fully  determined. 
Low-priced  power  for  modern  processes  is 
available,  and  all  that  is  needed  to  utilize 
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these  resources  Is  an  accurate  Inventory  of 
quantity  and  quality  of  minerals  and  prac¬ 
tical  processes  for  beneficiation  of  the  de¬ 
termined  quality  of  the  ores. 

Under  the  Thomas  act  the  United  States 
Geological  Survey  and  the  Bureau  of  Mines 
are  authorized  to  make  the  necessary  surveys 
and  investigations.  With  the  cooperation  of 
the  State  Mining  Biueaus,  these  two  Federal 
agencies  can  make  a  wider  coverage  with  the 
given  appropriations.  We  have  heard  a  great 
deal  about  these  occurrences.  Our  first  step 
IS  to  determine  really  what  we  have  of  com-  , 
mercial  value  and  then  concentrate  on  thfiT 
utilization  of  these  determined  values. 

The  region  is  short  of  fuels  and  metallurgi¬ 
cal  coal.  This  fact  has  hampered  past  indus¬ 
trial  development.  Low-priced  hydro  power 
is  more  than  a  substitute  for  these  fuels. 
Such  power  is  the  most  modern  tool  in  the 
industrial  kit. 

Over  all,  we  have  sufficient  information  to 
conclude  that  a  substantial  part  of  these  min¬ 
erals  are  of  low  grade  and  occur  in  complex 
ores.  The  treatment  of  such  ores  cannot  be 
accomplished  by  established  standard  proc¬ 
esses.  successfully  used  in  the  East  under 
different  conditions.  We  need  to  follow  up 
such  an  inventory  with  investigation  and  ex¬ 
periment.  We  need  also  to  develop  new  pro¬ 
cesses  in  pilot  plants,  and  to  fairly  protect 
utilization  against  the  "sidetracking”  control 
of  monopolies.  Brlefiy,  this  is  the  formula 
which  will  tie  together  the  power  and  mineral 
resources  of  the  region  into  a  great  national 
asset.  Again  I  must  state  that  there  is  noth¬ 
ing  new  in  this  formula.  It  is  the  one  used  in 
Scandinavia,  where  natural  endowments  are 
similar  to  those  of  the  Pacific  Northwest.  It 
was  the  cheap  and  abundant  hydro  power  of 
Niagara,  through  electric  processes,  that  made 
the  automotive  industry  of  Detroit  possible. 

THE  SOLUTION 

Mr.  Speaker,  in  an  emergency  the  lack  of 
strategic  and  critical  material  sources  will  be¬ 
come  a  great  national  handicap.  To  solve  this 
problem  we  cannot  afford  to  wait  until  the 
arrival  of  such  an  emergency.  Our  Industrial 
system  cannot  change  its  operations  over¬ 
night.  Any  adjustments  must  be  gradual  and 
developed  under  normal  conditions. 

Aside  from  being  a  defense  question,  it  is 
one  of  great  commercial,  economic,  and  social 
proportions.  A  partial  solution  of  the  un¬ 
employment  problem  is  wrapped  up  in  this 
matter,  and  it  has  a  sufficient  pressing  de¬ 
mand  to  warrant  further  consideration  by 
Congress.  This  problem  is  susceptible  of  a 
number  of  solutions,  which  I  am  collecting 
and  restating.  The  solution  to  adopt  will  de¬ 
pend  on  the  material.  Most  likely  we  will 
find  that  the  most  advantageous  program 
will  be  a  combination  of  several  or  more  solu¬ 
tions.  These  are; 

(1 )  Make  it  possible  for  the  Geological  Sur¬ 
vey  and  the  Bureau  of  Mines,  with  the  co¬ 
operation  of  the  State  agencies,  to  accumu¬ 
late  all  available  information  on  metal  de¬ 
posits. 

(2)  Expand  surveys  and  samplings  of  ret 
ported  occurrences  to  accurately  determine 
extent  and  commercial  quality  of  deposits. 

(3)  Advance  processes  or  develop  new 
methods  for  processing  medium  and  lower 
grade  ores,  through  research,  experiment,  and 
the  construction  of  pilot  plants. 

(4)  Increase  domestic  peacetime  produc¬ 
tion. 

(5)  Adopt  conservation  measures  for  those 
materials  where  domestic  reserves  are  defi¬ 
nitely  known  to  be  limited. 

(6)  Expand  recovery  of  secondary  metals — 
scrap. 

(7)  Develop  both  general  and  limited  sub¬ 
stitutes. 

(8)  Build  up  reserve  stocks,  by  use  in  other 
commercial  channels,  which  can  be  converted 
to  basic  metals  if  necessary. 

(9)  Establish  stock  piles.  Stocking  is 
needed  to  protect  immediately  against  the 


consequences  of  a  long-delayed  plan  or  ad¬ 
justment  of  industry  to  new  processes.  At 
best,  stock  piles  is  a  short-time  expedient. 
On  a  long-time  basis,  it  should  not  be  at¬ 
tempted  until  possibilities  of  other  solutions 
have  been  exhausted. 

(10)  Establish  research  in  the  collateral 
fields  of  prices,  markets,  cost  of  development, 
cost  of  operation  of  commercially  feasible  or 
undeveloped  sources,  and  the  accessibility 
and  cost  of  transportation.  [Applause.] 

Mr.  SABATH.  Mr.  Speaker,  I  yield  2 
minutes  to  the  gentleman  from  Missouri 
[Mr.  Cannon]. 

Mr.  CANNON  of  Missomd.  Mr.  Speak¬ 
er,  by  direction  of  the  committee  having 
jurisdiction,  I  desire  to  give  notice  that 
on  Wednesday  I  will  report  out  the  third 
urgency  deficiency  bill  and  call  it  up  on 
the  same  day. 

Unanimous  consent  is  not  required. 
The  bill  is  privileged  under  the  rules. 
As  the  Members  of  the  House  will  recall, 
it  was  formerly  the  custom  to  consider 
general  appropriation  bills  on  the  day  on 
which  reported,  but  I  have  always  de¬ 
layed  consideration  at  least  1  day  in 
order  to  give  the  House  opportunity  for 
a  more  leisurely  study  of  the  report. 

However,  next  Tuesday  is  set  aside  for 
memorial  services  in  the  House,  so  it  will 
be  impossible  to  submit  the  report  on 
that  day.  Therefore,  unless  there  is  ob¬ 
jection  at  this  time,  I  will  I'eport  the  bill 
and  will  call  it  up  for  consideration  on 
the  same  day  on  which  it  is  reported. 

Mr.  MICHENER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  CANNON  of  Missouri.  I  yield  to 
the  gentleman  from  Michigan. 

Mr.  MICHE3SIER.  Is,  that  agreeable  to 
the  gentleman  from  New  York  [Mr. 
Taber],  the  ranking  Republican  on  the 
committee? 

Mr.  CANNON  of  Missouri.  Yes.  I 
have  taken  the  matter  up  with  him  and 
notified  him  that  I  would  make  this  re¬ 
quest,  and  it  has  his  approval. 

Mr.  MICHENER.  My  understanding 
was  that  there  were  not  to  be  any  con¬ 
troversial  matters  considered  on  Wednes¬ 
day. 

Mr.  CANNON  of  Missouri.  I  do  not 
believe  the  gentleman  will  find  anything 
controversial  in  this  bill.  It  carries  ur¬ 
gent  deficiencies  which  must  be  provided 
for  before  the  end  of  the  fiscal  year. 

Mr.  MICHENER.  If  the  gentleman 
from  New  York  [Mr.  Taber],  the  ranking 
minority  member  of  the  committee,  has 
agreed,  that  is  all  there  is  to  it. 

Mr.  CANNON  of  Missouri.  The  gen¬ 
tleman  from  New  York  has  been 
consulted. 

Mr.  MICHENER.  However,  I  thought 
there  was  an  understanding  on  the  part 
of  the  leadership  on  both  sides  that  no 
controversial  matter  would  be  consid¬ 
ered  on  Wednesday,  and  I  felt  sure  that 
if  this  was  controversial  that  agreement 
would  be  respected. 

Mr.  CANNON  .of  Missouri.  This  is  a 
matter  of  providing  for  urgent  defi¬ 
ciencies,  and  Wednesday  is  the  last  day 
on  which  we  can  report  the  bill.  I  desire 
to  give  notice  that  I  will  call  the  bill  up 
on  the  same  day  on  which  it  is  reported. 
It  is  not  necessary  to  have  consent,  but 
I  wanted  to  apprise  the  House  of  this 
departure  from  the  usual  practice. 


Mr.  SABATH.  Mr.  Speaker,  I  yield 
such  time  as  he  may  require  to  the  gen¬ 
tleman  from  Arizona  [Mr.  Murdock]. 

Mr.  MURDOCK.  Mr.  Speaker,  I  know 
of  no  legislation  passed  during  the  war 
period  that  has  been  so  significant  to 
our  national  defense  as  the  stock  piling 
of  strategic  materials  and  the  masures 
taken  to  provide  the  critical  and  stra¬ 
tegic  materials,  especially  minerals,  and 
metals,  for  war  purposes  and  for  na¬ 
tional  defense.  I  am  heartily  supporting 
the  bill.  I  trust  the  rule  will  be  adopted 
and  the  bill  passed  without  a  dissenting 
vote. 

This  is  tBnely  legislation.  It  is  needed 
at  once  because  of  postwar  condition-s. 

I  have  always  thought  Congress  was  a 
bit  slow  in  passing  this  type  of  legisla¬ 
tion  just  before  the  war.  It  should  have 
been  passed  several  years  before  it  was 
enacted.  Let  us  not  delay  such  steps  in 
the  postwar  period. 

(Mr.  MURDOCK  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

PRESIDENT  HAS  DONE  EVERYTHING  IN  HIS  POWER 

Mr.  SABATH.  Mr.  Speaker,  I  yield 
myself  such  time  as  I  may  require. 

I  cannot,  Mr.  Speaker,  afford  to  per-’ 
mit  to  remain  unanswered  what  I  con¬ 
sider  unfair  and  unjust  attacks  against 
the  President  of  the  United  States. 

I  have  been  in  Congress  for  many 
years.  I  have  served  under  nine  Presi¬ 
dents,  and  I  have  known  them  all  well, 
having  had  the  highest  regard,  of  course, 
for  the  late  President  Roosevelt;  but  not 
even  that  great  and  extraordinarily  able 
man  could  in  this  juncture,  have  tried 
harder  or  more  skillfully  to  reach  a 
settlement  satisfactory  to  all  than  has 
President  Truman,  who  I  know  is  sin¬ 
cere,  honest,  and  just,  and  has  done  his 
utmost  to  bring  about  harmony  between 
capital  and  labor,  and  to  prevent  the  oc¬ 
currence  of  these  strikes. 

Neither  you,  nor  I,  nor  he,  under  the 
Constitution,  can  force  men  to  work. 
The  law  of  the  land  gives  to  labor  the 
right  to  organize.  The  President,  realiz¬ 
ing  that,  has  striven  to  bring  about  an 
adjustment  of  differences  by  peaceful 
means,  by  conferences  and  by  mediation 
and  conciliation. 

PRESIDENT  IS  NOT  A  DICTATOR 

During  the  first  6  months  of  his  admin¬ 
istration  you  gentlemen,  and  the  gentle¬ 
men  of  the  press,  gave  to  President  Tru¬ 
man  great  acclaim.  I  said  then,  and  I 
repeat,  much  of  the  praise,  the  unsought 
advice,  the  prognostications  laid  before 
him,  were  designed  to  win  him  over  to 
the  camp  of  reaction,  in  the  hope  of  con¬ 
trolling  him.  Having  followed  the  just 
course  to  which  he  pledged  himself  and 
this  Nation,  the  President  now  is  being 
unfairly  attacked  and  unjustly. 

Well,  you  have  done  that  to  other 
Presidents.  The  vested  interests  of 
greed  and  avarice  thus  assailed  the  late 
Franklin  D.  Roosevelt,  Wilson,  Theodore 
Roosevelt,  Lincoln,  Jackson,  and  even 
George  Washington,  the  Father  of  our 
Country. 

It  is  easy  to  criticize  and  find  fault — 
far  easier  than  to  do  the  task  before  us. 
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Had  President  Truman  exercised  his 
full  wartime  powers,  had  he  arbitrarily 
broken  this  strike  by  sheer  might,  the 
same  voices  which  criticize  him  here  to¬ 
day  would  have  been  calling  him  dictator. 

President  Tl’uman  is  not  a  dictator. 
He  reveres  and  believes  in  and  adheres 
to  that  Constitution  to  which  each  of 
us  has  taken  the  oath  of  fealty.  He  is 
loyal  to  our  democratic  methods.  He  has 
done  everything  in  his  power  to  bring 
the  strikers  and  the  owners  together. 
While  in  Congress  we  have  heard  noth¬ 
ing  but  labor,  labor,  labor.  The  President 
has  realized  there  are  two  sid^  to  every 
question  and  two  parties  to  every  dis¬ 
pute. 

I  am  hopeful  that  in  the  next  24  or  48 
hours  both  these  great  and  desperate 
strikes  will  have  been  settled  agreeably 
to  both  sides,  and  that  labor  will  not  be 
punished  by  having  many  of  those  rights 
for  which  I  have  so  long  labored  stripped 
away. 

LABOR  MUST  END  INTERNAL  DISPUTES 

These  unfortunate  strikes  have  given 
to  the  enemies  of  organized  labor  and  to 
the  professional  labor  baiters  an  excuse 
to  excoriate  labor  and  its  freely  chosen 
leaders. 

Personally,  I  deplore  these  strikes 
more  than  I  possibly  can  say  because  I 
feel  they  are  bound  to  have  an  unfor¬ 
tunate  effect  upon  the  American  people 
and  may  react  unfavorably  upon  the 
cause  of  organized  labor. 

I,  as  a  friend  of  organized  labor,  and 
as  one  who  for  40  years  has  urged  living 
wages  and  decent  living  conditions,  dis¬ 
like  very  much  that  the  advances  made 
by  labor,  especially  in  the  last  12  years, 
should  be  risked  or  lost. 

For  that  reason  I  once  more  urge  or¬ 
ganized  labor — in  the  railroads,  in  the 
coal  mines,  in  the  CIO,  in  the  AFL,  in 
the  independent  unions — to  cease  their 
internal  discord  and  strife,  and  to  come 
to  an  understanding,  and  join  hands  and 
work  in  harmony  before  it  is  too  late. 

ENEMIES  OF  LABOR  ARE  UNITED 

All  labor  leaders,  and  all  members  of 
unions,  and  unorganized  workers,  must 
recognize  that  the  enemies  of  labor,  the 
industrialists,  big  business,  and  the  fi¬ 
nancial  powers  of  the  world,  are  strong 
and  powerful  and  united,  and  will  exert 
their  great  power  and  influence  to  weaken 
the  cause  of  labor  in  every  way,  though 
in  the  long  run  they  will  hurt  them¬ 
selves  thereby. 

Not  the  most  bitter  antagonists  of  the 
CIO  and  of  militant  labor  politics  can 
find  in  the  strike  of  the  United  Mine 
Workers  of  John  L.  Lewis,  nor  in  the 
strike  of  the  trainmen  and  engineers-  the 
bugbear  of  the  CIO  or  of  the  Communist 
front,  so-called,  nor  can  they,  as  is  their 
custom,  claim  these  strikes  were  ordered 
from  Moscow  by  Joe  Stalin.  The  mine 
workers  now  are  part  of  the  American 
Federation  of  Labor;  the  striking  broth¬ 
erhoods  are  the  oldest  and  most  con¬ 
servative  of  all  labor  organizations,  and 
their  members  are  mainly  from  the  oldest 
American  stock,  and  no  one  has  dared, 
or  will  dare,  to  question  their  patriotism. 

GOOD  WAGES  ARE  GOOD  BUSINESS 

For  the  information  of  those  who  love 
to  label  anyone  who  believes  in  the  cause 


of  labor  as  “pink”  or  opposed  to  all  indus- 
ti-y,  let  me  say  to  them:  I  am  not  against 
business  or  industry  or  private  enter¬ 
prise.  I  am,  in  fact,  financially  interested 
in  many  private  enterprises,  and  have 
been  for  years.  I  have  made  money  in 
business  and  the  law.  I  have  at  all  times 
cooperated  with  all  legitimate  businesses. 

I  am  not  going  to  cut  off  my  nose  to  spite 
my  face  by  fighting  business. 

But  good  wages  are  good  business.  I 
believe  in  fair  play.  I  am.  a  Jeffersonian 
Democrat;  I  believe  in  equal  rights  to  all 
and  special  privileges  to  none.  Unfor¬ 
tunately,  greed  never  changes,  and  indus¬ 
trial  and  financial  leaders  allow  their 
avarice  and  their  selfishness  to  make 
them  unfair  to  labor,  and  ultimately  to 
themselves  and  to  the  country. 

I  always  favored  high  wages  and  bet¬ 
ter  living  conditions.  Well-paid  workers 
are  better  consumers,  and  that  makes  for 
better  business  and  prosperity  to  aU. 

Mr.  SABATH.  Mr.  Speaker,  I  move 
the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  resolution. 

The  resolution  was  agreed  to. 

Mr.  MAY.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  that  the  bill  (S.  752)  to 
amend  the  act  of  June  7,  1939  (58  Stat. 
811),  as  amended,  relating  to  the  acqui¬ 
sition  of  stocks  of  strategic  and  critical 
materials  for  national  defense  purposes, 
may  be  considered  in  the  House  as  in 
Committee  of  the  Whole. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 

There  was  no  objection. 

Mr.  MAY.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  that  the  reading  of  the 
bill  be  dispensed  with  and  be  printed  in 
the  Record  at  this  point. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 

There  was  no  objection. 

The  bill  reads  as  follows: 

Be  it  enacted,  etc.,  That  the  act  of  June  7, 
1939  (53  Stat.  811),  as  amended,  Is  hereby 
amended  to  read  as  follows: 

"That  the  natural  resources  of  the  United 
States  in  certain  strategic  and  critical  ma¬ 
terials  being  deficient  or  insufficiently  devel¬ 
oped  to  supply  the  industrial,  military,  and 
naval  needs  of  the  country  for  common  de¬ 
fense,  it  is  the  policy  of  the  Congress  and  the 
purpose  and  intent  of  this  act  to  provide  for 
the  acquisition  and  retention  of  stocks  of 
these  materials  and  to  encourage  the  con¬ 
servation  and  development  of  sources  of  these 
materials  within  the  United  States,  and 
thereby  decrease  and  prevent  wherever  pos¬ 
sible  a  dangerous  and  costly  dependence  of 
the  United  States  upon  foreign  nations  for 
supplies  of  these  materials  in  times  of  na¬ 
tional  emergency. 

“Sec.  2.  (a)  The  President  shall  establish, 
within  such  agency  of  the  Government  as  he 
shall  designate,  a  Strategic  Materials  Stock 
Piling  Board  (hereinafter  referred  to  as  the 
Board).  The  Board  shall  consist  of  a  chair¬ 
man  (hereinafter  referred  to  as  the  chair¬ 
man),  to  be  appointed  by  the  President,  by 
and  with  the  advice  and  consent  of  the  Sen¬ 
ate,  and  the  following  members  with  whom 
the  chairman  shall  advise  and  consult:  The 
Secretary  of  State,  the  Secretary  of  the  Treas- 
in-y,  the  Secretary  of  War,  the  Secretary  of 
the  Navy,  the  Secretary  of  the  Interior,  the 


Secretary  of  Agriculture,  and  the  Secretary  of 
Commerce.  Each  member  of  the  Board  may 
designate  an  officer  of  his  department  to  serve 
as  his  representative  on  the  Board.  The 
chairman  shall  receive  a  salary  of  $10,000  per 
annum  and  is  authorized,  within  the  limits 
of  funds  which  may  be  made  available,  to 
appoint  and  fix  the  compensation  of  such  of¬ 
ficers  and  employees,  and  to  make  such  ex¬ 
penditures  for  supplies,  facilities  and  serv¬ 
ices,  as  may  be  necessary  to  carry  out  the 
functions  of  the  chairman  and  the  Board  un¬ 
der  this  act.  Without  regard  to  the  provi¬ 
sions  of  the  civil-service  laws  and  the  Classi¬ 
fication  Act  of  1923,  as  amended,  the  chair¬ 
man  may  appoint  such  engineers  and  other 
experts  as  may  be  necessary  to  carry  out  his 
functions.  Upon  the  request  of  the  chair¬ 
man,  the  head  of  any  agency  may  detail  per¬ 
sonnel  in  his  agency,  including  commissioned 
officers  and  enlisted  personnel  in  the  armed 
forces,  for  service  imder  this  act  subject  to 
the  direction  of  the  chairman. 

"(b)  The  Chairman  may  perform  the 
duties  and  functions  imposed  upon  him 
under  this  act  through  such  agencies,  acting 
under  his  direction,  as  he  may  designate,  and 
the  Chairman  shall  reimburse  such  agencies 
for  any  expenditures  so  incurred  and  for  any 
"services  so  performed  out  of  the  funds  avail¬ 
able  to  him  under  this  act. 

"(c)  To  the  fullest  extent  practicable,  the 
Chairman  shall  appoint  Industry  advisory 
committees  selected  from  the  industries  con¬ 
cerned  with  the  materials  to  be  stock  piled. 
It  shall  be  the  general  function  of  the  indus¬ 
try  advisory  committees  to  advise  with  the 
Chairman  and  the  Board  with  respect  to  the 
purchase,  sale,  care,  and  handling  of  such 
materials.  Members  of  the  industry  advisory 
committees  shall  receive  a  per  diem  allowance 
of  not  to  exceed  $10  for  each  day  spent  at 
conferences  held  upon  the  call  of  the  Chair¬ 
man,  plus  necessary  traveling  and  other  ex¬ 
penses  while  so  engaged. 

“Sec.  3.  To  eSectuate  the  policy  set  forth 
in  section  1  of  this  act.  the  President  with 
the  advice  of  the  Board,  shall  determine  from 
time  to  time  (1)  which  materials  are  stra¬ 
tegic,  (2)  the  quality  and  quantities  of  such 
materials  needed  to  effectuate  the  purposes 
of  this  act,  and  (3)  the  dates  by  which  such 
quantities  should  lie  acquired.  The  author¬ 
ity  conferred  upon  the  President  by  this  sec¬ 
tion  may,  in  his  discretion,  be  exercised 
through  such  officers  and  agencies  as  he  shall 
designate. 

“Sec.  4.  The  Chairman,  with  the  advice 
of  the  members  of  the  Board  shall — 

“(a)  direct  the  purchase  of  strategic  ma¬ 
terials  pursuant  to  the  determinations  as 
provided  in  section  3  hereof,  which  shall  be 
made,  so  far  as  is  practicable,  from  supplies 
of  materials  in  excess  of  the  current  indus¬ 
trial  demand  and  at  a  price  not  in  excess  of 
the  current  open  market  price; 

“Such  purchases  shall  be  made  with  due 
regard  to  the  objectives  set  forth  in  section  1 
of  this  act.  and  except  where  the  Chairman 
with  the  advice  of  the  members  of  the  Board, 
shall  determine  that  the  objectives  cannot 
thereby  be  achieved,  purchases  under  this 
act  shall  be  made  in  accordance  with  title  III 
of  the  act  of  March  3,  1933  (47  Stat.  1520), 
but  may  be  made  without  regard  to  section 
3709  of  the  Revised  Statutes.  Where  the 
Chairman  finds  that  the  domestic  production 
of  any  materials  is  economically  feasible  he 
may  direct  the  purchase  of  such  material 
without  requiring  the  vendor  to  give  bond. 

“(b)  provide  for  the  storage,  security,  and 
maintenance  of  strategic  materials  for  stock¬ 
piling  purposes  on  military  and  naval  reser¬ 
vations  or  other  locations,  approved  by  the 
Chairman: 

“(c)  provide  through  normal  commercial 
channels  for  the  refining  or  processing  of  any 
materials  acquired  or  transferred  under  this 
act  when  he  deems  such  action  necessary  to 
convert  such  materials  into  a  form  best  suit¬ 
able  for  stock  piling,  and  such  materials  may 
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be  refined,  processed,  or  otherwise  benefici- 
ated  either  before  or  after  their  transfer  from 
the  owning  agency; 

"(d)  provide  for  the  rotation  of  any  stra¬ 
tegic  materials  constituting  a  part  of  the 
stock  pile  where  necessary  to  prevent  deteri¬ 
oration  by  replacement  of  acquired  stocks 
with  equivalent  quantities  of  substantially 
the  same  material; 

“(e)  dispose  of  any  materials  held  pur¬ 
suant  to  this  act  which  are  no  longer  needed 
because  of  any  revision  of  a  determination 
made  pursuant  to  section  3  of  this  act,  as 
hereinafter  provided; 

“No  such  disposition  shall  be  made  until 
6  months  after  publication  in  the  Federal 
Register  and  transmission  to  Congress  of  a 
notice  of  the  proposed  disposition.  Such  no¬ 
tice  shall  state  the  reasons  for  such  revised 
determination,  the  amounts  of  the  materials 
proposed  to  be  released,  the  plan  of  disposi¬ 
tion  proposed  to  be  folfowed,  and  the  date 
upon  which  the  material  is  to  become  avail¬ 
able  for  sale  or  transfer.  The  plan  and  date 
of  disposition  shall  be  fixed  with  due  regard 
to  the  protection  of  the  United  States  against 
avoidable  loss  on  the  sale  or  transfer  of  the 
material  to  be  released  and  the  protection 
of  producers,  processors,  and  consumers 
against  avoidable  disruption  of  their  usual 
markets:  Provided,  That  no  material  con¬ 
stituting  a  part  of  the  stock  piles  may  be 
disposed  of  without  the  express  approval  of 
the  Congress  except  where  the  revised  deter¬ 
mination  is  by  reason  of  obsolescence  of  that 
material  for  use  in  time  of  war; 

“(f)  submit  to  the  Congress,  not  later  than 
6  months  after  the  approval  of  this  act, 
and  every  6  months  thereafter  a  written 
report  detailing  the  activities  with  respect 
to  stock-piling  under  this  act.  Including  a 
statement  of  foreign  and  domestic  purchases, 
and  such  other  pertinent  information  on  the 
administration  of  the  act  as  will  enable  the 
Congress  to  evaluate  its  administration  and 
the  need  for  amendments  and  related  legis¬ 
lation. 

“Sec.  5.  The  stock  piles  shall  consist  of 
all  such  materials  heretofore  purchased  or 
transferred  to  be  held  pursuant  to  this  act, 
or  hereafter  transferred  pursuant  to  section 
6  hereof,  or  hereafter  purchased  pursuant 
to  section  4  hereof,  and  not  disposed  of  pur¬ 
suant  to  this  act.  Except  for  the  rotation 
to  prevent  deterioration  and  except  for  the 
disposal  of  atiy  material  pursuant  to  section  4 
of  this  act,  materials  acquired  under  this  act 
shall  be  released  for  use,  sale,  or  other  dis¬ 
position  only  (a)  on  order  of  the  President 
at  any  time  when  In  his  Judgment  such  re¬ 
lease  is  required  for  purposes  of  the  com¬ 
mon  defense,  or  (b)  in  time  of  war  or  during 
a  national  emergency  with  respect  to  com¬ 
mon  defense  proclaimed  by  the  President,  on 
order  of  such  agency  as  may  be  designated 
by  the  President. 

“Sec.  6.  (a)  Pursuant  to  regulations  is¬ 

sued  by  the  Chairman,  every  material  de¬ 
termined  by  the  President  to  be  strategic 
pursuant  to  section  3  hereof,  which  is  owned 
or  contracted  for  by  the  United  States  or 
any  agency  thereof.  Including  any  material 
received  from  a  foreign  government  under 
an  agreement  made  pursuant  to  the  act  of 
March  11,  1941  (55  Stat.  31),  as  amended,  or 
other  authority,  shall  be  transferred  by  the 
owning  agency,  when  determined  by  such 
agency  to  be  surplus  to  its  needs  and  respon¬ 
sibilities,  to  the  stock  piles  established  pur¬ 
suant  to  this  act,  so  long  as  the  amount  of 
the  stock  pile  for  that  material  does  not  ex¬ 
ceed  the  quantities  determined  therefor  pur¬ 
suant  to  section  3  hereof.  The  Chairman 
shall  exempt  from  this  requirement  (1)  any 
material  which  constitutes  contractor  inven¬ 
tory  if  the  owning  agency  shall  not  have 
taken  possession  of  such  inventory;  (2)  such 
amount  of  any  material  as  the  Chairman, 
with  the  advice  of  the  members  of  the  Board, 
determines  (1)  to  be  necessary  to  make  up 
any  deficiency  of  the  supply  of  such  material 


for  the  current  requirements  of  Industry; 
(il)  are  held  in  lots  so  small  as  to  make  the 
transfer  thereof  economically  impractical; 
or  (Hi)  do  not  meet,  or  cannot  economically 
be  converted  to  meet,  stock-pile  require¬ 
ments  determined  in  accordance  with  sec¬ 
tion  3  of  this  act.  The  total  material  trans¬ 
ferred  to  the  Jurisdiction  of  the  Chairman 
in  accordance  with  this  section  during  any 
fiscal  year  beginning  more  than  12  months 
after  this  act  becomes  law  shall  not  exceed 
in  value  (as  determined  by  the  Chairman  on 
the  basis  of  the  fair  market  value  at  the  time 
of  each  transfer)  an  amount  to  -be  fixed  by 
the  appropriation  act  or  acts  relating  to  the 
acquisition  of  materials  under  this  act. 

“(b)  Any  transfer  made  pursuant  to  this 
section  shall  be  made  without  charge  against  ' 
or  reimbursement  from  the  funds  available 
to  the  Chairman,  except  that  expenses  in¬ 
cident  to  such  transfer  may  be  paid  or  re¬ 
imbursed  from  such  funds,  and  except  that, 
upon  any  such  transfer  from  the  Reconstruc¬ 
tion  Finance  Corporation,  or  any  corporation 
organized  by  virtue  of  the  authority  con¬ 
tained  in  the  act  of  January  22.  1932  (47 
Stat.  5),  the  Secretary  of  the  Treasury  shall 
cancel  notes  of  Reconstruction  Finance  Cor¬ 
poration,  and  sums  due  and  unpaid'  upon  or 
in  connection  with  such  notes  at  the  time  of 
such  cancellation,  in  an  amount  equal  to  the 
fair  market  value  as  determined  by  the 
Chairman  of  the  material  so  transferred. 

“(c)  Effective  whenever  the  Secretary  of 
the  Treasury  shall  cancel  any  notes  pursuant 
to  subsection  (b)  of  this  section,  the  amount 
of  notes,  debentures,  bonds,  or  other  such 
obligations  which  the  Reconstruction  Fi¬ 
nance  Corporation  is  authorized  and  empow¬ 
ered  to  have  outstanding  at  any  one  time 
under  the  provisions  of  existing  law  shall  be 
deemed  to  be  reduced  by  the  amount  of  the 
notes  so  canceled. 

“(d)  Subsection  (b)  of  section  14  of  the 
act  of  October  3,  1944  (58  Stat.  765),  is  hereby 
amended  to  read  as  follows: 

“‘(b)  Subject  only  to  subsection  (c)  of 
this  section,  any  owning  agency  may  dis¬ 
pose  of — 

“  ‘  ( 1 )  any  property  which  is  damaged  or 
worn  beyond  economical  repair; 

“‘(2)  any  waste,  salvage,  scrap,  or  other 
similar  items; 

“'(3)  any  product  of  industrial,  research, 
agricultural,  or  livestock  operations,  or  of 
any  public  works  construction  or  mainte¬ 
nance  project,  carried  on  by  such  agency; 
which  does  not  consist  of  materials  which 
are  to  be  transferred  in  accordance  with  the 
Strategic  Materials  Stock  Piling  Act,  to  the 
stock  piles  established  pursuant  to  that  act.’ 

“(c)  Section  22  of  the  act  of  October  3, 
1944  (58  Stat.  765),  is  hereby  repealed. 

"Provided,  That  any  owning  agency  as  de¬ 
fined  in  that  act  having  control  of  materials 
that,  when  determined  to  be  surplus,  are 
required  to  be  transferred  to  the  stock  piles 
pursuant  to  subsection  (a)  hereof,  shall 
make  such  determination  as  soon  as  such 
materials  in  fact  become  surplus  to  its  needs 
and  responsibilities. 

“Sec.  7.  (a)  The  Secretary  of  the  Interior, 
through  the  Director  of  the  Bureau  of  Mines 
and  the  Director  of  Geological  Survey,  is 
hereby  authorized  and  directed  to  make  sci¬ 
entific,  technologic,  and  economic  investiga¬ 
tions  concerning  the  extent  and  mode  of 
occurrence,  the  development,  mining,  prepa¬ 
ration,  treatment,  and  utilization  of  ores  and 
other  mineral  substances  found  in  the  United 
States  or  its  Territories  or  insular  posses¬ 
sions,  which  are  essential  to  the  common 
defense  or  the  Industrial  needs  of  the  United 
States,  and  the  quantities  or  grades  of  which 
are  Inadequate  from  known  domestic  sources. 
In  order  to  determine  and  develop  domestic 
soqrces  of  supply,  to  devise  new  methods  for 
the  treatment  and  utilization  of  lower  grade 
reserves,  and  to  develop  substitutes  for  such 
essential  ores  and  mineral  products;  on  pub¬ 
lic  lands  and  on  privately  owned  lands,  with 


the  consent  of  the  owner,  to  explore  and 
demonstrate  the  extent  and  quality  of  de¬ 
posits  of  such  minerals.  Including  core  drill¬ 
ing,  trenching,  test  pitting,  shaft  sinking, 
drifting,  cross-cutting,  sampling,  and  metal¬ 
lurgical  Investigations  and  tests  as  may  be 
necessary  to  determine  the  extent  and  qual¬ 
ity  of  such  deposits,  the  most  suitable  meth¬ 
ods  of  mining  and  beneficlating  them,  and 
the  cost  at  which  the  minerals  or  metals 
may  be  produced. 

“(b)  The  Secretary  of  Agriculture  is  here¬ 
by  authorized  and  directed  to  make  scien¬ 
tific,  technologic,  and  economic  investigations 
of  the  feasibility  of  developing  domestic 
sources  of  supplies  of  any  agricultural  mate¬ 
rial  or  for  using  agricultural  commodities 
for  the  manufacture  of  any  material  deter¬ 
mined  by  the  President  pursuant  to  section 
3  of  this  act  to  be  strategic,  or  substitutes 
therefor. 

"Sec.  8.  There  is  hereby  authorized  to  be 
appropriated,  out  of  any  moneys  in  the  Treas¬ 
ury  not  otherwise  appropriated,  such  sums  as 
the  Congress,  from  time  to  time,  may  deem 
necessary  to  carry  out  the  provisions  of  this 
act.  e  funds  so  appropriated,  including 
the  funds  heretofore  appropriated,  shall  re¬ 
main  available  to  carry  out  the  provisions  of 
this  act  until  expended  and  (exclusive  of 
sums  allocated  for  the  purposes  of  section  7) 
shall  be  expended  under  the  direction  of  the 
Chairman. 

“Sec.  9.  Any  funds  heretofore  or  hereafter 
received  on  account  of  sales  or  other  dispo¬ 
sitions  of  materials  under  the  provisions  of 
this  act,  except  funds  received  on  account  of 
the  rotation  of  stocks,  shall  be  covered  into 
the  Treasury  as  miscellaneous  receipts. 

“Sec.  10.  Strategic  materials  purchased 
from  foreign  sources  for  stock  piling  pursuant 
to  the  provisions  of  this  act  shall  be  admitted 
into  the  United  States  free  of  any  tariff  duty. 
Import  tax,  or  other  Impost  applicable  to  im¬ 
portations.  If  any  such  imported  strategic 
material  is  disposed  of  pursuant  to  section  4 
of  this  act,  and  if  such  disposition  is  made 
at  a  price  based  on  the  cost  to  the  Govern¬ 
ment  of  such  strategic  material  rather  than 
the  market  price  current  at  the  time  of  sale, 
there  shall  be  added  to  such  price  the  amount 
of  any  tariff,  duty,  import,  tax,  or  other  im¬ 
post  which  would  be  due  were  such  strategic 
material  Imported  at  the  time  the  sale  is 
made. 

“Sec.  11.  For  the  purposes  of  this  act  the 
term  ‘strategic  materials’  shall  not  include 
petroleum  or  petroleum  products. 

“Sec.  12.  This  act  may  be  cited  as  the  ‘Stra¬ 
tegic  Materials  Stock  Piling  Act.’  ’’ 

With  the  following  committee  amend¬ 
ment: 

strike  out  all  after  the  enacting  clause  and 
Insert:  “That  the  act  of  June  7,  1939  (53  Stat. 
811) ,  as  amended,  is  hereby  amended  to  read 
as  follows: 

“  ’That  the  natural  resources  of  the  United 
Stattes  in  certain  strategic  and  critical  mate¬ 
rials  being  deficient  or  Insufficiently  de¬ 
veloped  to  supply  the  industrial,  military, 
and  naval  needs  of  the  country  for  common 
defense,  it  is  the  policy  of  the  Congress  and 
the  purpose  and  Intent  of  this  act  to  pro¬ 
vide  for  the  acquisition  and  retention  of 
stocks  of  these  materials  and  to  encourage 
the  conservation  and  development  cf  sources 
of  these  materials  within  the  United  States, 
and  thereby  decrease  and  prevent  wherever 
possible  a  dangerous  and  costly  dependence 
of  the  United  States  upon  foreign  nations 
for  supplies  of  these  materials  in  times  of 
national  emergency. 

“  ‘Sec.  2.  (a)  To  effectuate  the  policy  set 
forth  in  section  1  hereof  the  Secretary  of 
War,  the  Secretary  of  the  Navy,  and  the  Sec¬ 
retary  of  the  Interior,  acting  Jointly  through 
the  agency  of  the  Army  and  Navy  Munitions 
Board,  are  hereby  authorized  and  directed  to 
determine,  from  time  to  time,  which  mate- 
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rials  are  strategic  and  critical  under  the  pro¬ 
visions  of  this  act  and  to  determine,  from 
time  to  time,  the  quality  and  quantities  of 
such  materials  which  shall  be  stock  piled 
under  the  provisions  of  this  act.  In  deter¬ 
mining  the  materials  which  are  strategic  and 
critical  and  the  quality  and  quantities  of 
same  to  be  acquired  the  Secretaries  of  State, 
Treasury,  and  Commerce  shall  ear"  designate 
representatives  to  cooperate  with  the  Secre¬ 
tary  of  War,  the  Secretary  of  the  Navy,  and 
the  Secretary  of  the  Interior  in  carrying  out 
the  provisions  of  this  act. 

‘•■(b)  To  the  fullest  extent  practicable  the 
Secretary  of  War,  the  Secretary  of  the  Navy, 
and  the  Secretary  of  the  Interior,  acting 
jointly,  shall  appoint  Industry  advisory  com¬ 
mittees  selected  from  the  Industries  con¬ 
cerned  with  the  materials  to  be  stock  piled. 
It  shall  be  the  general  function  of  the  in¬ 
dustry  advisory  committees  to  advise  with 
the  Secretary  of  War,  the  Secretary  of  the 
Navy,  and  the  Secretary  of  the  Interior  and 
with  any  agencies  through  which  they  may 
exercise  any  of  their  functions  under  this 
act  with  respect  to  the  purchase,  sale,  care, 
and  handling  of  such  materials.  Members 
of  the  industry  advisory  committees  shall  re¬ 
ceive  a  per  diem  allowance  of  not  to  exceed 
$10  for  each  day  spent  at  conferences  held 
upon  the  call  of  the  Secretary  of  War,  the 
Secretary  of  the  Navy,  and  the  Secretary  of 
the  Interior,  plus  necessary  traveling  and 
other  expenses  while  so  engaged. 

“  ‘Sec.  3.  The  Secretary  of  War  and  the 
Secretary  of  the  Navy  shall  direct  the  Secre¬ 
tary  of  the  Treasury,  through  the  medium 
of  the  Procurement  Division  of  his  Depart¬ 
ment,  to — 

‘“(a)  make  purchases  of  strategic  and 
critical  materials  pursuant  to  the  determina¬ 
tions  as  provided  in  section  2  hereof  which 
purchases  (11  shall  be  naade,  so  far  as  is 
practicable,  from  supplies  of  materials  in 
excess  of  the  current  Industrial  demand  and 
(2)  shall  be  made  in  accordance  with  title  III 
of  the  act  of  March  3,  1933  (47  Stat.  1520), 
but  a  reasonable  time  (not  to  exceed  1 
year)  shall  be  allowed  for  production  and 
delivery  from  domestic  sources  and  in  the 
^case  of  any  such  material  available  in  the 
United  States  but  which  has  not  been  de¬ 
veloped  commercially,  the  Secretary  of  War 
and  the  Secretary  of  the  Navy  may,  if  they 
find  that  the  production  of  such  material  is 
economically  feasible,  direct  the  purchase  of 
such  material  without  requiring  the  vendor 
to  give  bond: 

“  ‘(b)  provide  for  the  storage,  security,  and 
maintenance  of  strategic  and  critical  mate¬ 
rials  for  stock-piling  purposes  on  military 
and  naval  reservation  or  other  locations,  ap¬ 
proved  by  the  Secretary  of  War  and  the  Sec¬ 
retary  of  the  Navy: 

“‘(c)  provide  through  normal  commercial 
channels  for  the  refining  or  processing  of  any 
materials  acquired  or  transferred  under  this 
Act  when  the  Secretary  of  War  and  the  Sec¬ 
retary  of  the  Navy  deem  such  action  neces¬ 
sary  to  convert  such  materiajs  into  a  form 
best  suitable  for  stock  piling,  and  such  ma¬ 
terials  may  be  refined,  processed,  or  otherwise 
beneflciated  either  before  or  after  their 
transfer  from  the  owning  agency; 

“‘(d)  provide  for  the  rotation  of  any 
strategic  and  critical  materials  constituting 
a  part  of  the  stock  pile  where  necessary  to 
prevent  deterioration  by  replacement  of  ac¬ 
quired  stocks  with  equivalent  quantities  of 
substantially,  the  same  material  with  the  ap¬ 
proval  of  the  Secretary  of  War  and  the  Sec¬ 
retary  of  the  Navy; 

“‘(e)  dispose  of  any  materials  held  pur¬ 
suant  to  this  Act  which  are  no  longer  needed 
because  of  any  revised  determination  made 
pursuant  to  section  2  of  this  act,  as  herein¬ 
after  provided; 

“  ‘No  such  disposition  shall  be  made  until 
6  months  after  publication  in  the  Tederal 
Register  and  transmission  of  a  notice  of  the 


proposed  disposition  to  the  Congress  and  to 
the  Military  Affairs  Committee  of  each  House 
thereof.  Such  notice  shall  state  the  reasons 
for  such  revised  determination,  the  amounts 
of  the  materials  proposed  to  be  released,  the 
plan  of  disposition  proposed  to  be  followed, 
and  the  date  upon  which  the  material  is  to 
become  available  for  sale  or  transfer.  The 
plan  and  date  of  disposition  shall  be  fixed 
with  due  regard  to  the  protection  of  the 
United  States  against  avoidable  loss  on  the 
sale  or  transfer  of  the  material  to  be  re¬ 
leased  and  the  protection  of  producers,  proc¬ 
essors,  and  consumers  against  avoidable  dis¬ 
ruption  of  their  usual  mai-kets;  Provided, 
That  no  material  constituting  a  part  of  the 
stock  piles  may  be  disposed  of  without  the 
express  approval  of  the  Congress  except  where 
the  revised  determination  is  by  reason  of 
obsolescence  of  that  material  for  use  in  time 
of  war.  For  the  purposes  of  this  paragraph 
a  revised  determination  is  by  reason  of  obso¬ 
lescence  if  such  determination  is  on  account 
of  (1)  deterioration,.  (2)  development  or 
discovery  of  a  new  or  better  material  or  ma¬ 
terials,  or  (3)  no  further  usefulness  for  use 
in  time  of  war. 

“  ‘Sec.  4.  The  Secretary  of  War  and  the  Sec¬ 
retary  of  the  Navy  shall  submit  to  the  Con¬ 
gress,  not  later  than  6  months  after  the  ap¬ 
proval  of  this  act,  and  every  6  months  there¬ 
after  a  written  report  detailing  the  activities 
with  respect  to  stock-piling  under  this  act, 
including  a  statement  of  foreign  and  domestic 
purchases,  and  such  other  pertinent  infor¬ 
mation  on  the  administration  of  the  act  as  will 
enable  the  Congress  to  evaluate  its  admin¬ 
istration  and  the  need  for  amendments  and 
related  legislation. 

“  ‘Sec.  5.  The  stock  piles  shall  consist  of  all 
such  materials  heretofore  purchased  or  trans¬ 
ferred  to  be  held  pursuant  to  this  act,  or  here¬ 
after  transferred  pursuant  to  section  6  hereof, 
or  hereafter  purchased  pursuant  to  section  3 
hereof,  and  not  disposed  of  pursuant  to  this 
act.  Except  for  the  rotation  to  prevent  de¬ 
terioration  and  except  for  the  disposal  of  any 
material  pursuant  to  section  3  of  this  act,  ma¬ 
terials  acquired  under  this  act  shall  be  re¬ 
leased  for  use,  sale,  or  other  disposition  only 
(a)  on  order  of  the  President  at  any  time 
when  in  his  judgment  such  release  is  re¬ 
quired  for  purposes  of  the  common  defense, 
or  (b)  in  time  of  war  or  during  a  national 
emergency  with  respect  to  common  defense 
proclaimed  by  the  President,  on  order  of  such 
agency  as  may  be  designated  by  the  President. 

“  ‘Sec.  6.  (a)  Pursuant  to  regulations  is¬ 
sued  by  the  War  Assets  Administration  or  its 
successor,  eevry  material  determined  to  be 
strategic  and  critical  pursuant  to  section  2 
hereof,  which  is  owned  or  contracted  for  by 
>  the  United  States  or  any  agency  thereof,  in¬ 
cluding  any  material  received  from  a  foreign 
government  under  an  agreement  made  pur¬ 
suant  to  the  act  of  March  11,  1941  (55  Stat. 
31),  as  amended,  or  other  authority,  shall  be 
transferred  by  the  owning  agency,  when  de¬ 
termined  by  such  agency  to  be  surplus  to  its 
needs  and  responsibilities,  to  the  stock  piles 
established  pursuant  to  this  act,  so  long  as  the 
amount  of  the  stock  pile  for  that  material 
does  not  exceed  the  quantities  determined 
therefor  pursuant  to  section  2  hereof.  There 
shall  be  exempt  from  this  requirement  such 
amount  of  any  material  as  is  necessary  to 
make  up  any  deficiency  of  the  supply  of  such 
material  for  the  current  requirements  of  in¬ 
dustry  as  determined  by  the  Civilian  Pro¬ 
duction  Administration  or  its  successor. 
There  shall  also  be  exempt  from  this  require¬ 
ment  ( 1 )  any  material  which  constitutes  con¬ 
tractor  inventory  if  the  owning  agency  shall 
not  have  taken  possession  of  such  inventory, 
(2)  such  amount  of  any  material  as  the  Army 
and  Navy  Munitions  Board  determines  (i)  are 
held  in  lots  so  small  as  to  make  the  transfer 
thereof  economically  Impractical;  or  (li)  do 
not  meet  or  cannot  economically  be  con¬ 
verted  to  meet,  stock-pile  requirements  de¬ 


termined  in  accordance  with  section  2  of  this 
act.  The  total  material  transferred  to  the 
stock  piles  established  by  this  act  in  accord¬ 
ance  with  this  section  during  any  fiscal  year 
beginning  more  than  12  months  after  this  act 
becomes  law  shall  not  exceed  in  value  (as 
determined  by  the  Secretary  of  the  Treas¬ 
ury  on  the  basis  of  the  fair  market  value  at 
the  time  of  each  transfer)  an  amount  to  be 
fixed  by  the  appropriation  act  or  acts  relating 
to  the  acquisition  of  materials  under  this  act. 

“‘(b)  Any  transfer  made  pursuant  to  this 
section  shall  be  made  without  charge  against 
or  reimbursement  from  the  funds  available 
under  this  act,  except  that  expenses  incident 
to  such  transfer  may  be  paid  or  reimbursed 
from  such  funds,  and  except  that,  upon  any 
such  transfer  from  the  Reconstruction  Fi¬ 
nance  Corporation,  or  any  corporation  organ¬ 
ized  by  virtue  of  the  authority  contained  In 
the  act  of  January  22,  1932  (47  Stat.  5),  the 
Secretary  of  the  Treasury  shall  cancel  notes 
of  Reconstruction  Finance  Corporation,  and 
sums  due  and  unpaid  upon  or  in  connection 
with  such  notes  at  the  time  of  such  cancel¬ 
lation,  in  an  amount  equal  to  the  fair  mar¬ 
ket  value  as  determined  by  the  Secretary  of 
the  Treasury  of  the  material  so  transferred. 

“‘(c)  Effective  whenever  the  Secretary  of 
the  Treasury  shall  cancel  any  notes  pursuant 
to  subsection  (b)  of  this  section,  the  amount 
of  notes,  debentures,  bonds,  or  other  such  ob¬ 
ligations  which  the  Reconstruction  Finance 
Corporation  is  authorized  and  empowered  to 
have  outstanding  at  any  one  lime  under  the 
provisions  of  existing  law  shall  be  deemed  to 
be  reduced  by  the  amount  of  the  notes  so 
canceled. 

“‘(d)  Subsection  (b)  of  section  14  of  the 
Act  of  October  3,  1944  (58  Stat.  765) ,  is  hereby 
amended  to  read  as  follows: 

““‘(b)  Subject  only  to  subsection  (c)  of 
this  section,  any  owning  agency  may  dispose 
of— 

““‘(1)  any  property  which  is  damaged  or 
worn  beyond  economical  repair; 

““‘(2)  any  waste,  salvage,  scrap,  or  other 
similar  items; 

"  “  ‘  “(3)  any  product  of  Industrial,  research, 
agrlcultiual,  or  livestock  operations,  or  of 
any  public  works  construction  or  mainte¬ 
nance  project,  carried  on  by  such  agency; 
which  does  not  consist  of  materials  which 
are  to  be  transferred  in  accordance  with  the 
Strategic  and  Critical  Materials  ^cck  Piling 
Act,  to  the  stock  piles  established  pursuant 
to  that  act.” 

“‘(e)  Section  22  of  the  act  of  October  3, 
1944  (58  Stat.  765) ,  is  hereby  repealed. 

“  ‘Provided,  That  any  owning  agency  as 
defined  in  that  act  having  control  of  mate¬ 
rials  that,  when  determined  to  be  surplus, 
are  required  to  be  transferred  to  the  stock 
piles  pursuant  to  subsection  (a)  hereof,  shall 
make  such  determination  as  soon  as  such 
materials  in  fact  become  surplus  to  its  needs 
and  responsibilities. 

“  'Sec.  7.  (a)  The  Secretary  of  the  Interior, 
through  the  Director  of  the  Bureau  of  Mines 
and  the  Director  of  Geological  Survey,  is 
hereby  authorized  and  directed  to  make 
scientific,  technologic,  and  economic  investi¬ 
gations  concerning  the  extent  and  mode  of 
occurrence,  the  development,  mining  prepa¬ 
ration,  treatment,  and  utilization  of  ores  and 
other  mineral  substances  found  in  the  United 
States  or  its  Teritories  or  insular  possessions, 
which  are  essential  to  the  common  defense 
or  the  industrial  needs  of  the  United  States, 
and  the  quantities  or  grades  of  which  are 
inadequate  from  known  domestic  sources,  in 
order  to  determine  and  develop  domestic 
sources  of  supply,  to  devise  new  methods  for 
the  treatment  and  utilization  of  lower  grade 
reserves,  and  to  develop  substitutes  for  such 
essential  ores  and  mineral  products;  on  public 
lands  and  on  privately  owned  lands,  with  the 
consent  of  the  owner,  to  explore  and  demon¬ 
strate  the  extent  and  quality  of  deposits  of 
such  minerals,  including  core  drilling. 
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trenching,  test-pitting,  shaft  sinking,  drift¬ 
ing,  cross-cutting,  sampling,  and  metallur¬ 
gical  investigations  and  tests  as  may  be 
necessary  to  determine  the  extent  and  quality 
of  such  deposits,  the  most  suitable  merthods 
of  mining  and  beneflciating  them,  and  the 
cost  at  which  the  minerals  or  metals  may  be 
produced. 

.  “  ‘(b)  The  Secretary  of  Agriculture  is  here¬ 
by  authorized  and  directed  to  make  scientific, 
technologic,  and  economic  investigations  of 
the  feasibility  of  developing  domestic  sources 
of  supplies  of  any  agricultural  material  or 
for  using  agricultural  commodities  for  the 
manufacture  of  any  material  determined 
pursuant  to  section  2  of  this  act  to  be  stra¬ 
tegic  and  critical  or  substitutes  therefor. 

“  ‘Sec.  8.  For  the  procurement,  transpor¬ 
tation,  maintenance,  rotation,  storage,  and 
refining  or  processing  of  the  materials  to  be 
acquired  under  this  act,  there  is  hereby 
authorized  to  be  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appro¬ 
priated,  the  sum  of  $1,800,000,000:  Provided, 
That  not  more  than  the  sum  set  out  opposite 
each  of  the  following  fiscal  years  shall  be 
appropriated  for  such  purposes  during  such 
fiscal  yearf 

"  ‘Fiscal  year  1946-47,  $360,000,000. 

“  ‘Fiscal  year  1947-48,  $360,000,000. 

“  ‘Fiscal  year  1948-49,  $360,000,000. 

“  ‘Fiscal  year  1949-50,  $360,000,000. 

“  ‘Fiscal  year  1950-51,  $360,000,000. 

“  ‘The  funds  so  appropriated,  including  the 
funds  heretofore  appropriated,  shall  remain 
available  to  carry  out  the  purposes  for  which 
appropriated  until  expended,  and  shall  be 
expended  under  the  joint  direction  of  the 
Secretary  of  War  and  the  Secretary  of  the 
Navy. 

“  ‘Sec.  9.  Any  funds  he-  etofore  or  hereafter 
received  on  account  of  sales  or  other  dis¬ 
positions  of  materials  under  the  provisions 
of  this  act  shall  be  deposited  to  the  credit, 
and  be  available  for  expenditure  of  the  pur¬ 
poses,  of  any  appropriation  available  at  the 
time  of  such  deposit,  for  carrying  out  the 
provisions  of  sections  1  to  6,  inclusive,  of  this 
act. 

“  ‘Sec.  10.  This  act  may  be  cited  as  the 
“Strategic  and  Critical  Materials  Stock  Pil¬ 
ing  Act. . 

Mr.  MARTIN  of  Iowa.  Mr.  Speaker,  1 
move  to  strike  out  the  last  word. 

Mr.  Speaker,  at  the  outset  I  want  to 
call  attention  to  the  fact  that  his  par¬ 
ticular  bill  is  the  result  of  about  10  years 
of  study  and  consideration  by  Congress 
and  especially  by  the  Military  Affairs 
Committee. 

The  first  stock-piling  appropriation  of 
any  kind  came  in  1937  when  an  item  of 
about  $3,500,000  was  included  in  the 
naval  appropriation  bill.  But  as  the 
chairman  of  the  Military  Affairs  Com¬ 
mittee  has  stated,  the  first  legislative  au¬ 
thorization  for  stock  piling  came  in  1939. 
It  was  a  very  modest  beginning,  to  the 
extent  of  $100,000,000.  However,  it  yas 
a  lifesaver  for  our  Nation  just  in  time  to 
help  us  at  the  outset  of  World  War  n. 

The  present  authorization  is  somewhat 
larger  in  extent,  being  in  the  amount  of 
$1,800,000,000,  spread  over  a  period  of  5 
years.  This  amount  is  the  result  of 
study  by  War  and  Navy  officials,  and  is 
not  an  excessive  amount  for  our  national 
needs. 

We  have  provided  in  the  bill  for  the 
acquisition  of  materials  that  are  now 
owned  by  Government  agencies,  and 
have  spread  over  5  years  of  time  the  ac¬ 
quisition  of  additional  materials  which 
it  is  thought  by  the  War  and  Navy  ex¬ 
perts  are  needed  to  meet  any  future 
emergency  so  that  we  shall  never  again. 


as  a  nation,  come  up  to  an  emergency 
without  some  provision  for  our  own  na¬ 
tional  protection. 

I  ask  unanimous  consent  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  MARTIN  of  Iowa.  Mr.  Speaker, 
the  bill  before  us  for  consideration  today, 
S.  752,  relates  to  the  acquisition  of  stocks 
of  strategic  and  critical  materials  for 
national-defense  purposes.  This  is  one 
of  the  most  important  measures  to'come 
before  the  Seventy-ninth  Congress  for 
consideration.  In  all  of  my  discussions 
of  national  defense  during  the  past  8 
years  I  have  listed  stock  piling  of  stra¬ 
tegic  and  critical  materials  as  one  of  the 
most  fundamental  factors  of  an  ade¬ 
quate  national  defense  program  for  our 
Nation. 

The  first  stautory  authority  for  stock 
piling  was  granted  in  1937  when  the  sum 
of  $3,500,000  was  included  for  the  pur¬ 
chase  of  strategic  and  critical  materials 
in  the  1938  Naval  Appropriation  Act  and 
$500,000  was  carried  in  Naval  Appro¬ 
priations  in  1939  and  1940. 

Early  in  1939  a  bill,  S.  572,  of  the 
Seventy-sixth  Congress  was  referred  to 
the  Military  Affairs  Committee  of  the 
House,  and  from  that  bill  we  developed 
and  enacted  into  law  Public  Law  117  of 
the  Seventy-sixth  Congress,  which  was 
approved  by  the  President  on  June  7, 
1939.  That  law  authorized  the  appro¬ 
priation  of  $100,000,000  to  be  spread  over 
the  period  June  30,  1939,  to  June -30, 
1943.  That  was,  indeed,  a  very  small 
beginning  and  a  very  tardy  beginning 
for  our  Nation  to  overcome  a  dangerous 
and  costly  dependence  of  the  United 
States  upon  foreign  nations  for  supplies 
of  strategic  and  critical  materials  in 
times  of  national  emergency.  On  April 
21,  1941,  the  House  adopted  a  resolution 
introduced  by  the  gentleman  from 
Georgia  [Mr.  Vinson],  House  Resolution 
162,  Seventy-seventh  Congress,  author¬ 
izing  the  Committee  on  Military  Affairs 
and  the  Committee  on  Naval  Affairs  to 
conduct  studies  and  investigations  of 
the  progress  of  our  national  defense 
program.  The  chairman  of  the  Com¬ 
mittee  on  Military  Affairs,  the  gentleman 
from  Kentucky,  Mr.  Andrew  J.  May, 
appointed  three  special  committees 
pursuant  to  that  authorization,  and 
Special  Committee  No.  3  was  authorized 
to  deal  with  materials,  procurement,  and 
personnel.  Mr.  Faddis,  of  Pennsylvania, 
was  named  chairman  of  Special  Com¬ 
mittee  No.  3,  and  it  was  my  privilege  to 
serve  on  that  committee.  The  report  we 
made  to  Congress  on  July  21,  1941,  deals 
primarily  with  the  administration  of 
Public  Law  117  of  the  Seventy-sixth  Con¬ 
gress,  with  special  reference  to  the  rec¬ 
ord  of  purchase,  production,  and  con¬ 
servation  of  strategic  and  critical  mate¬ 
rials  in  bur  national  defense  program.  I 
will  not  attempt  to  analyze  or  discuss  the 
steps  leading  to  the  enactment  of  Public 
Law  117  of  the  Seventy-sixth  Congress 
and  the  work  of  the  Faddis  committee 
as  set  out  in  their  report  of  July  21,  1941, 
except  to  tell  you  that  one  of  the  great¬ 
est  shocks  of  my  life  came  during  the 
first  months  of  my  service  in  Congress  in 


1939  when  I  learned  that  our  Nation  had 
no  program  for  building  stock  piles  of 
sti'ategic  and  critical  materials  to  pro¬ 
tect  our  Nation  and  enable  it  to  carry  on 
its  defense  operations  in  event  of  emer¬ 
gency.  The  long  and  slow  development 
of  activity  in  this  field  following  the  en¬ 
actment  of  Public  Law  117  was  again 
very  shocking  to  the  members  of  the 
Faddis  committee  during  the  spring  of 
1941,  when  war  was  flaming  throughout 
the  world  and  our  Nation’s  safety  was 
seriously  threatened.  This  situation  so 
impressed  the  Faddis  committee  that  we 
made  this  statement  in  our  report  of  July 
21,1941: 

Emphasis  over  the  past  few  years  has  been 
made  on  social  reform  rather  than  national 
security.  As  a  Nation,  we  seem  to  have  for¬ 
gotten  that  without  national  security  social 
reform  might  well  prove  meaningless. 

I  will  not  attempt  to  set  out  here  the 
analysis  and  description  of  strategic  and 
critical  materials  covered  by  the  bill  now 
before  us  for  consideration,  but  I  will 
refer  you  to  a  public  document  that  will 
enable  those  who  are  desirous  of  study¬ 
ing  this  matter  fully.  It  is  Senate  Docu¬ 
ment  No.  5  of  the  Seventy-ninth  Con¬ 
gress,  and  it  sets  out  a  letter  from  the 
Army  and  Navy  Munitions  Board  which 
was  submitted  to  Congress  pursuant  to 
section  22,  subsection  D,  of  the  Surplus 
Property  Act  of  1944.  I  believe  that  this 
document,  together  with  the  special  re¬ 
port  of  the  Faddis  committee,  House  Re¬ 
port  No.  982  of  the  Seventy-seventh 
Congress,  and  the  committee  reports 
submitted  during  the  consideration  of 
Public  Law  117,  in  1939 — Senate  Report 
No.  119,  Seventy-sixth  Congress,  and 
House  Report  No.  283,  Seventy-sixth 
Congress — and  the  committee  report  be- 
for  you  today — House  Report  No.  1869, 
Seventy-ninth  Congress — will  give  you  a 
very  complete  summary  of  the  problem 
confronting  us  today  in  regard  to  stra¬ 
tegic  and  critical  materials. 

Section  8  of  the  bill  before  us  today 
authorizes  the  appropriation  of  $1,800,- 
000,000,  to  be  evenly  divided  over  the  next 
five  fiscal  years.  The  bill  is  an  amend¬ 
ment  to  the  original  Stock  Piling  Act  of 
June  7, 1939,  and  all  stock  piles  that  have 
been  acquired  under  that  act  will  be 
maintained  intact.  We  have  amended 
the  Senate  bill  in  a  few  important  par¬ 
ticulars  which  are  set  out  on  page  5  of 
the  committee  report  as  follows: 

(1)  Instead  of  establishing  a  new  agency 
to  administer  the  stock-piling  program,  we 
have  provided  for  administration  by  the  Sec¬ 
retary  of  War  and  the  Secretary  of  the  Navy, 
as  in  the  original  1939  act. 

(2)  Instead  of  authorizing  appropriations 
without  limit,  we  have  limited  the  authoriza¬ 
tion  to  $1,800,000,000,  with  a  specific  limita¬ 
tion  to  $360,000,000' in  each  of  the  next  five 
fiscal  years. 

(3)  Instead  of  requiring  that  funds  re¬ 
ceived  on  account  of  sales  of  materials  be 
covered  into  the  Treasury  as  miscellaneous 
receipts,  we  have  provided  that  any  such 
funds  shall  remain  available  for  expenditure 
under  the  stock-pile  program. 

(4)  We  have  deleted  a  section  in  the  Sen¬ 
ate  bill  which  would  have  permitted  duty¬ 
free  importation  of  materials  purchased  from 
from  foreign  sources  for  stock  piling. 

The  bill,  S.  752,  in  the  form  it  is  now 
presented  to  you  for  consideration  rep¬ 
resents  the  unanimous  thought  and 
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judgment  of  the  Committee  on  Military 
Affairs  after  long  and  careful  study  of 
the  extent  of  our  needs  for  such  stock 
piles  both  as  to  materials  involved  and 
their  acquisition  and  their  storage,  se¬ 
curity  and  maintenance. 

In  closing,  I  wish  to  commend  the 
chairman  of  the  Committee  on  Military 
Affairs,  the  gentleman  from  Kentucky, 
Hon.  Andrew  J.  May,  and  the  chairman 
of  the  subcommittee  that  had  jurisdiction 
over  this  bill,  the  gentleman  from  North 
Carolina,  Hon.  Carl  T.  Durham,  and  the 
members  of  the  special  committee  who 
have  devoted  so  much  time  to  this  legis¬ 
lation.  These  gentlemen  have  worked 
long  and  hard  to  build  sound  and  ade¬ 
quate  legislation  to  safeguard  our  Na¬ 
tion  in  the  matter  of  strategic  and  criti¬ 
cal  materials  for  any  future  emergency. 

It  was  my  privilege  to  serve  with  the 
gentleman  fi'om  North  Carolina  [Mr. 
Durham]  also  as  a.  member  of  the  Faddis 
committee  in  1941  and  it  was  my  privi¬ 
lege  also  to  serve  with  the  gentleman 
from  Kentucky  [Mr.  May]  as  one  of  the 
Committee  on  Conference  between  the 
House  and  Senate  in  the.  development  of 
Public  Law  No.  117  in  1939.  Throughout 
the  past  8  years  I  have  had  occasion  to 
observe  their  patriotic  interest  and  de¬ 
votion  to  the  cause  of  building  an  ade¬ 
quate  stock-pile  program  to  meet  our 
Nation’s  needs  in  any  emergency  that 
may  befall  us.  They  are  entitled  to 
gi’eat  credit  for  the  development  of  the 
bill  presented  to  you  today  for  your  con¬ 
sideration  and  I  am  glad, -indeed,  to 
have  had  the  opportunity  to  work  with 
them  during  the  past  8  years  and  to  sup¬ 
port  this  legislation  to  the  utmost  of  my 
ability. 

Mr.  RICH.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield? 

Mr.  MARTIN  of  Iowa.  I  yield. 

Mr.  RICH.  Shortly  after  the  last 
World  War  the  Government  had  on  hand 
a  great  stock  pile  of  certain  material,  and 
industry  is  very  much  in  need  of  it.  Is 
there  any  possibility  that  some  of  these 
materials  might  be  temporarily  loaned  or 
sold  or  handled  in  some  way  that  indus- 
ti'y  could  receive  it  in  order  that  we 
may  be  able  to  keep  the  wheels  turning 
and  have  production/ of  necessary  com¬ 
modities  today,  so  that  we  can  furnish 
equipment  and  things  which  the  people  of 
this  country  need?  If  you  did  that,  then 
shortly  we  would  be  able  to  gather  up 
and  complete  the  stock  pile  without  hurt¬ 
ing  our  national  defense,  and  still  aid 
industry. 

Mr.  MARTIN  of  Iowa.  In  section  3 
of  the  bill  there  are  provisions  for  the 
acquisition  and  the  rotation  and  keeping 
alive  of  Government  stock  piles.  We  have 
placed  in  that  section  certain  provisions 
to  prevent  deflation  of  the  stock  piles 
necessary  for  national  defense  once  they 
are  acquired.  We  had  to  put  some  safe¬ 
guard  in  the  bill  against  putting  these 
materials  into  the  commercial  market  at 
the  expense  of  national  defense.  This 
total  authorization  does  not  intend  that 
the  Government  shall  pile  up  or  accumu¬ 
late  excessive  amounts  of  these  particular 
materials  and  the  stock  piles  authorized 
by  this  bill  will  not  absorb  or  take  over 
all  the  existing  stock  piles  of  materials 
now  owned  by  various  Government 
agencies. 


Section  6  (a)  authorizes  the  transfer  of 
Government  owned  stock  piles  to  the 
stock  piles  established  pm'suant  to  this 
bill  but  the  section  limits  the  ^.mount 
of  any  material  so  transferred  that  the 
total  stock  pile  of  that  material  will  not 
exceed  the  quantity  determined  under 
section  2  of  the  bill.  It  also  exempts 
from  this  transfer  such  amount  of  any 
material  as  is  necessary  to  make  up  any 
deficiency  of  the  supply  of  such  material 
for  the  current  requirements  of  industry 
as  determined  by  the  Civilian  Production 
Administration  or  its  successor. 

Section  3  also  makes  provision  for  the 
purchase  of  strategic  and  critical  ma¬ 
terials  in  addition  to  those  owned  by  the 
Government,  and  the  limitation  is  in¬ 
cluded  in  the  section  that  such  purchases 
shall  be  made,  so  far  as  practicable,  from 
supplies  of  materials  in  excess  of  the  cur¬ 
rent  industrial  demand. 

The  SPEA!^R  prq^  tempore  (Mr. 
Monroney).  The  time*  of  the  gentle¬ 
man  from  Iowa  has  expired. 

Mr.  BATES  of  Massachusetts.  Mr. 
Speaker,  I  ask  unanimous  consent  that 
the  gentleman  from  Iowa  may  proceed 
for  an  additional  5  minutes. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle¬ 
man  from  Massachusetts? 

There  was  no  objection. 

Mr.  RICH.  Just  one  further  ques¬ 
tion,  if  the  gentleman  \wll  yield. 

Mr.  MARTIN  of  Iowa.  I  yield. 

Mr.  RICH.  There  may  be  some  de¬ 
terioration  of  these  stock-piled  strategic 
materials  due  to  age.  I  presume  you 
have  given  every  consideration  to  seeing 
that  these  stock  piles  are  rotated  and  to 
prevent  deterioration  so  that  we  do  not 
stand  to  suffer  a  great  loss. 

Mr.  MARTIN  of  Iowa.  Yes;  we  gave 
considerable  time  to  the  development  of 
that  point  to  insure  the  rotation  and 
preservation  of  materials  on  hand.  This 
provision  is  set  out  in  section  3  (d)  of 
the  bill. 

Our  whole  objective  is  that*  of  keep¬ 
ing  the  stock  piles  available  and  usable 
for  any  national  emergency. 

Mr.  RICH.  As  I  understand,  it  is  the 
purpose  to  aid  and  assist  industry  in  this 
country  and  through  industry,  labor,  by 
making  these  strategic  materials  avail¬ 
able  to  keep  the  wheels  of  industry  turn¬ 
ing  in  an  emergency. 

Mr.  MARTIN  of  Iowa.  We  worked  on 
that.  It  is  our  hope  that  the  National 
Defense  Agency  will  cooperate  with  in¬ 
dustry. 

Mr.  RICH.  Hope  is  not  enough.  I 
hope  that  is  in  the  bill  and  that  we  are 
going  to  request  them  to  do  so. 

Mr.  MARTIN  of  Iowa.  As  set  out  in 
the  first  section  of  the  bill,  the  very  pur¬ 
pose  of  the  bill  is  to  enable  industry  to 
produce  needed  items  in  a  national 
emergency. 

Mr.  BATES  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  5'ield? 

Mr.  MARTIN  of  Iowa.  I  yield. 

Mr.  BATES  of  Massachusetts.  Does 
the  bill  contain  any  provision  to  prohibit 
exportation  for  sale  abroad  by  any  of  our 
industries  and  holders  of  these  critical 
materials  during  this  time  when  we  are 
attempting  to  build  up  our  own  stock 
piles? 


Mr.  MARTIN  of  Iowa.  This  provides 
only  for  the  Government  stock  piles.  It 
is  not  the  purpose  of  this  undertaking  to 
control  private  industry  stock  piles. 

Mr.  BATES  of  Massachusetts.  If, 
however,  we  are  going  to  build  up  Gov¬ 
ernment  stock  piles,  we  must  buy  the  ma¬ 
terials  from  private  industry.  At  a  time 
when  we  are  attempting  to  build  up  these 
critical  material  stock  piles  are  we  going 
to  permit  our  industries  or  the  holders  of 
these  critical  materials  to  export  them 
for  sale  as  we  did  prior  to  the  war  when 
Japan  was  getting  oil,  gas,  iron,  and  steel 
at  a  time  when  we  needed  those  things  in 
our  own  country? 

Is  there  anything  in  this  bill  prohibit¬ 
ing  that? 

Mr.  MARTIN  of  Iowa.  That  is  not  in 
this  bill. 

Mr.  BATES  of  Massachusetts.  It 
ought  to  be  in  the  bill. 

Mr.  CURTIS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MARTIN  of  Iowa.  I  yield. 

Mr.  CURTIS.  The  gentleman  has 
rendered  a  distinct  service  to  the  country 
in  his  work  on  this  bill.  I  want  to  call 
attention  to  subparagraph  (b)  of  section 
8  which  states : 

(b)  The  Secretary  of  Agriculture  is  hereby 
authorized  and  directed  to  make  scientific, 
technologic,  and  economic  investigations  of 
the  feasibility  of  developing  domestic  sources 
of  supplies  of  any  agricultural  material  or  for 
using  agricultural  commodities  for  the  manu¬ 
facture  of  any  material  determined  pursu¬ 
ant  to  section  2  of  this  act  to  be  strategic 
and  critical  or  substitutes  therefor. 

Is  it  the  intent  of  the  committee  that 
the  synthetic  rubber  industry  may  be  de¬ 
veloped  under  this  language? 

Mr.  MARTIN  of  Iowa.  That  section  is 
in  there  primarily  as  the  outgrowth  of 
our  experience  with  S3mthetic  rubber  and 
we  did  not  attempt  to  confine  it  to  syn¬ 
thetic  rubber.  It  is  the  intent  of  the 
committee  that  synthetic  rubber  and  also 
any  other  similar  development  of  agri¬ 
cultural  products  in  the  interest  of  na¬ 
tional  defense  shall  be  included. 

Mr.  HILL.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield? 

Mr.  MARTIN  of  Iowa.  I  yield. 

Mr.  HILL.  The  gentleman  knows  that 
in  the  territory  I  have  the  honor  to  rep¬ 
resent,  the  State  of  Colorado,  we  have 
considerable  mining  activity  in  the  Rocky 
Mountain  region.  We  are  far  from  the 
Atlantic  Ocean  and  many  miles  from  the 
Pacific.  Will  it  be  the  policy  under  this 
measure  to  establish  stock  piles  and  buy¬ 
ing  depots  at  points  near  the  producing 
are^s  in  this  section  of  the  United  States 
rather  than  at  some  distant  point  to 
which  the  producer  would  find  it  impos¬ 
sible  to  ship  his  minerals? 

Mr.  MARTIN  of  Iowa.  As  a  practical 
matter  the  committee  was  of  the  opinion 
that  stock  piling  should  be  carried  out  as 
close  to  the  source  of  the  materials  as 
possible  and 'that  the  material  should  be 
rotated  and  kept  as  fresh  as  possible; 
that  the  ofBcials  charged  with  responsi¬ 
bility  under  this  bill  should  do  everything 
to  make  administration  of  this  act  eco¬ 
nomical,  effective,  and  efficient. 

Mr,- HILL.  The  gentleman  knows  that 
in  the  interior  of  the  Rocky  Mountans 
there  are  some  of  the  materials  out  of 
which  the  atomic  bomb  has  been  made, 
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or  that  are  a  real  part  of  the  manufac¬ 
ture  of  that  bomb.  Will  it  be  the  pur¬ 
pose  and  intent  of  the  persons  handling 
these  storehouses  to  establish  them  at 
points  close  enough  to  producing  areas 
so  that  the  men  who  are  working  those 
mines  will  not  have  to  be  up  against  the 
job  of  shipping  it  clear  across  the  Nation 
when  they  wish  to  stock  pile  some  of  this 
material? 

Mr.  MARTIN  of  Iowa.  It  is  my  under¬ 
standing  that  that  is  the  intent  of  the 
committee. 

The  SPEAKER.  -The  time  of  the  gen¬ 
tleman  from  Iowa  has  expired. 

Mr.  RAYBURN.  Mr.  Speaker,  I  move 
to  strike  out  the  last  two  words. 

Mr.  Speaker,  I  simply  have  an  an¬ 
nouncement  to  make.  The  President  has 
just  telephoned  to  notify  me  that  he 
would  like  to  have  Congress  in  session,  at 
4  o’clock  tomorrow  afternoon. 

Mr.  MANSFIELD  of  Montana.  Mr. 
Speaker,  I  move  to  strike  out  the  last 
three  words. 

Mr.  Speaker,  the  debate  on  this  stock¬ 
pile  measure  has  indicated  to  the  House 
the  real  contribution  which  the  Commit¬ 
tee  on  Military  Affairs  is  making  at  this 
time  in  pushing  consideration  of  this 
particular  bill.  It  indicates  to  me  also 
that  the  Committee  on  Military  Affairs 
has  in  mind  the  defense  of  this  country 
at  all  times,  and  this  measure,  of  course, 
is  very  necessary  in  furtherance  of  that 
objective.  I  urge  the  House  to  pass  this 
very  necessary  measure  because  it  is  both 
timely  and  essential.  We  know  now  that 
we  must  be  prepared  in  the  accumulation 
of  strategic  minerals  and  the  passage  of 
this  measure  gives  us  that  assurance. 

Mr.  MURDOCK.  Mr.  Speaker,  I  move 
to  strike  out  the  last  four  words. 

Mr.  Speaker,  when  the  gentleman  from 
Kentucky  was  passing  out  compliments  a 
bit  ago  during  discussion  of  the  rule,  I 
took  occasion  at  that  time  to  say  that  I 
remember  that  for  10  years  this  type  of 
legislation  in  various  forms  has  been  be¬ 
fore  the  House,  as  the  gentleman  from 
Iowa  later  indicated.  I  did  not  have 
enough  time  then  to  expand  on  that  idea 
and  to  give  Chairman  May  and  others 
more  credit.  I  would  like  to  go  into  it  a 
little  further.  We  had  the  legislation  up 
in  1937,  as  I  well  remember,  and  we  dis¬ 
cussed  at  that  time  the  “buy  American” 
clau'-:e. 

I  feel  that  not  enough  has  been  said 
about  that,  for  subsequent  enactments 
helped  win  the  war.  I  want  to  add  my 
word  on  that  score  for  the  fine  work  that 
others  besides  members  of  the  Military 
Affairs  Committee  have  done  in  prepar¬ 
ing  the  Nation  for  defense  during  the 
recent  war. 

Mr.  JOHNSON  of  California.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  MURDOCK.  I  yield  to  the  gen- 
,  tleman  from  California. 

Mr.  JOHNSON  of  California.  I  would 
like  to  concur  in  the  compliment  paid  our 
chc.'i'man,  and  I  also  want  to  add  for  the 
benefit-  of  westerners  especially  that  we 
had  a  statement  from  Mr.  Julian  D.  Cop- 
over,  secretary  of  the  American  Mining 
Congress,  concurring  in  the  provisions  of 
this  bill. 

Mr.  MURDOCK.  I  am  glad  to  have 
that  statement  of  the  gentleman.  I  do 


know  that  the  American  Mining  Con¬ 
gress  is  back  of  this  bill  and  approves  it. 

I  have  taken  note  of  Secretary  Conover’s 
statement  in  the  hearings.  Other  mining 
men  from  the  West  have  given  me  advice 
and  help  in  connection  with  this  and 
earlier  bills. 

Mr.  MURDOCK.  But  let  me  return 
to  the  earlier  forms  of  this  bill.  This 
legislation  has  been  under  study  a,nd 
under  enactment  through  a  period  of  at 
least  10  years  to  my  personal  knowledge. 
It  is  true  that,  although  I  am  not  a 
member  of  the  House  Military  Affairs 
Committee,  I  first  appeared  before  that 
committee  on  the  Faddis  bill  on  May  18, 
1937,  and  I  recall  distinctly  that  I  sug¬ 
gested  an  amendment  to  the  bill  before 
the  committee  at  that  time  requesting 
that  the  buy  American  clause  be  in¬ 
serted.  The  original  Faddis  bill  had  pro¬ 
vided  for  stock  piling  of  strategic  metals 
and  minerals,  but  had  provided  for  ob¬ 
taining  them  from  other  countries  in 
payment  on  war  debts,  which  meant 
of  course  debts  at  that  time  from  the 
First  World  War.  The  committee 
amended  that  bill,  however,  in  such  a 
way  as  to  give  encouragement  to  do¬ 
mestic  production.  Perhaps  that  was 
not  because  of  my  suggestion  but  I  did 
suggest  it. 

This  comes  to  my  mind  with  all  the 
more  force  because  at  that  time  we  were 
getting  manganese  from  Brazil,  from 
China,  and  especially  from  Russia,  and 
in  my  statement  before  the  committee 
in  May  1937  I  pointed  out  that  Brazil 
owed  us  no  war  debt,  China  owed  us  no 
war  debt,  and  although  Imperial  Russia 
did  owe  us  a  war  debt  the  succeeding 
regime  in  Russia  had  repudiated  sqch, 
and  of  course  would  never  pay  it.  Ac¬ 
cordingly  I  pointed  out  the  fallacy  of 
expecting  to  get  any  manganese  from 
those  countries  in  payment  on  any  war 
debt  in  effect  at  that  time.  Instead  of 
depending  upon  foreign  supply  entirely, 
I  advocated  building  a  stock  pile  for  na¬ 
tional  defense  quickly  by  getting  what 
was  necessary  abroad  immediately  for 
safety’s  sake,  and  then  concurrently  de¬ 
veloping  our  domestic  production  with 
all  possible  haste. 

I  remember  distinctly  that  I  stated  to 
the  committee  that  day  that  one  of  the 
largest  manganese  deposits  in  the  West¬ 
ern  Hemisphere  was  at  Artillery  Peak,  in 
Mohave  County,  Ariz.,  and  I  even  esti¬ 
mated  that  there  might  be  a  hundred 
million  tons  of  manganese  of  fair  quality 
at  that  point,  only  a  few  miles  from  the 
Colorado  River,  and  within  not  more 
than  30  miles  of  a  high  tension  power 
line  running  south  from  Boulder  Dam, 
where  a  great  supply  of  cheap  electric 
power  might  be  had.  At  the  same  time 
I  pointed  out  the  fact  that  a  new  process, 
an  electrolytic  process,  of  beneficiating 
low-grade  manganese  ore  had  recently 
been  developed  which  would  make  possi¬ 
ble  the  treating  of  this  ore  at  Artillery 
Peak  in  Arizona. 

I  personally  deserve  little  credit  for  all 
of  this,  but  I  was  following  the  sugges¬ 
tion  of  my  colleague.  Congressman  Jim 
Scrugham,  sole  Congressman  at  that 
time  from  the  State  of  Nevada,  a  mining 
man  of  wide  experience  and  knowledge 
and  influential  on  the  Appropriations 


Committee.  Confirming  what  the  gen¬ 
tleman  from  Iowa  said  with  regard  to  the 
first  bill  of  this  nature  in  1937,  I  recall 
that  Chairman  Scrugham,  of  the  naval 
appropriation  bill,  got  the  first  appro¬ 
priation  that  year  for  a  beginning  stock 
pile,  and  I  wish  to  testify  further  that 
our  deceased  colleague  continued  all  the 
while  he  was  in  the  House  and  also  after 
he  became  a  Member  of  the  Senate  to 
strive  for  bigger  and  better  stock-piling 
bills.  In  fact,  I  attribute  much  of  the 
success  of  the  stock-piling  program,  so 
useful  during  the  war  and  so  significant 
now,  to  the  efforts  of  our  colleague  from 
Nevada,  Jim  Scrugham. 

In  saying  this  I  do  not  wish  to  detract 
from  the  credit  of  Chairman  May,  but  if 
my  memory  serves  me  correctly  Chair¬ 
man  May  voluntarily  passed  up  an  op¬ 
portunity  to  push  a  May  bill  and  pre¬ 
sented,  not  his  own  bill  in  1939  but  the 
Scrugham  bill  which  was  to  the  same 
purpose.  The  gentleman  from  Texas 
[Mr.  Thomason]  gave  distinct  aid.  Not 
to  take  further  time  with  this,  I  have  a 
feeling  that  this  measure  which  we  are 
about  to  pass  today  will  prove  as  benefi¬ 
cial  and  effective  toward  national  defense 
and  security  in  a  period  of  peace  as  these 
various  other  measures  proved  during  the 
war.  In  this  age  of  metals  the  mining 
industry  is  as  basic  as  agriculture, 
whether  in  peace  or  war. 

Mr.  CAMPBELL.  Mr.  Speaker,  I  move 
to  strike  out  the  last  five  words,  and  I 
ask  unanimous  consent  to  speak  out  of 
order. 

'The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn¬ 
sylvania? 

There  was  no  objection. 

Mr.  CAMPBELL.  Mr.  Speaker,  on 
May  17,  I  introduced  H.  R.  6478,  a  bill 
which  provides  that  if  two  or  more  per¬ 
sons  conspire  for  the  purpose  of  delaying, 
obstructing  or  interfering  with  the  move¬ 
ment  of  the  mails,  the  transmisison  of 
Intelligence,  passengers,  or  property  in 
interstate  commerce,  they  shall,  upon 
conviction  in  a  court  of  competent  juris¬ 
diction,  be  guilty  of  a  felony. 

I  understand  this  is,  in  substance,  the 
same  provision  which  was  proposed  in 
1916  by  Chairman  Adamson  of  the  Com¬ 
mittee  on  Interstate  and  Foreign  Com¬ 
merce  but  was  withdrawn  at  that  time 
due  to  opposition  by  the  then  President, 
Woodrow  Wilson. 

There  are  some  laws  which  now  forbid 
interference  with  the  mails,  but  there  is 
no  law  against  conspiracy  to  interfere 
with  the  movement  of  mails,  the  trans¬ 
mission  of  intelligence,  passengers,  or 
property  in  Interstate  commerce. 

I  am  seeking  to  have  this  bill  brought 
before  the  House  at  the  earliest  possible 
moment  and  sincerely  hope  that  the 
Members  of  the  House  will  pass  it  with¬ 
out  delay. 

In  my  opinion  it  is  most  urgent. 

If  there  had  been  such  a  law  enacted 
and  on  the  statute  books,  we  would  not 
be  confronted  with  the  serious  situation 
v/e  have  today. 

Mr.  HARLESS  of  Arizona.  Mi'.  Speak¬ 
er,  I  rise  in  support  of  the  bill. 

Mr.  Speaker,  I  wish  to  add  my  words 
of  compliment  to  the  chairman  of  the 
Committee  on  Military  Affairs,  as  well  as 
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the  entire  membership  of  that  commit¬ 
tee,  for  bringing  this  bill  out  at  this  time. 
I  come  from  a  mining  State.  I  have  seen 
the  copper,  lead,  and  zinc  mines  in  the 
West  closed  down  at  a  time  when  they 
should  have  been  operating  to  build  up 
supplies  for  a  time  of  emergency.  They 
were  closed  because  the  industrial  con¬ 
sumption  of  this  Nation  could  not  absorb 
the  production  of  those  mines  during 
peacetimes. 

I  think  this  legislation  is  not  only  im¬ 
portant  as  a  defense  measure  but  is  im¬ 
portant  as  an  economic  measure  which 
guarantees  that  a  segment  of  the  econ¬ 
omy  of  this  country  runs  smoothly.  1 
trust  that  the  bill  will  pass  this  House 
without  a  dissenting  vote. 

(Mr.  HARLESS  of  Arizona  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  his  remarks.) 

Mr.  PITTENGER.  Mr.  Speaker,  I 
move  to  strike  out  the  last  three  words. 

Mr.  Speaker,  I  join  my  colleagues  in 
saying  that  I  think  the  committee  has 
done  a  fine  piece  of  work.  I  just  want 
to  point  out  that  80  percent  of  the  iron 
ore  that  was  used  in  the  prosecution  of 
World  War  II,  and  probably  the  same 
amount  in  World  War  I,  came  from  the 
congressional  district  which  I  have  the 
honor  to  represent  in  the  House  of  Rep¬ 
resentatives.  Iron  ore,  like  some  of  these 
other  metals  that  you  have  been  talking 
about,  is  strategic  war  material.  This 
country  could  not  have  prosecuted  the 
war  for  a  single  minute  without  the  re¬ 
sources  that  were  furnished  by  the  dis¬ 
trict  I  represent. 

Mr.  MAY.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield? 

Mr.  PITTENGER.  I  yield  to  the  gen¬ 
tleman  from  Kentucky. 

Mr.  MAY.  Does  hot  the  gentleman 
think  that  in  the  future,  in  order  to  be 
adequately  prepared  for  any  war  that 
may  occur,  that  the  iron  ore  of  the  great 
Middle  West  and  Northwest  requires 
some  high-quality  metallurgical  coal  to 
make  steel  v;ith.  and  things  of  that  kind? 

Mr.  PITTENGER.  I  agree  with  the 
gentleman  from  the  Big  Sandy  district 
that  coal  is  also  essential  in  the  prosecu¬ 
tion  of  any  war.  I  want  to  say,  Mr. 
Speaker,  that  we  are  interested  in  this 
bill  because  suggestions  have  been  made 
that  some  of  the  high-grade  iron  ore 
that  we  have  should  be  stock  piled,  and 
should  be  kept  available  for  a  war  emer¬ 
gency  if  that  should  come  to  pass. 

I  trust  that  this  bill  receives  favorable 
action.  I  hope  that  it  may  be  properly 
administered  and  that  the  iron-ore  fea¬ 
tures  in  any  preparation  for  national  de¬ 
fense  will  not  be  overlooked.-  I  remem¬ 
ber  when  this  subject  was  first  brought 
up.  I  remember  when  we  were  short  on 
rubber,  when  we  were  short  on  quinine. 
These  may  not  be  minerals,  but  they  were 
strategic  materials.  I  remember  how 
these  folks  that  knew  more  than  any¬ 
body  else— and  it  turned  out  that  they 
knew  nothing  at  all— missed  the  boat 
when  we  did  not  accumulate  stocks  of 
these  materials  when  the  clouds  of  war 
were  hovering  over  this  country.  I  hope 
that  we  will  have  more  statesmanship 
and  foresight  such  as  the  Committee  has 
demonstrated  here,  and  not  allow  the 
things  that  happened  in  the  past,  which 


make  this  bill  necessary  to  occur  again. 

(Mr.  PITTENGER  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  GRANGER.  Mr.  Speaker,  I  move 
to  strike  out  the  last  four  words  in  order 
to  ask  a  question  of  the  gentleman  from 
Iowa.  As  strategic  material  is  defined, 
I  suppose  the  gentleman  has  accepted  the 
definition  of  the  act  of  1939.  Has  there 
been  anything  added  or  taken  from  those 
strategic  materials  as  formerly  defined? 

Mr.  MARTIN  of  Iowa.  We  have  merely 
added  in  the  definitions  used  in  this  bill 
the  terminology  of  Senate  Document  No. 
5,  which  includes  not  only  strategic  mate¬ 
rials  but  critical  materials. 

Mr.  GRANGER.  I  thank  the  gentle¬ 
man. 

May  I  say  that  I  come  from  a  district 
that  has  next  to  the  largest  deposit  of 
iron  ore  in  the  whole  world,  also  plenty  of 
coal,  a  situation  that  exists  at  only  two 
bther  places  in  the  world  as  far  as  I  know. 

I  am  glad  to  announce  that  the  War 
Assets  Corporation  has  now  sold  the 
Geneva  Steel  Plant  to  the  United  States 
Steel  Corp.,  which  will  utilize  many  of 
these  strategic  ahd  critical  materials  that 
will  be  necessary  in  the  prosecution  of 
any  war  we  might  have  in  the  future,  and 
will  also  develop  the  West  as  it  has  never 
been  developed  before. 

I  also  want  to  join  with  my  colleagues 
in  congratulating  the  Military  Affairs 
Committee,  and  especially  the  subcom¬ 
mittee,  who  have  reported  this  bill,  not 
only  because  some  of  us  are  vitalfy  inter¬ 
ested,  in  an  economic  way,  in  strategic 
and  critical  materials,  but  because  I  think 
the  committee  has  recognized  and  lived 
up  to  its  responsibility  in  taking  this  ac¬ 
tion  that  will  go  a  long  way,  in  my  opin¬ 
ion,  in  maintaining  the  security  of  our 
country. 

Mr.  CASE  -of  South  -  Dakota.  Mr. 
Speaker,  I  move  to  strike  out  the  last 
word. 

If  I  may  have  the  attention  of  the 
chairman  of  the  committee  for  a  mo¬ 
ment,  the  gentleman  from  Kentucky  will 
recall  that  following  the  time  this  bill  was 
referred  to  his  committee  I  asked  him  if 
consideration  was  being  given  to  the  pro¬ 
tection  of  this  stock  pile  when  it  v/as 
once  acquired.  Some  fears  had  been  ex¬ 
pressed  to  me  on  the  ground  that  this 
stock  pile  might  be  used  as  a  threat  to 
]  hold  over  the  market  for  release  for  com¬ 
mercial  advantage.  I  think  the  gentle¬ 
man  at  that  time  assured  me  that  the 
committee  planned  to  take  care  of  that 
by  providing  that  the  stock  pile  could  be 
disposed  of  only  with  the  consent  of  the 
‘  Congress.  Would  the  chairman  care  to 
make  a  statement  on  that  point? 
i  Mr.  MAY.  We  gave 'special  attention 
1  to  the  particular  problem  of  whether  or 
'i  not  these  stock  piles  should  be  carried  to 
\  such  an  extent  that  they  would  consti¬ 
tute  a  threat  to  private  industry  in  the 
country  on  the  question  of  the  cost  of 
;  procuring  their  own  supplies.  That  is 
i  adequately  dealt  with  in  certain  pro- 
,  visions  of  the  bill. 

Mr.  MARTIN  of  Iowa.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  CASE  of  South  Dakota.  I  yield  to 
the  gentleman  from  Iowa. 


Mr.  MARTIN  of  Iowa.  I  call  the 
gentleman’s  attention  to  section  3,  sub¬ 
section  (e).  The  gentleman  will  find  thS 
protection  he  has  in  mind  outlined  very 
carefully  there,  primarily  through  our 
definition  of  the  word  “obsolescence”: 

For  the  purposes  of  this  paragraph  a  re¬ 
vised  determination  is  hy  reason  of  ohsoles- 
cence  if  such  determination  is  on  account  of 
deterioration,  development  or  discovery  of  a 
ne-w  or  better  material  or  materials,  or  no. 
further  usefulness  for  use  in  time  of  war. 

Mr.  CASE  of  South  Dakota.  I  am  glad 
to  have  the  assurance  of  both  the  gentle¬ 
man  from  Kentucky  and  the  gentleman 
from  Iowa  on  the  matter.  Surely  the 
Congress  does  not  want  these  stock  piles 
to  be  acquired  in  the  name  of  national 
defense  and  then  to  be  dumped  on  the 
market  at  the  expense  of  our  national 
economy  and  national  development. 

Personally,  Mr.  Speaker,  I  believe  legis¬ 
lation  to  create  stock  piles  of  strategic 
minerals  is  badly  needed,  and  I  compli¬ 
ment  the  committee  on  pursuing  the 
matter  and  bringing  this  legislation  to  us 
at  this  time.  Certainly  during  the  war 
we  shot  away  a  lot  of  our  minerals,  and 
it  is  high  time  that  we  give  considera-- 
tion  to  legislation  which  will  insure  an 
adequate  supply  of  strategic  and  critical 
materials  to  protect  the  Nation  and  its 
interests  in  time  of  need. 

Mr.  JENNINGS.  Mr.  Speaker,  I  move 
to  strike  out  the  last  word. 

Mr.  Speaker,  I  join  with  those  who 
have  commended  the  committee  on  this 
far-sighted  and  very  necessary  piece  of 
legislation.  I  do  not  anticipate  any  ob¬ 
jection  to  this  measure  on  the  part  of 
those  who  produce  strategic  materials 
for  the  reason  that  it  affords  them  a 
market  for  their  material  and  has  been 
of  very  material  assistance  in  keeping 
large  numbers  of  men  at  work  who  oth¬ 
erwise  might  have  been  out  of  employ¬ 
ment.  These  materials,  unless,  as  sug¬ 
gested  here,  they  should  become  obso¬ 
lescent,  are  materials  that  do  not  de¬ 
teriorate  by  stock  pilingv  I  think  it  is  the 
part  of  wisdom  and  the  very  finest  exer¬ 
cise  of  that  foresight  that  should  char¬ 
acterize  our  defense  program  that  this 
measure  has  been  worked  out  by  this 
committee  and  reported  to  this  House.. 
I  shall  support  it. 

Mr.  CARNAHAN.  Mr.  Speaker,  I 
move  to  strike  out  the  last  word. 

Mr.  Speaker,  I  am  very  much  inter¬ 
ested  in  this  legislation  creating  stock 
piles.  I  come  from  the  district  in  the 
United  States  which  has  the  greatest 
deposits  of  lead.  We  are  quite  proud  of 
our  mining  industry  in  the  Eighth  Con¬ 
gressional  District  of  Missouri.  I  find 
that  during  the  war  the  known  deposits 
of  ore  have  been  depleted,  and  our  min¬ 
ing  industries  are  faced  with  the  problem 
of  exploring  and  finding  other  bodies  of 
ore.  I  notice  a  section  in  the  bill,  sec¬ 
tion  7,  which  says  that  the  Secretary  of 
the  Interior,  through  the  Director  of  the 
Bureau  of  Mines  and  the  director  of 
Geological  Surveys,  is  hereby  authorized 
and  directed  to  make  scientific,  geolog¬ 
ical,  and  economic  investigations  con¬ 
cerning  the  extent  and  the  mode  of  oc¬ 
currence,  the  development  and  the  prep¬ 
aration,  treatment,  and  utilization  of 
ores  and  other  mineral  substances  found 
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In  the  United  States  or  in  its  territories 
or  possessions.  I  am  certainly  glad  that 
that  clause  is  in  the  bill.  I  feel  that  to 
build  up  a  stock  pile  we  should  keep  ahead 
of  the  game  and  ahead  of  the  miners 
with  the  deposits  of  ore.  This  clause  in 
the  bill  will  mean  a  great  deal  to  the 
stock  pile  and  to  the  district  which  I  have 
the  honor  to  represent. 

I  also  feel  that  the  stock  pile  of  stra¬ 
tegic  materials  should  be  used  to  keep 
marginal  operations  going.  If  these 
marginal  operators  are  kept  as  going 
concerns  by  making  sales  of  their  pro¬ 
duction  to  the  stock  piles,  then  in  case  of 
an  emergency  it  would  not  be  necessary 
to  start  from  scratch  with  these  indus¬ 
tries.  Of  course,  during  any  prolonged 
emergency  we  would  perhaps  find  it  nec- 
essai’y  to  depend  on  domestic  production 
of  strategic  materials. 

Mr.  MAY.  Mr.  Speaker,  I  move  the 
previous  question  on  the  amendment. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore  (Mr.  Mon- 
roney).  The  question  is  on  agreeing  to 
the  committee  amendment. 

The  committee  amendment  was  agreed 
to. 

The  SPEAKER  pro  tempore.  The 
question  is  on  the  third  reading  of  the 
bill. 

The  bill  was  ordered  to  be  read  a  third 
time,  and  was  read  the  third  time. 

The  SPEAKER  pro  tempore.  The 
question  is  on  the  passage  of  the  bill.  j 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the 
table. 

JOINT  SESSION  OF  THE  HOUSE  AND 
SflNATE 

Mr.  McCORMACK.  Mr.  Speaker ,  I 
offer  a  resolution,  House  Concurrent 
Resolution  153,  and  ask  for  its  immediate 
consideration. 

The  Clerk  read  as  follows : 

Resolved  by  the  House  of  Representatives 
(the  Senate  concurring).  That  the  two 
Houses  of  Congress  assemble  In  the  Hall  of 
the  House  of  Representatives  on  Saturday, 
the  26th  day  of  May,  1946,  at  4  o’clock  p.  m., 
for  the  purpose  of  receiving  such  communi¬ 
cations  as  the  President  of  the  United  States 
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shall  be  pleased  to  make  to  them. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  the 
table.  // 

DECI;ARATION  OP  RECESS  TO^(^^ROW 

Mr  McCORMACK.  Mr.  ^peaker,  I 
ask  unanimous  consent  tMt  it  be  in 
order  for  the  Speaker  tc^eclare  a  re¬ 
cess  at  any  time  tomorrw  afternoon. 

The  SPEAKER.  Is  fnere  objection  to 
the  request  of  the  geni^eman  from  Massa¬ 
chusetts?  /- 

There  was  no  oBJection. 

GENERAL  LEAlUg’^O  REVISE  AND  EXTEND 

Mr.  MAY^^r.  Speaker,  I  ask  unani¬ 
mous  cons^  that  all  Members  may  have 
five  legi^ive  days  in  which  to  revise 
and  ex^md  their  remarks  on  the  bill  just 
passe^ 

Tire  SPEAKER.  Without  objection,  it 
is  ^!o  ordered. 

There  wa"s  no  objection. 

/ 


EXTENSION  OF  REMARKS 

Mr.  MURDOCK  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks. 

Mr.  MANSFIELD  of  Montana  asked 
and  was  given  permission  to  revise  and 
extend  his  remarks. 

Mr.  GRANGER  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks. 

Mr.  SCHWABE  of  Oklahoma  asked  and 
was  given  permission  to  extend  his  re¬ 
marks  in  the  Record  and  include  an  ed¬ 
itorial  from  the  Tulsa  Tribune 

Mr.  IZAC  (at  the  request  of  Mr. 
Doyle)  was  given  permission  to  extend 
his  remarks  in  the  Record. 

LEAVE  OP  ABSENCE  - 

By  unanimous  consent,  leave  of  absence 
was  granted  as  follows: 

To  Mr.  WoLFENDEN  of  Pennsylvania 
(at  the  request  of  Mr.  Kinzer)  ,  for  an  in¬ 
definite  period,  on  account  of  illness. 

EXTENSION  OP  REMARKS 

Mr.  HESELTON  (at  the  request  of  Mr. 
ficHENER)  was  given  permission  to  ex-,/ 
^d  his  remarks  in  the  Record.  / 

^LLED  BILL  AND  JOINT  RESOLUTION 
SIGNED 

Mr.  Rogers  ot  New  York,  fr/to  the 
Committ^  on  Enrolled  Bills,  Reported ' 
that  that  ^mmittee  had  ex^ined  and 
found  truly'^rolled  a  bill^^d  a  joint 
resolution  of  the  House  of^ne  following 
titles,  which  w^e  thereu^n  signed  by 
the  Speaker: 

H.  R.  5504.  An  act  ''^'amend  an  act  en^ 
titled  “An  act  to  estamfeh  a  uniform  system 
of  bankruptcy  thicu^out  the  United 
States,”  approved^jouly  1898,  and  acts 
amendatory  thejpeof  an^  supplementary 
thereto:  and  /■’ 

H.  J.  Res.  2T#.  Joint  resolu^n  to  provide 
for  the  prope^^bservance  of  the\ne  hundred 
and  flfty-fyth  anniversary  of  tlrs  adoption 
of  the  10  amendments  to  tMfe  Consti¬ 

tution,  mown  as  the  Bill  of  Rights. 


BIL^  AND  JOINT  RESOLUTIONS 
^SENTED  TO  THE  PRESIDENT 
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■fllr.  ROGERS  of  New  York,  from  „  , 
Juommittee  on  Enrolled  Bills,  reportec 
/that  that  committee  did  on  this  day  pre¬ 
sent  to  the  President,  for  his  approval, 
bills  and  joint  resolutions  of  the  House 
of  the  following  titles: 

H.  R.  4763.  An  act  for  the  relief  of  R.  L. 
Benton; 

H.  R.  5504.  An  act  to  amend  an  act  en¬ 
titled  "An  act  to  establish  a  uniform  system 
of  bankruptcy  throughout  the  United  States,” 
approved  July  1,  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto; 

H.  J.  Res.  273.  Joint  resolution  to  provide 
for  the  proper  observance  of  the  one  hun¬ 
dred  and  fifty-fifth  anniversary  of  the  adop¬ 
tion  of  the  first  10  amendments  to  the  Con¬ 
stitution,  known  as  the  Bill  of  Rights;  and 

H.  J.  Res.  353.  Joint  resolution  extending 
the  time  for  the  release  of  powers  of  appoint¬ 
ment  for  the  purposes  of  certain  provisions 
of  the  Internal  Revenue  Code. 

ADJOURNMENT 

Mr.  McCORMACK.  Mr.  Speaker,  I 
move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  4  o’clock  and  19  minutes  p.  m.)  the 
House  adjourned  until  tomorrow,  Satur¬ 
day,  May  25,  1946,  at  12  o’clock  noon. 
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COMkHTTEE  HEARINGS 
Committee  on  the  Judiciary  , 
(Monday,  May  27,  1946)  / 

On  Monday,  May  27,  1946,  SulJcom- 
mittee  No.  4  of  the  Committey^on  the 
Judiciary  will  start  public  hearings  on 
the  following  pending  measures  with  re¬ 
spect  to  the  cessation  of  l^Bstilities  and 
termination  of  the  war  aruf  emergencies : 
House  Concurrent  Resi^iltion  85,  House 
Concurrent  Resolutio^ 86,  House  Con¬ 
current  Resolution  91,  House  Concur¬ 
rent  Resolution  9^  House  Concurrent 
Resolution  132,  H^use  Concurrent  Reso¬ 
lution  133,  Hoii^  Joint  Resolution  245, 
House  Joint  Resolution  272,  House  Joint 
Resolution  2a(f. 

The  healings  will  be  held  in  the  Judi¬ 
ciary  Coiptnittee  room,  346  House  Office 
Buildin|i<  'beginning  at  10  a.  m. 

/  (Thursday,  June  6,  1946) 

Oft  Thursday,  June  6,  1946,  Subcom- 
lee  No.  2  of  the  Committee  on  the 
Jtidiciary  will  continue  hearings  on  the 
;4)ill  (H.  R.  6301)  to  supplement  existing 
laws  against  unlawful  restraints  and  mo¬ 
nopolies,  and  for  other  purposes.  The 
hearings  will  begin  at  10  a.  m.  and  will 
be  held  in  the  Judiciary  Committee  room, 
346  House  Office  Building. 

Committee  on  Interstate  and  Foreign 
Commerce 

(Tuesday,  May  28,  1946) 

There  will  be  a  meeting  of  the  Public 
Health  Subcommittee  of  the  Committee 
on  Interstate  and  Foreign  Commerce,  at 
10  a.  m.  Tuesday,  May  28,  1946. 

Business  to  be  considered:  Commence 
public  hearings  on  the  bill  (H.  R.  6448) 
National  Science  Foundation  Act  of  1946, 
and  related  pending  bills. 

Committee  on  Patents 
(Tuesday,  June  4,  1946) 

The  Committee  on  Patents  will  begin 
hearings  Tuesday,  June  4,  1946,  at  10 
a.  m.,  in  the  Patents  Committee  room, 
416  House  Office  Building,  on  the  follow¬ 
ing  bills: 

H.  R.  3964  (Hartley)  :  A  bill  to  declare 
the  national  policy  regarding  the  test  for 
ietermining  invention, 

I.  R.  5841  (Boykin)  :  A  bill  fixing  the 
date  of  the  termination  of  World  War  II, 
for  fecial  purposes. 

11.  Hv5940  (Lanham)  :  A  bill  to  make 
Governnaent-owned  patents  freely  avail¬ 
able  for  >^e  by  citizens  of  the  United 
States,  its 'S^rritories  and  possessions. 

These  heOTngs  will  be  continued  on 
succeeding  dare  until  concluded  or  until 
this  notice  is  superseded. 


EXECUTIVE  COk 


JNICATIONS,  ETC. 


Under  clause  2  of  rute  XXIV,  executive 
communications  were  N^aken  from  the 
Speaker’s  table  and  referted  as  follows: 

1329.  A  letter  from  the  A^lng  Adminis¬ 
trator,  War  Shipping  Administration,  trans¬ 
mitting  report  No.  13  of  action  Ifeken  under 
section  217  of  the  Merchant  M!^lne  Act, 
1936,  as  amended;  to  the  Committ^on  the 
Merchant  Marine  and  Fisheries.  \ 

1330.  A  letter  from  the  Acting  Sechetary 
of  the  Interior,  transmitting  a  draft  c^  a 
proposed  bill  for  the  relief  of  Milton  A.  Johh- 
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&nu,  and  for  other  purposes;  to  the  Conimit- 
tse  on  Claims. 

A  communication  from  the  President 
of  tKe  United  States,  transmitting  a  pro- 
posecT^rovision  pertaining  to  an  existing 
appropriation  of  the  Veterans’  Administra¬ 
tion  for  \he  fiscal  year  1947  (H.  Doc.  No. 
611);  to  tSfi  Committee  on  Appropriations 
and  orderedNp  be  printed. 

1332.  A  communication  from  the  President 
of  the  United  ^tes,  transmitting  a  draft  of 
a  proposed  provision  pertaining  to  an  exist¬ 
ing  appropriation  spr  the  legislative  branch. 
Government  PrintiiikOfflce  (H.  Doc.  No.  612) ; 
to  the  Committee  Appropriations  and 
ordered  to  be  printed. 

1333.  A  communlcatidW  from  the  Presi¬ 
dent  of  the  United  States^toansmitting  sup¬ 
plemental  estimates  of  apprlmriation  for  the 
fiscal  year  1947  in  the  amoui\of  $16,300  for 
the  legislative  branch.  House 

tives  (H.  Doc.  No.  609);  to  the  Committee  on 
Appropriations  and  ordered  to  be  pnnted. 

1334.  A  communication  from  the  Resident 
Of  the  United  States,  transmitting  Wpple- 
mental  estimates  of  appropriation  fdmthe 
fiscal  year  1946  in  the  amount  of  $79,66AiOO 
for  the  Post  Office  Department  (H.  Doc. 
610);  to  the  Committee  on  Appropriation)! 
and  ordered  to  be  printed. 

1335.  A  letter  from  the  Secretary  of  State, 
transmitting  a  draft  of  a  proposed  bill  to 
provide  military  assistance  to  the  Republic  of 
the  Philippines  in  establishing  and  main¬ 
taining  national  security  and  to  form  a  basis 
for  participation  by  that  Government  in  such 
defensive  military  operations  as  the  future 
may  require;  to  the  Committee  on  Foreign 
Affairs. 


REPORTS  OF  COMMITTEES  ON  PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  ELLIOTT;  Joint  Committee  on  the 
Disposition  of  Executive  Papers.  House  Re¬ 
port  No.  2128.  Report  on  the  disposition  of 
certain  papers  of  sundry  executive  depart- 
r  ents.  Ordered  to  be  printed. 

Mr.  SABATH :  Committee  on  Rules.  House 
Resolution  639.  Resolution  providing  for  the 
consideration  of  S.  524,  an  act  to  provide  one 
national  cemetery  in  every  State  and  Terri¬ 
tory  and  such  other  national  cemeteries,  and 
possessions  as  may  be  needed  for  the  burial 
of  war  veterans;  without  amendment  (Rept. 


Mr.  COLE  of  New  York:  Committee  on 
Naval  Affairs.  S.  1872.  An  act  to  provide  for 
the  rank  of  original  appointments  in  the 
Corps,  of  Civil  Engineers  of  the  United  States 
Navy,  and  for  other  purposes;  without 
amendment  (Rept.  No.  2136).  Referred  to 
the  Committee  of  the  Wohle  House  on  the 
State  of  the  Union. 

Mr.  MADDEN:  Committee  on  Naval  Affairs. 
S.  1959.  An  act  to  authorize  the  payment  of 
additional!  uniform  gratuity  to  Reserve  offi¬ 
cers  commissioned  from  the  status  of  avia¬ 
tion  cadets;  without  amendment  (Rept.  No. 
2137).  .Referred  to  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union. 

Mr.  PRICE  of  Florida:  Committee  on  Naval 
Affairs.  H.  R.  4433.  A  bill  to  provide  for  the 
conveyance  to  the  State  of  Alabama  for  use  as 
a  public  park  of  the  military  reservation 
known  as  Fort  Morgan;  with  amendment 
(Rept.  No.  2139) .  Referred  to  the  Committee 
of  the  Whole  House  on  the  State  of  the  Union. 

Mr.  SASSCER:  Committee  on  Naval  Affairs. 
H.  R.  6640.  A  bill  to  reestablish  the  status  of 
funds  of  the  midshipmen’s  store,  barber 
shop,  cobbler  shop,  and  tailor  shop  at  the 
United  States  Naval  Academy,  and  for  other 
purposes:  without  amendment  (Rept.  No. 
2140).  Referred  to  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union. 

Mr.  BIEMILLER;  Commitee  on  Naval 
House  Joint  Resolution  347. 
plution  to  correct  a  technical  error  iiy 
approved  April  18,  1946  (Public  Laijr  347, 
79th^ong.,  2d  sess.);  without  amendment 
(ReptjNo.  2141) .  Referred  to  the  Committee 
of  the  WSiole  House  on  the  State  of^e  Union. 

Mr.  PBffERSON  of  Georgia; /Committee 
on  the  TeWltories.  H.  R.  648^  A  bill  to 
authorize  arki  appropriation  &5r  the  estab¬ 
lishment  of  ^  geophysical  institute  at  the 
University  of  i^aska;  wlDmut  amendment 
(Rept.  No.  214N,  Ref^ed  to  the  Com¬ 
mittee  of  the  WhSie  Hjjffise  on  the  State  of 
the  Union. 

Mr.  MANASCO:  on  Expendi¬ 
tures  in  the  Exec^ve'  lents.  H.  R. 

5552.  A  bill  reding  sale  by  the 

United  States  ojr  surplr  1  suitable  for 

tuna  fishing;  /with  arc  ;  (Rept.  No. 

2143).  Referred  to  th  ittee  of  the 

Whole  Hougif  on  the  St;  e  Union. 
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No.  2129).  Referred  to  the  House  Calendar./  GANKIN:  Committee  on  Claims.  S. 

Mr.  BATES  of  Massachusetts:  Committee  ^386.  An  act  for  the  relief  of  Sam  Bechtold; 
on  Naval  Affairs.-  S.  1802.  An  act  to  prov/e  without  amendment  (Rept.  No.  2110).  Re- 
fpr  the  delivery  of  custody  of  certain  armies 
of  historic  interest  from  the  U.  S.  S.  t^vada 
and  the  U.  S.  S.  Wyoming  to  the  ^ate  of 
Nevada  and  the  State  of  Wyomina/'  respec¬ 
tively;  without  amendment  (Rept -No.  2131). 

Referred  to  the  Committee  of  Ahe  Whole 
House  on  the  State  of  the  Unidn. 

Mr.  HISS;  Committee  on/Naval  Affairs. 

S.  1805.  An  act  to  author!^/ the  promotion 
of  personnel  cf  the  Navy,  /larlne  Corps,  and 
Coast  Guard  who  were  prisoners  of  war;  with¬ 
out  amendment  (Rept.,,No.  2132).  Referred 
to  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union.  . ' 

Mr.  IZAC:  Committee  on  Naval  Affairs. 

S.  1854.  An  act  to  establish  the  civilian  posi¬ 
tion  of  academfc  dean  of  the  Postgraduate 
School  of  the  Naval  Academy  and  compen¬ 
sation  therefor;  without  amendment  (Rept. 

No.  2133) .  Referred  to  the  Committee  of.  the 
Whole  House  on  the  State  of  the  Union. 

Mrs.  SMITH  of  Maine ;  Committee  on  Naval 
Affairs.  S.  1862.  An  act  to  repeal  section 
1548,  Revised  Statutes  (34  U.  S.  C.  592) ;  with¬ 
out  amendment  (Rept.  No.  2134).  Referred 
to  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 


f erred  to  the  Committee  of  the  Whole  House. 

Mr.  CASE  of  New  Jersey:  Committee  on 
Claims.  H.  R.  "1331.  A  bill  for  the  relief  of 
the  Hatheway  Patterson  Corp.;  with  amend¬ 
ment  (Rept.  No.  2111).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  CHENOWETH;  Committee  on  Claims. 
H.  R.  1614.  A  bill  for  the  relief  of  Jennie 
Olsen  Andersen,  widow,  and  Arthur  Andrew 
Andersen,  infant  son,  of  Carl  Edward  Ander¬ 
sen;  with  amendment  (Rept.  No.  2112).  Re¬ 
ferred  to  the  Committee  of  the  Whole  House. , 

Mr.  DOYLE:  Committee  on  Claims.  H.  R. 
2287.  A  bill  for  the  relief  of  Susan  S.  Wise¬ 
man;  with  amendment  (Rept.  No.  2113). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BYRNE’S  of  Wisconsin:  Committee  on 
Claims.  H.  R.  2772.  A  bill  for  the  relief  of 
Juan  Calcafio;  without  amendment  (Rept. 
No.  2114).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  DOYLE:  Committee  on  Claims.  H.  R. 
3484.  A  bill  for  the  relief  of  the  Poultry 
Producers  of  Central  California:  without 
amendment  (Rept.  No.  2115).  Referred  to 
the  Committee  of  the  Whole  House. 


Mr.  BYRNES  of  Wisconsin;  Committee 
Claims.  H.  R.  3672.  A  bill  for  the  r/ef 
of  Dimple  Benoit:  with  amendment 
No.  2116).  Referred  to  the  Commi/ee  of 
the  Whole  House. 

Mr.  BOYLE:  Committee  on  Clai/s.  H.  R. 
3827.  A  bill  for  the  relief  of  PrMTW’.  Grant; 
with  amendment  (Rept.  No.  21H^ .  Referred 
to  the  Committee  of  the  Who/  House. 

Mr.  McGEHEE:  Committe/)n  Claims.  H. 
R.  4247.  A  bill  for  the  r/ef  of  Jesus  Las- 
salle;  with  amendment /Rept.  No.  2118). 
Referred  to  the  Comi/ttee  of  the  Whole 
House. 

Mr.  McGEHEE:  Copfimittee  on  Claims.  H. 
R.  4357.  A  bill  fo/ the  relief  of  the  estate 
of  the  late  Alhwto  Lopez  Ramos;  with 
amendment  (R/t.  No.  2119).  Referred  to 
the  Committe/of  the  Whole  House. 

Mr.  SCRIv/n:  Committee  on  Claims.  H. 

R.  4458.  jybill  for  the  relief  of  Rosella  J. 
Masters;  .without  amendment  (Rept.  No. 
2120).  Referred  to  the  Committee  of  the 
Whole /ouse. 

M/COLE  of  Kansas :  Committee  on  Claims. 
H.  /  4466.  A  bill  for  the  relief  of  Fi-ancis 
T/lilllie  and  Lois  E.  Lillie;  with  amendment 
/lept.  No.  2121).  Referred  to  the  Commit- 
.■^ee  of  the  Whole  House. 

Mr.  CHENOWETH;  Committee  on  Claims. 
H.  R.  4576.  A  bill  for  the  relief  of  Ben  W. 
Schubert;  with  amendment  (Rept.  No.  2122). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  JENNINGS:  Committee  on  Claims. 
H.  R.  4943.  A  bill  for  the  relief  of  Fred  A. 
Gottlieb:  with  amendment  (Rept.  No.  2123). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  CHENOWETH;  Committee  on  Claims. 
H.  R.  5228.  A  bill  for  the  relief  of  Stephen 
Lisay;  with  amendment  (Rept.  No.  2124). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mrs.  MANKIN :  Committee  on  Claims. 
H.  R.  5324. — A  bill  for  th%  relief  of  Mrs.  Mary 
Prancoline  and  Mrs.  Rose  Wallace;  with 
amendment  (Rept.  No.  2125) .  Referred  to 
the  Committee  of  the  Whole  House. 

Mrs.  MANKIN :  Committee  on  Claims. 
H.R.  5510.  A  bill  for  the  relief  of  Newton 
William  Lowery;  without  amendment  (Rept. 
No.  2126) .  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BYRNES  of  Wisconsin:  Committee  on 
Claims.  H.  R.  5541.  A  bill  for  the  relief  of 
F.  B.  Sweat;  without  amendment  (Rept.  No. 
2127).  Referred  to  the  Committee  on  Naval 
Affairs. 

Mr.  MADDEN :  Committee  on  Naval  Affairs. 
.  1871.  An  act  to  authorize  the  conveyance 
a  parcel  of  land  at  the  naval  supply  depot, 
B^onne,  N.  J.,  to  the  American  Radiator  & 
Sta^ard  Sanitary  Corp.;  without  amend- 
menvMRept.  No.  2135).  Referred  to  the 
CommrWee  of  the  Whole  House. 

Mr.  mADDEN  :  Committee  on  Naval  Affairs. 

S.  1106.  Ak  act  for  the  relief  of  Malcolm  K. 
Burke;  withtmt  amendmeni,  (Rept.  No.  2130). 
Referred  to  Vie  Committee  of  the  Whole 
House. 

Mr.  IZAC:  C^mittee  on  Naval  Affairs. 
S.  1978.  An  act  tw^uthorlze  the  restoration 
of  Philip  Niekum,  Sr.,  to  the  active  list  of 
the  United  States  fcvy  with  appropriate 
rank  and  restoration  olkmay  and  allowances; 
without  amendment  (R^t.  No.  2138) .  Re¬ 
ferred  to  the  Committee  oKthe  Whole  House. 
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3LUTIONS 


Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  intr^uced  and 
severally  referred  as  follows:  \ 

By  Mr.  MANSFIELD  of  Montana: 

H.  R.  6541.  A  bill  to  grant  certain  s^vice- 
men  and  veterans  the  benefits  of  sedtion 
251  of  the  Internal  Revenue  Code;  to  the 
Committee  on  Ways  and  Means. 
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president.  Sen.  Hart  inserted  Gomi,  Food  Adninistrator' s  lett^  to  Grain  Bro.nch  dis¬ 
cussing  grain  shortagKas  it  affects  da.iry  herds  and  poultryy^^  Sen,  luloy  inserted 
letter  fron  Grain  Branck  answering  questions  on  wheat  supples  and  flour  production. 
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Ren*  Ellsworth  criticized  SecSssptary  Anderson*  s  "lack  ..  initiative"  in  rcneclying 
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SENATE 


1,  ADMINISTRiiTIVE  LAW,  Concurred  in  the  Ho>ise  amendments  to  S,  7»  io  improve  the 
administration  of  justice  hy  prescrihihg  fair  administrative  procedure  (pp. 
5921-4),  This  hill  will  novr  he  sen^'S^^  the  President. 


2.  STOCKPILING.  Sens.  Thomas  of  Utah,  Johnson  of  Colo.,  Hill,  O'Mahoney,  Austin, 

Bridges,  and  Gurney  were  appointed  conferees  on  S.  752,  to  authorize  acquisi¬ 
tion  of  stocks  of  strategic  and  critical  materials  for  national  defense  (pp. 

■  ■  59^8-9).,  House  CQn£cre.e.s,.,h.a7e.  not  ,y£t  ^ho^^^gjgoiiit  . . 
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3.  PERSONNEL  CEILING.  Sen.  ^rd,  Va. ,  inserted  "an  e^lanation  of  the  personnel 

ceiling  which  was  adop^lfed  hy  the  conferees"  on  S,  l4;^5»  iNe  Federal  pay  hill 

(p.  5932). 

4.  SURPLUS  PROPERTY,  /^en.  Wiley,  Wis.,  criticized  War  As se^^Adminis  trati on '  s 

handling  of  surjdus  property  (pp,  5932“3)» 


5.  EI'^IERGENCY  LABi 
21.  5933- 


bill.  Deoated  K.  R.  657S.  the  President's  laU^r  hill  (pp.  5908- 


6.  GRAIN  SIFTAGE.  Sen.  Kart,  Conn,,  inserted  a  letter  from  the  Conn.N^od  Admini¬ 
strate  to  Director  Smith  of  the  Grain  Branch  discussing  the  feed  shki’tage  as  it 

affairs  dairy  herds  and  poultry  (pp*  5904— 5)*  .... 

f  SenrWiley,  Wis.,  inserted  a  letter  from  Director  Smith  answering  >^rious 

sstions  regarding  v/h eat  supplies  and  flour  production  (pp.  5.^0^ 

PRICE  CONTROL.  Sen.  Wiley  inserted  a  statement  from  the  v/is.  Implement  Deale'^ 
Association  criticizing  price  ceilings  oh  farm  machinery  (p*  5905)* 


COLlJiViBlA  VALLjiiY,.. authority.  Sen.  Overton,  La„,  inserted  correspondence  "between/ 
himself  and  Sen,  Mitchell,  Wash,,  regarding  the  holding  of  hearings  on  S,  17^5 
^he  Columhia'  Talley  Authority  "bill,  and  anno-unced  that  hearings  on  this  "bill 
^e  been  indefinitely  postponed  (p.  5903)* 

9.  TLOOxSy^OlITBDL,  Received  from  the  War  Department  a  report  on  examinatio^ 5f 
Ouacl^a  River,  La,,  for  flood  control  (S,  Doc,  191)  (p.  5902),  / 

HOUSE 

ik  d  .  jI' 

10','  LIVESTOCK  Afo  MEAT,  Rep.  Holifield,  Calif,,  criticized  OPA 'slr^phtering  regn- 
'  lations  and^rged  the  suspension  ,of  neat  controls  for  -a  peric^.  oT  h  to  6  monthf 
beginning  Jul^l,  and  the  eliminr.tion  of  subsidies  on  meatp^x  production  is  not 
increased  (pp.^2Sl-4).  ,  .  .  ‘ 

\  ’  /■ 

11,  PEED  SHORTAG-E.  Ellsworth,  Oreg,,  criticized  the  Seiiretary  anid  other  Gov¬ 

ernment' off  icials  "lack  of  judgment  and  lack  of’ imtiative  to'ahf’in  ren- 
edying  the  Pacific  ITVthwest  feed  shortage  (pp,  58927?^).  . 

12*  PERSOITEEL;  RETIRHISKT.  "^le  Civil  Service  Committed reported  without  amendment 
S.  896,  to  extend  to  certain  enniuitants  retired  ^^der  the  Civil  Service  Retire¬ 
ment  Act  prior  to -Jan.  2^^,  y9^'-2j  tr*c  privilegeyof  having  their  eunuities  recon- 
puted  under  the  method  conts^iicd  in  the  act  0/  Jan.  24,  1942  (H.Rc;_jt,  2l46).  and 
H.R.  3^92,  to  prohibit  withhoMing:  or  recovahy  of  moneys  on  accoiuit  of  certifi¬ 
cation  or  payment  by  a  former  x^leral  employee  unless  there  is  sho’;:n  to  have 
been  fraud  on  the  part  of  the  Geyloyoo  (^^Ropt,  2l47);  and  reported  •'.dth  amend¬ 
ment  H.R,  4651>  to  provide  annuities  foy  a  recovered  disabilitj'  annuitant  who 
through  no  fault  of  his  own  fails  oys'tain  reemployment  (H, Rent , 21 4S) (p . 5899)* 

X 

13,  ST.  LAWREKCE  WATERWAY.  Rep.  Pit teng^p'^'^liinn. ,  urged  Congressional  action  on 
legislation  to  authorize  this  preset  (^,  5897~8) . 

lb-,  PRICE  COIITROL,  Recei%’'ed  Rev/  Ha^^a  (Conn.)  ^ard  of  Aldermen  .and  Council  of 

Social  Agencies  resolutions  urging  the  conti^ation  of  price  control  without 
crippling  amendments  (p.  5S9f^)  *  V 

/  \ 

15»  SURPLUS  PROPERTY.  The  Ac^unts  Coy.imittcc  reporte^without  amendment  E.Res.  64l, 
providing  an  additionaly^45, 000  for  the  Select  Coi^ittee  to  study  and  investi¬ 
gate  the  operation  of  program  for  the  dispositito  of  surplus  property  (H, 
Rept.  2145)  (pp.  5899)*  . 
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16.  PERSOHEEL;  HOLIMYS;  SALARIES.  H.R.  •'5S4,  by  Rep.  Green,  P^,  to  pr 0. vide,  .that . 
every  Saturda^  shall  be  a  holiday  in  D.  C.  To  District  of  Co^uibia.  Comimittee. 

(p.  5899.)  /  \ 

S.  J,,4les.  l64,  by  Son.  DoT^ey,  Calif,,  creating  a  joint  ^S^grcssional 
committe^to  conduct  a  study  of  roderaJ.  salary  a.nd  wage  schedule^  To  Civil 
Sorvic^oommittoe.  (p,  5902.) 


ITEIS  III  APPEITDIX 


V 

V 


•EQEEIGD’ RELIED.  Extension  of  rcrearks  of  Rep,  Pittenger,  ilinn, criticizing 
e  shipping  of  v/heat  to  Europe  instead  of  flour  as  the  cause  of  unomplpjient 
in  the  flour  mills  (p.  A3IS8), 
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have  created  in  this  country  a  con- 
in  which  leaders  of  either  the 
emft^yers  or  the  employees  may  wreck 
the  ewnomy.  But  I  do  not  believe  we 
are  ghing  to  cure  evils  by  saying, 
“When^r  these  arguments  arise,  we 
will  put  a(^ayonet  back  of  a  man,  and 
he  will  wora^t  the  amount  that  the  Gov¬ 
ernment  or  trie  President  or  his  employer 
tells  him,  if  h^s  in  a  vital  Industry.” 

I  think  dignilw  is  almost  the  finest 
possession  of  the\mman  heart.  We  in 
America  have,  as  it,  a  great  and  a 
splendid  body  of  worimen.  During  the 
recent  war,  with  the  youngest  and  most 
Vigorous  absent  from  the  factories  and 
the  fields,  in  war  goods  outproduced 
all  the  dictatorial  and  otn^  nations  of 
the  world.  I  have  had  a  good^deal  to  do 
with  these  laboring  men;  imd,  Mr. 
President,  I  tell  you  that  they  Have  one 
horror  in  their  hearts;  First  anclt fore¬ 
most  in  their  minds  is  a  deadly  fear^at 
some  day  they  will  be  drafted  into  laT^pr 
battalions  or  into  the  Army  and  force 
to  work  as  soldiers. 

I  have  not  read  my  mail  today  and  I 
have  not  talked  to  any  labor  leaders  but 
I  know  enough  of  the  American  work¬ 
men,  be  he  CIO  or  A.  F.  of  L.  or  railroad 
brotherhood  or  anything  else,  to  know 
that  there  is  a  hate  and  a  bitterness  in 
his  heart  against  labor  di’afting  beyond 
what  I  can  describe.  When  we  place 
upon  the  statute  books  a  law  that  says 
that,  “Under  certain  conditions,  in  these 
great  Industries,  if  you  do  not  do  what 
the  President  of  the  United  States  says, 
you  will  be  drafted  into  the  Ai’my  and 
made  to  work  as  a  soldier  in  a  labor  bat¬ 
talion,”  we  shall  have  stricken  the  Amer¬ 
ican  workers  to  their  hearts.  The  mere 
passage  of  this  law  will,  in  my  opinion, 
create  a  wave  of  controversy  and  hate 
from  the  men  in  this  Nation  who  do  the 
work,  who  make  our  shoes  and  clothing 
and  bring  us  our  milk  and  food  and  trans¬ 
port  us  and  light  and  heat  us. 

Mr.  President,  by  methods  such  as  here 
proposed  we  could  start  slow  downs  and 
strikes  and  sabotage  in  America  to  an 
extent  that  would  ruin  our  economy  in 
6  months  or  in  a  year.  I  do  not  believe 
that  the  pathway  to  peace  and  plenty  for 
us  lies  along  the  road  of  this  dictatorial^ 
bill  by  which  a  man  may  be  shot  to  deatt 
■  in  24  hours  if  he  does  not  return  to  bss 
employment  under  what  he  consijiers 
unfair  conditions. 

Mr.  President,  before  I  sit  do^f— and 
I  shall  do  so  very  soon — I  shou^  like  to 
strike  a  note  of  optimism  a^  hope  in 
this  rather  fateful,  unhappy j^y.  We  are 
at  the  end  of  150  years  oj^evelopment 
in  America.  One  hunted  and  fifty 
years  ago  there  were  on^two  or  three  or 
four  million  people  inhabiting  a  scanty 
area  along  the  Atla^^  coast.  From  the 
Alleghenies  westwaJn  to  the  Pacific  there 
was  an  unbrokenr  wilderness  inhabited 
only  by  the  red  jpen  and  the  wild  animals 
upon  which  tl^  lived.  From  the  Ameri¬ 
can  wildern^  by  ingenuity  and  toil  and 
thrift  and^€aving  and  effort  we  have 
made  a  v/ritable  paradise  out  of  Amer¬ 
ica,  whenever  we  want  to  properly  use  it. 

Mr.  l^resident,  if  we  could  only  have  2 
yeai-s  of  peace  and  tranquillity,  without 
these  bitter,  hateful  controversies,  to  get 
oMr  farms  and  our  machines  and  our  fac- 
mries  and  our  railroads  again  in  full  pro¬ 


duction,  at  last,  for  the  first  time  in  all 
history,  we  could  give  to  every  man, 
woman,  and  child  in  the  United  States  a 
full  and  decent  living,  and  we  could  go 
on  from  there  to  build  here  in  the  United 
States  a  nobler  Nation  for  a  nobler 
people. 

But,  Mr.  President,  how  are  we  going 
to  get  that  2  years  of  peace  in  which 
to  “get  back  to  normalcy,”  to  use  that 
expression?  I  think  one  of  the  things  we 
ought  to  do,  before  we  ever  vote  for  a  bill 
by  which  we  would  tell  a  man  that  he 
might  be  court-martialed  and  shot  or 
imprisoned  if  he  did  not  work  against 
his  will,  before  we  go  into  open  dictator¬ 
ship,  would  be  to  see  whether  by  free  and 
open  hearings  we  may  do  something. 

It  may  be  that  already  today  the  coal 
strike  is  in  process  of  settlement.  I  have 
heard  that  Mr.  Krug  and  Mr.  Lewis  are 
very  close  to  a  settlement.  But  if  they 
are  not,  if  they  have  not  reached  a  settle¬ 
ment,  I,  for  one,  before  I  vote  this  pen¬ 
alty  against  coal  miners,  would  like  to 
know  something  about  this  dispute.  I 
^do  not  know  very  much  about  it.  I  know 
lat  coal  miners  do  probably  the  most^ 
sagreeable  and  dangerous  work  in  tl 
Na^pn.  I  know  they  live  in  rather 
erame  communities.  I  know  they  hfeve 
not  hM  proper  medical  and  den^  at- 
tentionxl  know  that  the  amqimt  of 
money  tlW  receive  is  barely  sufficient  to 
keep  body\nd  soul  together.yi  should 
like  to  know^st  what  all  t^l  dispute  is 
about.  I  shou<l^  like  to  knaw  how  much 
profits  are  bein^iade  by^e  coal  mines. 

I  am  not  sayin^hos^^profits  are  ex¬ 
orbitant.  I  am  ^ySaying  that  men 
should  not  make  O^fits.  But  if  the 
President'  does  no^uSceed  in  making  a 
settlement — and  ImopeXie  will,  and  I  be¬ 
lieve  he  will — I  ^ould  likMo  see  whether 
there  is  not  some  way  that  the  leaders 
in  Congress ^uld  have  some^rt  of  pub¬ 
lic  hearin&’which  might  ext^d  over  a 
month;  alhd  upon  the  interca^ion  of 
Congregi^  and  if  Mr.  Lewis  kne\.  there 
was  to'be  a  full  and  frank  revelation  of 
all  facts,  I  have  no  doubt  he  couh^e 
pra^iled  upon  to  accept  a  law  by 
iss  which  would  continue  operatioii* 
for  30  days  under  the  Smith-Connally  > 
'^Act.  Yes;  Mr.  President,  I  think  many 
things  should  be  attempted  before  we 
force  a  military  dictatorship  upon  the 
Nation. 

Mr.  President,  approximately  10  years 
ago  I  said  that  I  believed  that  the  com¬ 
ing  decades  would  test  the  strength  of 
democracy  to  its  enduring  limit.  I  be¬ 
lieve  that  more  today  than  I  ever  did 
before.  I  believe  that  this  is  only  one 
of  the  many  crisis  which  we  shall  have  to 
confront  within  the  next  5,  10,  or  20 
years.  Mr.  President,  the  coming  of 
atomic  energy  alone,  which  will  probably 
be  witliin  10  or  20  years,  may  rend  the 
fabric  of  every  law  and  every  economy 
which  we  now  have.  There  are  plenty 
of  pitfalls  and  difiBculties  which  clearly 
lie  ahead. 

Mr.  President,  while  this  may  not 
be  entirely  apropos  of  the  pending  ques¬ 
tion,  I  should  like  to  say  to  the  Senate, 
and  particularly  to  the  distinguished 
Senator  from  Virginia,  because  he  is  a 
member  of  the  Civil  Service  Committee, 
that  today  I  am  submitting  a  concur¬ 
rent  resolution  to  appoint  a  joint  com¬ 


mittee  to  be  composed  of  members  of 
the  Civil  Service  Committees  of  the  tjlto 
Houses,  to  make  a  study  of  the  Fe^al 
pay  roll.  The  Government  the 
greatest  employer  of  labor  in  the^nited 
States.  In  the  bill  which  was /recently 
passed  by  Congress,  and  in  the^ne  which 
was  passed  last  July,  we yflealt  with 
many  intricate  and  involved  proposi¬ 
tions.  The  very  great  ab^ty  and  learn¬ 
ing  of  the  distinguish^  Senator  from 
Virginia  was  of  great  Imp  in  working  out 
what  I  considered  to  1^  a  very  fine  bill. 

On  that  commit^,  Mr.  President,  we 
would  have,  a  v^-balanced  group  of 
men  who  differ  their  ideologies  and 
social  outlool^rr  I  believe  that  those 
men,  by  chewing  against  and  working 
with  each  ^her,  might  work  out  very 
useful  plmi(s  and  data,  and  a  program 
for  the  adlutlon  of  the  problems  in  con- 
nection/with  the  Federal  pay  roll. 

I  have  some  hope  that  if  we  were  to 
un^take  that  work,  Mr.  President,  by 
our  hearings  and  investigations  we 
fight,  perhaps,  be  able  to  set  a  model 
an  example  for  the  entire  Nation.  I 
believe  that  if  there  can  be  a  free  and 
candid  examination  of  this  question  in 
the  Halls  of  Congress,  with  a  clear 
understanding  that  wages  must  be  based 
upon  production,  or  otherwise  inflation 
may  take  place,  and  with  a  clear  realiza¬ 
tion  on  the  part  of  the  workers  that  they 
will  have  as  quick  an  increase  in  com¬ 
pensation  as  possible,  I  believe  that  much 
might  be  accomplished. 

Mr.  President,  I  am  unhappy  that  in 
opposing  this  bill  I  find  myself  in  oppo¬ 
sition  to  my  President,  and  to  my  beloved 
and  distinguished  majority  leader  whom 
I  am  nearly  always  able  to  follow.  I 
hope  the  distinguished  majority  leader 
himself  may  be  converted  to  the  belief 
that  section  7  of  the  bill  should  be  ex¬ 
punged.  I  imderstand  that  another  dis¬ 
tinguished  Senator  is  prepared  to  offer 
an  amendment  in  that  connection,  and 
when  he  does  so  it  will  have  my  fervent 
support. 

Mr.  President,  in  conclusion  I  assert 
that  I,  for  one,  am  not  willing  to  aid  in 
the  promotion  of  a  dictatorship.  I  hope 
that,  as  we  go  forward  with  our  consid- 
'^ration  of  the  pending  bill,  the  Senate, 
the  President,  and,  our  majority  leader, 
rmiy  come  to  an  agreement  with  some  of 
th^est  of  us  that  the  bill  is  not  a  proper 
and  limrkable  one  and  should  be  with- 
drawriA 

Mr.  mLEY.  Mr.  President,  I  wish  to 
ask  the  i^ority  leader  one  question,  if 
I  may  havens  attention. 

Under  corSaderation  today  is  a  bill 
which  has  beel^suggested  by  the- Presi¬ 
dent  of  the  Uni^  States.  I  understand 
that  between  SOOCand  900  notices  of 
strikes  have  been  serued  under  the  law.  I 
also  understand  thatlhe  maritime  work¬ 
ers  have  definitely  stao^,  through  their 
leaders,  that  they  will  goW  strike  within 
a  few  days.  I  have  also  iiSderstood  that 
the  purpose  of  the  pending  BUI  is  to  meet 
a  great  national  crisis.  Tne  question 
which  I  wish  to  propound  to  thimble  ma¬ 
jority  leader  is  this;  Are  ther®  other 
factors  or  facts  involved  in  the  pwsent 
national  crisis  of  which  we  should  be 
made  aware?  Is  there  something  in  the 
picture  which  we  should  know  about,  but 
which  we  do  not  now  know? 
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Mr.  BARKLEY.  Mr.  President,  if/ 
there  is  anything  in  the  picture  which 
nOT  known  to  the  public  generally,  I  ai 
no\  aware  of  it.  I  mean  that  I  have  ao 
t  Information  with  respect  to  apy 
Imptodlng  matter  which  is  not  included 
in  vroat  the  Senator  has  referred  to, 
namew,  the  issuance  of  eight  or  mine 
hundrM  notices  of  strikes  whicn  are 
about  flp  occur,  and  the  maritime/strike 
which  iiset  for  the  15th  of  June.  /I  have 
no  infownation  concerning  any  set  of 
facts  which  either  the  President  or  any 
one  in  hisexecutive  family,  or  aky  Mem¬ 
ber  of  the^nate,  including  myself,  has 
withheld  oms  withholding  frojn  the  Sen¬ 
ate  or  fronnthe  public. 


Mr. 
international' 
the  internal 
the  proposed 
Mr.  barkl: 
ator  as  well  as 


Is  there  an^hing  in  the 
licture  whiclyties  up  with 
iture  and  m^es  necessary 
islation?  / 

Of  comse,  every  Sen- 
ery  othA  citizen  of  the 


the 


in , 


w  hisitown  conclusions 
ect  of  the  pres- 
ternational  situ- 
f  a  crisis  within 
affects  not  only 
d  life  of  the  people, ' 
d  authority  of  our 
il  with  it,  would 
ect  on  the  Inter- 
It  \feuld  undoubtedly 


country,  might  d: 
as  to  what  may  I 
ent  situation  on 
ation.  The  creatil 
the  United  States 
the  welfare,  health, 
but  also  the  power 
own  Government 
undoubtedly  have 
national  sltuatio 
create  the  Impafession  fon  the  part  of 
other  nations  tljpt  if  weVannot  act  ade¬ 
quately  to  deal  pith  an  in^ternal  situation 
which  challer^es  our  Gi^vernment,  we 
might  not  b^ able  to  d^l  adequately 
with  an  intjffnational  situation  which 
challenged  tjie  authority  of  cur  Govern¬ 
ment.  That  does  not  rraolve  itself 
around  any  particular  domescc  incident 
or  episoda  But  certainly,  if  mther  na¬ 
tions  shojlld  feel  that  the  United  States 
was  without  authority  or  powA  to  deal 
with  its  own  domestic  problerijs,  they 
would  ^naturally  question  its  p^wer  to 
deal  iiV  a  broader  field. 

Mr..WILEY.  Then,  it  is  the  judgment 
of  th,€  majority  leader  that  by  th^  pro- 
pose^  legisla,tion  we  are  to  give  to  the 
Prepdent  discretionary  and  exceptional 
power  in  order  that  he  may  meet  (the 
present  grave  emergency.  The  propcteal 
does  not  necessarily  mean  that  the  Prea- 
dent  will  exercise  such  power,  but  th\t 
he  may  exercise  it  if,  in  his  Judgment,  h* 
deems  it  necessary  to  do  so.  > 

Mr.  BARKLEY.  Prylsely.  _ _ 

ACQUISITION  OP  STOCKS  OF  STRATEGIC 
AND  CRITICAL  MATERIALS 


The  PRESIDING  OFFICER  (Mr. 
George  in  the  chair)  laid  before  the  Sen¬ 
ate  the  amendment  of  the  House  of 
Representatives  to  (S.  752)  to  amend  the 
act  of  June  7,  1939  (53  Stat.  811),  as 
amended,  relating  to  the  acquisition  of 
stocks  of  strategic  and  critical  materials 
for  national  defense  purposes,  which  was 
to  strike  out  all  after  the  enacting  clause 
and  insert: 

That  the  act  of  June  7.  1939  (63  Stat.  811), 
as  amended.  Is  hereby  amended  to  read  as 
follows : 

“That  the  natural  resources  of  the  United 
States  In  certain  strategic  and  critical  ma¬ 
terials  being  deficient  or  insufficiently  de¬ 
veloped  to  supply  the  Industrial,  military, 
and  naval  needs  of  the  country  for  common 
defense,  it  is  the  policy  of  the  Congress  and 
the  purpose  and  Intent  of  this  act  to  provide 


for  the  acquisition  and  retention  of  stocks  of 
these  materials  and  to  encourage  the  con¬ 
servation  and  development  of  sources  of  these 
materials  within  the  United  States,  and 
thereby  decrease  and  prevent  wherever  pos¬ 
sible  a  dangerous  and  costly  dependence  of 
the  United  States  upon  foreign  nations  for 
supplies  of  these  materials  in  times  of  na¬ 
tional  emergency. 

"Sec.  2.  (a)  To  effectuate  the  policy  set 
forth  In  section  1  hereof  the  Secretary  of 
War,  the  Secretary  of  the  Navy,  and  the  Sec¬ 
retary  of  the  Interior,  acting  Jointly  through 
the  agency  of  the  Army  and  Navy  Munitions 
Board,  are  hereby  authorized  and  directed  to 
determine,  from  time  to  time,  which  ma¬ 
terials  are  strategic  and  critical  under  the 
provisions  of  this  act  and  to  determine, 
from  time  to  time,  the  quality  and  quantities 
of  such  materials  which  shall  be  stock  piled 
under  the  provisions  of  this  act.  In  de¬ 
termining  the  materials  which  are  strategic 
and  critical  and  the  quality  and  quantities  of 
same  to  be  acquired  the  Secretaries  of  State, 
Treasury,  and  Commerce  shall  each  designate 
representatives  to  cooperate  with  the  Secre¬ 
tary  of  War,  the  Secretary  of  the  Navy,  and 
the  Secretary  of  the  Interior  In  carrying  out 
the  provisions  of  this  act. 

“(b)  To  the  fullest  extent  practicable  the 
Secretary  of  War,  the  Secretary  of  the  Navy, 
and  the  Secretary  of  the  Interior,  acting 
jointly,  shall  appoint  Industry  advisory 
committees  selected  from  the  Industries  con¬ 
cerned  with  the  materials  to  be  stock  piled. 
It  shall  be  the  general  function  of  the  Indus¬ 
try  advisory  committees  to  advise  with  the 
Secretary  of  War,  the  Secretary  of  the  Navy, 
and  the  Secretary  of  the  Interior  and  with 
any  agencies  through  which  they  may  exer¬ 
cise  any  of  their  functions  under  this  act 
with  respect  to  the  purchase,  sale,  care,  and 
handling  of  such  materials.  Members  of  the 
Industry  advisory  committees  shall  receive  a 
per  diem  allowance  of  not  to  exceed  $10  for 
each  day  spent  at  conferences  held  upon  the 
call  of  the  Secretary  of  War,  the  Secretary 
of  the  Navy,  and  the  Secretary  of  the  In¬ 
terior,  plros  necessary  traveling  and  other 
expenses  while  so  engaged 

“Sec.  3.  The  Secretary  of  War  and  the  Sec¬ 
retary  of  the  Navy  shall  direct  the  Secretary 
of  the  Treasury,  through  the  medium  of  the 
Procurement  Division  of  his  Department, 

“(a)  make  purchases  of  strategic  and  crit¬ 
ical  materials  pursuant  to  the  determinations 
as  provided  In  section  2  hereof  which  pur¬ 
chases  (1)  shall  be  made,  so  far  as  is  practi¬ 
cable,  from  supplies  of  materials  in  excess  of 
the  current  Industrial  demand  and  (2)  shall 
be  made  In  accordance  with  title  III  of  the 
act  of  March  3,  1933  (47  Stat.  1620),  but  a 
reasonable  time  (not  to  exceed  1  year)  shall 
be  allowed  for  production  and  delivery  from 
domestic  sources  and  In  the  case  of  any  such 
material  available  In  the  United  States  but 
which  has  not  been  developed  commercially, 
the  Secretary  of  War  and  the  Secretary  of 
the  Navy  may,  If  they  find  that  the  produc¬ 
tion  of  such  material  is  economically  feas¬ 
ible,  direct  the  purchase  of  such  material 
without  requiring  the  vendor  to  give  bond; 

“(b)  provide  for  the  storage,  security,  and 
maintenance  of  strategic  and  critical  mate¬ 
rials  for  stock-piling  purposes  on  military 
and  naval  reservations  or  other  locations  ap¬ 
proved  by  the  Secretary  of  War  and  the 
Secretary  of  the  Navy; 

“(c)  provide  through  normal  commercial 
channels  for  the  refining  or  processing  of  any 
materials  acquired  or  transferred  under  this 
act  when  the  Secretary  of  War  and  the  Secre¬ 
tary  of  the  Navy  deem  such  action  necessary 
to  convert  such  materials  Into  a  form  best 
suitable  for  stock  piling,  and  such  materials 
may  be  refined,  processed,  or  otherwise  bene- 
fiolated  either  before  or  after  their  transfer 
from  the  owning  agency; 

“(d)  provide  for  the  rotation  of  any  stra- 
teglc  and  critical  materials  constituting  a 
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part  of  the  stock  pile  where  necessary  to 
prevent  deterioration  by  replacement  of  ac¬ 
quired  stocks  with  equivalent  quantities  of 
substantially  the  same  material  with  the 
approval  of  the  Secretary  of  War  and  the 
Secretary  of  the  Navy; 

“(e)  dispose  of  any  materials  held  pursu¬ 
ant  to  this  act  which  are  no  longer  needed 
because  of  any  revised  determination  made 
pursuant  to  section  2  of  this  act,  as  herein¬ 
after  provided; 

“No  such  disposition  shall  be  made  until 
6  months  after  publication  In  the  Federal 
Register  and  transmission  of  a  notice  of  the 
proposed  disposition  to  the  Congress  and  to 
the  Military  Affairs  Committee  of  each  House 
thereof.  Such  notice  shall  state  the  reasons 
for  such  revised  determination,  the  amounts 
of  the  materials  proposed  to  be  released,  the 
plan  of  disposition  proposed  to  be  followed, 
and  the  date  upon  which  the  material  is  to 
become  available  for  sale  or  transfer.  The 
plan  and  date  of  disposition  shall  be  fixed 
with  due  regard  to  the  protection  of  the 
United  States  against  avoidable  loss  on  the 
sale  or  transfer  of  the  material  to  be  released 
and  the  protection  of  producers,  processors, 
and  consumers  against  avoidable  disruption 
of  their  usual  markets:  Provided,  That  no 
material  constituting  a  part  of  the  stock  piles 
may  be  disposed  of  without  the  express  ap¬ 
proval  of  the  Congress  except  where  the 
revised  determination  Is  by  reason  of  obso¬ 
lescence  of  that  material  for  use  In  time  of 
war.  For  the  purposes  of  this  paragraph  a 
revised  determination  is  by  reason  of  obso¬ 
lescence  if  such  determination  Is  on  account 
of  (1)  deterioration,  (2)  development  or  dis¬ 
covery  of  a  new  or  better  material  or  mate¬ 
rials,  or  (3)  no  further  usefulness  for  use  In 
time  of  war. 

“Sec.  4.  The  Secretary  of  War  and  the  Sec¬ 
retary  of  the  Navy  shall  submit  to  the  Con¬ 
gress,  not  later  than  6  months  after  the  ap¬ 
proval  of  this  act,  and  every  6  months  there¬ 
after  a  written  report  detailing  the  activities 
with  respect  to  stock  piling  under  this  act. 
Including  a  statement  of  foreign  and  domes¬ 
tic  purchases,  and  such  other  pertinent  In¬ 
formation  on  the  administration  of  the  act 
as  will  enable  the  Congress  to  evaluate  Its  ad¬ 
ministration  and  the  need  for  amendments 
and  related  legislation. 

“Sec.  5.  The  stock  piles  shall  consist  of  all 
such  materials  heretofore  pruchased  or 
transferred  to  be  held  pursuant  to  this  act, 
or  hereafter  transfered  pusuant  to  section  6 
hereof,  or  hereafter  purchased  pusuant  to 
section  3  hereof,  and  not  disposed  of  pursu¬ 
ant  to  this  act.  Except  for  the  rotation  to 
prevent  deterioration  and  except  for  the  dis¬ 
posal  of  any  material  pursuant  to  section  3  of 
this  act,  materials  acquired  under  this  act 
shall  be  released  for  use,  sale,  or  other  dis¬ 
position  only  (a)  on  order  of  the  President  at 
any  time  when  In  his  judgment  such  release 
Is  required  for  purposes  of  the  common  de¬ 
fense,  or  (b)  In  time  of  war  or  during  a  na¬ 
tional  emergency  ,  with  respect  to  common 
defense  proclaimed  by  the  President,  on  order 
of  such  agency  as  may  be  designated  by  the 
President. 

“Sec.  6.  (a)  Pursuant  to  regulations  issued 
by  the  War  Assets  Administration  or  Its  suc¬ 
cessor,  every  material  determined  to  be  stra¬ 
tegic  and  critical  pursuant  to  section  2  here¬ 
of,  which  Is  owned  or  contracted  for  by  the 
United  States  or  any  agency  thereof.  Includ¬ 
ing  any  material  received  from  a  foreign  gov¬ 
ernment  linder  an  agreement  made  pursuant 
to  the  act  of  March  11,  1941  (66  Stat.  31) .  as 
amended,  or  other  authority,  shall  be  trans¬ 
ferred  by  the  owning  agency,  when  deter¬ 
mined  by  such  agency  to  be  surplus  to  Its 
needs  and  responsibilities,  to  the  stock  plies 
established  pursuant  to  this  act,  so  long  as 
the  amount  of  the  stock  pile  for  that  material 
does  not  exceed  the  quantities  determined 
therefor  pursuant  to  section  2  hereof.  There 
shall  be  exempt  from  this  requirement  such 
amount  of  any  material  as  Is  necessary  to 
make  up  any  deficiency  of  the  supr'y  of  such 
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material  for  the  current  requirements  of  In¬ 
dustry  as  determined  by  the  Civilian  Produc¬ 
tion  Administration  or  its  successor.  There 
shall  also  be  exempt  from  this  requirement 
(1)  any  material  which  constitutes  contractor 
Inventory  if  the  owning  agency  shall  not 
have  taken  possession  of  such  inventory,  (2) 
such  amount  of  any  material  as  the  Army  and 
Navy  Munitions  Board  determines  (i)  are 
held  in  lots  so  small  as  to  make  the  transfer 
thereof  economically  impractical;  or  (il)  do 
not  meet  or  cannot  economically  be  con¬ 
verted  to  meet,  stock-pile  requirements  de¬ 
termined  in  accordance  with  section  2  of  this 
act.  The  total  material  transferred  to  the 
stock  piles  established,  by  this  act  in  accord¬ 
ance  with  this  section  durmg  any  fiscal  year 
beginning  more  than  12  months  after  this 
act  becomes  law  shall  not  exceed  in  value  (as 
determined  by  the  Secretary  of  the  Treasury 
on  the  basis  of  the  fair  market  value  at  the 
time  of  each  transfer)  an  amount  to  be  fixed 
by  the  appropriation  act  or  acts  relating  to 
the  acquisition  of  materials  under  this  act. 

*‘(b)  Any  transfer  made  pursuant  to  this 
section  shall  be  made  without  charge  against 
or  reimbursement  from  the  funds  available 
under  this  act,  except  that  expenses  incident 
to  such  transfer  may  be  paid  or  reimbursed 
from  such  funds,  and  except  that,  upon  any 
such  transfer  from  the  Reconstruction  Fi¬ 
nance  Corporation,  or  any  corporation  organ¬ 
ized  by  virtue  of  the  authority  contained  in 
the  act  of  January  22,  1932  (47  Stat.  5),  the 
Secretary  of  the  Treasury  shall  cancel  notes 
of  Reconstruction  Finance  Corporation,  and 
sums  due  and  unpaid  upon  or  in  connection 
with  such  notes  at  the  time  of  such  cancella¬ 
tion,  in  an  amount  equal  to  the  fair  market 
value  as  determined  by  the  Secretary  of  the 
Treasury  of  the  material  so  transferred. 

“(c)  Effective  whenever  the  Secretary  of 
the  Treasury  shall  cancel  any  notes  pursuant 
to  subsection  (b)  of  this  section,  the  amount 
of  notes,  debentures,  bonds,  or  other  such  ob¬ 
ligations  which  the  Reconstrtiction  Finance 
Corporation  is  authorized  and  empowered  to 
have  outstanding  at  any  one  time  under  the 
provisions  of  existing  law  shall  be  deemed  to 
be  reduced  by  the  amount  of  the  notes  so 
canceled. 

"(d)  Subsection  (b)  of  section  14  of  the 
act  of  October  3, 1944  (  58  Stat.  765) ,  is  hereby 
amended  to  read  as  follows: 

“‘(b)  Subject  only  to  subsection  (c)  of 
this  section,  any  owning  agency  may  dispose 
of — 

‘“(1)  any  property  which  Is  damaged  or 
worn  beyond  economical  repair; 

“‘(2)  any  waste,  salvage,  scrap,  or  other 
similar  items; 

'“(3)  any  product  of  Industrial,  research, 
agricultural,  or  livestock  operations,  or  of 
any  public  works  construction  or  mainte¬ 
nance  project,  carried  on  by  such  agency; 
which  does  not  consist  of  materials  which 
are  to  be  transferred  in  accordance  with  the 
Strategic  and  Critical  Materials  Stock  Piling 
Act,  to  the  stock  piles  established  pursuant 
to  that  act.’ 

“(e)  Section  22  of  the  act  of  October  3, 
1944  (58  Stat.  765),  is  hereby  repealed. 

"Provided,  That  any  owning  agency  as  de¬ 
fined  in  that  act  having  control  of  materials  • 
that,  when  determined  to  be  surplus,  are 
required  to  be  transferred  to  the  stock  piles 
pursuant  to  subsection  (a)  hereof,  shall  make 
such  determination  as  soon  as  such  materials 
in  fact  become  surplus  to  its  needs  and  re- 
I  sponsibillties. 

I  “Sec.  7.  (a)  The  Secretary  of  the  Interior, 

I  through  the  Director  of  the  Bureau  of  Mines 
j  and  the  Director  of  Geological  Survey,  is 
j  hereby  authorized  and  directed  to  make 
I  scientific,  technologic,  and  economic  Investl- 
1  gallons  concerning  the  extent  and  mode  of 
J  occurrence,  the  development,  mining,  prep- 
I  aratlon,  treatment,  and  utilization  of  ores 
*  and  other  mineral  substances  found  in  the 
United  States  or  Its  Territories  or  insular 


possessions,  which  are  essential  to  the  com¬ 
mon  defense  or  the  industrial  needs  of  the 
United  States,  and  the  quantities  or  grades 
of  which  are  inadequate  from  known  domes¬ 
tic  sources,  in  order  to  determine  and  develop 
domestic  sources  of  supply,  to  devise  new 
methods  for  the  treatment  and  utilization 
of  lower  grade  reserves,  and  to  develop  sub¬ 
stitutes  for  such  essential  ores  and  mineral 
products;  on  public  lands  and  on  privately 
owned  lands,  with  the  consent  of  the  owner, 
to  explore  and  demonstrate  the  extent  and 
quality  of  deposits  of  such  minerals,  includ¬ 
ing  core  drilling,  trenching,  test-pitting, 
shaft  sinking,  drifting,  cross-cutting,  sam¬ 
pling,  and  metallurgical  investigations  and 
tests  as  may  be  necessary  to  determine  the 
extent  and  quality  'of  such  deposits,  the 
most  suitable  methods  of  mining  and  bene- 
flciating  them,  and  the  cost  at  which  the 
minerals  or  metals  may  be  produced. 

“(b)  The  Secretary  of  Agriculture  is  here¬ 
by  authorized  and  directed  to  make  scientific, 
technologic,  and  economic  Investigations  of 
the  feasibility  of  developing  domestic  sources 
of  supplies  of  any  agricultural  material  or 
for  using  agricultural  commodities  for  the 
manufacture  of  any  material  determined 
pursuant  to  section  2  of  this  act  to  be  stra¬ 
tegic  and  critical  or  substitutes  therefor. 

“Sec.  8.  For  the  procurement,  transporta¬ 
tion,  maintenance,  rotation,  storage,  and  re¬ 
fining  or  processing  of  the  materials  to  be 
acquired  under  this  act,  there  is  hereby 
authorized  to  be  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appro¬ 
priated,  the  sum  of  $1,800,090,000:  Provided, 
That  not  more  than  the  sum  set  out  opposite 
each  of  the  following  fiscal  years  shall  be  ap¬ 
propriated  for  such  purposes  during  such 
fiscal  year: 

“Fiscal  year  1946-47,  $360,000,000. 

“Fiscal  year  1947-48,  $360,000,000. 

“Fiscal  year  1948-49,  $360,000,000. 

“Fiscal  year  1949-50,  $360,000,000. 

“Fiscal  year  1950-51,  $360,000,000. 

"The  funds  so  appropriated,  including  the 
funds  heretofore  appropriated,  shall  remain 
available  to  carry  out  the  purposes  for  which 
appropriated  until  expended,  and  shall  be  ex¬ 
pended  under  the  joint  direction  of  the  Sec¬ 
retary  of  War  and  the  Secretary  of  the  Navy. 

“Sec.  9.  Any  funds  heretofore  or  hereafter 
received  on  account  of  sales  or  other  dis¬ 
positions  of  materials  under  the  provisions 
of  this  act  shall  be  deposited  to  the  credit, 
and  be  available  for  expenditure  for  the  pur¬ 
poses,  of  any  appropriation  available  at  the 
time  of  such  deposit,  for  carrying  out  the  pro¬ 
visions  of  sections  1  to  6,  inclusive,  of  this 
act’.” 

“Sec.  10.  This  act  may  be  cited  as  the 
•Strategic  and  Critical  Materials  Stock  Piling 
Act’.” 

Mr.  THOMAS  of  Utah.  Mr.  President, 
I  move  that  the  Senate  disagree  to  the 
amendment  of  the  House,  ask  a  confer¬ 
ence  with  the  House  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and 
that  the  Chair  appoint  the  conferees  on 
the  part  of  the  Innate. 

The  motion  was  agreed  to ;  and  the 
Presiding  OflBcer  appointed  Mr.  Thomas 
of  Utah,  Mr.  Johnson  of  Colorado,  Mr. 
Hill,  Mr.  O’Mahoney,  Mr.  Austin,  Mr. 
Bridges,  and  Mr.  Gurney  conferees  on 

the  part  of  the  Senate.  _  ^ 

>>,„__^MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House^jf-^epre- 
sentatives,  Mr.  Maurgiff''one  of  its 
reading  clerics,  annptrtlc^ed  that  the 
House  insisted  upolTrts  amendment  to 
the  bin  (SJZiMfto  authorize  the  Secre¬ 
tary  oTAg^iculture  to  continue  adminis- 
and  ultimately  liquidate  Fed¬ 


eral  rural  rehabilitation  projects,  and  fo| 
\ther  purposes,  disagreed  to  by  the  Sec 
te;  agreed  to  the  conference  aske 
bi  the  Senate  on  the  disagreeing  vo«s 
ofuhe  two  Houses  thereon,  and  that  Mr. 
FlVnnagan,  Mr.  Cooley,  Mr.  Pace, 
Hope,  and  Mr.  Kinzer,  were  appoir 
managers  on  the  part  of  the  Hous^ 
the  conference. 

SET'fcKMENT  OP  INDUSTRIAL  DISPUTES 
AP:fecTING  THE  NATIONAL  ECONOMY 
Tha  Senate  resumed  consideratton  of 
the  biA  (H.  R.  6578)  to  provide  on.<a  tem- 
porarylbasis  during  the  present/  period 
of  ememency,  for  the  prompt  sewlement 
of  industrial  disputes  vitally  Affecting 
the  national  economy  in  the  tfansition 
from  wai  to  peace.  -  J 

Mr.  mAukin  obtained  the;  floor. 

Mr.  BYfeD.  Will  the  Sena^r  yield  to 
me  to  sug^st  the  absence  of  a  quorum? 
IN.  I  yield.  / 

I  suggest  the  Absence  of  a 


Mr.  Mil 
Mr.  BYRl 
quorum. 

The  PRI 
clerk  will 
The  Chief 
the  following 
names : 

Aiken 
Andrews 
Austin 
Ball 
Barkley 
Brewster 
Bridges 
Briggs 
Brooks 
Bushfield 
Byrd 
Capehart 
Capper 
Connally 
Cordon 
Donnell 
Downey 
Eastland 
Ellender 
Ferguson 
Fulbright 
(  George 
;  Gerry 
{  Green 
'  Guffey 
t  Gurney 
:  Hart 
i  Hatch 


OFl^CER. 


The 


IIDING 
roll. 

Ilerk  called/ the  roll,  and 
lenators  answered  to  their 


nan 


Iwkesi 
Hd 
Hii 
H' 

Hoc 

HuL^._„ 
Johrlson,  Cfolo. 
JohnVtoniS.  C. 
Knowtand 
La  Pdilej^e 

Lucas 
McCarrJ 
McClel 
McFarJ 
McI 
Magn^ 

Mead 
MllllJ 
Mitq 
Mod 
Mof 

Mi^dock 
MfiTSLy 
U^rs 
ofoaniel 
^Mahoney 
Overton 


Pepper 

Radcliffe 

Reed 

Revercomb 

Robertson 

Russell 

Saltonstall 

Shipstead 

Smith 

Stanflll 

Stewart 

Taft 

Taylor 

Thomas,  Okla. 

Thomas,  Utah 

Tobey 

Tunnell 

'Ty  dings 

Vandenherg 

Wagner 

Walsh 

Wheeler 

Wherry 

White 

Wiley 

Wilson 

Young 


The  PRESSING  OFFICER.  Eighty- 
’  three  Senatop  having  answered  to  their 
•;  names,  a  quorum  is  present! 

)  Mr.  MILMKIN.  I  respeAfully  affirm 
I  that  the  pioposed  legislation  is  an  ill- 
I  considered/hasty  product  ofviysteria,  is 
!  an  affrontjco  our  veterans,  is  Violative  of 
:  human  diAnity,  human  decent,  and  fair 
,  play,  is  Peking  in  candor,  isJarbitrary, 
capricioii,  and  brutal,  is  unconstltu- 
»  tional,  md  in  its  present  forfii  should 
not  be  macted  into  law.  \ 

Mr.  President,  I  ask  unanimous  con¬ 
sent  tnat  the  bill  be  printed  imfull  at 
this  piint  in  the  Record.  \ 

Th(^  PRESIDING  OFFICER.  la  there 
objection?  \ 

There  being  no  objection,  thA  bill 
(H.  R.  6578)  to  provide  on  a  temporary 
basis  during  the  present  period  of  emer¬ 
gency  for  the  prompt  settlement  orun- 
dustrlal  disputes  vitally  affecting  the  na¬ 
tional  economy  in  the  transition  firm 
war  to  peace,  was  ordered  to  be  printed^n 
the  Record,  as  follows: 

Be  it  enacted,  etc..  That  it  is  the  policy  6f 
the  United  States  that  labor  disputes  inter¬ 
rupting  or  threatening  to  Interrupt  the  op- 
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erations  of  industries  essential  to  the  main- 
trance  of  the  national  economic  structure 
and\to  the  effective  transition  from  war  to 
peace(\should  be  promptly  and  fairly  medi¬ 
ated,  ahd  brought  to  a  conclusion  which  will 
be  j\xst  to  the  parties  and  protect  the  public 
interest. 

Sec.  2.  Whenever  the  United  States  has 
taken  possession,  under  the  provisions  of 
section  9  of  the  Selective  Training  and  Serv¬ 
ice  Act  of  1940,  "fes  amended,  or  the  provisions 
of  any  other  apricable  law,  of  any  plants, 
mines,  or  facilities,  constituting  a  vital  or 
substantial  part  o?\an  essential  industry, 
and  in  the  event  furtU|er  that  a  Strike,  lock¬ 
out,  slow-down,  or  other  interruption  occurs 
or  continues  therein  aiper  seizures,  then, 
if  the  President  determlMs  that  the  con¬ 
tinued  operation  of  any  swh  plant,  mine, 
or  facility  is  vitally  necessai^,.  to  the  main¬ 
tenance  of  the  national  economy,  the  Presi¬ 
dent  may  by  proclamation  decmre  the  ex¬ 
istence  of  a  national  emergency  relative  to 
the  interruption  operations. 

Sec.  3.  The  President  shall  in  any  such 
proclamation  (1>  state  a  time  not  les3-,than 
48  hours  after  the  signature  thereof  at  which 
such  proclamation  shall  take  final  effect; 
(2)  call  upon  all  employees  and  all  officers 
and  executives  of  the  employer  to  return  to 
their  posts  of  duty  on  or  before  the  finally 
effective  date  of  the  proclamation;  (3)  call 
upon  all  representatives  of  the  employer  and 
the  employees  to  take  affirmative  action 
prior  to  the  finally  effective  date  of  the  procla¬ 
mation  to  recall  the  employees  and  all  officers 
and  executives  of  the  employer  to  their  posts 
of  duty  and  to  use  their  best  efforts  to  re¬ 
store  full  operation  of  the  premises  as  quick¬ 
ly  as  may  be;  and  (4)  establish  fair  and 
just  wages  and  other  terms  and  conditions 
of  employment  in  the  affected  plants,  mines, 
or  facilities  which  shall  be  in  effect  during 
the  period  of  Government  possession,  sub¬ 
ject  to  modification  thereof,  with  the  ap¬ 
proval  of  the  President,  pursuant  to  the  ap¬ 
plicable  provisions  of  law,  including  section 

5  of  the  War  Labor  Disputes  Act.  or  pursuant 
to  the  findings  of  any  panel  or  commission 
specially  appointed  for  the  purpose  by  the 
President. 

Sec.  4.  (a)  On  and  after  the  initial  issu¬ 
ance  of  the  proclamation,  it  shall  be  the 
obligation  of  the  officers  of  the  employer 
conducting  or  permitting  such  lock-out  or 
interruption,  the  officers  of  the  labor  or¬ 
ganization  conducting  or  permitting  such 
strike,  slow-down,  or  interruption,  and  of 
any  person  participating  in  the  calling  of 
such  strike,  lock-out,  slow-down,  or  inter¬ 
ruption  to  take  appropriate  affirmative  ac¬ 
tion  to  rescind  or  terminate  such  strike,  lock¬ 
out,  slow-down,  or  interruption. 

(b)  On  and  after  the  finally  effective  date 

of  any  such  proclamation,  continuation  of  a 
strike,  lock-out,  slow-down,  or  any  gtfher 
interruption  at  any  such  plant,  mine,  jOr  fa¬ 
cility  shall  be  unlawful.  ,/ 

(c)  On  and  after  the  finally  effeqfive  date 
of  the  proclamation,  any  persop’  willfully 
violating  the  provisions  of  subsection  (a)  of 
this  section  shall  be  subject  tq^'a  fine  of  not 
more  than  $5,000  or  to  impris^ment  for  not 
more  than  i  year,  or  both. 

Sec.  5.  The  Attorney  General  may  petition 
any  district  court  of  the  United  States,  in  any 
State  or  in  the  DlstrlcV'of  Columbia,  or  the 
United  States  court  o|''any  Territory  or  pos¬ 
session,  within  the  j^isdiction  of  which  any 
party  defendant  to  the  proceeding  resides, 
tiansacts  businesf,  or  is  found,  for  injunc¬ 
tive  relief,  an^for  appropriate  temporary 
relief  or  resti/ining  order,  to  secure  com¬ 
pliance  withyfection  4  hereof  or  with  section 

6  of  the  "WjK  Labor  Disputes  Act.  Upon  the 
filing  of  sfich  petition,  the  court  shall  have 
all  the  ^wer  and  jurisdiction  of  a  court  of 
equity^4nd  such  power  and  jurisdiction  shall 
not  be  limited  by  the  act  entitled  "An  act 
to  amend  the  Judicial  Code,  to  define  and 
limit  the  jurisdiction  of  courts  sitting  in 
equity,  and  for  other  purposes,’’  approved 


March  23,  1932.  Notice  or  process  of  the 
court  under  this  section  may  be  served  in  any 
judicial  district,  either  personally  or  by  leav¬ 
ing  a  copy  thereof  at  the  residence  or  prin¬ 
cipal  office  or  place  of  business  of  the  person 
to  be  served.  Petitions  filed  hereunder  shall 
be  heard  with  all  possible  expedition.  The 
judgment  and  decree  of  the  court  shall  i>e 
subject  to  review  by  the  appropriate  circuit 
court  of  appeals  (including  the  United  States 
Court  of  Appeals  for  the  District  of  Colum¬ 
bia)  and  by  the  Supreme  Court  of  the  United 
States  upon  writ  of  certiorari. 

Sec.  6.  Any  affected  employee  who  falls  to 
return  to  work  on  or  before  the  finally  effec¬ 
tive  date  of  the  proclamation  (unless  excused 
by  the  President),  or  who  after  such  date 
engaged  in  any  strike,  slow-down,  or  other 
concerted  interruption  of  operations  while 
such  plants,  mines,  or  facilities  are  in  the 
possession  of  the  United  States,  shall,  be 
deemed  to  have  voluntarily  terminated  his 
employment  in  the  operation  thereof,  shall 
not  be  regarded  as  an  employee  of  the  owners 
or  operators  thereof  for  the  purposes  of  the 
National  Labor  Relations  Act  or  the  Railway 
Labor  Act,  as  amended,  unless  he  is  subse¬ 
quently  reemployed  by  such  owners  or  opera¬ 
tors,  and  if  he  is  so  reemployed  shall  be 
deemed  a  new  employee  for  purposes  of  sen¬ 
iority  rights. 

.  Sec.  7.  The  President  may,  in  his  proclav' 
mation  issued  under  section  2  hereof,  or  irL'A 
subsequent  proclamation,  provide  that  ,ahy 
person  subject  thereto  who  has  failed  or 
refused,  without  the  permission  of  the  Presl- 
dent,  to  return  to  work  within  24  hours  after 
the  finally  effective  date  of  his  proclamation 
issued  under  section  2  hereof,  shall  be  in¬ 
ducted  Into.'iind  shall  serve  in,  .the  Army  of 
the  United  States  at  such  time.  In  such  man¬ 
ner  (with  or  without  an  oath^ ,  and  on  such 
terms  and  conditions  as  mayAie  prescribed  by 
the  President,  as  being  necessary  in  his  judg¬ 
ment  to  provide  for  the  emergency.  The  fore¬ 
going  provisions  shall,  apply  to  any  person 
who  was  employed  ili  the  affected  plants, 
mines,  or  facilities  at  the  date  the  United 
States  took  possteslon  thereof,  including 
officers  and  executives  of  the  employer,  and 
shall  further  apply  to  ofiSclals  of  the  labor 
organizations, 'representing  the  employees. 
Provisions  of  law  which  are  applicable  with 
respect  to  parsons  serving  in  the  armed  forces 
of  the  United  States,  or  which  are  applicable 
to  persofis  by  reason  of  the  service  of  them- 
selves„.Or  other  persons  in  the  armed  forces 
of  tha  United  States,  shall  be  applicable  to 
persons  Inducted  under  this  section  only  to 
such  extent  as  may  from  time  to  time  be 
jjrescribed  by  the  President. 

Sec.  8.  There  are  hereby  authorized  to  be 
appropriated  such  sums  as  may  be  necessary 
to  carry  out  the  provisions  of  this  act. 

Sec.  9.  In  fixing  just  compensation  to  the 
owners  of  properties  of  which  possession  has 
been  taken  by  the  United  States  under  the 
provisions  of  section  9  of  the  Selective  Train¬ 
ing  and  Service  Act  of  1940,  as  amended,  or 
any  other  similar  provision  of  law,  due  con¬ 
sideration  shall  be  given  to  the  fact  that  the 
United  States  took  possession  of  such  proper¬ 
ties  when  their  operations  had  been  inter¬ 
rupted  by  a  work  stoppage,  and  to  the  value 
the  use  of  such  properties  would  have  had 
to  their  owners  during  the  period  they  were 
in  the  possession  of  the  United  States  in  the 
light  of  the  labor  dispute  prevailing.  It  is 
hereby  declared  to  be  the  policy  of  the  Con¬ 
gress  that  neither  employers  nor  employees 
profit  by  such  operation  of  any  business 
enterprise  by  the  United  States  and  (to  that 
end,  if  any  net  profit  accrues  by  reason  of 
such  operation  after  all  the  ordinary  and 
necessary  business  expenses  and  payment  of 
just  compensation,  such  net  profit  shall  be 
covered  into  the  Treasury  of  the  United  States 
as  miscellaneous  receipts. 

Sec.  10.  The  provisions  of  this  act  shall 
cease  tq  be  effective  6  months  after  the  cessa¬ 
tion  of  hostilities,  as  provlaimed  by  the  Presi¬ 
dent,  or  upon  the  date  (prior  to  the  date  of 


such  proclamation)  of  the  passage  of  a  con¬ 
current  resolution  of  the  two  Houses 
Congress  stating  that  such  provisions  snail 
cease  to  be  effective,  or  on  June  30,/'l947, 
whichever  first  occurs. 

Sec.  11.  If  any  provision  of  this  act,  or  the 
application  of  such  provision  to  any  person 
or  circumstance.  Is  held  invalid,  the  re¬ 
mainder  of  the  act  and  the  application  of 
such  provision  to  other  persons  or  circum¬ 
stances  shall  not  be  affected,  thereby. 

Mr.  MILLIKIN.  Mr.  Pi’esident,  the 
plan  of  the  bill  is  to  keep  men  at  work, 
on  the  theory  that  one  cannot  strike 
against  the  Government,  and  therefore 
it  would  make  p^ublic  employees  out  of 
private  employefes,  public  operators  out . 
of  private  operators,  would  make  crimi¬ 
nal  by  antecedent  proclamation  that 
which  has  bfeen  lawful,  and  would  punish 
the  crimes' thus  created  by  fine,  imprison¬ 
ment,  injunction,  loss  of  seniority,  and 
involuntary  servitude. 

Tlj^re  are  many  defects  in  the  bill, 
notice  at  once  the  absence  of  decon¬ 
trol  standards.  This  defect  is  height¬ 
ened  by  the  fact  that  control  under  sec¬ 
tion  10  can  continue  until  6  months,  after 
the  cessation  of  hostilities  as  proclaimed 
by  the  President.  When  is  that  going 
to  be?  How  many  years  must  a  man 
work  in  the  Army  against  his  will  for  the 
offense  of  not  working  against  his  will? 

The  Allies  are  unable  to  agree  among 
themselves,  and  hence  they  cannot  make 
peace  treaties  with  our  enemies  to  end 
the  war.  The  bill  fails  to  provide  that 
decontrol  of  seized  mines,  plants,  and 
facilities  may  also  be  established  by  a 
resolution  of  Congress. 

Through  the  bill  Congress  is  called 
upon  to  abdicate  many  of  its  normal 
functions.  It  has  no  control,  no  check, 
over  the  startling  remedies  which  are 
proposed. 

TTie  President  alone  proclaims  the 
emergency.  He  alone  determines  the 
plants,  mines,  or  facilites  which  consti¬ 
tute  a  vital  or  substantial  part  of  an 
essential  industry  necessary  to  the 
maintenance  of  the  national  economy. 

Mr.  SMITH.  Mr.  President,  will  the  v. 
Senator  yield  for  a  question? 

Mr.  MILLIKIN.  Gladly. 

Mr.  SMITH.  In  section  10  of  the  bill 
we  find  the  language  ; 

The  provisions  of  this  act  shall  cease  to  be 
effective — 

On  the  date  when  the  war  ends,  as  the 
Senator  suggested,  or,  as  it  appears  at  the 
end  of  4;he  section — 
or  on  Jui\e  30,  1947,  whichever  first  occurs. 

Mr.  MILLIKIN.  Yes. 

Mr.  SMITH.  That  final  date  is  pro¬ 
vided  in  the  apt. 

Mr.  MILLIIGN.  It  was  not  provided 
in  the  bill  as  introduced.  It  appears  in 
the  bill  as  a  proposed  committee  amend¬ 
ment.  I  think  it  would  be  wise  to  adopt 
that  amendment  in  .the  absence  of  a 
more  definite  limitation. 

The  President  alone'  proclaims  the 
emergency.  He  alone  determines  when 
to  induct  recalcitrant  workers  into  the 
Army,  and  the  terms  and  conditions  of 
such  induction. 

Under  section  3  the  President  while  op¬ 
erating  private  property  which  has  been 
seized,  takes  it  upon  himself  to  adjudi¬ 
cate  the  unresolved  disputes  between  the 
private  operators  and  the  private  em- 


EECSSS3D  -ontil  Hon,,  June  3  (p,  6225). 


HOUSE  -  Hpy  3I 

^  .V.  ,  .  _  . 


14. 


STRATEGIC  MTERIALS,  Reps,  Hay,  Thomason,  Brooks,  Andrews,  H,  Y. ,  and  Short 
were  aupolnteci  conferees  on  S,  752,  to  authorize  acquisition  of  stocks  of  stra- 
’  te/rlc  materials  for  national  defense  (p,  6o6>9).  Senate  conferees  were  aopoint- 

ed  Ttay 


15. 

16. 

17. 


RECLAMATld^  Passed  without  amendm-ent  H.  R,  567^,  4o  amend  the 
in^  the  pe^ormance  of  necessary  protection  work  "between  the 
Boulder  Dam\y  the  Bureau  of  Reclamation  (up,  6093“^)  ♦ 


js  author! z- 
Project  and 


ALASKA  HIGHWAY,  \Be^an  de"bate  on  H.  R.  2871, 
Highway  Commissi^  (pp,  6076,  608O-32) . 


to  create  an  ALaskan  International 


\ 


\ 


^idment  S.  1273,.  prbvide 
5perty  within  areas  of  the 


IS. 


19, 


20. 


PUBLIC  LANDS,  The  P^lic  Lands  Committee  reported  wltiy&t  amendm.ent  H,  R.  5S40, 
to  authorize  the  exchange  of  l44  acres  of  national  fprest  land  in  Eagle  County, 

Colo.  (H.  Rept,  2193)  6102). 

The  Public  Lands  Committee  reported  without 
for  the  acquisition  "by  exbLsnge  of  non-Eederal  p 
Glacier  National  Park  (H,  ^_pt,  2I9I)  (p,  6IO2V 

*v.  ^ 

GRAIN,  Received  an  Internatiohpl  Union  of  U^ed  Brewery,  Elour,  Cereal,  and 
Soft  Drink  Workers  of  America,  petition  protesting  present  and  future  restr  c- 
tions  on  the  Quantity  of  grains  Vrllpbl^or  the  manufacture  of  "beer  (p.  bl03j. 

HOUSING*  LUI'IEER.  Reu.  Sa^bath,  Ill,,\u^d  Governm.ent  action  to  stop  the  "blaik 
market ’in  lumber  and  commended  Housl'^Sxpedlter  Wyatt  for  his  efforts  (p. 

6073) . 

LEGISLATI''OE  PROGRAM.  I'lajority  Lej^er  Hcc\:mack  announced  the  program  fo.  this 
week  as  follows:  Mon.,  Conseny^-nd  PrivatX  Calendars  and  rivers  and  harbors 
omnibus  bill;  Tues.,  rivers  a^ harbors  omnf^s  bill ;  Wed, ,  Calen  ar  e  .ne 
day;  and  Thurs.  and  Erl.,  5257,  to  pro^e  for  the  collection  ^nd  pub 

lication  of  statistical  ii^rmcation  by  the  Cen^^  Bureau,  and  ..  R.  405  , 
provide  terminal— leave  t'or  enlisted  men  (p,  \0S0), 


21. 


ELOOD  CGNTSOLi'  H.H, 

bill,  authorizes  th 
previously  recomme 
to  make  -orelimina. 
ment  to  malce  pr^iminar 
tarda.tion  and  spil  _ 

izes  the' une  Vf  not  to  exceed  $2,000,000 


s 

rtment 

exanlmtlon=  .Ld' surveys  for  flood 'bontrol  r.iyd  tr.is  Deport- 
y  exrr.ilr.o.tlons  end  surveys  for  rOl^ff  s-UO.  ,,c..er-low  re 
erosloa  ureveutlon  of  various  strear.s  aW-  projects;  autlior 

of  the  flood-contro^l  func-s  icr  rescue 


^k  on  any  flood-control  vrork  threatened  or  '"^7-,  non 

750.000,000  oS'exSnabCr-c  or  surveys 

.vISHi*  l"or  ir:fuorlotrof  Cor^Jss;  asnodds  tuo^od-Centrol. 

^  Vo  +hp^  Secr-t-r-  to  include  and  prosecute  p70i\  lor  the 

to  authorize  the  -  ..  _ 


and  repair 
author i 
for  the 
author! 

Act  0 
stab 

re^propriat 

thorizes  $20,000,OUU  noairiouu  '•p  ViqiiU-  authorizes  ah  r;'/-iro-orlh.tlon 

ills  Departnont  in  the  R°°^l°-7i!:/of  the  eomirehenslve  plan  for  eontlruing 

,f  $150,000,000  for  tne  s„,„^e  ,^„aVrtakon  hy  the  Interior.  Hop  rt- 

the  works  In  the  Missouri  Hivor  ua.sin  to  Do  unuo 


j.icnt;  npkcs  the  provisions  of  see*  3  of  Tlood  Control  Act  of  133^  regarding 
0  evacuation  of  an  area  aiDplicaiole  to  projects  authorized  in  this  'bill;nakes  j 
provi^ohs of"  sgc.l^.cif.tfl-e -Sldd-d  Control  Act  of  1944  regarding  the  interests  ai/ 
rigfcts  of  the  Stcotes  in  detoruining’  the  devcloj)ment  of  watersheds  ’/ithin  thei'r 
"borons  applicahle  to  projects  authorized  in  this  hill;  amends  sec.  4  of  t^'6 
FloodNCont rol  Act  of  1944  regarding  recreational  ateas  to' provide  that  leases  . 
to  non^ofit  organizations  nay  ho  grouted' at.  reduced  or  noni'na.l  fental^t^ 

22.  EEC-OHVERSIOE.- Received  from  the  President  an  a.ppropriation  cst  im^c  of 
$900,000  f\  the  OVJMR  (H.  Eoc.  620,  ilr-^  28). 


23.  PRICE  COl'TTROL.  \The  relea.se  of  Ila.v  29  (see  Digest  102)  hy  the  pLo;^folican  Con¬ 
gressional  Poocl\stud7  Committee  on  food  price  increases  sta.tcs_^ia.t  a.  survey  ir 
i.C.  of  73  items Vhows  an  increase  •f.2?on  $10.94  in  1939  fo  $18^6  (and  possibly 
$26.20)  in  1946,  increase  of  l40  percent  in  Cla.ss  1  stora€  ‘and  bO  percent  ad 
cheapest  available  ^ices;  a.nd  lists  1939  1946  prices  jfn  meo-ts,  poultry, 

fruits,  vegetables,  coffee. 

EEPILIZSRS.  The  releasV^of  Ma.y  JD  (see  Digest  102)  bj^he  Republicau  Congress¬ 
ional  pong  Study  Com-mittdfe  states  that  .food-producing  States  ane  una.ble  to  ob¬ 
tain  needed  fertilizers  whMe  G-overiamcnt  fertilizey''plant s  vdth  a.  2, 500— ton 
ca-oacity  of  nitrates  uer  da^stand_  idle;  that  th:^e  cotton  aaid  tobacco  States 
vdll  receive  in  1046  more  fertilizer  tha.n  25 'fojjfu— producing  States;  that  this 


2n 


Dcpart.ment  indicates  tha.t,  alt^pngh  enforced 
ba.sis  have  been  discontinued,  •  allocations  wi 
ba'sis;  and  that  in  spite  of  the  1 


been  a  20fo  increase  in  the  use  of 


Gofo  of  the  total  crop  value  of  thoi 


ocations  on  a  Stale— by- St  ate 
be  continued  on  a  "voluntary'*  "• 
ent  wa.rt^ne  food-production  needs,  there  ha.s 
rs  by  three  southeastern  States, 
es  being  cotton  and  tobacco. 


)rtil: 


.Stt 


25*  PERSOiTlIEIL ;  CLAIMS.  H.R.  6532  repon^M  (see  Digest  102)  permits  Dcpart.ment 


,  and  Agency  heads  to  designale  disbuafeinAof f icers  to  make  pa.ymcnts  of  claims 


directly  to  Government  employees  a/id  forr.i^  employees  for  the  difference  be- 


ti^oen  amounts  for  overtime,  Icavar, ■  and  holMa.y  compensation  coiiputcd  al  day  ■ 
rates  and  overtime,  leave,  a.nd^oliday  comp^sation  computed  al  night  rales 
pursu.ant  to  Co.mptroller  Gener^  decisions.  TMs  bill  applies  only  to  those  e;.:- 
pldyees  in  the  several  ■  trad^  and  occupalions  ^ose  compensalion  is  fixed  by 
v/age  boards  or  other- wage-iuxing  authorities  ano^who  receive  a  differential  foi- 
work  u or formed  at  night.  / 


2S.  ADJOITRITED  until  Mon.,  Itoe  3  (p.  6IO2). 


BILLS-IIIiTROmCED  -  May  3I 


27.' BUILDIITGS  ADD  GROj^DS.  H.R.  6627,.  by  Rep.  Bloom,  H.Y. ,  fo\thc  acouisition  of 
buildings  and  /founds  in  foreign  countries  for  the  use  of  U.  S*  Government. 
To  Poreign  Affairs,  Committee,  (i).  6103.) 


2o»  HATIOITAL  PC^ESTS.  H.R.  663O,  by  Plcp*  Pittenger,,  Minn.,’  to  salog^-rd  and  consoly 
idate  ct^tain  area.s  of  exceiotional  public  interest  within  the  Sulstrioi'  ITationa.1 


Poros^'diinn.  To  Agriculture  Co  'ittcc.  (-.  bl03.) 


29.  RECL^iIaTIOIT.  H.R.  6635»  b.y  Rep.  Harless,  Ariz.,  to  amend  the  la,v;s  authorizing 
the’  -ocrformance..  of  neccssa.ioa  protection  vrark  between  the  Yuma  project  i^nd 
Boulder  Dam  by  the  Bureait  of  Reclamalion.  To  Rivers  and  Harbors  Conmit^ee. 

.  /(p.  6103.) 

3,0^ rivers  AHD  HARBORS.  S.  2276,  by  Son.  Hill,  Ala.,  authorizing  the  c'onstnaction 


-  5  ~ 


repair,  and  preservation  of  certain  puMic  works  on  rivers  and  liaroors.  To  Cor^ 
nerce  Connittce.  (p.  6lOS*) 


BILLS  rraOnJCED  -  June  1 


^1,  FiBli  S,  22S0,  "by  Sen..  Johnston,  S.C.,  to  anend  the  I'ederal  Barry^Kortgage 

Corpor^ion  Act  to  provide  a  secondary  market  for  farm  loans  made  un^r  the 
Serviceman’s  Readjustment  Act.  To  Baniring  and  Currency  Committee.  ypLcmexks  of 
author,  ^p.  6lSS«-9)* 


32.  ITATICITAL  BOREsBlJS.  S,  2282,  hy  Sen*  Shipstead,  Minn.,  to  safegi^'d  and  consoli¬ 
date  certain  al^as  of  exceptioneJ.  piihlic  interest  within  th^^aporior  national 
Borest,  Minn.  x^Puhlic  Lands  and  Surveys  Committee.  (p.^^lSo.) 


33,  PRICE  COBTROL,  H,R/S66o8  (see  Digest  102),  to  aholish  tharOTA  riid  transfer  cei- 
.  tain  of  its  functionsS^o  the  Sccroto.r;''  of  Agriculturey^d  the  national  Housing 
Administrator,  is  idermical  to  S,  2215.  a  summary  o^^hich  appears  in  Digest  9^ 


ITI^  in  iiPBLlIDlX  -  May  31 


34.  BEED.ABD  SEED  LOADS.  Extensi^of  remrj-ks  of  Lenke,  D.Dod;,,  criticizing 

collection  hy  BCA  of  old  feedl^d  seed  loana/and  including  sundry'’  letters  on 
the  suh.ject  (pp.  A3245~6), 

35.  BOOD  DISTRlBUTIOn.  Rep.  Ellsworth,  inserted  the  letter  of  the  Rcpuhlican 

Congressional  B'^od  Study  Co’''imittoc  toh^he  Secretary  re'qi'nesting  a  puolished  list 
of  allocations  on  \;rorld-wide  distri^tion  of  American  food  (pp.  A327C— l). 

/  \ 

36.  DAIRY  PROroCTS.  Extension  of  ra.i^ks  of  R^.  Hull,  Wis.,  criticizing  this  De¬ 

partment’s  and  OPA’s  regulatio^  as  a  causeW  the  dairy-industry  situation  in 
/  Dis.,  and  including  newspaper/articlcs  on  the^ffect  of  such  regulations  on 
small  “businessmen  (pp .  A32 1^^)  • 


37,  PRICE  COBTROL.  Rep.  Reedy^.Y.,  inserted  Samuel  Cr^ther’s  article  criticizi^ 
price  controls  as  a  caijKe  of  clothing  and  other  shc^tages  (  ?-•  ii.3257) »  and  his 
article,  ’’Harhinger  ^  Hunger,"  v/hich  Rep.  Reed  says  a  "disclosure  of  the 
OPA  as  a  partner  of^he  Black  market"  (pp.  A3258-9)  . 

EXPEBDITURES;  H0n)(TOT&.  Extension  of  remarks  of  Rep.  Jense\  lov/a,  criticizing 
the  increase  floor  space  occupied  By  the  Bederal  Governmikit  and  suggesting 
use  of  some  it  for  veterans’  housing  (p,  A3 246). 

39,  RE0RGABIZA210B.  Extension  of  remarks  of  Rep.  Pittenger,  Minn.,  beating  tliat 

hearing^^n  Reorganization  Plans  !»  2,  and  3  will  Begin  Tues.,  "urg¬ 

ing  c^ll^ful  consideration  Before  ajdoption  of  these  plans  (p.  A325G;i^ 


3 


jf' 

1]0.  GRAI®  SHORTAGE.  Ren.  Cole,  Mo,,  inserted  an  International  Union  of  United  Bre’^r- 
Blour,  Cereal,  and  Soft  Drinlo  Uorkers  resolution  opposing  the  30-peVcent 
reduction  in  grains  for  Brewing. purposes  (p.  A32SO) • 


4j?f  BOREIGB  RELIEB.  Rep.  Luce,  Conn.,  inserted  two  editorials  commonddng  HerBert 
Hoover’s  attempt  to  feed  the  starving  children  of  the  world  (pp.  A3 283-4; . 


‘4^.  STRATEGIC  MATERIALS,  Extension,  of  remarks  of  Rep.  Durham,  B.  C.,  favoring  S. 752, 
to  authorize  acquisitions  of  stock-^  of  strategic  and  critd-o^-l  mat^xals  for- 

nat-ioxia-l-  ■AefonS'O  (pp.  A3295^)  »  _  _  - 


ITMS  III  i^PElTDIX  -  -June  1 


PERS01E!''^EL;''''ii«4^R  in'TIOPS.  Seno  Cordon,  .Oreg.,  inserted  an  Oro^^^onian  c^^jHforial  on  5 
the  right  of  j^s^cral  enployees  to  strike  against  the  O-overnnent  J^ir-A-32S9)  • 


44*  COOPEPATI‘'^ES.  Ben*  Kans.,  inserted  G-rey  Dresie’ ^y'Clr::.s.  Independent 

Businessnen’ s  Assn^)  sp eobfe^^  ''The  Independent  Bnsin§,,s«^nen  Look  at  C-’operatives" 
Cnp.  A32S6-7)*  '  • 


COIihlTTEE-HEARIEGS  idlEOUECElEM’S  for^J^ne  3:  S.  §i^l  Business,  fdod  sit^oakion  (An- 

food  supply;  "X'tpji^priationsj  deficienpy  (cx.); 
loan.  „ 


derson) ;  S,  Special  Defense, 
■U.  Banking  and  Currency,  Br 


Por  supplenpjfka,!  infornation  and  copies  of  legislative  nateria,l_  referr 
3xt  •  4^  or  send  to  Room  B13  Acki*  ilrranger.ients  may  he  made  to  he  kept 

routinely,  of  de\^olopmont s  on  any  particular  hill* 


call 


oOo-  - 


United  States 
oj  America 


(Eongressional  Hecord 
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House  of  Representatives 


[Jhe  House  met  at  12  o’clock  noon. 

The  Chaplain,  Rev.  James  Shera 
Montgbmery,  D.  D.,  offered  the  follow¬ 
ing  praK 

Almight:^S?od,  we  pause  in  Thy  pres¬ 
ence  with  grateful  testimony  for  Thy 
loving  providen^  which  is  a  river  of 
blessing  flowing  temn  Thy  throne.  We 
beseech  Thee  to  let  uSg  stream  of  cleans¬ 
ing  enlighten  and  ideaijze  our  national 
life.  Do  Thou  appeal  t\that  instinct 
of  recovery,  to  that  temh^  of  hope 
which  Thou  hast  established  na  the  hu¬ 
man  breast.  Blessed  Lord,  mav  these 
days  of  memory  be  days  of  recon^ra- 
tion  to  our  Republic,  drawing  every  Sec¬ 
tion  of  our  land  toward  a  more  complec 
knowledge  of  righteousness  and  brother¬ 
hood.  Graciously  be  with  our  President 
and  with  every  citizen  of  every  station. 
May  our  institutions  not  fail  through 
our  misuse  of  them  and  because  of  our 
sins  against  God  and  man.  O  do  Thou 
lift  our  people  to  that  high  plane  of 
piu*er  air  where  peace  and  tranquillity 
dwell,  and  where  fret  and  fever  pass 
away.  For  whatever  awaits  us  we  would 
rest  in  Thy  hands;  and  praise  and  glory 
be  unto  Thee  forever.  In  our  Saviour’s 
name.  Amen. 

THE  journal 

The  Journal  of  the  proceedings  of 
Wednesday,  May  29,  1946,  was  read  and 
approved. 

RESIGNATION 

The  SPEAKER  laid  before  the  House 
the  following  communication: 

May  31,  1946. 

Hon.  Sam  Rayburn, 

Speaker  of  the  House  of  Represe/ilatives , 
Washington,  D.  C.  y*'- 

Dear  Mr.  Speaker:  I  beg  leay€  to  inform 
you  that  I  have  this  day  traj^ftnltted  to  the 
Goverifor  of  Virginia  my^^signation  as  a 
Representative  in  CongjiMS  of  the  United 
States  from  the  Fifth^istrlct  of  iVirglnla, 
to  taecr-me  effective><fs  of  this  date. 

S:  ’cerely  j^rs, 

T.  G.  Burch. 


lER  D.  THOMPSON 
5GEHEE..^Mr.  Speaker,  I 


Senate  amendments  thereto,  disagree  to 
the  Senate  amendments  and  ask  for  a 
conference. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Mississippi?  [After  a  pause.]  The 
Chair  hears  none,  and  appoints  the  fol¬ 
lowing  conferees:  Mr.  McGehee,  Mr. 
Combs,  and  Mr.  Pittenger. 

SPECIAL  ORDER  GRANTED 

Mr.  ROBINSON  of  Utah.  Mr.  Speak¬ 
er,  I  ask  unanimous  consent  that  today, 
following  any  special  orders  heretofore 
entered,  I  may  be  permitted  to  address 
the  House  for'  20  minutes. 

The  SPEAKER.  Is  there  objection 
t^o  the  request  of  the  gentleman  from 

.. _'rae^'^  was  no  objection.  ^ 


ask 


Mr. 

unan^ous  consent  to  take  from  the 
Spacer’s  desk  the  bill  (H.  R.  3543)  for 
<e  relief  of  Elmer  D.  Thompson,  with 


NATIONAL  DEFENSE 

Mr.  MAY.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  to  take  from  the  Speaker’s 
table  the  bill  (S.  752)  to  amend  the  act 
of  June  7,  1939  (53  Stat.  811),  as 
amended,  relating  to  the  acquisition  of 
stocks  of  strategic  and  critical  materials 
for  national  defense  purposes,  agree  to 
the  conference  requested  by  the  Senate 
and  ask  for  the  appointment  of  con¬ 
ferees  on  the  part  of  the  House. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Mr.  May,  Mr.  Thomason,  Mr. 
Brooks,  Mr.  Andrews  of  New  York,  and 
Mr.  Short. 

"  EXTENSION  OF  REMARKS 

Mr.  BLAND  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  in  two  instances;  to  include  in 
one  a  tribute  on  the  life  and  character 
of  the  late  Senator  from  Virginia,  Hon. 
Carter  Glass,  and  include -an  editorial, 
and  in  the  other  an  address  delivered  by 
Hon.  Henry  M.  Jackson  at  the  Propel¬ 
ler  Club  in  Washington. 

Mr.  LUTHER  A.  JOHNSON  asked  and 
was  given  permission  to  extend  his  re¬ 
marks  in  the  Record  in  two  instances; 
to  include  in  one  a  brief  editorial  and 


in  the  other  an  article  by  Dr.  Emerson/* 
Fosdick. 

Mr.  REED  of  New  York  asked  ami«^as 
given  permission  to  extend  his  remarks 
in  the  Record  in  two  instanc^^f'and  in¬ 
clude  articles  in  each. 

Mr.  ANGELL  asked  and^sras  given  per¬ 
mission  to  extend  his^^'emarks  in  the 
Record  and  include  ajef  editorial  appear¬ 
ing  in  the  Portland  jbregonian. 

Mr.  GROSS  agked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  delude  a  copy  of  the  Memo¬ 
rial  Day  ^ddress  delivered  by  ex-Gov- 
ernor  E^lcker. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

'Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

HOUSING  SHORTAGE 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  while  Congress  was  considering 
the  housing  bill,  there  was  a  great  deal 
of  hysteria  and  loose  talk.  There  were 
frequent  charges  that  the  building  pro¬ 
gram  was  being  delayed.  What  are  the 
facts  as  of  today? 

Housing  Expediter  Wilson  Wyatt  has 
announced  the  goal  of  his  efforts  for  1946 
is  700,000  conventional  type  dwelling 
units.  The  Bureau  of  Labor  Statistics 
says  that  in  the  first  3  months  of  this 
ybkr,  171,000  building  permits  were 
issudd  for  conventional  type  dwelling 
unitsSnd  that  about  150,000  units  were 
actuallyV^nder  construction.  The  Bu¬ 
reau  also  e^imates  that  in  the  month  of 
April,  65,00(jSmits  were  started. 

These  figuresV^early  show  private  in¬ 
dustry  on  its  owH.  resources  will  build 
more  units  than  th^Expediter  expected 
to  obtain.  Give  theSAmerican  people 
half  a  chance,  and  the^s^'ill  take  care 
of  the  housing  shortage,  w^h  the  same 
energy  and  the  same  speed  they  showed 
in  supplying  the  enormous  demands  of 
the  war  effort.  . 

These  figures  further  show  the  E^e- 
diter,  with  his  subsidies  and  his  expensivq^ 
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organization,  must  lift  his  goal.  Surely 
it  is  reasonable  to  expect  now  more  than 
what  the  people  were  doing  themselves 
without  assistance. 


PERI 


3SION  TO  ADDRESS  THE  HOUSE 


Mr.  (3EOSS.  Mr.  Speaker,  I  ask 
unanimou^onsent  to  address  the  House 
for  1  minuteNnd  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  th^entleman  from  Penn¬ 
sylvania? 

There  was  no  obj^tion. 

MEMORIAlS^AY 

Mr.  GROSS.  Mr.  Speyer,  I  wish  to 
call  to  the  attention  of  tft£  House  that 
there  is  at  least  one  comnrVriity  in  the 
United  States  where  the  oHl  patriotic 
spirit  is  still  alive.  In  Gettysburg,  Pa., 
yesterday,  10,000  people  gathere\in  the 
town  to  do  honor  to  our  heroi^^ead. 
Twenty-five  hundred  children  stiWed 
flowers  over  the  national  cemete 
The  great  throng  was  addressed  by  fo! 
mer  Governor  Bricker  of  Ohio.  Peopled 
had  come  from  far  and  near;  more  than 
a  dozen  Members  of  Congress  and  their 
families  motored  from  the  Nation’s  Cap¬ 
ital  as  well  as  11  page  boys  representing 
as  many  States  had  a  thrilling  and  en¬ 
joyable  day.  Mr.  Bricker  was  intro¬ 
duced  as  a  great  American — a  proven 
statesman.  His  address  follows: 

EXTENSION  OF  REMARKS 

Mr.  COLE  of  Missouri  asked  and  was 
given  permission  to  extend  his  remarks  in 
the  Record  and  include  a  petition  re¬ 
ceived  from  Locals  116  and  93  of  the  In¬ 
ternational  Union  of  United  Brewery, 
Flour,  Cereal,  and  Soft  Drink  Workers  of 
America. 

Mr.  MUNDT  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

Mr.  SHAFER  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  in  three  instances  and  to  include 
in  two  editorials  and  newspaper  articles. 

Mr.  LeFEVRE  asked  and  was  given  per- 
misison  to  extend  his  remarks  in  the 
Record  and  include  an  article  by  Mark 
Sullivan. 

Mr.  LeCOMPTE  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  set  of  resolutions 
adopted  by  the  United  Brotherhood  of 
Carpenters  and  Joiners,  Local  No.  767,  of 
Ottumwa,  Iowa. 

Mr.  LEMKE  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  a  letter  from  the 
Commissioner  of  Agriculture  and  Labor 
of  North  Dakota,  and  excerpts  from  other 
letters. 

Mr.  HINSHAW.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  remarks 
in  the  Record  and  Include  an  address  on 
the  subject  of  Hungary.  I  am  informed 
by  the  Public  Printer  that  this  will  take 
two  and  one-quarter  p  ages  of  the  Record 
and  will  cost  $135,  but  I  ask  that  it  be 
printed  notwithstanding  that  fact. 

The  J^EAKER.  Without  objection, 
notwithstanding  the  cost,  the  extension 
may  be  made.  • 

■Tlfere  was  no  objection. 

■  fThe  matter  referred  to  appears  in  the 
Appendix.] 


PERMISSION  TO  ADDRESS  THE  HOUSE 

.  Mr.  PHILLIPS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

OFFICE  OF  PRICE?  ADMINISTRATION 

Mr.  PHILLIPS.  Mr.  Speaker,  I  rise 
today  to  ask  a  question.  I  ask  it  of  the 
majority  leader,  Mr.  McCormack,  or  of 
any  representative  of  the  Committee  on 
Banking  and  Currency,  especially  on  the 
majority  side,  or  any  member  of  the 
Committee  on  Appropriations  who  may 
be  present. 

Yesterday  I  was  going  down  Pennsyl¬ 
vania  Avenue  in  a  car  and  I  saw  over¬ 
head  one  of  these  smoke-writing  air¬ 
planes  which,  as  I  saw  it,  had  written 
only  the  word  “Save.”  I  presumed,  of 
course,  it  was  going  to  suggest  that  we 
save  fats  or  save  food,  but  I  am  told  it 
wrote,  “Save  price  control.”  My  ques- 
,,tion  is.  Was  that  paid  for  by  the'taxpay-  / 
jj-s’  money  or  was  it  paid  for  by  somqi'^ 
p'tuyate  fund,  and  if  so,  what  fund;  a^ 
wnVt  does  one  have  to  do  in  orde^ to 
secuM^  permission  to  have  sky-voting 
suppc^t  of  the  OPA  during  a  tin^'^when 
the  Corwess  of  the  United  Statqe  is  con¬ 
sidering  Cbe  bill?  / 

PERMISSION  TO  ADDRESS  ^^E  HOUSE 

Mr.  MUNDT.  Mr.  Speaker,  I  ask 
unanimous  content  to  address  the  House 
for  1  minute  ank  to  O^ise  and  extend 
my  remarks  and\ppj'ude  some  supple¬ 
mental  date. 

The  SPEAKER  '“Inhere  objection  to 
the  request  of  the  gentl^an  from  South 
Dakota?  / 

There  was^tio  objection^ 

GEN/dRAZA  MIHAIL<3taCH 

Mr.  MylMDT.  Mr.  Speaker,  Ihe  morn¬ 
ing  pa^r  reports  that  a  volunta^  mili¬ 
tary  commission  of  American  ^diers 
whorhad  served  with  General  Milteilo- 
vich  in  Yugoslavia  had  met  in  New  "^^k 
arid  had  given  Mihailovich  a  clean  BUI 
of  health,  urging  the  United  States  tc 
intervene,  if  possible,  to  be  sure  that  he  ’ 
gets  a  fair  trial  in  Yugoslavia.  In  that 
connection  I  want  to  read  briefly  from  a 
rather  detailed  and  voluminous  report 
that  our  subcommittee  of  the  Foreign 
Affairs  Committee,  which  visited  eastern 
Europe  last  fall,  has  just  completed  and 
which  we  hope,  to  release  to  Congress 
and  to  the  public  sometime  next  week. 
We  said  in  our  report,  and  I  quote  from 
the  galley  proof  sheets: 

Our  committee  was  presented  with  con¬ 
siderable  conflicting  evidence  in  Yugoslavia 
concerning  the  merits  or  demerits  of  Gen. 
Draza  Mihailovich.  This  one-time  hero  of 
Yugoslavia,  the  leader  of  Its  highly  publi¬ 
cized  Chetniks,  is  considered  a  traitor  and 
an  enemy  by  the  Tito  regime,  but  many  of 
the  people  of  the  country  see  in  him  their 
liberator  from  the  ruthless  Tlto-Subaslc 
regime,  and  continue  to  look  upon  him  as 
one  of  the  great  heroes  of  Yugoslavia. 

Our  committee  ventures  no  opinion  as  to 
which  group  is  right,  but  does  recommend, 
however,  that  our  Government  exercise  its 
full  appropriate  energies  in  Insisting  that 
General  Mihailovich  be  given  a  trial  before 
the  International  Tribunal  on  War  Crimes, 
that  he  be  Judged  by  an  impartial  Jury  In 


an  even-tempered  environment  before  whiph 
Tito’s  government  and  Mihailovich’s  defend¬ 
ers  should  be  given  a  full  and  completp^'op- 
portunlty  to  present  the  full  facts  of^both 
sides  of  the  case. 


ate  De¬ 
matter 


Mr.  Speaker,  I  urge  that  our 
partment  renew  its  efforts  on 
without  delay.  / 

Mr.  McCORMACK.  Speaker,  I 

ask  unanimous  consent  i!o  address  the 
House  for  1  minute.-  / 

The  SPEAKER.  Is<<Ihere  objection  to 
the  request  of  tl^  gentleman  from 
Massachusetts?  / 

There  was  no  Ejection. 

Mr.  McCORl^CK.  Mr.  Speaker,  the 
remarks  just  qiade  by  our  friend  are  very 
constructive.'and  very  appropriate.  It 
is  repulsiv^o  all  of  us  to  see  an  unfair 
trial  beii^  conducted  anywhere.  I  am 
not  pasamg  an  opinion,  but  certainly  my 
tentage  ©pinion  is  directly  along  the 
line^xpressed  by  the  gentleman.  I  can 
as^rire  him  from  personal  inquiry  that 
our  Government  has  been  doing  every- 
^liing  it  possibly  can  and  has  asked  that 
American  witnesses  be  permitted  to 
testify,  but  has  been  met  with  non- 
response  and  noncooperation.  As  far  as 
I  can  ascertain,  our  Government  is  doing 
everything  it  can.  I  reiterate  that  I 
agree  with  everything  the  gentleman 
said,  and  consider  his  utterances  very 
constructive. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  GRANT  of  Indiana.  Mr.  Speaker, 
I  ask  unanimous  consent  to  address  the 
House  for  1  minute  and  to  revise  and  ex¬ 
tend  my  remarks  and  include  an  address 
delivered  by  Rev.  J.  Hugh  O’Donnell, 
president  of  the  University  of  Notre 
Dame. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Indiana? 

There  was  no  objection. 

THIS  IS  OUR  COUNTRY 

Mr.  GRANT  of  Indiana.  Mr.  Speaker, 
the  ugly  head  of  communism  rises  in 
America.  The  danger  to  America  is  real; 
it  is  imminent. 

On  March  22,  1946,  the  Reverend  J. 
Hugh  O’Donnell,  president.  University  of 
lotre  Dame,  made  an  address  to  a  gen¬ 
ital  convocation  of  students  in  the  Navy 
DflUl  Hall  on  the  Notre  Dame  campus. 

IflUs  the  frankest  and  most  forceful 
state^nt  on  communism  and  its  im- 
mediacte  threat  to  our  American  way  of 
life  thavteas  been  spoken.  In  the  words 
of  Father^Q’Donnell,  “The  philosophy  of 
anti-God  iirtoe  enemy  from  within.”  He 
calls  for  acti«i,  for  a  militant  offensive 
against  thes^  astute,  tough-minded 
propagandists  spread  a  pagan  phi¬ 
losophy  that  is  gnawing  away  at  the  fam¬ 
ily,  the  home,  the  cHyrch,  and  ouc  coun¬ 
try  itself. 

Father  O’Donnell’s  ligdress  follows  in 
full; 

This  Is  Our 

(By  Rev.  J.  Hugh  O’Donnell,  G|^,  president 
of  the  University  of  Notre^ame) 

As  many  of  you  know,  and  as  tl^  new  stu¬ 
dents  will  soon  learn,  Notre  Dame^fc  a  Arm 
believer  in  tradition,  and  it  is  traditional  for 
the  president  of  the  university  to  wWress 
the  student  body  at  least  once  a  year.^Cut 
I  have  something  more  than  tradition^ijn 
mind  this  morning.  F'lrst  of  all,  to  the  oRl 
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iwilhave  no  difficulty  in  securing  all^ 
themwi^^eded  to  fulfill  ourjs«*lImit- 
ments,  Amgsiean  interest, 

and  preserve  u^^iibufe  liberty  of  the 
country.” 

The,^j»«rtrnove  is  up  to  the  Depart- 
War. 


The  Stock-Piling  Bill 


EXTENSION  OP  REMARKS 

OF 

HON.  CARL  T.  DURHAM 

OP  NORTH  CAROLINA 

IN  THE  HOUSE  OP  REPEESENTA^IVES 
Friday,  May  24,  1946 

Mr.  DURHAM.  Mr.  Speaker,  in  pre¬ 
senting  S.  752„the  stock-piling  bill,  which 
is  in  the  nature  of  an  amendment  to  our 
Strategic  and  Critical  Materials  Stock¬ 
piling  Act  of  June  7,  1939,  I  cannot  bet¬ 
ter  describe  its  purpose  than  to  quote  to 
you  the  preamble  of  this  valuable  and 
far-sighted  measure: 

That  the  natural  resources  of  the  United 
States  in  certain  strategic  and  critical  mate¬ 
rials  being  deficient  or  insufficiently  de¬ 
veloped  to  supply  the  industrial,  military, 
and  naval  needs  of  the  country  for  common 
defense,  it  is  the  policy  of  the  Congress  and 
the  purpose  and  intent  of  this  act  to  pro¬ 
vide  for  the  acquisition  and  retention  of 
stocks  of  these  materials  and  to  encourage 
the  conservation  and  development  of  sources 
of  these  materials  within  the  United  States, 
and  thereby  decrease  and  prevent  wherever 
possible  a  dangerous  and  costly  dependence  of 
the  United  States  upon  foreign  nations  for 
supplies  of  these  materials  in  tlm®s  of  na¬ 
tional  emergency. 

During  the  course  of  the  hearings  on 
this  bill  it  was  brought  out,  and  it  is  also 
a  matter  of  common  knowledge,  that 
following  the  trying  experiences  of  World 
War  I,  that  great  advocate  of  our  na¬ 
tional  security,  Mr.  Bernard  Baruch, 
urged  in  his  report  to  the  President  dated 
December  24,  1919,  that  steps  be  taken 
immediately  to  insure  adequate  supplies 
of  raw  materials  for  any  future  emer¬ 
gency.  Such  a  program  was  repeatedly 
advocated  in  the  20  years  that  followed. 
The  costly  lesson  had  been  taken  to  heart 
by  many  individuals  and  agencies,  public 
and  private,  including  the  Secretaries  of 
War  and  Navy,  many  Members  of  Con¬ 
gress,  the  Bureau  of  Mines,  the  Planning 
Committee  for  Mineral  Policy  appointed 
by  President  Roosevelt,  the  Mining  and 
Metallurgical  Society  of  America,  the 
American  Mining  Congress,  and  many 
others. 

Not  until  1938  was  a  small  appropria¬ 
tion  approved  in  the  supply  bill  for  the 
Navy  Department  for  the  purchase  of 
strategic  and  critical  materials.  It  was 
too  late  when  in  1939  authorization  was 
given  in  the  original  stock-piling  bill  for 
appropriation  of  $100,000,000  to  be  used 
by  the  Procurement  Division  of  the  Treas¬ 
ury  in  the  purchase  of  such  materials. 
Soon  thereafter  came  the  war  in  Europe 
resulting  in  the  blocking  of  many  sources 
of  supply,  shipping  became  tight  and 
prices  of  these  indispensable  materials 
were  soaring.  Our  desperate  efforts  to 
secure  these  materials  met  with  delay, 
confusion,  and  exorbitant  costs  in  acquir¬ 


ing  the  minerals  necessary  for  our  de¬ 
fense  program. 

Many  materials  may  be  taken  as  illus¬ 
trations  of  this  situation.  For  ejiample, 
let  us  take  tungsten  of  which  we  needed 
but  a  comparatively  small  stock  pile.  We 
did  not  get  it.  In  the  tremendous  effort 
since  made  we  did  acquire  the  necessary 
quantity  at  a  cost  several  times  the  cost 
at  which  it  would  have  been  available 
earlier.  Only  by  the  grace  of  providence 
were  we  allowed  nearly  a  year  and  a  half 
between  the  time  our  Council  of  National 
Defense  began  its  work  and  the  disaster 
at  Pearl  Harbor.  This  was  only  a  repeti¬ 
tion  of  our  experience  in  the  First  World 
War. 

Surely  the  experiences  of  these  two 
wars  should  be  enough  to  make  us  do 
something  to  correct  this  glaring  need. 
Perhaps  the  fault  lies  with  us  in  that  the 
problem  of  raw  materials  as  a  basis  for 
real  preparedness  has  never  been  suffi¬ 
ciently  dramatized  to  draw  enough  public 
attention.  Next  time  the  problem  will 
be  worse — much  worse. 

It  has  been  aptly  said  that  stock  piles 
mean  something  more  than  mere  stock 
piles  of  strategic  and  critical  materials: 
they  mean  a  concentrated  and  canned 
manpower,  and  a  concentrated  and 
canned  transportation,  obtained  ahead 
of  time. 

When  the  outbreak  of  a  major  war  in 
Europe  seemed  inevitable,  we  created  in 
this  country  our  National  Defense  Ad¬ 
visory  Committee  as  a  prudent  step  to¬ 
ward  preparation  for  whatever  emergen¬ 
cy  the  future  might  hold.  The  commit¬ 
tee  soon  found  that  with  the  exception  of 
industry-held  stock  there  was  little  to  be 
had.  We  lacked  not  only  supplies  of 
many  minerals  that  had  not  normally 
been  produced  in  this  country,  but  the 
available  supply  of  copper,  lead,  zinc,  and 
other  metals  in  which  our  peacetime- pro¬ 
duction  had  been  sufficient,  was  far  below 
the  rapidly  pyramiding  requirement  of  a 
world  war.  • 

We  came  all  too  close  to  paying  a  ter¬ 
rible  penalty  for  our  lack  of  foresight. 
Strenuoiis  and  costly  were  the  measures 
required  to  make  up  for  our  deficiency. 
Premium  price  plans.  Government  fi¬ 
nancing,  tax-relief  provisions,  and  many 
other  emergency  measures  were  brought 
into  play.  Emergency  measures  were 
needed  to  maintain  adequate  manpower, 
even  to  the  furloughing  of  trained  sol¬ 
diers  to  work  in  the  mines.  Only  the 
energy,  resourcefulness,  and  patriotic 
sacrifices  of  our  domestic  mineral  pro¬ 
ducers  enabled  us  to  meet  the  needs. 
Additions  to  mill  and  smelter  capacity 
were  provided,  new  plants  built,  and 
treatment  processes  for  low-grade  and 
refractory  ores  were  developed.  Pro¬ 
duction  was  forced  beyond  actual  coii- 
suming  requirements  to  provide  muni¬ 
tions  plants  with  working  stocks  and  to 
fill  the  whole  greatly  expanded  ‘‘pipe 
line”  of  metallic  products  in  process  of 
fabrication. 

To  aid  in  meeting  the  enormous  needs 
of  military  and  civilian  production  in 
both  world  wars  we  were  forced  to  turn 
to  foreign  sources.  There  was  much  de¬ 
lay.  We  had  to  recruit  and  in  fact  train 
engineers  and  geologists  and  send  them 
to  wild  and  inaccessible  parts  of  Africa 
and  Latin  America  and  Asia.  It  was 


necessary  to  obtain  for  these  foreign  op¬ 
erations  essential  mining  equipment 
from  domestic  factories  that  were,  as 
we  all  know,  hard  pressed  to  turn  out 
war  materials.  It  meant  demands  upon 
sparse  manpower  in  competition  with 
the  manufacturer  of  ships  and  guns  and 
vehicles.  It  meant  the  overseas  dispatch 
of  equipment  in  vessels  that  were  too 
few  in  number  and  which,  with  their 
priceless  cargoes,  were  being  sent  to  the 
bottom  by  submarines. 

If  any  lesson  has  been  learned  from 
this  intensive  drive  to  supply  these 
strategic  and  critical  materials  from 
both  domestic  and  foreign  sources  under 
the  pressure  of  war  conditions,  it  is,  first, 
that  prewar  stock  piles  would  have  been 
vastly  more  effective  and  less  costly  than 
wartime  procurement  and  transporta¬ 
tion;  second,  that  long  shipping  voyages 
would  have  been  saved  at  a  time  when 
ships  were  scarce  and  when  they  were 
urgently  needed  elsewhere — also  there 
would  have  been  saved  much  war  wast¬ 
age  that  took  place  by  the  sinking  of 
ships  and  their  mineral  cargoes  and 
equipment;  third,  scarce,  manpower' and 
materials  that  had  to  be  allocated  to  the 
manufacture  of  mining  equipment  and 
supplies  would  have  been  saved  at  a  time 
when  those  materials  were  needed  for 
direct  war  effort. 

A  very  important  point  which  we 
should  consider  in  our  effort  to  protect 
the  United  States  in  the  future  is  that 
physical  stock  piles,  particularly  of  min¬ 
erals  and  metals,  are  only  our  first  line 
of  defense.  Back  of  them,  and  of  even 
greater  importance  to  our  security  must 
be  a  sound,  healthy  and  functioning  min¬ 
ing  industry,  equipped  and  ready  to  de- 
liever  the  additional  quantities  of  min¬ 
erals  required  for  all-out  war  production. 
In  the  past  Congress  has  rightfully  re¬ 
tained  control  over  the  stock  piles.  This 
principle  of  congressional  control  bears 
directly  also  on  the  future  of  the  mining 
industry,  upon  which  we  must  rely  for  a 
major  part  of  our  mineral  supply  in  an 
emergency.  Unless  Congress  maintains 
its  control  over  release  of  stock-pile  ac¬ 
cumulations  an  unhealthy  and  repressive 
effect  on  our  domestic  mining  industry 
will  result.  The  conferring  of  discre¬ 
tionary  power  upon  any  administrative 
agency  to  liquidate  portions  of  the  stock 
pile  would  inevitably  impair,  if  not  de¬ 
stroy,  the  necessary  confidence  on  the 
part  of  those  who  are  responsible  for  op¬ 
erating  and  developing  our  mines.  Even 
though  such  power  were  never  exercised, 
the  mere  fact  that  it  could  be,  would 
serve  as  a  continuing  threat,  discourag¬ 
ing  development,  expansion,  and  long- 
termed  financing  in  mining.  It  is  essen¬ 
tial  that  the  Congress  itself  retain  the 
key  to  the  stock  piles. 

Ample  provision  is  made  in  this  bill 
for  the  release  of  stock-piled  materials 
for  purposes  of  rotation  as  in  the  case  of 
rubber,  fibers,  and  drugs,  and  also  where 
the  materials  become  technologically  ob¬ 
solete  for  war  purposes.  Materials  may 
also  be  released  and  disposed  of  when  the 
express  approval  of  Congress  is  given. 

Now  as  to  the  specific  provisions  of  the 
bill.  Following  the  statement  of  policy 
presented  at  the  opening  of  my  discus¬ 
sion,  section  2  (a)  provides  that  the  Sec¬ 
retaries  of  War,  Navy,  and  Interior  act-, 
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Ing  jointly  through  the  Army  and  Navy 
Munitions  Board  shall  determine,  from 
time  to  time,  which  materials  are  stra¬ 
tegic  and  critical  and  the  quality  and 
quantity  to  be  stock-piled.  The  Secre¬ 
taries  of  State,  Treasury,  and  Commerce 
are  to  designate  representatives  to  co¬ 
operate  in  carrying  out  the  provisions  of 
the  act.  Section  2  (b)  directs  the  ap¬ 
pointment  of  industry  advisory  commit¬ 
tees  selected  from  the  industries  con¬ 
cerned  with  the  materials  to  be  stock¬ 
piled.  The  general  function  of  these 
committees  is  to  advise  with  the  Secre¬ 
taries  of  War,  Navy,  and  Interior  and 
with  any  agencies  through  which  they 
may  exercise  any  of  their  functions  with 
respect  to  the  purchase,  sale,  care,  and 
handling  of  materials  to  be  stock-piled. 

Under  section  3  (a)  the  Secretaries  of 
War  and  Navy  direct  the  Secretary  of 
;  the  Treasury,  through  the  medium  of 
I  the  Procurement  Division  of  his  Depart¬ 
ment,  to  make  purchases  of  strategic 
and  critical  materials  pursuant  to  sec- 
tion  2,  and  insofar  as  practicable  from 
■  supplies  of  materials  in  excess  of  the 
1  current  industrial  demands.  Purchases 
i  are  to  be  made  in  accordance  with  the 
1  Buy  American  Act  of  March  3,  1933.  A 
I  reasonable  time  of  not  to  exceed  1  year 
j  is  to  be  allowed  for  production  and  de- 
;  livery  from  domestic  sources,  and  in  the 
[  case  of  any  such  material  available  in 
'  the  United  States  but  which  has  not  been 
j  developed  commercially,  the  Secre- 
!  taries  of  War  and  Navy,  may,  if  they 
I  find  that  the  production  of  such  mate- 
1  rial  is  economically  feasible,  direct  the 

*  purchase  of  such  material  without  re- 

i  quiring  the  vendor  to  give  bond.  Sec- 
i  tion  3  (b)  covers  the  storage  of  the 
I  stock -piled  materials  on  military  and 
>  naval  reservations  or  other  approved  lo- 
?  cations:  section  3  (c)  authorizes  refining 
I  or  processing  through  normal  commer- 
i  cial  channels  of  any  materials  acquired 
’  or  transferred,  into  a  form  best  suitable 
f  for  stock-piling;  section  3  (d)  provides 
I  for  rotation  of  materials  where  neces- 
f  sary  to  prevent  deterioration;  section  3 
»  (e)  provides  for  disposition  of  any  mate- 

!  rials  no  longer  needed  because  of  any 
J  revised  determination  made  pursuant  to 

•  section  2.  It  Is  specified  that  no  such 

i  disposition  shall  be  made  until  6  months 
after  publication  in  the  Federal  Register 
f  and  transmission  to  the  Congress  and  to 
!  the  Military  Affairs  Committee  of  each 
j  House  of  a  full  report  of  the  proposed 
I  disposition.  Pull  data  is  required  and 
I  the  time  and  date  of  disposition  is  to  be 
fixed  with  due  regard  to  the  protection 
of  the  United  States  against  avoidable 
loss  on  the  sale  or  transfer-of  the  mate¬ 
rial  to  be  released  and  the  protection  of 
producers,  processors,  and  consumers 
against  avoidable  disruption  of  their 
usual  market.  At  this  point  the  impor¬ 
tant  provision  is  made  that  no  material 
constituting  a  part  of  the  stock  pile  may 
be  disposed  of  without  the  express  ap¬ 
proval  of  the  Congress  except  where  the 
;  revised  determination  Is  by  reason  of  ob¬ 
solescence  of  that  material  for  use  in 
times  of  war. 

Section  4  requires  submission  to  the 
('  Congress  every  6  months  of  a  report  de- 
t'  tailing  the  activities  with  respect  to 
stock  piling,  including  a  statement  of  for¬ 


eign  and  domestic  purchases,  and  such 
other  pertinent  information  on  the  ad¬ 
ministration  of  the  act  as  will  enable  the 
Congress  to  evaluate  its  administration 
and  the  need  for  amendment  and  related 
legislation. 

Section  5  limits  release  of  stock-piled 
material  other  than  as  specified  in  sec¬ 
tion  3,  for  use,  sale,  or.  other  disposition 
to  the  following:  Only  (a)  on  order  of 
the  President  at  any  time  when  in  his 
judgment  such  release  is  required  for  pur¬ 
poses  of  the  common  defense,  or  (b)  in 
time  of  war  or  during  a  national  emer¬ 
gency  with  respect  to  common  defense 
proclaimed  by  the  President,  on  order  of 
such  agency  as  may  be  designated  by  the 
President.  This  is  an  improvement  over 
section  4  of  the  original  1939  act,  which 
permitted  use  of  stock-pile  materials 
only  “upon  the  order  of  the  President  in 
time  of  war,  or  when  he  shall  find  that  a 
national  emergency  exists  with  respect  to 
national  defense  as  a  consequence  of  the 
threat  of  war.” 

Section  6  (a)  provides  for  the  transfer 
of  strategic  and  critical  materials  under 
War  Assets  Administration  regulations 
by  the  owning  agencies,  when  determined 
to  be  surplus,  so  long  as  the  particular 
material  does  not  exceed  in  amount  the 
quantity  determined  therefor  pursuant 
to  section  2.  Exemption  is  made  from 
this  requirement  of  such  amount  of  any 
materials  as  is  necessary  to  make  up  any 
deficiencies  of  the  supply  for  the  current 
requirements  of  industry  as  determined 
by  the  Civilian  Production  Administra¬ 
tion  or  its  successor.  Also  exempted  are, 
first,  any  material  which  constitutes  con¬ 
tractor  inventory  if  the  owning  agency 
shall  not  have  taken  possession  of  such 
inventory,  or  second,  such  amoimts  of 
any  material  as  the  Army  and  Navy  Mu¬ 
nitions  Board  determines,  li)  are  held 
in  lots  so  small  as  to  make  the  transfer 
thereof  economically  impracticable;  or 
(ii)  do  not  meet  or  cannot.economically 
be  converted  to  meet,  stock-pile  require¬ 
ments  determined  in  accordance  with 
section  2.  It  is  also  specified  that  the 
total  materials  transferred  to  the  stock 
piles  in  accordance  with  this  section  dur¬ 
ing  any  fiscal  year,  beginning  more  than 
12  months  after  this  act  becomes  law, 
shall  not  exceed  in  value  an  amount  to 
be  fixed  by  the  appropriation  act  or  acts 
relating  to  the  acquisition  of  materials 
under  this  act. 

Section  6  (b)  provides  that  transfers 
made  under  section  6  shall  be  made  with¬ 
out  charge  against  or  reimbursement 
from  the  funds  available  under  this  act, 
except  that  expenses  Incidental  to  the 
transfer  may  be  paid,  and  except  that 
upon  any  such  transfer  from  the  Recon¬ 
struction  Finance  Corporation,  the  Sec¬ 
retary  of  the  Treasury  shall  cancel  RFC 
notes,  and  sums  due  and  unpaid  upon  or 
in  connection  with  such  notes  at  the  time 
of  such  cancellation,  in  an  amount  equal 
to  the  fair  market  value  (as  determined 
by  the  Secretary  of  the  Treasury)  of  the 
materials  so  transferred.  Under  section 
6  (c)  it  is  provided  that  the  amount  of 
RFC  obligations  outstanding  shall  be 
deemed  to  be  reduced  by  the  amount  of 
the  notes  so  canceled.  Section  6  (d)  is 
provided  to  make  the  Surplus  Property 


Act  of  1944  conform  with  this  bill,  S.  752, 
and  section  6  (e)  repeals  section  22, 
which  is  the  stock-piling  section  of  the 
Surplus  Property  Act,  with  the  proviso: 
That  any  owning  agency  as  defined  in 
that  act  having  control  of  materials  that, 
when  determined  to  be  surplus,  are  re¬ 
quired  to  be  transferred  to  the  stock  piles 
pursuant  to  subsection  (a)  hereof,  shall 
make  such  determination  as  soon  as  such 
materials  in  fact  become  surplus  to  its 
needs  and  responsibilities. 

Section  7  (a)  remains  the  same  as  in 
the  original  Stock  Piling  Act,  Public  Law 
117,  Seventy-sixth  Congress,  approved 
June  7,  1939.  This  provides  for  the  Sec¬ 
retary  of  the  Interior,  through  the  Direc¬ 
tor  of  the  Bureau  of  Mines  and  t];ie  Direc¬ 
tor  of  the  Geological  Survey,  to  conduct 
investigations  concerning  the  extent  and 
mode  of  occurrence,  the  development, 
mining,  preparation,  treatment,  and 
utilization  of  ores  and  other  mineral  sub¬ 
stances  found  in  the  United  States  or  its 
Territories  or  insular  possessions,  which 
are  essential  to  the  common  defense  or 
industrial  needs  of  the  United  States. 
Investigations  are  to  take  into  account 
the  quantities  and  grades  of  these  essen¬ 
tial  mineral  substances,  of  which  supplies 
are  inadequate,  from  known  domestic 
sources  in  order  to  determine  and  develop 
domestic  sources  of  supply  and  to  devise 
new  methods  for  treatment  and  utiliza¬ 
tion  of  lower-grade  reserves;  also  to  de¬ 
velop  substitutes.  Exploration  is  author¬ 
ized  to  demonstrate  extent  and  quality 
of  deposits  of  lower-grade  reserves,  in¬ 
cluding  most  suitable  methods  of  mining 
and  beneficiating  them,  and  the  cost  at 
which  the  minerals  or  metals  may  be  pro¬ 
duced.  Section  7  (b)  authorizes  the  Sec¬ 
retary  of  Agriculture  to  investigate  the 
feasibility  of  developing  domestic  sources 
of  supplies  of  any  agricultural  material 
or  using  agricultural  commodities  for 
the  manufacture  of  any  materials  deter¬ 
mined  pursuant  to  section  2  to  be  stra¬ 
tegic  and  critical. 

In  section  8  authorization  is  made  for 
specific  amounts  to  be  ai:propriated  for 
the  procurement,  transportation,  main¬ 
tenance,  rotation,  storage,  and  refining 
or  processing  of  the  materials  to  be  ac¬ 
quired.  These  amounts  cover  5  years’ 
operation  of  the  proposed  act  and  the 
funds  so  appropriated  are  to  remain 
available  to  carry  out  the  purposes  for 
which  appropriated  until  expended. 

Under  section  9  funds  received  on  ac¬ 
count  of  sales  or  other  dispositions  of 
materials  are  to  be  deposited  to  the 
credit  of  any  appropriation  available  at 
the  time  of  such  deposits,  for  carrying 
out  the  provisions  of  purchase  under 
this  act. 

You  committee  has  held  hearings  and 
given  long  and  careful  consideration  to 
the  development  of  this  bill  which,  as 
I  have  previously  stated,  is  an  amend¬ 
ment  to  the  original  Stockpiling  Act  of 
1939.  Many  of  the  present  members  of 
the  Committee  on  Military  Affairs  par¬ 
ticipated  in  the  development  of  the  bill 
which  we  presented  to  the  House  in  1939. 
We  believe'  that  we  are  presenting  to 
you  a  sound  measure  for  the  future  pro¬ 
tection  of  our  country  and  thus  believing, 
we  ask  Its  adoption. 


thi 


session 


HOMIIIATIOI^,  The  iPinance  Cor.mittce  reported  favorably'  the  honination  of  John 
"  Snyder  to  be  Secretary  of  the  Treasury  (p,  6706)."- 

6,  steEDAY  SESSIOITS,  Majority  Loader  Barkley  said,  «I  t^ink  we  nay  well 
oiw^lves  for  a  Saturday  session  each  week  during  the  renainder  of 

(p.  VO3). 

HOUSE 

I  /,  pnAlTUTS*  AOOIAGE  allotments.  The  i^’riculture  Committee  report ed^/dthont  amend¬ 
ment  H.Pu,*  'to  amend  the  AAAct  of  193^  so  to  provide  th^'t  the  imtional 

peanat-markeMng  quota  established  for  any  year  subsequent  t^^  1.9^1  shall  be  quart* 
tity  of  peanutV  sufficient  to  provide  a  national  and  State  iffcreage  odlotnent  of 
not  less  than  t^t  established  far  the  crop  produced  in  calendar  year  19^1i 
and  to  add  the  fo^owing  provision  for  Shate  acreage  allpxments,  ”'-nd  o.ny  addi¬ 
tional  acreage  so  ^quired  shall  be  in  addition  to  the  imtional  ■  allotment  and 
the  production  fron^^ich  acreage  siiall  be  in  additionyto  the  nationol  marketing 
quota”  (H.Rept.  2236)^.  6t43)  . 

o.  PEANUTS;  MiEKSTIUG  QUOTAS^^PEATUT  AChEAG-E  AILOTlCEil^S.  The  Agriculture  Committe. 
reported  vdthout  amendmen^SH. J.Pes.  359t  'to  .proh«ibit  the  proclaiminsg  of  markets 
ing  quotas  on  peanuts  for  the  ca.lendo.r  year  19X  or  the  establislmcnt  of  NationaJ, 
State,  or  farm  acreage  allotn\nts  for  pcanuts^or  the  19^7  crop  year  (li.Eerft. 

.  2237)  (p.  67^3).  \  "  / 


:ee 


9.  GHAZIIIG  LAJES.  The  Public  Lands  Chnr.dttcQ'  reported  with  amendment  H.E,  1392i 

xrhich,  as  introduced,  authorizes  aiisiual^/. 'Appropriations  of  $1,000,000  eo.ch  to  the 
i  Secretaries  of  Agriculture  and  I.itcr'lgf  for  airplane,  machinery,  etc.,  sov;ing 
operations  for  reseeding  and  incrcas^'U!^  forage  and  improving  watershed  conditions 
on  range  lands;  authorizes  cooperation  public  and  private  o^gencios  for  this 

purpose,  and  authorizes  annual  au^i^opriav^^ns  of  $500,000  for  e:> p or i:-ie nt s  and 
investigations  at  forest  and  rarijgo  c::u)crimlint  stations  by  the  USEA  (H,ncpt, 2239) 

.  (p.  6743).  '  ..  ^ 

'  h. 

lOjPERSOiTNEL;  SALARIES.  The  Public  Lands  CnnnittcKrcported  with  rrpndmcnt .  S,  l46o, 

to  fix  the  salary  at  $10,0,00  per  annom  and  to  pr<i,vide  Senate  confirmation  of  apw 
'  uointment  of  the  Interior^  Department  solicitor  (H,*^ept.  223o)  (p»  e743)  • 


■  11,STEATEC-IC  MATERIALS.  Received  the  conference'- report  on  S.  752,  to  authorize  ac- 
•  guisitiop,  of  stocks  of  strategi^  matcri^s  for  national  defense  (- p.  67l4-5)* 

12, PRICE  CONTROL.  Repy/Buff ett,  Nobr.,  criticized  OPA*  s  "ali^^ior  the  neat_shorta^_ 

'  and  inserted  a  cjmnission  nan’s  letter  on  the  black  narket\in  meat  0716). 

Rep.  Gros3<  Pa.,  urged  that  0?A  give  the  farmer  a  "greeV  light"  on  produc- 

'.  tion  to  alle^^ate  food  shortages  (p»  6717)  •  N.  ^ 

Rep.  Haiuman,  Mich.,  criticized  OPA  regulations  as  a  cause\of  fooo-  snort— 

ages  (p.  6717*)  •  .  H  A.. ,  TT 

Rep^clacy,  Wash.,  criticized  the  "crippling  amendments".  01  \^e  Kov.se  to 

,  the  priT’^control  bill  (v»  6717)* 

13, EC0N01^  Rep,  Rich,  Pa.,  discussed  economy  in  Government  operations  in 'W  light 

of  ihe  British  loan  and  the’  rivers  and  harbors  bill  (pp.  6715-0) » 

iH^EfllfelGN  LOAJS;-  Rc^.  Mansfield,  Mont.,  discussed  the  proposed.  British  loah  ^ 
present  foreign  indebtedness  to  the  U.S,  and  aigpste.d  consideration  of  all  r 
eign  loans  at  the  sane  tine,  ratner  tnan  singly  vpp»  739  • 


4 


iiPPROPElATIOlT  EESCISSIOITS.  Received  fron 'th.c  President  proT)Oscd  rescissions  ar 
■  provisions  as  set  forth  in  the  3uc4-ct  Bureau’s  letter  pursuant  .to  .  the  prov^ns 
of  the  2nd  Deficiency  Act  of  19^4  (H.Doc.  645).  To  Appropriations  ^^-^nit^. 

‘  ,  6743.)  It  is  understood  that  this  is  a  further  rcconuendation  for  th/re- 
of  appropriations  for  war  activities  no  longer  reQ[uired. 


l6.  Both  Houses  received  fron  the  Har  Assets  Ad.ninistration^a  rc^rt  with 

resnek  to  Government-owned  synthetic  ruhher  plants  and  facili’cies  ^^p.  bbbS, 

.  6743).  \ 


17' 


GHAIIT 


SHORTAGE.  Received  sundry  petitions  opposing  the  ^O-perc^  reduction  or 
any  futur  else  duct  ion  in  grains  availahle'f  or  heer  production  j^p.  6743-^;. 

Receiv^sundry  petitions  favoring  H.R.  5893.  to  prohi^  tnc  exportation 
of  grains  to  Stions  manufacturing  alcoholic  "beverages  fro^r.gricultural  pro¬ 
ducts  v/hile  thei^  people  are  starving  (p.  6744). 


18,  DAIRY  PRICES. 


JAiiii  rniujiic.  ReceWl  a  Wis.  cheese  producers  associaMon  petition  favoring  a 
6^^  per  pound  urice  i^verease  on  swiss  aM  limhurger  .^/es^  (.p.  :D7  41-j  • 


L±jij 


s  httroduced 


19. 


YE^EEIMS*  IMPLOYMEIIT.  S. '^23,  ly  Sen.  Tunnell.Al.  (for  himself ^riid  others), 
H.R.  6722,  hyRep.  Snence,\.,  and  H.R.  6 7 25/ V  Hep.  Kefauver.  -emi.,  to  pro¬ 
mote  maximum  employment,  hus\ess,  opportunit^s,  and  careers  for  vctcr.us  in  a 
free  competitive  economy.  To  '^rr.to  Pinanc/  and  House  Banking,  and  Ooirency 

Committees,  (pp*  6668,  6743*) 


20.  EARM  lAHDS,  H.R.  67IS,  hy  Rep.  Lcmltc,  ^Dak.,  to  include  conscqucn  la  eg 
as  port  of  just  compensetion  in  tall^  private  farm  property  for  pu  _ic  use. 
To  Public  Buildings  and  Grounds  ComuA.tee.  (m,  6743.) 


iTHii^liT  app:^ix 

21*  POTATOES;  PEED.  Ren.  Ro’bertson./n.Dal:. ,  ins^ed  Governor  Aandaiil's  (-..Dak.) 
stateneh  announcing  that  th/ technical  res.^  branch  of  h-M:.  Eosear 

Poundation  has  developed  a^^roccss  to  convert ^11  potatoes  into  livestock  f 

.  ..  (pp.  A3509-IO).  .  ^  \ 

22.  HJRAl  ELECTRIPICATIOH.  /en.  Savage,  Hash.,  insert^  St.  ^Louis  Star-Times  ar¬ 

ticles  charging  that  ^ivate  power  interests  are  in^rfering  witn  the  VuA  _> 
gran  in  the  St.  Lou^'6  area  (pp.  A3537-S) . 

23,  HHEAT.  Extension. cf  remarks  of  Rep.  Rizley,  ’Okla.,  criticizing  tne  directive 

which  he  says  r/q^ires  farmers  to  sell  one-half  of  the  wh\t  delivered  to  era 
inal  storage  ^evators  and  that  ovox^  purchaser  of  wheat 
half  of  the  ^^ount  purcha,sed  for  the  use  of  CCC  (pp*  4.3523-4^ 


-n  (Tex. 


)  iS- 


24.  COlTGRESSIOlK&L  REDRGAHIZAT lOH.  Sen.  HcKellar  (Tenn. )  and. Reno.  Pa.^ 

sorted  Cannon’s  (Mo.)  Sunday  Star  article •  opposing  the  co^'Cssionc^  reor¬ 

ganization  plans  and  defending  Congress  against  outside  criticisms\hpp.^5Wj-  - 

A35lSf*’-9) . 

/.Sen.  LaPollette,  Wis.,  inserted  a  Hashington  Post  article  f;°r 

g:^4siona.l  reorganization  as  coiitcm'ila.ted  in  the  LaPollette  "bill  (p.  • 


25.  POEEIGH  LOADS,  Rem.  Reed,  D.Y.,  insbrted  Miss  Gertrude'di.  Coogan  s  (economic 
,/  alyst,  (^icago.  Ill.)  statement  'before  the  House  Banking  and  Currency  Comm  ' 
/  opposing'  the  proposed  British  lean  (pp.  A3526-9). 


House  of  Representatives 


vThe  House  met  at  12  o’clock  noon. 

^v.  Edward  A.  IvfcDonough,  Chief  of 
Personnel,  Division  Chaplaincy  Service, 
Veterans’  Administration,  offered  the  fol¬ 
lowing  pi;ayer : 

AlmighrS^nd  Eternal  God,  we  stand 
humbly  at  i^y  feet  and  return  thanks 
for  the  gifts  a^d  favors  we  have  received 
from  Thy  divimsyjnercy. 

We  thank  Theo^r  the  many  blessings 
of  nature  that  brins  pleasure  and  hap¬ 
piness  to  those  whos^Tasks  in  life  give 
little  opportunity  for  reSt  and  relaxation. 

Bless  this  week  that  >ms  before  us. 
Take  from  our  hearts  all  pWde  and  self- 
sufiBciency  that  we  may  alwSjs  be  con¬ 
scious  that  Thou  alone  art  source 
of  all  wisdom  and  knowledge.  lS|hghten 
our  minds  that  we  may  cope  wi^l  the 
great  problems  that  come  to  us  for^o^n- 
sideration  and  solution.  Teach  us^to 
turn  to  Thee  for  inspiration  and  assist^ 
ance. 

Continue  Thy  blessings  to  these  United 
States  that  we  may  always  be  an  example 
of  the  bessing  of  Christian  civilization. 
Let  each  of  us  be  conscious  of  his  obli¬ 
gations  to  our  country  and  fellow  man 
that  flow  from  the  rights  we  enjoy  by 
reason  of  our  citizenship. 

Direct  us,  we  pray  Thee,  to  a  true  and 
lasting  peace.  Amen. 

THE  JOURNAL 

The  Journal  of  the  proceedings  of 
Friday,  June  7,  1946,  was  read  and 
approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate  by  Mr. 
Frazier,  its  legislative  clerk,  announced 
that  the  Senate  had  passed,  with  amend¬ 
ments  in  which  the  concurrence  of  the 
House  is  requested,  a  joint  resolution  of 
the  House  of  the  following  title: 

H.  J.  Res.  360.  Joint  resolution  to  provide 
for  United  States  participation  in  the  Philip¬ 
pine  independence  ceremonies  on  July  4, 
1946. 

MEETING  OF  EMPIRE  PARLIAMENTA^ 
ASSOCIATION 

The  SPEAKER  laid  before 
the  following  communication: 

JUIi 

Hon.  Sam  Rayburn, 

Speaker  of  the  House  of  g/ffpresentatives, 
Washington,  D,  C. 

My  Dear  Mr.  Sf  f^r egret  to  Inform 

you  that  it  will  )ssible  for  me  to 

serve  as  a  member  ouse  congressional 

delegation  to  the  I  Conference,  which 

Is  to  meet  in  Ber  jglnnlng  June  10, 

1946. 

I  regret  tha^ircumstances  conipel  me  to 
give  you  this  jfotice. 

Since 

Lawrence  H.  Smith. 

n  /SPEAKER.  Without  objection, 
the  ;  signation  is  accepted, 
lere  was  no  objection. 


ouse 


7,  1946. 
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The  SPEAKER.  Pursuant  to  the  pro¬ 
visions  of  Senate  Concurrent  Resolution 
58,  Seventy-ninth  Congress,  the  Chair 
appoints  the  gentleman  from  Pennsyl¬ 
vania  LMr.  Brumbaugh]  to  fill  the  va¬ 
cancy  on  the  committee  appointed  on 
the  part  of  the  House  to  attend  the 
meeting  of  the  Empire  Parliamentary 
Association,  to  be  held  in  Bermuda,  be¬ 
ginning  June  10,  1946. 

EXTENSION  OF  REMARKS 

Mr.  PATMAN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article  by  Mr. 
Cannon  of  Missouri,  which  appeared  in 
yesterday’s  Washington  Star,  together 
with  certain  statements  in  connection 
therewith. 

Mr.  ALMOND  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  address  delivered 
by  him  in  Roanoke,  Va.,  on  June  3. 

Mr.  RYTER  asked  and  was  given  per- 
ssion  to  extend  his  remarks  in  the,, 
Apilendix  of  the  Record  and  include  ^4 
editoVml  from  the  Washington  Pos^/of 
June  oSJ946.  / 

Mr.  HOBER  asked  and  was  giv,fSn  per¬ 
mission  to^xtend  his  remark/  in  the 
Appendix  ortoe  Record  in  ti^instances 
and  include  editorials  from’^he  Lorain 
(Ohio)  Journal/^  / 

Mrs.  DOUGLAS^p^ 
quest  of  Mr.  Huber^ 

Sion  to  extend  her  re 

Mr.  KERR  askM  and^was  given  per¬ 
mission  to  extMra  his  ranarks  in  the 
Appendix  of  Record  aiid  include  a 
statement  ^jecently  published  in  the 
Philadelphjlh  Record  under  thediame  of 
John  M..,Cummings,  in  referenc^o  the 
great  Olmocratic  leader,  James  F%ijey. 

M^iC^RYSON  asked  and  was  given  ; 
minion  to  extend  his  remarks  in  tHt 
reoRD  and  include  an  essay  written  by  a’’ 
/oung  schoolboy. 

Mr.  MANSFIELD  of  Montana  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Appendix  of  the  Record 
and  include  a  speech  delivered  to  the 
Veterans  of  Foreign  Wars. 

Mr.  McKENZIE  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  two  separate  instances,  in  one 
to  include  a  speech  with  regard  to  the 
terminal-leave  pay  bill  and  in  the  other 
an  address  by  Major  General  Erskine  to 
the  graduating  class  of  Louisiana  State 
University. 

Mr.  SAVAGE  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  to  include 
a  newspaper  item. 

Mr.  BULWINKLE  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record ‘and  to  include 
therein  an  article  by  Mr.  Ben  E.  Adkins. 


inois  (at  the  re- 
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Mr.  GATHINGS  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
letter  and  also  a  decision  of  the  Supreme 
Court  of  Arkansas  in  the  case  of  Davis 
against  State. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  adress  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 

There  was  no  objection. 

THE  HONORABLE  FRED  M.  VINSON 

Mr.  SPENCE.  Mr.  Speaker,  not  only 
the  people  of  Kentucky,  his  native  State, 
but  I'^'am  sure  the  whole  Nation  will  re¬ 
joice  at  the  appointment  of  Fred  M.  Vin¬ 
son  as  Chief  Justice  of  the  United  States. 

His  remarkable  career  which  has  few 
if  any  parallels  has  given  the  American 
people  an  idea  of  the  character  and  di¬ 
versity  of  his  ability.  For  14  years  he 
was  a  Member  of  the  House  of  Repre¬ 
sentatives,  where  he  was  an  exceedingly 
prominent  member  of  the  Ways  and 
Means  Committee.  He  resigned  to  ac¬ 
cept  the  appointment  as  United  States 
Circuit  Judge  of  the  District  of  Columbia 
in  which  position  he  made  a  splendid 
reputation  as  a  jurist  of  great  ability  and 
sound  judgment:  and  he  was  also  ap¬ 
pointed  Chief  Justice  of  the  Emergency 
Court  of  Appeals  where  he  rendered  val¬ 
uable  service.  He  resigned  to  become 
the  Director  of  Economic  Stabilization. 
He  resigned  this  position  to  become  Fed¬ 
eral  Loan  Administrator.  He  was  there¬ 
after  appointed  Secretary  of  the  Treas¬ 
ury.  He  has  now  been  appointed  to  the 
chief  judicial  position  in  the  United 
States. 

V.  In  the  various  and  comprehensive 
duties  of  all  the  positions  he  has  held  he 
denspnstrated  great  capacity  and  a  high 
orde*k.of  administrative  ability.  He  has 
a  keerb;  analytical  mind,  an  infinite  ca¬ 
pacity  fbr  work,  a  character  above  re¬ 
proach  ^d  every  qualification  that 
should  makli^Him  a  great  Chief  Justice. 
He  has  alwa^  followed  the  Biblical  in¬ 
junction  “Whatsoever  thy  hand  findeth 
to  do,  do  it  witK'sJ'hy  might.”  We  are 
sure  that  he  will  rhe,^sure  up  to  the  full 
responsibilities  of  the.  great  position  to 
which  he  has  been  anointed  and  will 
bring  great  honor  to  him^lf. 

Kentucky  feels  proud  thtri;  one  of  her 
native  sons  should  have  conferred  upon 
him  such  a  distinguished  honor.-, 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  cox.  Mr.  Speaker,  I  ask. unani¬ 
mous  consent  to  address  the  House  for 
1  minute. 
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SPEAKER?  Is  there  objection 
the  r^iest  of  the  gentleman  from 
GeorgiaSc 

There  wa^  no  objection. 

THE  PRESIDEKT'S  ACTION  ON  THE  CASE 
\BILL 

Mr.  cox.  Mi'/N^peaker,  it  is  being  ' 
freely  predicted  ^l^^norning  that  the 
President  is  gojHfe  to  vVto  the  Case  bill. 

I  hardly  see  ^6'w  this  wom<|^^be  humanly 
possible,  fpi'  it  is  a  long,  long  way  from 
his  recommendation  for  emerg^s^cy  labor 
legisjsfdon  to  a  veto  of  the  billSsIf  he 
d^s  veto  it,  it  will  constitute  the  fastest 
^/’ftreat  in  history.  X 

STRATEGIC  AND  CRITICAL  MATERIALS 

FOR  NATIONAL  DEFENSE  PURPOSES— 

CONFERENCE  REPORT 

Mr.  THOMASON  submitted  the  fol¬ 
lowing  conference  report  and  statement 
on  the  bill  (S.  752)  to  amend  the  act  of 
June  7,  1929  (53  Stat.  811) ,  as  amended, 
relating  to  the  acquisition  of  stocks  of 
strategic  and  critical  materials  for  na¬ 
tional  defense  purposes,  foi”  printing 
under  the  rule: 

CONFERENCE  REPORT 

The  committee  of  conference  on  the  d’s- 
agreelng  votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (S.  752) 
to  amend  the  act  of  June  7,  1939  (53  Stat. 
811),  as  amended,  relating  to  the  acquisition 
of  stocks  of  strategic  and  critical  materials 
for  national  defense  purposes,  having  met, 
after  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  Senate  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  House  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposed  to 
be  inserted  by  the  House  amendment  insert 
the  following: 

"That  the  act  of  June  7,  1939  (53  Stat. 
811).  as  amended,  is  hereby  amended  to  read 
as  follows: 

“  ‘That  the  natural  resources  of  the  United 
States  in  certain  strategic  and  critical  ma¬ 
terials  being  deficient  or  Insufficiently  devel¬ 
oped  to  supply  the  industrial,  military,  and 
naval  needs  of  the  country  for'  common  de¬ 
fense,  it  is  the  policy  of  the  Congress  and 
the  purpose  and  Intent  of  this  Act  to  pro¬ 
vide  for  the  acquisition  and  retention  of 
stocks  of  these  materials  and  to  encourage 
the  conservation  and  development  of  sources 
of  these  materials  within  the  United  States, 
and  thereby  decrease  and  prevent  wherever 
possible  a  dangerous  and  costly  dependence 
of  the  United  States  upon  foreign  nations 
for  supplies  of  these  materials  in  times  of 
national  emergency. 

“  ‘Sec.  2  (a)  To  effectuate  the  policy  set 
forth  in  section  1  hereof  the  Secretary  of 
War,  the  Secretary  of  the.  Navy,  and  the 
Secretary  of  the  Interior,  acting  jointly 
through  the  agency  of  the  Army  and  Navy 
Munitions  Board,  are  hereby  authorized  and 
directed  to  determine,  from  time  to  time, 
which  materials  are  strategic  and  critical 
under  the  provisions  of  this  Act  and  to 
determine,  from  time  to  time,  the  quality 
and  quantities  of  such  materials  which  shall 
be  stock-piled  under  the  provisions  of  this 
Act.  In  determining  the  materials  which  are 
strategic  and  critical  and  the  quality  and 
quantities  of  same  to  be  acquired  the  Sec¬ 
retaries  of  State,  Treasury,  Agriculture,  and 
Commerce  shall  each  designate  representa¬ 
tives  to  cooperate  with  the  Secretary  of  War, 
the  Secretary  of  the  Navy,  and  the  Secretary 
of  the  Interior  in  carrying  out  the  provisions 
of  this  Act. 

‘‘  ‘(b)  To  the  fullest  extent  practicable  the 
Secretary  of  War,  the  Secretary  of  the  Navy, 
and  the  Secretary  of  the  Interior,  acting 


jointly,  shall  ,  appoint  Industry  advisory 
committees  selected  from' the  industries  con¬ 
cerned  with  the  materials  to  be  stock  piled. 
It  shall  be  the  general  function  of  the  indus¬ 
try  ad'Visory  committees  to  advise  with  the 
Secretary  of  War,  the  Secretary  of  the  Navy, 
and  the  Secretary  of  the  Interior  and  with 
any  agencies  through  which  they  may  exer¬ 
cise  any  of  their  functions  under  this  Act 
with  respect  to  the  purchase,  sale,  care,  and 
handling  of  such  materials.  Members  of  the 
industry  advisory  committees  shall  receive  a 
per  diem  allowance  of  not  to  exceed  $10  for 
each  day  spent  at  conferences  held  upon  the 
call  of  the  Secretary  of  War,  the  Secretary 
of  the  Navy,  and  the  Secretary  of  the  In¬ 
terior,  plus  necessary  traveling  and  other 
expenses  while  so  engaged. 

‘‘  ‘Sec.  3.  The  Secretary  of  War  and  the 
Secretary  of  the  Navy  shall  direct  the  Secre¬ 
tary  of  the  Treasury,  through  the  medium 
of  the  Procurement  Division  of  his  Depart¬ 
ment,  to — 

‘‘‘(a)  make  purchases  of  strategic  and 
critical  materials  with  due  regard  to  the 
objective  set  forth  in  section  1  of  this  Act 
and  pursuant  to  the  determinations  as  pro¬ 
vided  in  section  2  hereof,  which  purchases 
(1)  shall  b>  made,  so  far  as  is  practicable, 
from  supplies  of  materials  in  excess,  of  the 
current  industrial  demand  and  (2)  shall  be 
made  in  accordance  with  title  III  of  the 
Act  of  March  3,  1933  (47  Stat.  1520) ,  but  may 
be  made  without  regard  to  section  3709  of 
the  Revised  Statutes.  A  reasonable  time  (not 
to  exceed  one  year)  shall  be  allowed  for  pro¬ 
duction  and  delivery  from  domestic  sources 
and  in  the  case  of  any  such  material  avail¬ 
able  in  the  United  States  but  which  has  not 
been  developed  commercially,  the  Secretary 
of  War  and  the  Secretary  of  the  Navy  may, 
if  they  find  that  the  production  of  such 
material  is  economically  feasible,  direct  the 
purchase  of  such  material  without  requir¬ 
ing  the  vendor  to  give  bond;  ■  ' 

“  ‘(b)  provide  for  the  storage,  security,  and 
maintenance  of  strategic  and  critical  mate¬ 
rials  for  stock -piling  purposes  on  military 
and  naval  reservations  or  other  locations,  ap¬ 
proved  by  the  Secretary  of  War  and  the  Sec¬ 
retary  of  the  Navy: 

‘‘‘(c)  provide  through  normal  commercial' 
channels  for  the  refining  or  processing  of  any 
materials  acquired  or  transferred  imder  this 
act  when  the  Secretary  oL  War  and  the  Sec¬ 
retary  of  the  Navy  deem  such  action  neces¬ 
sary  to  convert  such  materials*  into  a  form 
best  suitable  for  stock  piling,  and  such  ma¬ 
terials  may  be  refined,  processed,  or  other¬ 
wise  beneficiated  either  before  or  after  their 
transfer  from  the  owning  agency; 

‘“(d)  provide  for  the  rotation  of  any  stra¬ 
tegic  and  critical  materials  constituting  a 
part  of  the  stock  pile  where  necessary  to  pre¬ 
vent  deterioration  by  replacement  of  ac¬ 
quired  stocks  with  equivalent  quantities  of 
substantially  the  same  material  with  the  ap¬ 
proval  of  the  Secretary  of  War  and  the  Sec¬ 
retary  Of  the  Navy; 

“  ‘(e)  dispose  of  any  materials  held  pursu¬ 
ant  to  this  act  which  are  no  longer  needed 
because  of  any  revised  determination  made 
pursuant  to  section  2  of  this  act,  as  herein¬ 
after  provided.  No  such  disposition  shall  be 
made  until  6  months  after  publication  in  the 
Federal  Register  and  transmission  of  a  no¬ 
tice  of  the  proposed  disposition  to  the  Con¬ 
gress  and  to  the  Military  Affairs  Committee 
of  each  House  thereof.  Such  notice  shall 
state  the  reasons  for  such  revised  determina¬ 
tion,  the  amounts  of  the  materials  proposed 
to  be  released,  the  plan  of  disposition  pro¬ 
posed  to  be  followed,  and  the  date  upon  which 
the  material  is  to  become  available  for  sale 
or  transfer.  The  plan  and  date  of  disposi¬ 
tion  shall  be  fixed  with  due  regard  to  the 
protection  of  the  United  States  against 
avoidable  loss  on  the  sale  or  transfer  of  the 
material  to  be  released  and  the  protection  of 
producers,  processors,  and  consumers  against 
avoidable  disruption  of  their  usual  markets: 
Provided,  ‘That  no  material  constituting  a 
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part  of  the  stock  piles  may  be  disposed  of 
without  the  express  approval  of  the  Congress 
except  where  the  revised  determination  is  by 
reason  of  obsolescence  of  that  material  for 
use  in  time  of  war.  For  the  purposes  of  this 
paragraph  a  revised  determination  is  by  rea¬ 
son  of  obsolescence  if  such  determination  is 
on  account  of  (1)  deterioration,  (2)  develop¬ 
ment  or  discovery  of  a  new  or  better  material 
or  materials,  or  (3)  no  further  usefulness  for 
use  in  time  of  war. 

“  ‘Sec.  4.  The  Secretary  of  War  and  the 
Secretary  of  the  Navy  shall  submit  to  the 
Congress,  not  later  than  6  months  after  the 
approval  of  this  act,  and  every  6  months 
thereafter  a  written  report  detailing  the  ac¬ 
tivities  with  respect  to  stock  piling  under 
this  act,  including  a  statement  of  foreign  and 
domestic  purchases,  and  such  other  pertinent 
information  on  the  administration  of  the 
act  as  will  enable  the  Congress  to  evaluate 
its  administration  and  the  need  for  ament^- 
ments  and  related  legislation. 

‘‘  ‘Sec.  5.  The  stock  piles  shall  consist  of  all 
such  materials  heretofore  purchased  or  trans¬ 
ferred  to  be  held  pursuant  to  this  Act,  or 
hereafter  transferred  pursuant  to  section  6 
hereof,  or  hereafter  purchased  pursuant  to 
section  3  hereof,  and  not  .disposed  of  pur¬ 
suant  to  this  Act.  Except-  for  the  rotation 
to  prevent  deterioration  and  except  for  the 
disposal  of  any  material  pursuant  to  section 
3  of  this  Act,  materials  acquired  under  this 
Act  shall  be  rfeleased  for  use,  sale,  or  other 
disposition  only  (a)  on  order  of ■  the  Presi¬ 
dent  at  any  time  when  in  his  judgment  such 
release  is  required  for  purposes  of  the  com¬ 
mon  defense,  or  (b)  in  time  of  war  or  during 
a  national  emergency  with  respect  to  com¬ 
mon  defense  proclaimed  by  the  President,  on 
order  of  such  agency  as  may  be  designated 
by  the  President. 

‘‘‘Sec.  6.  (a)  Pursuant  to  regulations  is¬ 
sued  by  the  War  Assets  Administration  or  its 
successor,  every  material  determined  to  be 
strategic  and  critical  pursuant  to  section  2 
hereof,  which  is  owned  or  contracted  for  by 
the  United  States  or  any  agency  thereof,  in¬ 
cluding  any  material  received  from  a  foreign 
government  under  an  agreement  made  pur¬ 
suant  to  the  Act  of  March  11,  1941  (55  Stat. 
31).  as  amended,  or  other  authority,  shall  be 
transferred  by  the  owning  agency,  when  de¬ 
termined  by  such  agency  to  be  surplus  tp  its 
needs  and  responsibilities,  to  the  stock  piles 
established  pursuant  to  this  Act,  so  long  as 
the  amount  of  the  stock  pile  for  that  material 
does  not  exceed  the  quantities  determined 
therefor  pursuant  to  section  2  hereof.  There 
shall  be  exempt  from  this  requirement  such 
amount  of  any  material  as  Is  necessary  tm 
make  up  any  deficiency  of  the  supply  of  such 
material  for  the  current  requirements  of  in¬ 
dustry  as  determined  by  the  Civilian  Produc¬ 
tion  Administrator  or  its  successor.  There 
shall  also  be  exempt  from  this  requirement 

( 1 )  any  material  which  constitutes  con¬ 
tractor  inventory  if  the  owning  agency  shall 
not  have  taken  possession  of  such  Inventory, 

(2)  such  amount  of  any  material  as  the  Army 
and  Navy  Munitions  Board  determines  (1) 
are  held  in  lots  so  small  as  to  make  the  trans¬ 
fer  thereof  economically  impractical:  or  (il) 
do  not  meet  or  cannot  economically  be  con¬ 
verted  to  meet,  stock-pile  requirements  de¬ 
termined  in  accordance  with  section  2  of  this 
Act.  The  total  material  transferred  to  the 
stock  piles  established  by  this  Act  in  accord¬ 
ance  with  this  section  during  any  fiscal  year 
beginning  more  than  twelve  months  after 
this  Act  ‘becomes  law  shall  not  exceed  in 
value  (as  determined  by  the  Secretary  of  the 
Treasury  on  the  basis  of  the  fair  market  value 
at  the  time  of  each  transfer)  an  amount  to 
be  fixed  by  the  appropriation  act  or  acts  re¬ 
lating  to  the  acquisition  of  materials  .under 
this  Act. 

‘“(b)  Any  transfer  made  pursuant  to  this 
section  shall  be  made  without  charge  against 
or  reimbursement  from  the  funds  available 
under  this  Act,  except  that  expenses  inci¬ 
dent  to  such  transfer  may  be  paid  or  reim- 
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bursed  from  such  funds,  and  except  that, 
upon  any  such  transfer  from  the  Reconstruc¬ 
tion  Finance  Corporation,  or  any  corporation 
organized  by  virtue  of  the  authority  con¬ 
tained  in  the  Act  of  January  22,  1932  (47 
Stat.  5) ,  the  Secretary  of  the  Treasury  shall 
cancel  notes  of  Reconstruction  Finance 
Corporation,  and  sums  due  and  unpaid  upon 
or  in  connection  with  such  notes  at  the  time 
of  such  cancellation,  in  an  amount  equal  to 
the  fair  market  value  as  determined  by  the 
Secretary  of  the  Treasury  of  the  material  so 
transferred. 

‘“(c)  Effective  whenever  the  Secretary  of 
the  Treasury  shall  cancel  any  notes  pursuant 
to  subsection  (b)  of  this  section,  the  amount 
of  notes,  debentures,  bonds,  or  other  such 
obligations  which  the  Reconstruction  Fi¬ 
nance  Corporation  is  authorized  and  empow¬ 
ered  to  have  outstanding  ’  at  any  one  time 
under  the  provisions  of  existing  law  shall  be 
deemed  to  be  reduced  by  the  amount  of  the 
potes  so  canceled. 

“‘(d)  Subsection  (b)  of  section  14  of  the 
Act  of  October  3,  1944  (58  Stat.  765) ,  is  hereby 
amended  to  read  as  follows; 

. (b)  Subject  only  to  subsection  (c)  of 

this  section,  any  owning  agency  may  dispose 
of — 

“‘“(1)  any  property  which  is  damaged  or 
worn  beyond  economical  repair; ' 

“‘“(2)  any  waste,  salvage,  scrap,  or  other 
similar  items; 

“  “‘(3)  any  product  of  industrial,  research, 
agricultural,  or  livestock  operations,  or  of  any 
public  works  construction  or  maintenance 
project,  carried  on  by  such  agency: 
which  does  not  consist  of  materials  which  are 
to  be  transferred  in  accordance  with  the 
Strategic  and  Critical  Materials  Stock  Piling 
Act,  to  the  stock  piles  established  pursuant 
to  that  Act.” 

“‘(e)  Section  22  of  the  Act  of  October  3, 
1944  (L3  Stat.  765),  is  hereby  repealed. 

“  ‘Provided,  That  any  owning  agency  as 
defined  in  that  Act  having  control  of  ma¬ 
terials  that,  v.'hen  determined  to  be  surplus, 
are  required  to  be  transferred  to  the  stock 
piles  pursuant  to  subsection  (a)  hereof,  shall 
make  such  determination  as  soon  as  such 
materials  in  fact  become  surplus  to  its  needs 
and  responsibilities. 

“ ‘Sec.  7.  (a)  The  Secretary  of  the  Interior, 
through  the  Director  of  the  Bureau  of  Mines 
and  the  Director  of  Geological  Survey,  is 
hereby  authorized  and  directed  to  make 
scientific,  technologic,  and  economic  investi¬ 
gations  concerning  the  extent  and  mode  of 
occurrence,  the  development,  minilig,  prepa¬ 
ration,  treatment,  and  utilization  of  ores  and 
other  mineral  substances  found  in  the  United 
States  or  its  Territories  or  insular  possessions, 
which  are  essential  to  the  common  defense  or 
the  industrial  needs  of  the  United  States,  and 
the  quantities  or  grades  of  which  are  inade¬ 
quate'  from  known  domestic  sources,  in  order 
to  determine  and  develop  domestic  sources 
of  supply,  to  devise  new  methods  for  the 
trcatmcait  and  utilization  of  lower  grade 
reserves,  and  to  develop  substitutes  for  such 
essential  ores  and  mineral  products;  on  pub¬ 
lic  lands  and  on  privately  owned  lands,  with 
the  consent  of  the  owner,  to  explore  and 
demonstrate  the  extent  and  quality  of  de¬ 
posits  of  such  minerals.  Including  core  drill¬ 
ing,  trenching,  test-pitting,  shaft  sinking, 
drifting,  cross-cutting,  sampling,  and  metal¬ 
lurgical  investigations  and  tests  as  may  be 
necessary  to  determiner  the  extent  and  quality 
of  such  deposits,  the  most  suitable  methods 
of  mining  and  beneficiating  them,  and  the 
tost  at  v/hich  the  minerals  or  metals  may  be 
produced. 

“‘(ta)  The  Secretary  of  Agriculture  is 
hereby  authorized  and  directed  to  make 
scientific,  technologic,  and  economic  inves¬ 
tigations  of  the  feasibility  of  developing  do¬ 
mestic  sources  of  supplies  of  any  agricul¬ 
tural  material  oi^or  using  agricultural  com¬ 
modities  for  the  manfacture  of  any  mate¬ 


rial  determined  pursuant  to  section  2  of 
this  Act  to  be  strategic  and  critical  or  sub¬ 
stitutes  therefor. 

“  ‘Sec.  8.  For  the  procurement,  transpor¬ 
tation,  maintenance,  rotation,  storage,  and 
refining  or  processing  of  the  materials  to  be 
acquired  under  this  Act,  there  is  hereby 
authorized  to  be  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  ap¬ 
propriated,  such  sums  as  the  Congress,  from 
time  to  time,  may  deem  necessary  to  carry 
out  the  provisions  of  this  Act.  The  funds 
so  appropriated,  including  the  funds  hereto¬ 
fore  appropriated,  shall  remain  available  to 
carry  out  the  purposes  for  which  appropri¬ 
ated  until  expended,  and  shall  be  expended 
under  the  joint  direction  of  the  Secretary 
of  War  and  the  Secretary  of  the  Navy. 

“  ‘Sec.  9.  Any  funds  heretofore  or  here¬ 
after  received  on  account  of  sales  or  other 
dispositions  of  materials  under  the  provi¬ 
sions  of  this  Act,  except  funds  received  on 
account  of  the  rotation  -of  stocks,  shall  be 
covered  into  the  Treasury  as  miscellaneous 
receipts. 

“  ‘Sec.  10.  Strategic  materials  purchased 
from  foreign  sources  for  ®ock  piling  pur¬ 
suant  to  the  provisions  oi  this  Act  shall 
be  atrmitted  into  the  United  States  free  of 
any  tariff  duty,  import  tax,  or  other  impost 
applicable  to  importations.  If  any  such 
imported  strategic  mater^l  is  disposed  of 
pursuant  to  section  3  of  this  Act,  and  if 
such  disposition  is  made  at  a  price  based 
on  the  cost  to  the  Governrhent  of  such 
strategic  material  rather  than  the  market 
price  current  at  the  time  of  sale,  there  shall 
be  added  to  such  price  the  amount  of  any 
tariff,  duty,  import,  tax,  or  other  impost 
which  would  be  due  were  such  strategic 
material  imported  at  the  time  the  sale  is 
made. 

“‘Sec.  11.  This  Act  may  be  cited  as  the 
“Strategic  and  Critical  Materials  Stock  Pil¬ 
ing  Act”.’  ” 

And  the  House  agree  to  the  same. 

Andrew  J.  May, 

R.  Ewing  Thomason, 

Overton  Brooks, 

Walter  G.  Andrews, 

Dewey  Short, 

Managers  on  the  Part  of  the  House. 
Elbert  D.  Thomas, 

Edwin  C.  Johnson, 

Lister  Hill, 

Joseph  C.  O’Mahoney, 
Warren  R.  Austin, 

Styles  Bridges, 

Chan  Gurney, 

Managers  on  the  Part  of  the  Senate. 
statement 

The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendment  of  the 
House  to  the  bill  (S.  752)  to  amend  the  Act 
of  June  7,  1939  (53  Stat.  811),  as  amended, 
relating  to  the  acquisition  of  stocks  of  stra¬ 
tegic  and  critical  materials  for  national  de¬ 
fense  purposes,  submit  the  following  state¬ 
ment  in  explanation  of  the  effect  of  the 
action  agreed  upon  by  the  conferees  and 
recommended  in  the  accompanying  confer¬ 
ence  report: 

The  House  amendment  strikes  out  all  of 
the  Senate  bill  after  the  enacting  clause. 
The  committee  of  conference  recommends 
that  the  Senate  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  Hoqse,  with 
an  amendment  which  is  a  substitute  for 
both  the  Senate  bill  and  the  House  amend¬ 
ment.  and  that  the  House  agree  to  the  same. 

Except  for  the  differences  noted  in  the  fol¬ 
lowing  statement,  the  conference  substitute 
is  the  same  as  the  House  amendment. 

The  House  amendment  authorized  the 
Secretaries  of  State,  Treasury,  and  Commerce 
to  designate  representatives  to  cooperate 
with  the  Secretaries  of  War,  Navy,'  and  In¬ 
terior  in  carrying  out  the  provisions  of  the 


act.  Tlie  conference  agreement  adds  the 
Secretary  of  Agriculture  to  those  authorized  • 
to  designate  such  representatives. 

The  Senate  bill  provided  that  purchases 
of  strategic  and  critical  materials  for  the 
purposes  of  the  act  be  made  with  due  regard 
to  the  objectives  set  forth  in  section  1,  and 
further  provided  that  such  purchases  might 
be  made  without  regard  to  section  3709  of 
the  Revised  Statutes  relating  to  competitive 
bidding.  These  provisions  were  omitted 
from  the  House  amendment,  but  are  restored 
under  the  language  of  the  conference  agree¬ 
ment. 

The  House  amendment  authorized  the  ap¬ 
propriation  of  $360,000,000  for  the  fiscal  year 
ending  June  30,  1947,  and  the  same  amount 
for  each  of  the  following  four  fiscal  years’. 
The  conference  agreement  authorizes  the , 
appropriation  of  such  sums  'as  the  Congress 
may  deem  necessary  to  carry  out  the  provi¬ 
sions  of  this  act. 

Section  9  of  the  Senate  bill  required  that 
funds  received  on  account  Of  sales  of  ma¬ 
terials  be  covered  into  the  Treas’ury  as  mis¬ 
cellaneous  receipts.  The  House  amendment 
provided  that  such  funds  should  remain 
available  for  expenditure  under  the  stock¬ 
pile  program.  The  conference  agreement 
adopts  the  Senate  provision. 

The  House  amendment  deleted  section  10 
of  the  Senate  bill  which  provided  duty-free 
importation  of  materials  purchased  from 
foreign  sources  for  stock-piling.  The  con- 
ference  agreement  restores  this  provision. 
Andrew  J.  May, 

R.  Ewing  Thomason, 
Overton  Brooks, 

Walter  G.  Andrews, 

Dewey  Short, 

Managers  on  the  Part  of  the  House. 


Is  tifere  objection  to 
gen^man  from  Min- 

tion. 


-4  SPECIAL  ORDER  GRANTED'^' 

Vr-  MANSFIELD,  of  Montana. 
Sp^ker,  I  ask  unanimous  consent 
dress  the  House  for  30  minutes  today 
lowing  the  legislative  business  of  the  day 
and  aHjy  special  orders  heretofojre  en¬ 
tered.  \ 

The  I^EAKER.  Is  there  objection  to 
the  requ^t  of  the  gentleman  fr/m  Mon¬ 
tana? 

There  wSys  no  objection. 

PERMISSld^l  TO  ADDRESS  '^E  HOUSE 

Mr.  GAlLagHER.  m/  Speaker,  I 
ask  unanimoi^  consent  Jo  proceed  for 
1  minute. 

The  SPEAKE: 
the  request  of  th^ 
nesota? 

There  was  no  oble 

PRESIDENT  TRUMAI^ND  THE  CASE  BILL 

Mr.  GALLAGHe:^  Mr.  Speaker, 
when  President  Tniman  asked  for  emer¬ 
gency  legislation^he  omer  day  he  gave 
us  a  promise;  M  least,  ^he  implied  that 
he  would  veto  me  Case  bi 

Mr.  Speake)/  President  ^ruman  is  not 
going  to  ret®at.  He  told^s  he  would 
not  use  his  tfoweps  against  mbor. 

PERMISS^N  TO  ADDRESS  TP^E  HOUSE 

Mr.  RI^.  Mr.  Speaker,  I  ^k  unani¬ 
mous  coijeent  to  address  the  House  for  1 
minute  ^nd  to  revise  and  extend  my  re- 

ThqfepEAKER.  Is  there  objecliion  to 
the  r^uest  of  the  gentleman  from  Itenn- 
sylv3:nia. 

There  was  no  objection. 

ECONOMY  IN  GOVERNMENT 

Mr.  RICH.  Mr.  Speaker,  I  was  muc'^ 
interested  last  week  when  we  had  up  fox 
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6onsjde;-at.k)ii  the  rivers  and  harbors 
biBL  for  the  reason  that  I  have  heard 
many  Members  of  the  House  during  the 
last  ibw  months  say  that  they  were  for 
econoiw  in  the  operation  of  our  Gov¬ 
ernments.  It  was  interesting  to  me  to  ob¬ 
serve  whether  they  were  going  to  prac¬ 
tice  v;hat  twy  preach  or  not.  We  have 
the  record  o^ 

Mr.  Speakei'We  are  going  to  have  a 
request  for  the  ^itish  loan  up  here  next 
week,  perhaps.  V^are  going  to  be  asked 
to  spend  money  th^will  not  be  for  the 
benefit  of  tliis  counti\  I  wonder  wheth¬ 
er  the  Constitution  of\he  United  States 
grants  power  to  levy  takes  on  our  con¬ 
stituents  for  the  benefit  or^  foreign  gov¬ 
ernment.  If  you  want  to^end  money 
for  the  benefit  of  AmericanSv  that  may 
be  all  right.  It  is  something  tomonsider. 

The  SPEAKER.  The  time  of\he  gen¬ 
tleman  from  Pennsylvania  has  eStpired. 

EXTENSION  OP  REMARKS 

Mr.  LINK  asked  and  was  given  perm>^ 
sion  to  extend  his  remarks  in  the  Recore 
and  include  an  article  by  Mr.  M.  S.’’ 
Szymczak,  member  of  the  Board  of  Gov¬ 
ernors,  Federal  Reserve  System. 

Mr.  SMITH  of  Wisconsin  asked  and 
was  given  permission  to  extend  his  re¬ 
marks  in  the  Record  in  three  instances 
and  include  certain  excerpts. 

Mr.  ROBERTSON  of  North  Dakota 
asked  and  was  given  permission  to  extend 
his  remarks  in  the  Record  in  two  in¬ 
stances,  in  one  to  include  an  editorial 
from  the  New  York  Times  and  in  the 
other  to  include  a  statement'  from  the 
Governor  of  North  Dakota. 

Mr.  REED  of  New  York.  Mr.  Speaker, 
I  ask  unanimous  consent  to  extend  my 
remarks  in  the  Record  and  include  cer¬ 
tain  testimony  offered  before  the  Bank¬ 
ing  and  Currency  Committee.  I  am  in¬ 
formed  by  the  Public  Printer  that  this 
will  exceed  two  pages  of  the  Record  and 
will  cost  $160,  but  I  ask  that  it  be  printed 
notwithstanding  that  fact. 

The  SPEAKER.  Without  objection, 
notwithstanding  the  cost,  the  extension 
may  be  made. 

There  was  no  objection. 

[The  matter  referred  to  appears  in, 
the  Appendix.! 

Mr.  REED  of  New  York  asked  and  ^s 
given  permission  to  extend  his  rem^ks 
in  the  Record  in  four  instances,  in^ie  to 
Include  a  speech  by  Dr.  Capen,  of^uffalo 
University,  and  in  the  other jjfhree  to 
include  quotations. 

SPECIAL  ORDER  GRATED 

Mr.  COFFEE.  Mr.  Sf^eakei',  I  ask 
unanimous  consent  th^  on  tomorrow 
after  disposition  of yroatters  on  the 
Speaker’s  desk  and  aft  the  conclusion  of 
any  special  orders^eretofore  entered,  I 
may  be  permitte^f^o  address  the  House 
for  1  hour. 

The  SPEAl^R.  Is  there  objection  to 
the  request  ythe  gentleman  from  Wash¬ 
ington? 

There  s^as  no  objection. 

Mr.  pfuNDERO.  Mr.  Speaker,  I  ask 
unani/hous  consent  that  on  today  after 
disposition  of  matters  on  the  Speaker’s 
desk  and  at  the  conclusion  of  any  other 
special  orders,  I  may  address  the  House 
for  30  minutes. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich¬ 
igan?  ' 

There  was  no  objection. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  .JONKMAN.  Mr.  Speaker,  I  a.sk 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there' objection  to 
the  request  of  the  gentleman  from  Mich¬ 
igan? 

There  was  no  objection. 

[Mr.  JONKMAN  address^  the  House. 
His  remarks  appear  in  the''^ Appendix  of 
today’s  Record.] 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mrs.  BOLTON.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Ohio? 

There  was  no  objection. 

'  GENERAL  MIHAILOVICH 

irs.  BOLTON.  Mr.  Speaker,  to( 
G#iqeral  Mihailovich,  to  whose  lo^ty 
son^SOO  American  fliers  owe  theii^ves, 
goes  trial  for  his  life  befor^a  so- 
called  ^urt”  completely  stacked^gainst 
him.  'V^^e  this  not  so  the  revest  from 
our  Goven^ent  that  these  ^ers  testify 
in  his  behal^ould  not  ha'^roeen  refused 
and  ignored.'^uch  a  re^al  permits  of 
but  one  concluVwn:  Tly  Belgrade  coupt 
intends  to  pernui  no yfefense  witnesses, 
because  the  case^^ainst  the  general 
would  not  stand  the  face  of  such 
testimony. 

I  have  herey?he  prSus  ef  the  testi¬ 
mony  of  thesjr  America^airmen.  This 
is  an  historiofmocument,  Speaker.  I 
ask  unanii^us  consent  tliS^t  it  be  in¬ 
serted  in  Jne  Appendix  of  th^RECORD. 

__  As  a^^aticn,  we  can  in  all  Imnor  do 
no  lejB  than  to  Insist,  as  these\airmen 
do,  ^at  this  brave  man  be  gi-^m  an 
hojKst  trial  in  an  international  cVh't. 
have  insisted  upon  fair  trial  for 
ran  and  Japanese  war  criminals:  shal 
'we  not  insist  upon  equal  fairness  foP 
this  man  who  is  responsible  for  giving 
life  to  literally  hundreds  of  our  own  men? 
Shall  we  not  insist  upon  trial  in  a  United 
Nation’s  court,  for  the  charges  against 
him  include  crimes  against  the  United 
Nations? 

It  is  m.y  urgent  hope  that  the  Presi¬ 
dent,  through  the  State  Department,  will 
not  let  the  matter  rest  until  such  an 
agreement  is  reached.  Less  than  this, 
in  all  honor,  we  cannot  do. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  MCDONOUGH.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute,  to  revise  and  extend  my 
remarks  and  include  a  resolution  adopted 
by  the  Los  Angeles  County  Board  of 
Supervisors. 

The  SPEAKiER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

[Mr.  McDonough  addressed  the 
House.  His  remarks  appear  in  the  Ap¬ 
pendix  of  today’s  Record.] 


Mr.  BUFFETT.  Mr.  Speaker,  I  as 
unanimous  consent  to  address  the  IIojKe 
for  1  minute  and  to  revise  and  exten^my 
remarks. 

The  SPEAKER.  Is  there  obja^lion  to 
the  request  of  the  gentleman Jn-om  Ne¬ 
braska? 

There  was  no  objection. 

OPA  MEAT  AI 

Mr.  BUFFETT.  Mr.  Sfpeaker,  the_OPA 
has  announced  its  vi^kly  alibi  for  the 
disappearance  of  m^t  from  the  stores. 
They  are  claiming^hat  the  meat  is  be¬ 
ing  held  back  inr  anticipation  of  meat 
price  control  Mng  lifted.  I  have  the 
ans-wer  to  th^ claim  this  morning  from 
Omaha,  th^*^ second  largest  livestock 
market  inXhe  world. 

A  larg^ommission  man  writes  me: 

Each  jfionth  there  are  more  cattle  going 
throng^  the  black  market.  Last  week  I  was 
I  out  1(6  see  one  of  my  customers  who  had 
52  Mead  of  800-pound  heifers  on  feed.  I  told 
hjfr  they  would  sell  anywhere  from  $16.25 
$16.50.  The  second  day  after  I  .was  there 
fa  butcher  from  one  of  the  nearby  towns 
offered  him  $16.50  for  these  heifers  and  a 
bonus  of  $15  a  head. 

Last  week  I  was  out  to  see  another  one  of 
my  custoipers  v.’ho  had  125  head  of  very 
choice  cattle  on  feed  that  would  sell  on  the 
market  around  $17.25.  Tliis  customer  told 
me  that  he  was  bid  $20  per  hundredweight 
on  these  cattle  by  a  little  butcher  who 
wanted  them  five  at  a  time. 

If  OPA  continues  to  regulate  the  meat 
business  for  another  year,  I  would  venture 
to  say  that  feO  to.  75  percent  of  the  cattle 
on  feed  will  be  bought  up  by  black  mar¬ 
keteers  and  there  will  be  a  very  small  per- 
.  cent  of  these  cattle  that  will  come  to  legiti¬ 
mate  markets  and  go  through  legitimate 
channels. 

To  enforce  its  impossible  ineat  regu¬ 
lations  the  OPA  would  have  to  have  a 
gestapo  large  enough  to  police  every  back 
room  and  barnyard  in  America.  A  sec¬ 
ond  gestapo  would  be  required  to  police 
the  corruption  of  the  first  army  and  so 
on,  ad  infinitum  and  ad  nauseam. 

EXTENSION  OP  REMARKS 

Mr.  tVOODRUFF  asked  and  was  given 
permi.ssipn  to  extend  his  remarks  in  the 
Record  and  include  three  articles  by 
k,Mark  Foote  on  Communism. 

.  Mrs.  ROGERS  of  Massachusetts.  Mr. 
=aker,  the  time  for  extending  my  re¬ 
maps  and  including  an  address  deliv¬ 
ered  Secretary  of  the  Navy  Forrestal, 
at  the*^jthree  hundredth  anniversary  of 
AndoverWhas  expired.  I  ask  unanimous 
consent  ^extend  my  remarks  in  the 
Record  an^mclude  that  address. 

The  SPEiUteR.  Is  there  objection  to 
the  request  (^the  gentlewoman  from 
Massachusetts?” 

There  was  no  direction. 

[The  matter  refined  to  appears  in 
the  Appendix.] 

Mr.  VURSELL  and  mXRIZLEY  asked 
and  were  given  permis^n  to  extend 
their  remarks  in  the  RecoI 

Mr.  SPRINGER  asked  anS^'as  given 
permission  to  extend  his  remanks  in  the 
Record  and  include  certain  excelcts. 

Mr.  WEICHEL  (at  the  request\f  Mr. 
Michener)  was  given  permission  tfl^x- 
tend  his  remarks  in.. the  Record  and  pr¬ 
elude  a  communication. 


79th  Congress  j  HOUSE  OF  EEPEESENTATIVES  (  Eeport 
2d  Session  |  {  No.  2235- 


STRATEGIC  AND  CRITICAL  MATERIALS  FOR  NATIONAL 

DEFENSE  PURPOSES 


June  10,  1946. — Committed  to  the  Committee  of  the  Whole  House  on  the  State 
of  the  Union  and  ordered  to  be  printed 


Mr.  May,  from  the  committee  of  conference,  submitted  the  following 

CONFERENCE  REPORT 

[To  accompany  S.  752] 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two* 
Houses  on  the  amendment  of  the  House  to  the  bill  (S.  752)  to  amend 
the  act  of  June  7,  1939’'‘(53  Stat.  81-1-),  as  amended,  relating  to  the 
acquisition  of  stocks  of  strategic  and  critical  materials  for  national 
defense  purposes,  having  met,  after  full  and  free  conference,  hav& 
agreed  to  recommend  and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  Senate  recede  from  its  disagreement  to  the  amendment  of 
the  House  and  agree  to  the  same  with  an  amendment  as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  House  amend¬ 
ment  insert  the  following: 

That  the  Act  oj  June  7,  1939  (53  Stat.  811),  as  amended,  is  hereby- 
amended  to  read  as  follows: 

“That  the  natural  resources  of  the  United  States  in  certain  strategic  and 
critical  materials  being  deficient  or  insufficiently  developed  to  supply  the 
industrial,  military,  and  naval  needs  oj  the  country  jor  common  defense, 
it  is  the  policy  oj  the  Congress  and  the  purpose  and  intent  oj  this  Act  to 
provide  jor  the  acquisition  and,  retention  oj  stocks  oj  these  materials  and 
to  encourage  the  conservation  and  development  oj  sources  oj  these  materials 
uvithin  the  United  States,  and  thereby  decrease  and  prevent  wherever 
possible  a  dangerous  and  costly  dependence  oj  the  United  States  upon 
foreign  nations  jor  supplies  oj  these  materials  in  times  oj  national 
emergency. 

“Sec.  2.  (a)  To  effectuate  the  policy  set  forth  in  section  1  hereof  the 
Secretary  oj  War,  the  Secretary  oj  the  Navy,  and  the  Secretary  oj  the 
Interior,  acting  jointly  through  the  agency  oj  the  Army  and.  Navy  MunN 
tions  Board,  are  hereby  authorized  and  directed  to  determine,  from  time 
to  time,  which  materials  are  strategic  and  critical  under  the  provisions  of 
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this  Act  and  to  determine,  from  time  to  time,  the  quality  and  quantities  of* 
such  materials  which  shall  be  stock-piled,  under  the  provisions  of  this  Act,  , 
In  determining  the  materials  which  are  strategic  and  critical  and  the 
■quality  and  quantities  of  same  to  be  acquired  the  Secretaries  of  State, 
Treasury,  Agriculture,  and  Commerce  shall  each  designate  representatives 
to  cooperate  with  the  Secretary  of  M^ar,  the  Secretary  of  the  Navy,  and 
the  Secretary  of  the  Interior  in  carrying  out  the  provisions  of  this  Act. 

“(b)  To  the  fullest  extent  practicable  the  Secretary  of  War,  the  Secretary 
of  the  Navy  ,  and  the  Secretary  of  the  Interior,  acting  jointly ,  shall  appoint 
industry  advisory  committees  selected  from  the  industries  concerned  with 
■the  materials  to  be  stock-piled.  It  shall  be  the  general  function  of  the 
industry  advisory  co7nmittees  to  advise  with  the  Secretary  of  War,  the 
Secretary  of  the  Navy,  and  the  Secretary  of  the  Interior  and  with  any 
■agencies  through  which  they  may  exercise  any  of  their  functions  under  this 
Act  with  respect  to  the  purchase,  sale,  care,  and  handling  of  such  materials. 
Members  of  the  industry  advisory  committees  shall  receive  a  per  diem  \ 
allowance  of  not  to  exceed  $10  for  each  day  spent' at  conferences  held  upon  ' 
the  call  of  the  Secretary  of  War,  the ,  Secretary  of  the  Navy,  and  the 
Secretary  of  the  Interior,  plus  necessary  traveling  and  other  expenses 
while  so  engaged. 

‘‘Sec.  3.  The  Secretary  of  War  and  the  Secretary  of  the  Navy  shall  i 
direct  the  Secretary  of  the  Treasury,  through  the  medium  of  the  Procure-  \ 
ment  Division  of  his  Department,  to — 

"  (a)  make  purchases  of  strategic  and  critical  materials  with  due 
regard  to  the  objectives  set  forth  in  section  1  of  this  Act  and  pursuant 
to  the  determinations  as  provided  in  section  2  hereof,  which  purchases 
(1)  shall  be  made,  so  far  as  is  practicable,  from  supplies  of  7naterials 
in  excess  of  the  current  industrial  demand  and  (2)  shall  be  made  in 
accordance  with  title  III  of  the  Act  of  Alarch  3,  1933  {47  Stat. 
1520),  but  7nay  be  made  without  regard  to  section  3709  of  the  Revised 
Statutes.  A  reasonable  ti7ne  {not  to  exceed  one  year)  shall  be 
allowed  for  jwoduction  and  delivery  fro7n  domestic  sources  and  in  the, 
case  of  any  such  7nate,rial  available  in  the  United  States  but  which  . 
has  not  bee7i  developed  co7nmercially,  the  Secretary  of  War  and  the 
Secretary  of  the  Navy  may,  if  they  faid  that  the  produxtiori  of  such 
7naterial  is  economically  feasible,  direct  the  purchase  of  such  material 
withotit  requiring  the  vendor  to  give  bond; 

“{b)  provide  for  the  storage,  security,  and  maintenaTxce  of  stra¬ 
tegic  and  critical  materials  for  stock-piling  purposes  on  militarij 
and  naval  reservations  or  other  locations,  approved,  by  the  Secre¬ 
tary  of  War  and  the  Secretary  of  the  Navy; 

“{c)  provide  through  normal  commercial  channels  for  the  refining 
or  processing  of  axiy  7naterials  acquired  or  transferred  under  this 
Act  when  the  Secretary  of  War  and  the  Secretary  of  the  Navy  deem 
sticb  action  necessary  to  convert  such  materials  into  a  form  best 
suitable  for  stock  pilmg,  and  such  7naterials  may  be  refined,  proc¬ 
essed,  or  otherwise  beneficiated  either  before  or  after  their  transfer 
from  the  owning  agency; 

“{d)  provide  for  the  rotation  of  any  strategic  and  critical  ma¬ 
terials  constituting  a  part  of  the  stock  pile  where  necessary  to  prevent 
deterioration  by  replacement  of  acquired  stocks  with  equivalent 
quantities  of  substantially  the  same  material  with  the  approval  of 
■  the  Secretary  of  War  and  the  Secretary  of  the  Navy; 
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I  “(e)  dispose  of  any  materials  held  pursuant  to  this  Act  which 

;  are  no  longer  needed  because  of  any  revised  determination  made  pur- 
suant  to  section  2  of  this  Act,  as  hereinafter  provided.  No  such 
disposition  shall  be  made  until  sh  months  after  publication  in  the 
I  Federal  Register  and  transmission  of  a  notice  of  the  proposed  dis- 

j  position  to  the  Congress  and  to  the  Military  Aifairs  Committee 

I  of  each  House  thereof.  Such  notice  shall  state  the  reasons  for  such 

revised  determination,  the  amounts  of  the  materials  proposed  to  be 
'  released,  the  plan  of  disposition  proposed  to  be  followed,  and  the 

j  date  upon  which  the  material  is  to  become  available  for  sale  or 

I  transfer.  The  plan  and  date  of  disposition  shall  be  fixed  with  due 

regard  to  the  protection  of  the  United  States  against  avoidable  loss 
on  the  sale  or  transfer  of  the  material  to  be  released  and  the  protec¬ 
tion  of  producers,  processors,  and  consumers  against  avoidable 
disruption  of  their  usual  markets:  Provided,  That  no  material 
constituting  a  part  of  the  stock  piles  may  be  disposed  of  without 
the  express  approval  of  the  Congress  encept  where  the  revised  deter¬ 
mination  is  by  reason  of  obsolescence  of  that  material  for  use  in 
time  of  war.  For  the  purposes  of  this  paragraph  a  revised  deter¬ 
mination  is  by  reason  of  obsolescence  if  such  determination  is  on 
account  of  (1 )  deterioration,  (2)  development  or  discovery  of  a  new 
or  better  material  or  materials,  or  (3)  no  further  usefulness  for  use 
:  in  time  of  war. 

j  “Sec.  f.  The  Secretary  of  War  and  the  Secretary  of  the  Navy  shall 
i  submit  to  the  Congress,  not  later  than  six  months  after  the  approval  of 
i  this  Act,  and  every  six  months  thereafter  a  written  report  detailing  the 
s  activities  with  respect  to  stock-piling  under  this  Act,  including  a  state- 
i  ment  of  foreign  and  domestic  purchases,  and  such  other  pertinent  infor- 
»  mation  on  the  administration  of  the  Act  as  will  enable  the  Congress  to- 
j  evaluate  its  administration  and  the  need  for  amendments  and  related 
I  legislation. 

“Sec.  5.  The  stock  piles  shall  consist  of  all  such  materials  heretofore 
1  purchased  or  transferred  to  be  held  pursuant  to  this  Act,  or  hereafter 
j  transferred  pursuant  to  section  6  hereof,  or  hereafter  purchased  pursuant 
to  section  3  hereof,  and  not  disposed  of  pursuant  to  this  Act.  Eacept 
for  the  rotation  to  prevent  deterioration  and  except  for  the  disposal  of 
any  material  pursuant  to  section  3  of  this  Act,  materials  acquired  under 
I  this  Act  shall  be  released  for  use,  sale,  or  other  disposition  only  (a)  on 
1  order  of  the  President  at  any  time  when  in  his  judgment  such  release  is 
I  required  for  purposes  of  the  common  defense,  or  (b)  in  time  of  war  or 
i;  during  a  national  emergency  with  respect  to  common  defense  proclaimed 
jj  by  the  President,  on  order  of  such  agency  as  may  be  designated  by  the 
!  President. 

'  “Sec.  6.  {af  Pursuant  to  regulations  issued  by  the  War  Assets 
rl  Administration  or  its  successor,  every  material  determined  to  be  strategic 
I  and  critical  pursuant  to  section  2  hereof,  which  is  owned  or  contracted 
i;  for  by  the  United  States  or  any  agency  thereof,  including  any  vnaterial 
li  received  from  a  foreign  government  under  an  agreement  made  pursuant 
il  to  the  Act  of  March  11, 1941  (55  Stat.  31),  as  amended,  or  other  authority, 
1'  shall  be  transferred  by  the  owning  agency,  when  determined  by  such 
1  agency  to  be  surplus  to  its  needs  and  responsibilities,  to  the  stock  piles 
!'  established  pursuant  to  this  Act,  so  long  as  the  amount  of  the  stock  pile 
>  for  that  material  does  not  exceed  the  quantities  determined  therefor  pur- 
I:  suant  to  section  2  hereof.  There  shall  be  exempt  from  this  requirement 
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such  amount  of  any  material  as  is  necessary  to  make  up  any  deficiency 
of  the  supply  of  such  material  for  the  current  requirements  of  industry 
as  determined  by  the  Civilian  Production  Administration  or  its  successor. 
There  shall  also  be  exempt  from  this  requirement  (1)  any  material  which 
■constitutes  contractor  inventory  if  the  owning  agency  shall  not  have  taken 
possession  of  such  inventory,  (^)  such  amount  of  any  material  as  the 
Army  and  Navy  Munitions  Board  determines  (i)  are  held  in  lots  so 
small  as  to  make  the  transfer  thereof  economically  impractical;  or  (ii)  do 
not  meet  or  cannot  economically  be  converted  to  meet,  stock-pile  require¬ 
ments  determined  in  accordance  with  section  2  of  this  Act.  The  total 
material  transferred  to  the  stock  piles  established  by  this  Act  in  accord¬ 
ance  with  this  section  during  any  fiscal  year  beginning  more  than  twelve 
months  after  this  Act  becomes  law  shall  not  exceed  in  value  {as  determined 
by  the  Secretary  of  the  Treasury  on  the  basis  of  the  fair  market  value 
at  the  time  of  each  transfer)  an  amount  to  be  fixed  by  the  appropriation 
act  or  acts  relating  to  the  acquisition  of  materials  under  this  Act. 

“(b)  Any  transfer  made  pursuant  to  this  section  shall  be  made  with¬ 
out  charge  against  or  reimbursement  from,  the  funds  available  under  this 
Act,  except  that  expenses  incident  to  such  transfer  may  be  paid  or  re¬ 
imbursed  from  stich  funds,  and  except  that,  upon  any  such  transfer  from 
the  Reconstruction  Finance  Corporation,  or  any  corporation  organized 
by  virtue  of  the  authority  contained  in  the  Act  of  January  22,  1932 
(47  Stat.  5),  the  Secretary  of  the  Treasury  shall  cancel  notes  of  Recon¬ 
struction  Finance  Corporation,  and  sums  due  and  unpaid  upon  or  in 
connection  with  such  notes  at  the  time  of  .such  cancellation,  in  an  amount 
xqual  to  the  fair  market  value  as  determined  by  the  Secretary  of  the  i 
Treasury  of  the  material  so  transferred.  ' 

“(c)  Effective  whenever  the  Secretary  of  the  Treasury  shall  cancel  any 
notes  pursuant  to  subsection  (b)  of  this  .section,  the  amount  of  notes, 
debentures,  bonds,  or  other  such  obligations  which  the  Reconstruction 
Finance  Corporation  is  authorized  and  empowered  to  have  outstanding  at 
any  one  time  under  the  jyrovisions  of  existing  law  .shall  be  deemed  tobe 
reduced  by  the  amount  of  the  notes  so  canceled. 

“(d)  Subsection  (b)  of  section  14  of  the  Act  of  October  3,  1944  fiS  J 
Stat.  765),  is  hereby  amended  to  read  as  follows:  , 

‘“(b)  Subject  only  to  subsection  (c)  of  this  section,  any  owning  agency 
may  dispose  of — 

“  ‘(1)  any  property  which  is  damaged  or  worn  beyond  economical  ■ 
repair; 

‘“(2)  any  was*e,  salvage,  scrap,  or  other  .similar  items; 

“‘(3)  any  product  of  industrial,  research,  agricultural,  or  live¬ 
stock  operations ,  or  of  any  public  works  construction  or  maintenance 
project,  carried  on  by  such  agency; 

which  does  not  consist  of  materials  which  are  to  be  transferred  in  accord¬ 
ance  with  the  Strategic  and  Critical  Materials  Stock  Piling  A,ct,  to  the 
stock  piles  established  pursuant  to  that  Act.’ 

“(e)  Section  22  of  the  Act  of  October  3,  1944  (58  Stat.  765),  is  hereby 
repealed. 

“Provided,  That  any  owning  agency  is  defined  in  that  Act  having 
■control  of  materials  that,  when  determined  to  be  surplus,  are  required  to 
be  transferred  to  the  stock  piles  pursuant  to  subsection  (a)  hereof,  shall 
make  such  determination  as  soon  as  such  materials  in  fact  become  sur¬ 
plus  to  its  needs  and  responsibilities . 
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“Sec.  7.  (a)  The  Secretary  oj  the  Interior,  through  the  Director  of  the 
Bureau  of  Mines  and  the  Director  of  Geological  Survey,  is  hereby  au¬ 
thorized  and  directed  to  make  scientific,  technologic,  and  economic  in¬ 
vestigations  concerning  the  extent  and  mode  of  occurrence,  the  develop¬ 
ment,  mining,  preparation,  treatment,  and  utilization  of  ores  and  other 
mineral  substances  found  in  the  United  States  or  its  Territories  or  in¬ 
sular  possessions,  which  are  essential  to  the  common  defense  or  the  in¬ 
dustrial  7)eeds  of  the  United  States,  and  the  quantities  or  grades  of  which 
are  inadequate  from  known  domestic  sources,  in  order  to  determine  and 
develop  domestic  sources  of  supply,  to  devise  new  methods  for  the  treat¬ 
ment  and  utilization  of  lower  giade  reserves,  and  to  develop  substitutes 
for  such  essential  ores  and  mineral  products;  on  public  lands  and  on 
privately  owned  lands,  with  the  consent  of  the  owner,  to  explore  and 
demonstrate  the  extent  and  quality  of  deposits  of  such  minerals,  includ¬ 
ing  core  drilling,  trenching,  test-pitting,  shaft  sinking,  drifting,  cross¬ 
cutting,  sampling,  and  metallurgical  investigations  and  tests  as  may  be 
necessary  to  determine  the  extent  and  quality  of  such  deposits,  the  most 
suitable  methods  of  mining  and  beneficiating  them,  and  the  cost  at  which 
the  minerals  or  metals  may  be  produced. 

“(b)  The  Secretary  of  Agriculture  is  hereby  authorized  and  directed 
to  make  scientific,  technologic,  and  economic  investigations  of  the  feasi¬ 
bility  of  developing  domestic  sources  of  supplies  of  any  agricultural 
material  or  for  using  agricultural  commodities  for  the  manufacture  of 
any  material  determined  pursuant  to  section  2  of  this  Act  to  he  strategic 
and  critical  or  substitutes  therefor. 

“Sec.  8.  For  the  procurement,  transportation,  maintenance,  rotation, 
storage,  and  refining  or  processing  of  the  materials  to  be  acquired  under 
this  Act,  there  is  hereby  authorized  to  be  approjxriated,  out  of  any  money 
in  the  Treasury  not  otherwise  approjrriated,  such  sums  as  the  Congress, 
from  time  to  time,  may  deem  necessary  to  carry  out  the  provisions  of  this 
Act.  The  funds  so  appropriated,  including  the  funds  heretofore  appro¬ 
priated,  shall  remain  available  to  carry  out  the  purposes  for  which  appro¬ 
priated  until  expended,  and  shall  be  expended  under  the  joint  direction  of 
the  Secretary  of  War  and  the  Secretary  of  the  Navy. 

“Sec.  9.  Any  funds  heretofore  or  hereafter  received  on  account  of  sales 
or  other  dispositions  of  materials  under  the  provisions  of  this  Act,  except 
funds  received  on  account  of  the  rotation  of  stocks,  shall  be  covered  into 
the  Treasury  as  miscellaneous  receipts. 

“Sec.  10.  Strategic  materials  purchased  from  foreign  sources  for  stock 
piling  pursuant  to  the  prolusions  of  this  Act  shall  be  admitted  into  the 
United  States  free  of  any  tariff  duty,  import  tax,  or  other  impost  appli¬ 
cable  to  importations.  If  any  such  imported  strategic  material  is  dis¬ 
posed  of  pursuant  to  section  3  of  this  Act,  and  if  such  disposition  is  made 
at  a  price  based  on  the  cost  to  the  Government  of  such  strategic  material 
rather  than  the  market  price  current  at  the  time  of  sale,  there  shall  be 
added  to  such  price  the  amount  of  any  tariff,  duty,  import,  tax,  or  other 
impost  which  would  be  due  were  such  strategic  material  imported  at  the 
time  the  sale  is  made. 
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“Sec.  11.  This  Act  may  be  cited  as  the  ‘Strategic  and  Critical  Mate¬ 
rials  Stock  Piling  Act’.” 

And  the  House  agreed  to  the  same. 

Andrew  J.  May, 

K.  Ewing  Thomason, 
Overton  Brooks, 

Walter  G.  Andrews, 

Dewey  Short, 

Managers  on  the  Part  oj  the  House. 

Elbert  D.  Thomas, 

Edwin  C.  Johnson, 

Lister  Hill, 

Joseph  C.  O’Mahoney, 
Warren  B.  Austin, 

Styles  Bridges, 

Chan  Gurney, 

Managers  on  the  Part  oJ  the  Senate. 


STATEMENT  OF  THE  MANAGERS  ON  THE  PART  OF  THE  HOUSE 

The  managers  on  the  part  of  the  House  at  the  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the  amendment  of  the  House  to 
the  bill  (S.  762)  to  amend  the  act  of  June  7,  1939  (53  Stat.  811),  as 
amended,  relating  to  the  acquisition  of  stocks  of  strategic  and  critical 
materials  for  national  defense  purposes,  submit  the  following  state¬ 
ment  m  explanation  of  the  effect  of  the  action  agreed  upon  by  the 
conferees  and  recommended  in  the  accompanying  conference  report: 

The  House  amendment  strikes  out  all  of  the  Senate  bill  after  the 
enacting  clause.  The  committee  of  conference  recommends  that  the 
Senate  recede  from  its  disagreement  to  the  amendment  of  the  House, 
with  an  amendment  which  is  a  substitute  for  both  the  Senate  bill  and 
the  House  amendment,  and  that  the  House  agree  to  the  same. 

Except  for  the  differences  noted  in  the  following  statement,  the  con¬ 
ference  substitute  is  the  same  as  the  House  amendment. 

The  House  amendment  authorized  the  Secretaries  of  State,  Treas¬ 
ury,  and  Commerce  to  designate  representatives  to  cooperate  with  the 
Secretaries  of  War,  Navy,  and  Interior  in  carrying  out  the  provisions 
of  the  act.  The  conference  agreement  adds  the  Secretary  of  Agricul¬ 
ture  to  those  authorized  to  designate  such  representatives. 

The  Senate  bill  provided  that  purchases  of  strategic  and  critical 
materials  for  the  purposes  of  the  act  be  made  with  due  regard  to  the 
objectives  set  forth  in  section  1,  and  further  provided  that  such 
purchases  might  be  made  without  regard  to  section  3709  of  the 
Revised  Statutes  relatmg  to  competitive  bidding.  These  provisions 
were  omitted  from  the  House  amendment,  but  are  restored  under 
the  language  of  the  conference  agreement. 

The  House  amendment  authorized  the  appropriation  of  $360,000,000 
for  the  fiscal  year  ending  June  30,  1947,  and  the  same  amount  for 
each  of  the  following  four  fiscal  years.  The  conference  agreement 
authorizes  the  appropriation  of  such  sums  as  the  Congress  may  deem 
necessary  to  carry  out  the  provisions  of  this  act. 

Section  9  of  the  Senate  bill  required  that  funds  received  on  account 
of  sales  of  materials  be  covered  into  the  Ti’easury  as  miscellaneous 
receipts.  The  House  amendment  provided  that  such  funds  should 
remain  available  for  expenditure  under  the  stock-pile  program.  The 
conference  agreement  adopts  the  Senate  provision. 

The  House  amendment  deleted  section  10  of  the  Senate  bill  which 
provided  duty-free  importation  of  materials  purchased  from  foreign 
sources  for  stock-piling.  The  conference  agreement  restores  this 
provision. 

Andrew  J.  May, 

R.  Ewing  Thomason, 
Overton  Brooks, 

Walter  G.  Andrews, 
Dewey  Short, 

Managers  on  the  Part  oj  the  House. 
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HIGHLIGHTS:  House  pass>s4  following  bills:  Continue  Federal  acfciihistration  of^iigricul- 
tural  Conservation  Pro^iKan  for  2  years;  continue  Sugar  Act  fbr  1  year;  pro vidi^i,^ that 
future  peanut  allotment s\)nd  quota.s  sha,ll  be  at  least  as  m}j:bh  as  in  19^^-1;  prol^ibit; 
ncanut  marketing  quotas  ih‘>1947j  provide  for  Swan  Island  ..animal-quarantine  station; 
and  reduce  public-debt  limiKto  $275,000,000,000.  HousepPules  Committee  cleared  on^ 
nibus  flood-control  bill.  Hcpl.I^ees  sand  "farmers  who  sell  wheat  arc  entitled  to  hayc 
the  price  protected.  Rep.  Sabath  spoke  in  favor ^ of  ppice  control  on  farm  prodij,cts. 
Ptcu. Jenkins  inserted  Secretary*  ^^^ettcr  on  publication  of  food— allotment  lists* 

HOUSE 


1,  agricultural  CONSERVATION  PR0GRAi5i\  Passed  without  amendmait  H,  R,  6459,  to  con¬ 


tinue  Federal  administration  of  thh.  Soil  Cpnservation  and  Domestic  Allotment  Act 
from  Jan,  1,  1947*  to  Jan,  1,  1949  7L33)  • 


2.  SUGAR  ACT,  Passed  without  amendment  H,  X  6689,  to  continue  this  Act  until  DeC, 

;  31,  1947  (p.  7148), 


3,  PEANUT  I^iaRKETING,  Passed  as  repor  ted  H,  R,  5^»  to  provide  that  future  market¬ 

ing  quotas  and  acreage  allotments  of  peanuts  f^^  each  State  shall  be  at  least 

that  for  1941  (pp,  7138-9).  ■'  ...  4.^  ^ 

Passed  without  amendm^'t  H.  J.  Res,  359*  to  dl^minate  marketing  quotas  for 

peanuts  in  1947  (p.  7139)^  .  \ 

4,  ANIMAL  l^JaRANTINE,  Pa^ed  without  amendment  H.  J.  Res,'^4,  to  pro^de  for  es- 

’  tablishment  of  an  international  animal- quarantine  statio^on  Swan  Island,  and  to 
permit  the  entry  t^rein  of  animals  from  any  country  and  t^  subsequent  importa.. 
tion  of  such  ani^s  into  other  parts  cf  the  U,  S,  (,pp.  7147-^, 


5,  CIVIL-SiiRVICE  R^IREMINT. '  Passed  without  amendment  H,  R,  3492*  ^ 

Civil-Servip/Retirement  Act  so  as  to  prevent  withholding  or  set-q|f  of  amo^ts 
in  the  re^ment  fund  to  the  credit  of  fiscal  officers  on  account  o^f 
sions  or.iisallcwances  raised  by  GAO  when  such  officers  have  acted  irt.^good 

"“‘^if'ser^^eported  H.  E.  4651.  to  anend  this  «t  so  as  to  provide  \tot  an 
aimAtant  retired  because  of  disability,  who  recovers  before  reaching  autooa- 
tj^  retirement  age,  and  who  fails  of  reemployment  through  no  fault  of  his  own, 
entitled  to  full  annuity  (p,  7136)* 


-  '2  - 


JTjOOD  CDMIROL,  The  Rules  Committee  reported  a  resolution  for  consideration 
H*  R,  6597»  fhe  omnibus  flood-control  hill  (p.  7131)* 

7.  P^i^OlTiOiL ;  CLAIMS,  Passed  as  reported  H,  R,  6532*  which  permits  departm^t  and 
agency  heads  to  designate  dishuxsing  officers  to  make  payments  of  cla^s  airect-' 
ly  TO  Government  employees  arji  former  employees  for  the  difference  h^lween 
amouir^  for  overtime,  leave,  and  holiday  compensation  computed  at  (my  rates  and 
overti^,  leave,  and  holiday  compensation  computed  at  night  rates jpureusnt  to 
CoEptrol^r  General’s  decisions — applies  only  to  those  whose  coi^rensatlph  is 
fised'  hy  hoardB,  etco,  and  who  receive  night  differential /fey  (p^  7135)* 


g,  FORESTRY,  •  Pasa^_  without  amendment  H,  R,  52^0,  vjhich  authorises  exchange  of  l44 
acres  of  nationa^-for cst  land  used  for  pasturage  for  8  acj^s  of  irrigated  pas¬ 
ture  land  with  an’^- associated  water  right  (p,  7136)* 

\  jf  •  . 

9,  PUBLIC  DEBT,  Passed  Vithout  amendment  H*  R,  b699»  io  j^duce  the  puhlic-deht 
limit  from  $300,000,000,000  to  $275,000,000,000  (ppy7l49-60) ;  during  debate 
there  v/as  dis'eUssion  in  favor  of  economy  in  Govermjmt  expenditures,- 


10,  strategic  materials,  At  ^he, request  of  Rep,  Miay,  Ky,  ,  the  conference  report  on 

S,  752,  to  provide  for  acquisition  of  stocks  of  strategic  and  critical  material, 
was  recommitted  to  the  conferees  (p,  7129),  Rep,  Pittengcr,  Minn,,  said  he 
understood  this  action  was  taken  "for  a  correction  and  not  for  a  substantiai 
change"  (p,  7130)* 

11,  EARM  PRICES,  Rep,  Rees,  Rans, ,  saicNi 

titled  to  have  the  price  protected" 

Re-jp.  Sabath,  Ill,,  spoke  in  f; 

7131). 


xrmers  compelled  to  sell  wheat  are  en- 

7130) . 

)f  price  control  on  farm  products  (p. 


12,  AppiDPRlATION  HEnRIHGS,  Rep.  S^ughter,  Mo,\  spoke  in  favor  of  opening  appro¬ 
priation  hearings  to  members  Congress,  string  that  he  was  refused  an 
opportunity  to  hear  War  nss^s  testimony  even  'Slough  he  is  chairman  of  the 
surplus-property  investiga^ng  committee  (p,  71^)  • 

Jr  ** 

13*  PERSOIJIIEL,  Passed  as  reported  S,  l46o,  to  fix  the  ^lary  at  $10,000  per  annum 
and  provide  Senate  con/nrmation  of  spmointraent  of  th\  Interior  Drmrrtment  sol¬ 
icitor  (p.  7139)* 

Rep.  Miller,  C^if.,  at  the  su;.gestion  of  the  Suea^r  uithdreu  his  request 
for  consideration  H,R.  669I,  to  excuse  Pederal  employes  from  duty  on  July  5) 

1946  (pp.  7142-9; 

l4,  GRAZING  LANDS.  /Massed  over  on  objection  of  Rep.  Kean,  N.J.,  1392,  to  pro¬ 

vide  for  renting  and  increasing  forage  and  improving  watershe(\conditions  on 
range  landsy  forests  or  Indian  lands,  or  other  U.S.  lands;  and  authorizing  sow¬ 
ing  operayons  by  airplane,  machinery,  or  other  means,  for  conductHQg  experiments 

to  inproye  methods  of  reseeding  (  •  7139) • 

*  ^ 

15*  LAND-BAlfe  C0M14I SSIONER  LOANS.  The  A  riculture  Committee  reported  \7ith  \a;i  endment 

H. R,^477»  to  authorize  continuation  of  Land-Bank  Commissioner  loans  unt'il  July 

I,  i^4g,  and  authorize  repayment  to  the  Treasury  of  capital  in  excess  of 
n(/'rcssary  to  carry  on  the  functions  of  the  Federal  Farm  Mortgage  C,._-  oratioii\ 

■.Rept.  2295)  (p*  7161).  , 
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requested,  a  bill  of  the  House  of  the 
fdljowing  title: 

1654.  An  act  to  provide  for  the  regis¬ 
tration  and  protection  of  trade-marks  used 
in  cointoerce,  to  carry  out  the  provisions  of 
certain  ^ternational  conventions,  and  for 
’  other  puTMses. 

The  megg^vge  also  announsed  that  the 
Senate  insistk  upon  its  amendments  to 
the  foregoing  \ill,  requests  a  conference 
with  the  House  an  the  disagreeing  votes 
of  the  two  House^hereon,  and  -appoints 
Mr.  Pepper,  Mr.  OMahoney,  and  Mr. 
Hawkes,  to  be  the  col^ferees  on  the  part 
of  the  Senate. 

The  message  also  anti^nced  that  the 
Senate  had  passed,  with  ^endments  in 
which  the  concurrence  ofVhe  House  is 
requested,  a  bill  of  the  Hous^f  the  fol¬ 
lowing  title: 

H.  R.  6429.  An.  act  making  appr<^-iations 
for  the  legislative  branch  for  the  fis^  year 
ending  June  30,  1947,  and  for  other  pui^ses. 

The  message  also  announced  that  tiae 
Senate  tosists  upon  its  amendments  t 
the  forJ^ing  bill,  requests  a  conference‘s 
with  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  appoints 
Mr.  Tydings,  Mr.  Overton,  Mr.  Green, 
Mr.  Chavez,  Mr.  Maybank,  Mr.  Bridges, 
Mr.  Reed,  and  Mr.  Furguson  to  be  the 
conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the 
Senate  had  passed,  with  amendments  fn 
which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  fol¬ 
lowing  title: 

H.  R.  6601.  An  act  making  appropriations 
to  supply  deficiencies  in  certain  appropria- 
ticxns  for  tire  fiscal  year  ending  June  30,  1946, 
and  for  prior  fiscal  years,  to  provide  supple¬ 
mental  appropriations  for  the  fiscal  year  end¬ 
ing  June  30,  1946,  and  lor  other  purposes. 

The  message  also  announced  that  the 
Senate  insists  upon  its  amendments  to 
the  foi'egoing  bill,  requests  a  conference 
with  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  appoints 
Mr.  McKellar,  Mr.  Hayden,  Mr.  Tydings, 
Mr.  Russell,  Mr.  Overton,  Mr.  Brooks, 
Mr.  Bridges,  and  Mr.  Gurney,  to  be  the 
conferees  on  the  part  of  the  Senate. 
APPOINTMENT  OF  COMMISSION  TO  AT¬ 
TEND  PHILIPPINES  CELEBRATION 

The  SPEAKER.  Pursuant  to  the  prq 
visions  of  Public  Law  414,  Seventy-i 
Congress,  the  Chair  appoints  as  mer 
of  the  Commission  to  represe^  the 
United  States  at  the  ceremoniejr  to  be 
held  at  Manila  on  July  4,  1946,i!ne  cele¬ 
bration  of  the  independenpe  of  the 
Philippines,  and  to  make  aafl  carry  out 
appropriate  plans  for  Unity!  States  par¬ 
ticipation  in  such  cereiymies,  the  fol¬ 
lowing  Members  of  the ^ouse:  Mr.  Bell, 
of  Missouri;  Mr.  Roedkon,  of  Utah;  Mr. 
Fernandez,  of  New  ^xico;  Mr.  Domen- 
geaux,  of  Louisiaiy;  Mr.  Crawford,  of 
Michigan;  and  ^^LeCompte,  of  Iowa. 

EXTEN^N  OF  REMARKS 

Mr.  TRAl^fOR  asked  and  was  given 
permission  Jo  extend  his  remarks  in  the 
Appendixyof  the  Record  and  include  a 
newspan<(^r  editorial. 

Mr.  iBUNKER  asked  and  was  given 
pern^sion  to  extend  his  remarks  in  the 
Re^rd  and  include  a  letter. 

ir.  KOLIFIELD  asked  and  was  given 
permission  to  extend  his  remarks  in  the 


Record  and  include  a  letter  to  the  Presi¬ 
dent. 

Mr.  BLAND  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include 
therein  an  article  on  the  Mariners’ 
Museum. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  TRAYNOR.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Delaware? 

There  was  no  objection. 

THE  LATE  HONORABLE  WILLIAM  F.  ALLEN 

Mr.  TRAYNOR.  Mr.  Speaker,  William 
F.  Allen,  former  member  of  the  House 
in  the  Seventy-fifth  Congress  from  the 
State  of  Delaware,  affectionately  known 
as  “Bill”  to  his  many  friends  in  Delaware, 
passed  to  his  eternal  rest  on  Friday,  June 
14,  1946. 

^  Mr.  Allen  who  was  long  active  In 
xpemocratic  politics  served  with  honor 
apd  distinction  in  the  State  Senate  ^ 
Delaware  for  two  terms  in  1925  and  1 
and  .was  president  pro  tempore,  dyi^ing 
his  second  term.  In  1920  he  was 
gate  to  the  Democratic  conveipHon  m 
San  Prapcisco. 

Mr.  Allep  as  a  young  manias  a  rail¬ 
road  worker,  later  a  whole^Qe  produce 
broker  and  founder  of  theAllen  Oil  Co., 
wholesale  distributors  gasoline  and 
oil.  At  the  time' of  his/Beath  he  served 
as  chairman  of  the  ^ure  Oil  Products 
Corp.  of  Seaford,  De' , 

LEAVE  OF  MSENCE 

Mr.  GALLAGHER.  'Ni'-  Speaker,  I 
ask  unanimoi^  consent  \hat  my  col¬ 
league,  the  aentleman  froi^  Minnesota 
I  Mr.  Stark/y],  may  be  excused  until 
next  Tuesfey. 

The  SHAKER.  Is  there  obj^tion  to 
the  ryfuest  of  the  gentleman'.^  from 
Minn^ota? 

Tjiere  was  no  objection. 

[SSION  TO  ADDRESS  THE  HOUSSi 

Mr.  HOLIFIELD.  Mix  Speaker,  I  ask\ 
unanimous  consent  to  address  the  House  > 
for  1  minute. 

The  SPEAKER.  Is  thei’e  objection  to 
the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

ANNOUNCEMENT  OF  SHOWING  OP  FILM 

OF  ATOMIC  BOMB  STRIKE  ON  NAGA¬ 
SAKI  ' 


Mr.  HOLIFIELD.  Mr.  Speaker,  this 
afternoon  at  3  o’clock  the  War  Depart¬ 
ment  will  show  the  official  films  display¬ 
ing  the  atomic-bomb  strike  at  Nagasaki 
and  Hiroshima  in  the  Military  Affairs 
Committee  room  of  the  New  House  Office 
Building,  Room  1310.  Every  Member  of 
Congress  is  cordially  invited  to  come  and 
see  this.  ' 

Within  the  next  few  days  we  are  going 
to  be  faced  with  consideration  of  Senate 
bill  1717  or  a  similar  House  bill.  It 
would  be  wonderful  information  for 
every  Member  to  have  to  see  the  oflacial 
films  of  what  these  two  bombs  did  in 
Japan.  The  films  will  be  shown  at  S 
o’clock  this  afternoon. 


STRATEGIC  STOCK-PILE  BILL— CONFER- 
,  ENCE  REPORT  RECOMMITTED 

Mr.  MAY.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  that  the  conference  re¬ 
port  on  the  bill  S.  752,  an  act  to  amend 
the  act  of  June  7,  1939,  as  amended,  re¬ 
lating  to  the  acquisition  of  stocks  of’ 
strategic  and  critical  materials  for  na¬ 
tional  defense  purposes,  be  recommitted 
to  the  conferees. 

The  Clerk  read  the  title, of  the  bill. 
The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Kentucky? 

I  There  was  no  objection. 

'  ES.'1'li'NBlON  ~UP '  REMARKS - 

Mr.  BIEMILLER  asked  and  v/as  given 
permissioiyto  extend  his  remarks  in  the 
Record  and  include  a  radio  speech  de¬ 
livered  by  himself. 

Mr^'felLIS  asked  and  was  given  per- 
misyon  to  extend  his  remarks  in  the 
Rbcord  and  include  an  editorial. 

/Mr.  SPRINGER  asked  and  v/as  given 
>permission  to  extend  his  remarks  in  the 
"  Record  in  two  instances  and  to  include 
in  each  an  editorial. 

Mr.  GILLIE  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  an  article  by  Prank 
M.  Smith,  appealing  in  the  Times-Herald 
of  today,  the  article  pointing  out  one  of 
the  important  issues  confronting  the 
farmers  at  this  time. 

Mr.  BUFFETT  (at  the  request  of  Mr. 
Miller  of  Nebraska)  was  given  permis¬ 
sion  to  extend  his  remarks  in  the  Record. 

Mr.  CLEVENGER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article. 

Mr.  WOODRUFF  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  two  instances  and  to  include 
a  newspaper  editorial  and  a  newspaper 
article. 

Mr.  PITTENGER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  two  instances,  in  one  to  in¬ 
clude  an  editorial  and  newspaper  item, 
and  in  the  other  to  intlude  correspond¬ 
ence  and  other  material. 

SPECIAL  ORDER  GRANIED 

\  Mr.  PHILLIPS.  Mr.  Speaker,  I  ask 
Unanimous  consent  that  on  Thursday 
ne^  after  disposition  of  matters  on  the 
SpeaVer’s  desk  and  at  the  conclusion  of 
any  special  orders  heretofore  entered,  I 
may  be^ermitted  to  address  the  House 
for  40  mnmtes. 

The  SP^KER.  Is  there  objection  to 
the  requestXof  the  gentleman  from 
California?  \ 

There  was  no'^gbiection. 

PERMISSION  TO  ApDREBS  THE  HOUSE 

Mr.  STEPAN.  Mix  Speaker,  I  ask 
unanimous  consent  to  'gddress  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there,  objection  to 
the  request  of  the  gentleman  from 
Nebraska? 

There  was  no  objection. 

[Mr.  STEPAN  addressed  the  H,ouse. 
His  remarks  appear  in  the  Appendix^  of 
today’s  Record.] 

Mr.  LANDIS.  Mr.  Speaker,  I  asks 
unanimous  consent  to  address  the  House 
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Dr  1  minute  and  to  revise  and  extend  my 
r^arks. 

le  SPEAKER.  Is  there  objection  to 
the  r^uest  of  the  gentleman  from  In¬ 
diana? 

ThereWas  no  objection. 

I  Mr.  LANDIS  addressed  the  House. 
His  remarkXappear  in  the  Appendix  of 
today’s  REcom] 

Mr.  REES  ofSKansas.  Mr.  Speaker,  I 
ask  unanimous  ^nsent  to  address  the 
House  for  1  minut^nd  to  revise  and  ex¬ 
tend  my  remarks. 

The  SPEAKER.  Inhere  objection  to 
the  request  of  the  ^ntleman  from 
Kansas? 

There  was  no  objection. 

FAHMERS  COMPELLED  TO  S^L  WHEAT 

ARE  ENTITLED  TO  HAVE  WE  PRICE 

PROTECTED 

Mr.  REES  of  Kansas.  Mr.  Speafeer,  the 
Department  of  Agriculture  has  recently 
issued  an  order  whereby  farmers  w^ho 
store  their  wheat  in  commercial  ele¬ 
vators,  are  required  to  sell  50  percent, 
of  it.  One-half  of  the  amount  sold  is 
purchased  by  the  Commodity  Credit 
Corporation  and  the  remainder  goes  for 
commercial  uses.  The  Government  pays 
ceiling  price  for  its  share  of  the  wheat. 

The  proposition  works  out  so  that  a 
farmer  who  does  not  have  wheat  storage 
on  the  farm,  is  required  to  sell  half  of 
his  wheat  whether  he  wants  to  or  not  and 
he  must  take  the  price  fixed  by  the  Gov¬ 
ernment.  In  other  words,  he  must  sell 
and  must  take  the  Government  price. 
Of  course,  if  he  has  storage  of  his  own, 
he  can  sell  his  wheat  when  he  chooses  to 
do  so. 

Mr.  Speaker,  in  view  of  the  demand 
that  farmers  sell  their  wheat  to  take  care 
of  immediate  allocations  abroad  and  re¬ 
quirements  in  this  country,  it  is  only  fair 
that  the  farmer  who  sells  his  wheat 
under  these  conditions  shall  be  pro¬ 
tected  in  the  event  of  a  change  in  price 
during  the  next  year. 

I  have  today  requested  the  Secretary 
of  Agriculture  to  make  provision  for  the 
issuance  of  certificates  of  purchase  to 
farmers  who  sell  their  wheat  under  these 
conditions  and  the  farmer  be  allowed  to 
cash  such  certificates  at  any  time  he 
chooses  to  do  so  during  the  period  of  a 
year  and  whereby  they  may  receive  th^ 
market  price  of  the  wheat  at  the  ti 
such  certificates  are  cashed.  The  cert 
cates,  of  course,  can  be  handled  thj^gh : 
the  local  banks. 

Mr.  Speaker,  my  proposal  is  ^ir  and 
equitable  and  I  hope  the  Dep^ment  of ' 
Agriculture  and  other  agents  of  Gov¬ 
ernment  dealing  with  thisyproblem  willj 
see  fit  to  accept  it  immediately. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  PITTENGER.  ikv.  Speaker,  I  ask 
unanimous  consent  ^  address  the  House 
for  1  minute  and  t^evise  and  extend  my 
remarks.  / 

The  SPEAKeA  Is  there  objection  to 
the  request  ,of  the  gentleman  from 
Minnesota?/ 

There  \^s  no  objection. 

STOCK  PILE  OF^T^WgTc”’ raw' 
MATERIALS 

Mr.  PITTENGER.  Mr.  Speaker,  the 
distinguished  gentleman  from  Kentucky 
asked  to  have  a  bill  rereferred  to  the 


committee  a  few  moments  ago  which  is 
of  great  Importance  to  everybody.  He 
has  just  assured  me  the  bill  is  being  re¬ 
ferred  back  to  the  committee  for  a  cor¬ 
rection  and  not  for  substantial  change. 
This  bill  has  to  do  with  the  stock  piling 
or  the  accumulation  of  war  materials. 

In  that  connection,  Mr.  Speaker,  my 
section  of  the  country  has  to  do  with  the 
mining  of  iron  ore.  Most  of  the  iron  ore 
that  went  into  the  production  of  war 
materials  during  World  V/ar  II  came 
from  the  little  district  that  I  have  the 
honor  to  represent  in  northern  Minne¬ 
sota. 

This  legislation,  Mr.  Speaker,  relates 
to  the  stock  piling  of  strategic  materials 
that  would  be  necessary  in  wartime. 

During  the  last  two  wars  the  rich  de¬ 
posits  of  iron  ore  in  my  district  have  been 
heavily  depleted.  In  the  interest  of  na¬ 
tional  defense  the  citizens  of  northern 
Minnesota  feel  that  the  present  supply 
of  high-grade  iron  ore  should  be  consid¬ 
ered  as  strategic  war  material.  They 
believe  that  a  sufficient  amount  ought  to 
be  mined  now  and  stock  piled  or  stored  in 
reserve  in  the  event  that  our  Nation 
should  ever  be  threatened  in  another  war. 

A  delegation  of  the  mayors  of  different 
towns  and  villages  In  northern  Minne¬ 
sota  are  in  Washington  for  the  purpose 
of  conferring  with  Government  officials 
regarding  the  problem  of  stock  piling  the 
iron  ore  for  emergency  purposes.  They 
have  asked  me  to  arrange  for  them  to 
meet  Members  of  Congress  who  are  inter¬ 
ested  in  the  strategic  war-material  legis¬ 
lation,  and  I  have  arranged  a  confer¬ 
ence  with  them  and  with  my  colleagues 
for  Wednesday  morning  at  10  a.  m.  in  the 
committee  room  of  the  Committee  on 
Rivers  and  Harbors  of  the  House  of  Rep¬ 
resentatives.  We  shall  be  glad  to  have 
those  of  you  who  are  interested  meet  us 
at  that  time  and  get  acquainted  with  the 
visiting  mayors  who  have  a  message  deal¬ 
ing  with  this  problem  which  will  appeal 
to  all  of  you.^ _ 

PERM^ioN  TO  ADDRESS  THE  JjDUSE 

Mr^ JENKINS.  Mr.  Speaker,  TS^sk 
unanimous  consent  to  address  the  Ho^e 
1  minute,  to  revise  and  extend 
“marks  and  include  a  letter  from  theN 
^Secretary  of  Agriculture. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

[Mr.  JENKINS  addressed  the  House. 
His  remarks  will  appear  in  the  Appendix 
of  today’s  Record.] 

Mr.  VOORHIS  of  California.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ad¬ 
dress  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali¬ 
fornia? 

There  was  no  objection. 

[Mr.  VOORHIS  of  California  addressed 
the  House.  His  remarks  appear  in  the 
Appendix  of  today’s  Record.] 

Mr.  SLAUGHTER.  Mr.  Speaker,  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute  and  to  revise  and 
extend  my  remarks.  ' 

The  SPEAKER,  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sotjri? 

TTiere  was  no  objection? 


■Hearings  of  the  committee  on 

APPROPRIATIONS 

Mr.  SLAUGHTER.  Mr.  Speaker 
year  ago  I  introduced  House  Resolution 
197  to  open  the  hearings  of  the  Commit¬ 
tee  on  Appropriations  to  Mem^rs  of 
Congress,  which  resolution  I  Mve  not 
pressed.  Incidentally,  the  maening  of 
these  hearings  is  recomme^ed  by  the 
congressional  reorganizatic^ plan. 

This  morning  I  learnecL^at  the  Com¬ 
mittee  on  Appropriation^  was  holding  a 
hearing  on  a  three-qi^ters  of  a  billion 
dollar  appropriation^r  the  War  Assets 
Administration,  an^ as  chairman  of  the 
special  committ^  investigating  that 
agenc^f,  I  asked^rmission  to  attend  and 
was  refused.  m.y  reason  in  asking  per¬ 
mission  to  aUxnd  was  that  I  wanted  to 
hear  that  ^dence  from  an  agency  that 
last  mot^  sold  $40,000,000  worth  of 
materia^nd  spent  $35,000,000  doing  it. 

I  s^e  notice  here  and  now  that  at 
the  next  meeting  of  the  Committee  on 
■  Ri^s  I  shall  press  my  resolution  to  open 
the  hearings  of  the  Committee  oia^ppro- 
^'riations  to  the  Members  of  Congress. 

EXTENSION  OP  REMARKS 

Mr.  JENKINS  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

Mr.  RICH  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  an  address  delivered 
by  Henry  J.  Taylor  over  the  radio  en¬ 
titled  “Courage  Versus  Opportunism.’’ 

Mr.  KEPAU'VER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  two  instances,  to  include  in 
one  two  editorials,  and  in  the  other  an 
address  which  he  delivered. 

Mr.  DCVLE  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  extracts  from  a 
dairy  magazine  printed  in  his  district. 

Mr.  ANDERSON  of  California  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Record  and  include  a 
statement  from  Gov.  Earl  Warren,  of 
California. 

Mr.  GROSS.  Mr.  Speaker,  I  ask 
unanimous  consent  that- at  the  request 
of  several  of  my  constituents  I  may  ex- 
l^nd  my  remarks  in  the  Record  and  in- 
^de  an  address  delivered  in  Chicago  by 
Rol^^t  R.  Watson.  I  am  informed  by 
the  T^blic  Printer  that  this  will  exceed 
two  p^ges  of  the  Record  and  will  cost 
$150,  but  I  ask  that  it  be  printed  not- 
withstariHing  that  fact. 

The  SPEAKER.  Without  objection, 
notwithstanoing  the  cost,  the  extension 
may  be  made 

There  was  n^bjection. 

[The  matter  rKjerred  to  appears  In 
the  Appendix.] 

Mr.  WEICHEL  (at^ie  request  of  Mr. 
Michener)  was  given  ^rmission  to  ex¬ 
tend  his  remarks  in  t\p  Record  and 
include  an  editorial. 

Mr.  DONDERO  (at  th^request  of 
Mr.  Michener)  was  given  permission  to 
extend  his  remarks  in  the  REkpao  and 
include  an  editorial. 

Mr.  SCHWABE  of  Oklahoma  \sked 
and  was  given  permission  to  exteno^is 
remarks  in  the  Record  in  four  instants 
and  to  include  excerpts  In  each. 


I 


CONGRESSIONAL  PROCEEDINGS 

.  OF  INTEREST  TO  THE  DEPARTMENT  OF  AGRICULTURE 

OFFICE  OF  BUDGET  AND  FINANCE  Issued  July  S,  19^^ 


Legislative  Reports  and  Service  Section 
(For  Department  staff  only) 


CONTENTS 


For  actions  of  July  194o 

79th-2nd,  Nos.  I30,  and  I3I 


g. . . .  10|  19»  4o, 4S 

as . 6,7,54 

I  grounds. . . .21 
iuorganization30 

. .  4 

ry . 25 

. 35 

ib^^endituresi^ . 37 

Fertilizers. .  . l4,  2S 

Flood  control.  ...  .IS, 33 

lood  shortage 27 
Foreign  relations. .  .\. .. .  5 
Sealth . 


Housing . 17,26,52 

Leah  or . I6, 53 

Lands ,  uuhl ic . 20 

L  i V o  s 1 0  clr  r,nd  n  oat . . . .  33 , 4l 

Loans,  fa.rn . 11 

Loans,  foreign . 43 

Market  iiTg . 3S 

Merclioait  r.ir.rine . . 46 

Patents . 36 

Personnel . 13»  39»  50»  55 

Price  control. ... 2, 12, 22,  24 

31,32,51 

Property,  surplus. .  9 


Rationing . 

Rocren-tion. . X.  3 

Relief,  foroig’n. . . . jA.  .  .49 

Resoa,rch» . . .  .y? . .  ,l,l4 

Rivers  and  ha,rhoX ...,8,34 
Ruhhor. ......  44 

Social  sccuriX/-. 47 

Strategic  Decrials . 15 

Sugar . . .  .y . 23 , 4l 

T,o:T,t  io3^. . 20 

Trans'^yfrta-tion . 29 

Vetcy^ns . . . .  . 13,43,52 

pollution . 42 


aiGKLIGETS;  Senate  passo'd  National  Science  Foundation  hi i;!'.  Senate  coaxiittoc  reported 
till  to  authorize  Foderai'',>Security  ■<\goncy  to  assist  Stytes  in  coramnity  recrea.tion 
nrogrecn.  Senate  received  no^ina,tion  of  Littlejohn  to  l^'c  Nar  Assests  Administrator. 
House  sent  Cooley  farn-credi^hill  to  cor^ference.  Murray  said  Ai:;riculture,  not 

Anpronriations,  Coonittee  shou'M  handle  f  crtilize^legislation,  and  hlr-icd  South  for 
fertilizer  shortage  in  Midwest , '^uso  passed  hil£  to  include  dopartnont  heads  under 
Civil  Service  Retirencnt  ilct.  Seriate  cor.mittq<?  reported  price-control  hill  and 
Scno.te  debated  this  hill.  Senate  paigscd  onn^us  flood-control  hill.  Senate  passed 
vocational-education  hill.  Rep.  llurrhy^  crjifici 
trol  and  sugar  rationing. 

SEME  -  .^ly  3 


.cized  continua,tion  of  slaughter  con- 


1,  research.  Passed  with  amendme^s  S.  I85O,  t^\create  a  National  Science  Founda¬ 
tion  to  promote  the  progresaX)f  science  and  th^  useful  arts,  to  secure  the 
national  defense,  and  to  advance  the  national  Health  and  welfare; ' hy. a  48-18 
vote  (pp.  8323-3^,  233^-6^.  Agreed  to  amendment^  hy  Sen,  Hart,  Conn,,  to 
eliminate  previsions  for  research  on  social  sclencaip  (pp»  3348-50), 


Res,  371,  ^0  continue  price  contrdj.  until  July  2C,  and  S, 
same' purpose,  were  referred  to  the  ^nklng  and  Currency 
,  Sen.  O'Daniel,  Tex.,  moved  that  H.  Res.  37^  "b®  referr- 
Comrnlttee  instead,  hut  this  motion  was  rhled  put  of  order 


2.  PRICE  CONTROL.  .H, 

J .  Res.  172,  for 
Committee  (p. 
ed  to  the  Pens 
(p.  S32O). 

Sen,  Nehr,,  read  and  .c’ommented  upon  reports  he  hai^lrecelved  from 

the  Ameriflf^  Meat  Institute,  National  Cooperative  Milk  Producers'^^ederatlon, 
Cook  Pacing  Co,,  and  Nebraska  Stockgrowers  Association  regarding  ^Ice  move¬ 
ments  ^nce  July  1  (pp.  8321-3). 

len.  Pepper  read  and  discussed  information  regarding  price  increa-^ps  since 

(pp.  S362-3K 

3.  ^CREATION.  The  Education  and  Labor  Committee  reported  without  amendment  S. 

2070,  to  authorize  the  Federal  Security  Agency  to  assist  the  States  1»  develop- 
iiient  of  community  recreation  programs  (S,  Rept,  l648)(p.  832O), 


-2~ 

I  ■  •  '.>•■  ■■ 

CREDIT  UlTIONS,  The  Banking  and  Currency  Committee  reported  with  amendment  H,  R. 
6372,  to  amend  the  Federal  Credit  Union  Act  in  several  particulars  (s.  Kept, 
.6U7)(p.  S320). 

5,  UREKCO.  The  Foreign  Relations  Committee  reported  with  amendments  H*  Jo  R^*  3^5 » 
to  ;^ovlde  for  0,  S,  membership  in  the  United  Rations  Educational,  Sci^tiflc, 
and  C^tural  Organization  (S,  Rept,  1649) (p.  S320), 

6*  D*  Co  APP^PRIATIOR  BILL.  Concurred  in  a  House  amendment  to  a  Sena^  amendment  to 
this'  hill  AH,  R,  5990  (p,  8325)*  This  hill  will  now  he  sent  to  tjne  President, 


7*  V7AR  DBPARTIiBRTX^MILITARY  APPROPRIATI OR  BILLo  to  the  con:Wrence  report 

this  hill,  H,  IL  6837,  and  Senate  conferees  were  appointed  a  further  confer¬ 
ence  (p.  8326).  '.  / 

8,  RISERS  ARD  HARBORS*'''pmnihus  hill,  H.  R,  64q7,  was  made  the  jjmfinished  business 

(p.  8360).  \ 

9,  ROiilRATIOR;  SURPLUS  PROPERTY,  Robert  McGowan  Llttlejg^^^  was  nominated  as  War 

Assets  Administrator  (p,'>-^368)e 

10,  ABJOURREL  until  Fri.,  July^^  (p.  8368), 


^gOUSE  -  July  3 


11, 


FARl^  CREDIT.  The  final  version  H,  R.  6477  (see  Digest  129,  which  was  in 
error),  extends  authority  for  Lari1|. BankyCommlssioner  loans  until  July  1,  1947, 
authorizes  FFMC  to  repay  to  the  Tr&asv^y  such  portions  of  its  capital  as  are 
not  needed,  and  directs  FCA  to  stud^;,^nd  report  to  Congress  on  ways  and  means 
of  making  loans  through  the  land  haj^fc'^ystem  similar  to  those  now  made  by  the 
Land  Bank  Commissioner  and  to  subi|*£t  it^  report  by  liar,  1,  1947* 

Reps.  Flannagan,  Zimraerman,^ooley,  ^ace,  Hope,  Kinzpr,  and  Andresen  were 
appointed  House  conferees  on  t^  Cooley  fai^-credit  bill,  H.  R,  5991  (p,  8377)* 
Senate  conferees  were  appointjS^d  July  1, 

12.  PRICE  CORTROL.  Rep,  Dirks^,  Ill,,  commended  th^_  "restraint”  of  businessmen 

during  the  absence  of  pr^ce  control  (p,  8378), 

Rep,  Dondero,  Mich/,  took  the  same  position, 'paying  businessmen's  actions 
"ou^ht  to  be, an  answe^'to  the  hysteria"  (pp,  8378-9%. 

Rep,  Jenkins,  Qhio,  discussed  the  price  sitiiatit^,  stating  that  increases 
because  of  elimination  of  subsidies  are  not  inf latlonaV^  (’on.  8420-2),. 

.  'i., 

13.  PERSORRSL,  Pass^  without  amendment  H,  R,  6903,  to  provid\  benefits  for  certain 

U.  S,  employee^*  who  are  veterans  of  World  War  II  and  lost  Opportunity  for  pro- 
bational  civil-service  appointments  because  of  service  in  th'\  armed  forces 
(pp.  8372-3)'.  '  •  ■  \ 

Passed  without  amendment  H,  R,  to  Include  department'^heads  under  the 

Civil  Service  Retirement  Act  (ppo  8373-4), 

Passed  without  amendment  H,  R.  6673»  modify  the  provision  against  con¬ 
current  receipts  of  retirement  and  Employees'  Compensation  Act  benefits  (p, 

2374).  — 

14.  FERTILIZER;  RESEARCH,  Rep,  Murray,  Wis, ,  spoke  in  favor  of  H,  R,  6932,  tHe 

Flannagan-Hope  bill;  criticized  consideration  of  fertilizer  legislation  by  the 
Appropriations,  rather  than  the  Agriculture  Committee;  and  blamed  the  South 
for  the  fertilizer  shortage  in  the  midwest  (pv  8379). 


15.  STRATEGIC  MATERIALS,  Received  the'  conference  report  on  S,  752,  to  provide  for 


_3- 


I _  stockpiling  strategic  and  critical  materials  (pp^ 

^6,  LABOR,  Received  the  President's  message  stating  that  he  has  approved  H,  Ry'32, 
the  Hohhs  anti-racket  earing  hill,  after  receiving'  an  opinion  from  the  At^rney 
General  regarding  Its  effect  (p,  84l7)* 

17,  HO^BING,  Rep.  Healy,  Calif,,  spoke  In  favor  of  S,  1592,  the  Wagner r^^lender- 

hill  (p,  8378),  / 

/ 

18,  FLOOD  QORTROL.  Received  from  the  War  Department  flood-control  s^vey  reports  on 
Cllnto^^nd  Skagway  Rivers  (H.  Docs,  694,  695).  To  Flood  Cont/ol  Committee, 

(p,  8i 


I 


19,  ADJOURNED  un^l  Frl.,  July  5  (p«  8423)*  Legislative  progr^  this  week,  as  an¬ 
nounced  hy  tMw  majority  leader*  Mon,,  Tu  e  s . ,  Thur  s , ,  Fr^ ,  Sat,,  British  loan; 
Wed,,  Calendar^ed, ;  after  British  loan,  atomic  energy^i^p,  84l8), 

BILLS  INTRODUCED  -  July  3 


20.  PAYMENTS  IN  LIEU  OP  T^S.  S.  2410,  hy  Sen.  Bush/leld,  S.  Dak.,  to  provide  for 
a  uniform  method  of  naSsments  to  the  States  on  acycount  of  U,  S,  lands.  To  Puh- 

L«^4  4.4.^>s  C?-7  0r^  N  / 


lie  Lands  and  Surveys  Committee,  (p,  8320,) 

21,  BUILDINGS  AND  GROUNDS,  S,  ^4l2,  hy  Sen,  Andrews,  Fla,,  to  provide  for  site 


acquisition  and  design  of  Federal  huildli^.  To  Public  Buildings  and  Grounds 
Committee,  (p,  8320,) 


22,  PRICE  CONTROL.  H.  J.,  Res,  376,  hj 
trol,”  To  Banking  and  Currency 


n.Rep^'  Kunkel,  Pa,,  ’’providing  for  price  con- 
ttee,  (p,  8424,) 


23,  SUGAR  SUPPLY,  H,  Res,  695»  "by  He^  Pr^^e,  Fla.,  providing  for  appointment  of  a 
select  committee  to  Investlgat^hhe  su^r  supply.  To  Rules  Committee, (p, 8424.) 


ITEMS  IN 


=ENDIX 


-  Jul^^ 


24,  PRICE  CONTROL.  Various  sn^ches.  Insertions ,^tc,  (rip.  a4092-3*  41o4-5,  4io6, 

4108,  4l09,  4110-11),  /  \ 

25,  DAIRY  INDUSTRY,  Exter^pn  of  remarks  of  Rep,  Doyl\,  Calif,,  on  Calif,  observa¬ 

tion  of  dairy  montl^»\pp,  a4089-92). 

26,  HOUSING,  Various/statements,  insertions,  etc,,  on  theNi^ousing  program  (pp, 

a4108-9,  4i13,  jd20,  4l20rl,  4l24,  4127).  , 

27,  FOOD-CLOTHING^HORTAGB,  Rep.  Rogers,  Mass.,  inserted  a  let^r  from  J.F, Hodge 
stating  th^P  New  England  has  been  discriminated  against  in  t^e  distribution 
of  food  aj^iu  clothing  (p,  a4111), 

28,  FERTILiaUR.  Rep,  Cooley,  N.  C, ,  inserted  a  National  Grange  statelf^vent  opposing 

the  pj?6vision  in  the  Government  corporations  appropriation  hill  f($t  a  TVA 
fer-yQlzer  plant  (p,  a4123),  \ 

29,  F^'fflRS’  aviation.  Rep,  Hagen,  Minn,,  inserted  a  Plane  Talk  Magazine  article, 
^'■^’’How  Planes  Serve  the  Farmer”  (pp,  a4125-6), 

3C5.  CONGRESSIONAL  REORGANIZATION,  Rep.  Lane,  Mass,,  Inserted  a  National  Policies 
*  Committee  statement  favoring  congressional  reorganization  (pp.  a4126-7)* 


j 

SENATE  -  July  4  ' 

5^.  PRICE  CONTROL,  The  Banking  and  Currency  Committee  reported  with  amendment  H,  ,<t. 
Res,  yjlf  to  continue  the  Price  Control  and  Stahilization  Acts  (pp.  8459-6 3,)', 
Except  for  modification  of  the  Taft  and  Wherry  amendments,  this  measure,  re-  i 
ported  hy  the  Committee,  is  the  same  as  the  hill  which  was  vetoed,  | 

SENATE  -  July  5  '  i 

32.  PRICE  COOTROL,  Began  debate  on  II,J,Res.  37I»  "to  extend  the  P-ice  Control  and  j 

Stahilization  Acts  (pp.  o430-l,  c 445-63 ) »  *  ''  ' 

Sen,  .ICi.erry,  Nobr.’,  submitted  an  amendment  which  he  intends  to  propose  to  | 
H. J .Res,  371,  which  would  exclude  livestock,  poultry,  and  eggs  or  their  pro-  i 
ducts  from  price  control  (pp,  o445-6)  and  an  amendment  provi(^ing  for  a  prewar 
mark-up  on  any  commodity  calcrAated  on  the  average  pcrcentc^e  ma.rk-up  of  dis- 
•  trihutors  and  retailers  for  sucli  commodity  for  the  period ^T5etv;een  Oct.  1  and  I5,  j 

1945  ("'p.  8446-7).  •  .  '  / 

Sens. Taft  (Ou'io)  and  ucCo.rran  (iTev.)  submitted  am^dmonts  which  they  in-  j 
tend  to  propose  to  H.J.Rcs.  371  (’  •  8428). 

Sen.  Wagner,  N.Y,,,  inserted  E?.mo  Roper's  H.Y,  I^rald  Trl'i'.r.e  article  stat-  j 
ing  that  a  poll  taken  '^indicates  a  majority  of  the  p^iblic  in  favor  of  OPA  contiih  i 
uation  (pp.  8428-9).  \  /  j 

So!',.  Capper,  Kans.,  inserted  an  Atchison  (Krns.)  Globe  editorial  -question-  I 
ing  ^^rhether  or  not  prices  vPuld  remain  stable  ^without  price  control  (p.  8429).  | 

Sen,  Robertson,  Wyo.,  inserted  a  Wasliington  Post  editorial,  ''W'.at  Price 
Meat"  (p.  8429).  / 

Received  sundry  citizens'  petitions  favoring  and  opposing  OPA  continuation 
(n.  8426). 

/ 

33.  HjOOD  CONTROL.  Passed  vrith  amcndncnt-^-:^N.R.  6597*  omnibus  flood-control  bill 

(up.  8448-53)*  -A-s  passed  the  bill  j0k,fers  in  the  following  respects  from  the  | 
form  in  which  it  passed  the  Ilcuse:^'*  Th^ amount  authorized  for  improvements  hy 
the  War  Dcuartment  is  incrca,scd  by  $22,0Q_0,000;  authorization  for  several  spec-  I 
ific  projects  is  added;  an  irrd^ation  storage  reservoir  on  the  North  Canadian  ; 
River  project  is  authorized;  ^d  a  report  the  U.S,  Army  E .  ‘.neers  is  required  j 
before  Congress  can  authoriz^  or  hold  hearings  on  any  flood  control  project,  : 

'  Sens.  Brooks,  Hart,  B'^vrstcr,  and  Cordon  ^ere  appointed  conferees  (2'!. 8453);  ! 
House  conferees  not  yet  c^ointed,  '■s  •  j 

/  .  J 

34.  RII^HRS  and  harbors.  P^^sed  vrith  axiaidments  H.R,  6407 1  the  omnibus  rivers  and  ! 

harbors  bill  (p-p.  8433^45i  o4-!7— 2) ,  Senate  confered^  v/erc  appointed  (-.i.  8448).  j 
House  conferees  not^ct  appioli-ld*  '  ; 

/  '  ■  i 

35.  VOCATIONAL  EDUCAT^N.  Passed  an  reported  S.  bl9»  to  prov^c  for  the  further 

development  of  ,-/ocational  education  in  the  U.S.  and  its  t^ritorics  (pp.8453“5)''  [ 
This  bill  provides  additiona.l  Pcdcral  grants-in-aid  in  ordc^to  extend  the  pres-  ' 
ent  vocational  education  program  in  agriculture,  home  cconoii^s,  trade  and  in-  -  j 
dustry,  distributive  occur) actions,  anid  vocational'  guidance;  anicl\continues  the 
Torosent  r^thod  of  administering  voca-tional  education  by  Sh'tcs  asjd  local  connun- 
itics  aV urovided  in  the  original  G;,orge-Dcen  Act.  T'ne  coivnittcchplccr eased  the 
total  ^-Etherizations  from  897*500,000  to  $16,150,000  by  cliimina,tin^  the  items 
for  public  service  training;  training  for  office  occupations;  area,  vocational 
schools;  and  State  supervision  of  industrial  arts  education* 

36.  TRADE  MARKS.  Passed  as  reported  H.R,  3^24,  to*  permit  renciral  of  certain  trade- 
g  mark  registrations  at  their  cxniration  (pp.  S455~6) . 

1 

37*  EXPENDITURES.  Son.  Taft,  Ohio,  inserted  estimates  of  Federal  c:p)Ciiditures  for  ] 
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eminent  traffic  over  the  San  Prancisco-Oak- 
Bay  Bridge; 

PR.  5744.  An  act  to  incorporate  the  Civil 
Air  itetrol; 

H.  Hl  6429.  An  ac.t  making  appropriations 
for  th^egislative  branch  for  the  fiscal  year 
ending  iWie  30,  1947,  and  for  other  purposes; 

E.  R.  633^  An  act  making  appropriations 
for  the  Deptotment  of  the  Interior  for  the 
fiscal  year  eno^g  June  30,  1947,  and  for  other 
purposes:  and 

H.  R.  6682.  AnXect  to  amend  sections  81, 
82,  and  83,  and  tiwepeal  section  84  of  chap¬ 
ter  IX  of  the  act  entitled  “An  act  to  estab¬ 
lish  a  uniform  s^tem  of  bankruptcy 
throughout  the  UnitM  States,”  approved 
July  1.  1898,  and  acts  \mendatory  thereof 
and  supplementary  ther^ 

On  July  2,  1946: 

H.  R.  2543.  An  act  to  require  weekly  news¬ 
papers  enjoying  mailing  priviWes  to  make 
sworn  statements  with  respect  td^heir  circu¬ 
lation:  and 

H.  R.  3517.  An  act  to  authorize  the  admis¬ 
sion  Into  the  United  ^States  of  pe^pns  of 
races  Indigenous  to  India,  and  persons  of 
races  indigenous  to  the  Philippine  Islancte,  to 
make  them  racially  eligible  for  natural! 
tion,  and  for  other  purposes. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Frazier,  its  legislative  clerk,  announced 
that  the  Senate  agrees  to  the  report  of 
the  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill 
(H.  R.  6837)  entitled  “An  act  making 
appropriations  for  the  Military  Estab¬ 
lishment  for- the  fiscal  year  ending  June 
30,  1947,  and  for  other  purposes.” 

The  message  also  announced  that  the 
Senate  further  insists  upon  its  amend¬ 
ments  Nos.  27  and  28  to  the  foregoing 
bill,  disagreed  to  by  the  House;  asks  for 
a  further  conference  with  the  House  on 
the  disagreeing  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  Thomas  of 
Oklahoma,  Mr.  Hayden,  Mr.  Overton, 
Mr.  Russell,  Mr.  Thomas  of  Utah,  Mr. 
gurney,  Mr.  Brooks,  ^nd  Mr.  Reed  to  be 
the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com¬ 
mittee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend¬ 
ments  of  the  Senate  to  the  bill  (H.  R. 
5990)  entitled  “An  ajfit  making  appropri- 
,ations  for  the  government  of  the  District^ 
of  Columbia  and  other  activities  charge 
able  in  whole  or  in  part  against  the 
nues  of  such  District  for  the  fiscal  irear 
ending  June  30,  1947,  and  for  oth^j^ur- 
poses.” 

The  message  also  announce-^hat  the 
Senate  agrees  to  the  amendrfnt  of  the 
House  to  the  amendment  ojnhe  Senate, 
numbered  1,  to  the  foregomg  bill. 

The  message  also  anij^nced  that  the 
Senate  agrees  to  the  ^ort  of  the  com¬ 
mittee  of  conferencu^n  the  disagreeing 
votes  of  the  two  Hcmses  on  the  amend¬ 
ments  of  the  Senwe  to  the  bill  (H.  R. 
5933)  entitled  act  to  authorize  and 
direct  the  Bo^d  of  Education  of  the 
District  of  Owumbia  to  establish  and 
operate  in  rfe  public  schools  and  other 
suitable  lo^tions  a  system  of  nurseries 
and  nu^^ry  schools  for  day  care  of 
school-^e  and  under-school-age  chil¬ 
dren,  and  for  other  purposes." 

The  message  also  announced  that  the 
President  pro  tempore  had  appointed  as 
the  Members  on  the  part  of  the  Senate 


of  the  Joint  Committee  on  the  Economic 
Report,  established  by  section  5  (a)  of 
Public  Law  304,  Seventy-ninth  Congress, 
the  following  Senators,  viz;  Mr. 
O’Mahoney,  Mr.  Tunnell,  Mr.  Murdock, 
Mr.  Myers,  Mr.  Taft,  Mr.  Bridges,  and 
Mr.  La  Pollette. 

PHILIPPINE  INDEPENDENCE  DAY 

The  SPEAKER.  The  Chair  desires  to 
announce  that  pursuant  to  the  authority 
granted  him  on  yesterday,  July  2,  1946, 
he  did  on  today,  July  3,  1946,  send  the 
following  message  to  the  President  and 
the  people  of  the  Republic  of  the  Philip¬ 
pines  : 

Expressing  the  unanimous  wish  and  will 
of  the  United  States  House  of  Representa¬ 
tives,  I  send  to  you  and  all  the  people  of  the 
Republic  of  the  Philippines  our  hearty  good 
wishes  on  this  great  and  singular  occasion 
in  the  world’s  history. 

You  are  a  great  people,  who  love  liberty 
and  are  willing  to  fight  to  have  it  and  main¬ 
tain  it.  May  we  alv/ays  be  good  neighbors 
and  friends. 

Cordially, 

Sam  Rayburn, 

Speaker,  United  States  House  of 
Representatives. 


JE  HOBBS  BILL— MESSAGE  FROM  T, 
RESIDENT  OF  THE  UNITED  STAT 

Tnte  SPEAKER  laid  before  the^ouse 
the  foliowing  message  from  the  lyesident 
of  the  otaited  States,  which  ^as  read, 
and,  tog0(^er  with  the  ac^mpanying 
papers,  referred  to  the  Comnpttee  on  the 
Judiciary,  ami^ ordered  to  Imprinted: 

To  the  Congres\fif  the  ^ited  States: 

I  have  today  anproj^d  H.  R.  32,  the 
so-called  Hobbs  NmI.  This  measure 
makes  it  a  felony  fa^ny  person  to  com¬ 
mit  robbery  or  e^orfcmn  which  in  any 
way_  obstructs,  ^lays.Njr  affects  inter¬ 
state  commer^ or  the  movement  of  any 
article  or  coafinodity  in  i^erstate  com¬ 
merce. 

This  bijT corresponds  in  tei^s  to  sec¬ 
tion  7  0^1.  R.  4908,  the  Case  bRL  which 
I  retui^d  on  June  11,  1946,  witlnmt  my 
appr^al.  In  my  message  of  Jun^l,  I 
stabro  that  I  was  in  full  accord  witmthe 
objectives  of  section  7  of  the  Case  bV 
Jf  added  that  “some  question  may  arisl 
arom  the  fact  that  section  7  omits  from" 
the  original  act  the  provision  that  it  was 
not  to  be  construed  so  as  to  ‘impair, 
diminish,  or  in  any  manner  affect  the 
rights  of  bona  fide  labor  organizations 
in  lawfully  carrying  out  the  legitimate 
objects  thereof.’  ” 

The  measure  now  comes  before  me  as 
a  separate  enactment,  rather  than  as  one 
provision  of  the  Case  bill. 

Section  11  of  the  Case  bill  seriously 
weakened  the  protection  afforded  to 
labor  by  the  Norrls-LaGuardia  Act  and 
correspondingly  crippled  the  specific  ex¬ 
ceptions  contained  in  section  7  of  the 
Case  bill.  The  present  act,  standing 
alone,  is  not  subject  to  this  objection. 

The  Attorpey  General  advises  me  that 
the  present  bill  does  not  in  any  way  in¬ 
terfere  with  the  rights  of  unions  in  carry¬ 
ing  out  their  legitimate  objectives.  He 
bases  this  conclusion  upon  the  language 
of  the  bill,  as  a  separate  measure,  and 
upon  the  legislative  history. 

He  makes  reference,  in  particular,  to 
title  II  of  the  bill.  That  title  provides 
that  nothing  in  the  bill  shall  be  con¬ 


strued  to  repeal,  modify,  or  affect  the 
Railway  Labor  Act,  the  Norris-LaGUar- 
dia  Act,  the  Wagner  Act,  and  spiffed 
sections  of  the  Clayton  Act,  i.  e.,  th/great 
legislative  safeguards  which  thfe  Con¬ 
gress  has  established  for  the  i^tection 
of  labor  in  the  exercise  of  its^mdamen- 
tal  rights.  The  Attorney  general  also 
advises  that  the  legislative/nistory  shows 
that  the  bill  is  not  intejfiaed  to  deprive 
labor  of  any  of  its  recc^ized  rights,  in¬ 
cluding  the  right  to  ^ke  and  to  picket, 
and  to  take  other  le§iiimate  and  peaceful 
concerted  action. 

On  this  undersUinding,  I  am  approving 
the  bill. 

Harry  S.  Truman. 
The  Whi^House,  July  3,  1946. 

EJ^ENSION  OF  REMARKS 

Mr.  GROSSER.  Mr.  Speaker,  I  ask 
unanimous  consent  that  all  Members 
may^ave  five  legislative  days  in  which 
to  /ktend  their  remarks  in  the  Record 
the  bill  H.  R.  1362. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  COOLEY  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  two  letters. 

Mr.  GORDON  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial  that 
appeared  in  today’s  Washington  Eve¬ 
ning  Star  on  the  Polish  referendum. 

Mr.  DINGELL  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  on  the  Emergency  Housing  Act 
and  include  a  brief  editorial  from  the 
New  York  Herald-Tribune  entitled  “The 
Housing  Bill  Is  Needed  Now.’’ 

Mr.  HOOK  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  an  article  on  con¬ 
sumer  credit. 

Mr.  HAGEN  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  an  article  from  Plane 
Talk  magazine  entitled  "How  Planes 
Serve  the  Farmer.’’ 

MATTER  INSERTED  IN  EXTENSIONS  OF 
REMARKS 

The  SPEAKER.  The  Chair  has  had 
jailed  to  his  attention  in  the  last  few  days 
Dme  extensions  of  remarks  by  Members 
orUhe  House  that  the  Chair  thinks  are 
a  reflection  on  a  Member  or  Members  of 
the  Senate.  The  Chair  trusts  that  that 
does  wt  happen  any  more.  If  there  is 
any  qu^tion  as  to  whether  or  not  an 
extensionlmf  remarks  refers  to  a  Member 
of  the  Senile  in  any  way  that  might  be 
offensive  to^^im,  the  Chair  hopes  the 
matter  will  Bg  submitted  to  the  Chair 
before  the  reiri^ks  go  to  the  printer.  . 

Mr.  McCORD^CK.  Mr.  Speaker,  a 
parliamentary  inqv^ry. 

The  SPEAKER.  .The  gentleman  will 
state  it  ^ 

Mr.  McCORMACK. '  ,In  other  words, 
Mr.  Speaker,  under  the  ryles  no  Member 
can  insert  in  the  Appendix.of  the  Record 
under  Extension  of  Remark^  that  which 
could  not  be  stated  on  the  floor  of  the 


That  is  correet. 


House. 

The  SPEAKER. 

CORRECTION  OF  RECORD 
Mr.  HENDRICKS.  Mr.  Speaker,  in  the 
Congressional  Record  of  July  2,  on  page 
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^312,  I  referred  to  the  Chief  of  Staff  as 
peral  Marshall.  I  ask  unanimous  con- 
sekt  that  the  Record  be  corrected  to  read 
“G^eral  Eisenhower.”  . 

The  SPEAKER.  Is  there  objection  to 
the  r^uest  of  the  gentleman  from  Flor¬ 
ida? 

Ther^was  no  objection. 

PERMI^ION  TO  ADDRESS  THE  HOUSE 

Mr.  BI^ILLER.  Mr.  Speaker,  I  ask 
unanimous\onsent  to  address  the  House 
for  1  minuteX 

The  SFEA^R.  Is  there  objection  to 
the  reauest  of\ie  gentleman  from  Wis¬ 
consin? 

There  was  no  ^jection. 

PRICE^ONTROL 

Mr.  BIEMILLERA  Mr.  Speaker,  early 
in  the  session  today  the  gentleman  from 
Illinois  [Mr.  Mason]  ^empted  to  blame 
the  President  of  the  feited  States  for 
the  lack  of  price  contrA  in  the  country 
at  the  present  time.  I  think  it  is  worth 
noting  for  the  Record  th\±  the  gentle¬ 
man  from  Illinois  voted  t\  sustain  the 
President’s  veto  and  also  v»ed  against 
the  20-day  extension  resolutioto.  I  think 
the  people  can  draw  their  own  inclusion. 

LEAVE  OF  ABSENCE 

Mr.  SMITH  of  Wisconsin.  Mr.lBpeak- 
er,  I  ask  unanimous  consent  thai  my 
colleague,  the  gentleman  from  Wisc^sin 
[Mr.  Byrnes],  who  is  away  on  oflicial 
business,  be  granted  leave  of  abse\:e 
through  July  8. 

The  SPEAKER.  Is  there  objection  t8 
the  request  of  the  gentleman  from  Wis-’' 
consin? 

There  was  no  objection. 

CORRECTION  OF  ROLL  CALL 

Mr.  PULTON.  Mr.  Speaker,  I  ask 
unanimous  consent  to  correct  roll  call 
No.  135.  I  was  present  and  answered 
“present”,  but  unfortunately  because  of 
the  similarity  of  names,  I  am  not  re¬ 
corded  as  having  answered  the  roll  call. 
As  a  matter  of  fact,  the  same  page  of 
the  Congressional  Record,  5887,  shows 
that  I  made  a  speech  on  the  railroad 
strike  at  that  particular  time. 

The  SPEAKER.  Without  objection, 
the  Record  and  Journal  will  be  correct^ 
accordingly. 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  LePEVRE  (at  the  reque^ of  Mr. 
Gwynne  of  Iowa)  was  given  ifermission 
to  extend  his  remarks  in  th^^RECORo  and 
include  a  newspaper  article! 

SPECIAL  ORDER  ^ANTED 

Mr.  PHILLIPS.  Mv.  Speaker,  I  ask 
unanimous  Consent  tjjat  on  next  Tuesday 
after  the  dispositi^  of  business  on  the 
Speaker’s  desk  s^nd  the  conclusion  of 
special  orders  heretofore  entered,  I  may 
address  the  House  for  15  minutes. 

The  SPEAKER.  Without  objection,  it 
Is  so  ordered. 

There  ^was  no  objection. 

EXTENSION  OF  REMARKS 

Mi>-’i)0’X  LE  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  remarks 
mahe  in  Committee  of  the  Whole  this 
afternoon. 


ADJOURNMENT  OVER  FROM  FRIDA^  TO 
MONDAY  AND  LEGISLATIVE  PROGRAM 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  that  when  the 
House  adjourns  on  Friday  it  adjourn  to 
meet  on  Monday  next. 

Mr.  MICHENER.  Mr.  Speaker,  re¬ 
serving  the  right  to  object  and,  of  course, 
I  shall  not  object,  will  the  majority  lead¬ 
er  advise  the  House  as  to  the  program 
for  the  remainder  of  this  week  and  for 
as  much  of  next  week  as  he  can? 

Mr.  McCORMACK.  I  will  be  very  glad 
to  do  so.  For  the  rest  of  this  week  there 
is  nothing  controversial  so  far  as  I  know. 
We  are  just  meeting  on  Friday  in  order 
to  adjourn  over  until  Monday,  since  the 
House  could  not  adjourn  over  from  today 
until  Monday.  The-  Members  of  the 
-House  have  been  very  cooperative.  It 
was  intended  to  start  the  British  loan  on 
Friday  and  continue  it  on  Saturday. 
But  with  July  4  coming  on  tomorrow  and 
there  being  no  other  legislation,  the  lead¬ 
ership  on  both  sides  felt  the  only  proper 
and  fair  thing  to  do  was  to  go  over  unti  ' 
Monday.  I  repeat,  the  membership  /5f 
the  House  have  been  very  cooperate. 
We  have  gone  through  a  tremendomrrjro- 
gram  in  the  last  few  weeks.  Withrefer- 
ence  to  the  program,  it  is  as  follows: 

On  Monday  and  Tuesday,  ytne  House 
will  take  up  the  British  loai 

On  Wednesday,  businessAvill  be  taken 
up  under  the  Calendar  'Wednesday  rule. 

On  Thursday,  Frid^  and  Saturday, 
the  British  loan  win  be  considered. 
After  that  is  dispoaW  of  and  if  the  bill 
tcan  be  taken  up  i^t  week,  we  will  take 
liP  the  atomic  e^rgy  bill,  S.  1717. 

^f  course,  cumference  reports  will  be 
considered  U^t  week  and  they  will  be 
tal^  up  ij/a  manner  agreeable  to  the 
leac^shiw^n  both  sides. 

Mr/^HILLIPS.  Mr.  Speaker,  reserv¬ 
ing  th^'ight  to  object,  referring  to  Fri¬ 
day /f  mis  week,  do  you  mean  that  we 
wiir  justVieet  on  Friday  and  adjourn? 

Ill  ther^e  any  business  conducted  on 
Friday? 

Mr.  McC(5feMACK.  Of  course,  if  any 
Member  v/anfe  to  make  a  speech,  that 
would  be  perfectly  in  order.  But  there 
will  be  nothing  of  a  controversial  na¬ 
ture.  I  am  not 'putting  any  legislation 
on  the  program  rar  Fi-iday.  Of  course, 
there  may  be  sorrit  bill  that  might  go 
through  by  unanimous  consent,  but  there 
is  none  that  I  kno\^of  at  the  present 
time. 

Mr.  PHILLIPS.  It  Vas  my  under¬ 
standing,  of  course,  that^e  British  loan 
was  to  be  discussed  Prida\  but  that  has 
been  changed? 

Mr.  McCORMACK.  YeSi  that  will 
start  on  next  Monday.  \ 

The  SPEAKER.  In  order'Hhat  the 
Chair  may  understand  the  muation, 
does  the  gentleman  from  MassaMusetts 
mean  that  nothing  will  be  done  ^  Fri¬ 
day  except  by  unanimous  consen^ 

Mr.  McCORMACK.  There  is  no  legis¬ 
lation  and  nothing  will  be  done  ex^pt 
by  unanimous  consent,  such  as  l-minme 
speeches  or  5 -minute  speeches  or  any¬ 
thing  of  that  kind. 


The  SPEAKER.  Is  there  objectioy  o 
the  request  of  the  gentleman  from  Ma  i-\ 
sachusetts? 

There  was  no  objection. 


STRATEGIC  AND  CRITICAL  MA^RIACs" 

FOR  NATIONAL  DEFENSE  PURPOSES 

Mr.  McCORMACK.  Mr.  Speaker,  I  ask 
imanimous  consent  that  the  conferees  on 
the  part  of  the  House  on  S.  752,  the 
strategic  and  critical  materials  for  na¬ 
tional  defense  purposes  bill,  may  have 
until  midnight  tonight  to  file  a  confer¬ 
ence  report  and  statement. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered.  * 

There  was  no  objection. 

The  conference  report  and  statement 
are  as  follows: 

CONFERENCE  REPORT 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  biil  (S.  752) 
to  amend  the  act  of  June  7,  1939  (53  Stat. 
811),  as  amended,  relating  to  the  acquisition 
of  stocks  of  strategic  and  critical  materials 
for  national  defense  purposes,  having  met, 
after  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  Senate  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  House  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposed  to  be 
inserted  by  the  House  amendment  insert  the 
following: 

‘‘That  the  Act  of  June  7,  1939  (53  Stat. 
811),  as  amended,  is  hereby  amended  to  read 
as  follows: 

“  ‘That  the  natural  resources  of  the  United 
States  in  certain  strategic  and  critical  ma¬ 
terials  being  deficient  or  insufficiently  de¬ 
veloped  to  supply  the  Industrial,  military, 
and  naval  needs  of  the  country  for  common 
defense,  it  is  the  policy  of  the  Congress  and 
the  purpose  and  intent  of  this  Act  to  provide 
for  the  acquisition  and  retention  of  stocks 
of  these  materials  and  to  encourage  the  con¬ 
servation  and  deveiopment  of  sources  of  these 
materials  within  the  United  States,  and 
thereby  decrease  and  prevent  wherever  possi¬ 
ble  a  dangerous  and  costly  dependence  of 
the  United  States  upon  foreign  nations  for 
supplies  of  these  materials  in  times  of  na¬ 
tional  emergency. 

‘‘‘Sec.  2.  (a)  To  effectuate  the  policy  set 
forth  in  section  1  hereof  the  Secretary  of 
War,  the  Secretary  of  the  Navy,  and  the 
Secretary  of  the  Interior,  acting  Jointly 
through  the  agency  of  the  Army  and  Navy 
Munitions  Board,  are  hereby  authorized  and 
directed  to  determine,  froni  time  to  time, 
which  materials  are  strategic  and  critical 
under  the  provisions  of  this  Act  and  to  deter¬ 
mine,  from  time  to  time,  the  quality  and 
quantities  of  such  materials  which  shall  be 
stock-piled  under  the  provisions  of  this  Act. 
In  determining  the  materials  which  are 
strategic  and  critical  and  the  quality  and 
quantities  of  same  to  be  acquired  the  Secre¬ 
taries  of  State,  Treasury,  Agriculture,  and 
Commerce  shall  each  designate  representa¬ 
tives  to  cooperate  with  the  Secretary  of  War, 
the  Secretary  of  the  Navy,  and  the  Secretary 
of  the  Interior  in  carrying  out  the  provisions 
of  this  Act. 

‘‘‘(b)  To  the  fullest  extent  practicable 
the  Secretary  of  War,  the  Secretary  of  the 
Navy,  and  the  Secretary  of  the  Interior,  act¬ 
ing  jointly,  shall  appoint  industry  advisory 
committees  selected  from  the  industries  con¬ 
cerned  with  the  materials  to  be  stock-piled. 
It  shall  be  the  general  function  of  the  indus¬ 
try  advisory  committees  to  advise  with  the  j 
Secretary  of  War,  the  Secretary  of  the  Navy,  f 
and  the  Secretary  of  the  Interior  and  with  ^ 
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any  agencies  through  which  they  may  exer¬ 
cise  any  of  their  functions  under  this  Act 
with  respect  to  the  purchase,  sale,  care,  and 
handling  of  such  materials.  Members  of  the 
industry  advisory  committees  shall  receive  a 
per  diem  allowance  of  not  to  exceed  $10  for 
each  day  spent  at  conferences  held  upon  the 
call  of  the  Secretary  of  War,  the  Secretary  of 
the  Navy,  and  the  Secretary  of  the  Interior, 
plus  necessary  traveling  and  other  expenses 
while  so  engaged. 

“  'Sec^  3.  The  Secretary  of  War  and  the 
Secretary  of  the  Navy  shall  direct  the  Secre¬ 
tary  of  the  Treasury,  through  the  medium 
of  the  Procurement  Division  of  his  Depart¬ 
ment,  to — 

“'(a)  make  purchases  of  strategic  and 
critical  materials  with  due  regard  to  the  ob¬ 
jectives  set  forth  in  section  1  of  this  Act  and 
pursuant  to  the  determinations  as  provided 
in  section  2  hereof,  which  purchases  (1)  shall 
be  made,  so  far  as  is  practicable,  from  sup¬ 
plies  of  materials  in  excess  of  the  current 
industrial  demand  and  (2)  shall  be  made  in 
accordance  with  title  III  of  the  Act  of  March 
3,  1933  (47  Stat.  1520) ,  but  may  be  made 
without  regard  to  section  3709  of  the  Revised 
Statutes.  A  reasonable  time  (not  to  exceed 
one  year)  shall  be  allowed  for  production  and 
delivery  from  domestic  sources  and  in  the 
case  of  any  such  material  available  in  the 
United  States  but  which  has  not  been  devel¬ 
oped  commercially,  the  Secretary  of  War  and 
the  Secretary  of  the  Navy  may,  if  they  find 
that  the  production  of  such  material  is  eco¬ 
nomically  feasible,  direct  the  purchase  of 
such  material  without  requiring  the  vendor 
to  give  bond: 

“  ‘(b)  provide  for  the  storage,  security,  and 
maintenance  of  strategic  and  critical  mate¬ 
rials  for  stock-piling  purposes  on  military 
and  naval  reservations  or  other  locations, 
approved  by  the  Secretary  of  War  and  the 
Secretary  of  the  Navy; 

“‘(c)  provide  through  normal  commercial 
channels  for  the  refining  or  processing  of 
any  materials  acquired  or  transferred  under 
this  Act  when  the  Secretary  of  War  and 
the  Secretary  of  the  Navy  deem  such  action 
necessary  to  convert  such  rnaterials  into  a 
form  besjj  suitable  for  st09k  piling,  and  such 
materials  may  be  refined,  processed,  or  other¬ 
wise  beiffeflciated  either  before  or  after  their 
transfer  from  the  owning  agency: 

‘“(d)  provide  for  the  rotation  of  any  stra¬ 
tegic  and  critical  materials  constituting  a 
part  of  the  stock  pile  where  necessary  to 
prevent  deterioration  by  replacement  of  ac-* 
quired  stocks  with  equivalent  quantities  of 
substantially  the  same  material  with  the 
approval  of  the  Secretary  of  War  and  the 
Secretary  of  the  Navy: 

“  ‘(e)  dispose  of  any  materials  held  pur¬ 
suant  to  this  Act  which  are  no  longer  needed 
because  of  any  revised  determlnaton' made 
pursuant  to  section  2  of  this  Act,  as  herein¬ 
after  provided.  No  such  disposition  shall  be 
made  until  six  months  after  publication  in 
the  Federal  Register  and  transmission  of  a 
notice  of  the  proposed  disposition  to  the 
Congress  and  to  the  Military  Affairs  Com¬ 
mittee  of  each  House  thereof.  Such  notice 
shall  state  the  reasons  for  such  revised  deter¬ 
mination,  the  amounts  of  materials  proposed 
to  be  released,  the  plan  of  disposition  pro¬ 
posed  to  be  followed,  and  the  date  upon  which 
the  material  is  to  become  available  for  sale 
or  transfer.  The  plan  and  date  of  disposition 
shall  be  fixed  with  due  regard  to  the  pro¬ 
tection  of  the  United  States  against  avoid¬ 
able  loss  on  the  sale  or  transfer  of  the  ma¬ 
terial  to  be  released  and  the  protection  of 
producers,  processors,  and  consumers  against 
avoidable  disruption  of  their  usual  markets: 
Provided,  That  no  material  constituting  a 
part  of  the  stock  piles  may  be  disposed  of 
without  the  express  approval  of  the  Congress 
except  where  the  revised  determination  is 
by  reason  of  obsolescence  of  that  material' 
for  use  in  time  of  war.  For  the  purposes  of 
this  paragraph  a  revised  determination  is  by 
reasoi^  of  obsolescence  if  such  determina¬ 


tion  is  on  account  of  (1)  deterioration,  (2) 
development  or  discovery  of  a  new  or  better 
material  or  materials,  or  (3)  no  further  use¬ 
fulness  for  use  in  time  of  war. 

“  ‘Sec.  4.  The  Secretary  of  War  and  the 
Secretary  of  the  Navy  shall  submit  to  the 
Congress,  not  later  than  six  months  after  the 
approval  of  this  Act,  and  every  six  months 
thereafter  a  written  report  detailing  the 
activities  with  respect  to  stock-piling  under 
this  Act,  Including  a  statement  of  foreign 
and  domestic  purchases,  and  such  other  perti¬ 
nent  information  on  the  administration  of 
the  Act  as  will  enable  the  Congress  to  evalu¬ 
ate  its  administration  and  the  need  for 
amendments  and  related  legislation. 

“  ‘Sec.  5.  The  stock  piles  shall  consist  of 
all  such  materials  heretofore  purchased  or 
transferred  to  be  held  pursuant  to  this  Act, 
or  hereafter  transferred  pursuant  to  section 
6  hereof,  or  herafter  purchased,  pursuant 
to  section  3  hereof,  and  not  disposed  of  pur¬ 
suant  to  this  Act.  Except  for  the  rotation  to 
prevent  deterioration  and  except  for  the  Re¬ 
posal  of  aiiy  material  pursuant  to  section  3 
of  this  Act,  materials  acquired  under  this 
Act  shall  be  released  for  use,  sale,  or  other 
disposition  only  (a)  on  order  of  the  Presi¬ 
dent  at  any  time  when  in  his  judgment  such 
release  is  required  for  purposes  of  the  com¬ 
mon  defense,  or  (b)  in  time  of  war  or  dur¬ 
ing  a  national  emergency  with  respect  tc 
co.Timon  defense  proclaimed  by  the  Presi 
deiit,  on  order  of  such  agency  as  may  be 
designated  by  the  President. 

“  ‘Sec.  6.  (a)  Pursuant  to  regulations  Issued 
by  the  War  Assets  Administration  or  its  suc¬ 
cessor,  every  material  determined  to  be  stra¬ 
tegic  and  critical  pursuant  to  sectlo'i  2  hereof, 
which  is  cuned  or  contracted  for  by  the 
United  State.,  or  any  agency  thereof,  includ¬ 
ing  any  material  received  from  a  foreign 
government  under  an  agreement  made  pur¬ 
suant  to  the  Act  01  March  11,  1941  (55  Stat. 
31),  as  amended,  or  other  authority,  shall  be 
transferred  by  the  ow  rg  agency,  when  de¬ 
termined  by  such  agen  to  be  surplus  to  its 
needs  and  responslbllitieio  to  the  stock  piles 
established  pursuar. i,  to  this  Act,  so  long  as 
the  amount  of  th*  stock  pi;  a  for  that  mate¬ 
rial  does  not  exceed  the  quantities  deter¬ 
mined  therefor  pursuant  to  section  2  hereof. 
There  shall  bt  exempt  from  this  requirement 
such  amount  of  any  material  as  is  necessary 
to  make  up  any  deficiency  of  the  supply  of 
such  material  for  the  current  requirements 
of  Industry  as  determined  -by  the  Civilian 
Production  Administration  or  Its  successor. 
There  shall  also  be  exempt  from  this  require¬ 
ment  (1)  any  material '  which  constitutes 
contractor  inventory  If  the  owning  agency 
■hall  not  have  taken  possession  of  such  in¬ 
ventory,  (2)  such  amount  of  any  material 
as  the  Army  and  Navy  Munitions  Board  de¬ 
termines  (i)  are  held  in  lots  so  small  as  to 
make  the  transfer  thereof  economically  im¬ 
practical:  or  (11)  do  not  meet  or  cannot- 
economically  be  converted  to  meet,  stock-pile 
requirements  determined  in  accordance  with 
section  2  of  this  Act.  The  total  material 
transferred  to  the  stock  piles  established  by 
this  Act  in  accordance  with  this  section  dur¬ 
ing  any  fiscal  year  beginning  more  than 
twelve  months  after  this  Act  becomes  law 
shall  not  exceed  in  value  (as  determined  by 
the  Secretary  of  the  Treasury  on  the  basis 
of  the  fair  market  value  at  the  time  of  each 
transfer)  an  amount  to  be  fixed  by  the  appro¬ 
priation  act  or  acts  relating  to  the  acquisi¬ 
tion  of  materials  under  this  Act. 

“‘(b)  Any  transfer  made  pursuant  to  this 
section  shall  be  made  without  charge  against 
or  reimbursement  from  the  funds  available 
under  this  Act,  except  that  expenses  incident 
to  such  transfer  may  be  paid  or  reimbursed 
from  such  fiuMts,  and  except  that,  upon  any 
such  transfer  from  the  Reconstruction 
Finance  Corporation,  or  any  corporation  or¬ 
ganized  by  virtue  of  the  authority  contained 
in  the  Act  of  January  22,  1932  (47  Stat.  6), 
the  Secretary  of  the  Treasury  shall  cancel 
notes  of  Reconstruction  Finance  Corpora¬ 
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tion,  and  sums  due  and  unpaid  upon  or  in 
connection  with  such  notes  at  the  time  of 
such  cancellation,  in  an  amount  equal  to 
the  fair  market  value  as  determined  by  the 
Secretary  of  the  Treasury  of  the  material  so 
transferred. 

“  ‘(c)  Efiective  whenever  the  Secretary  of 
the  Treasury  shall  cancel  any  note.^  pursuant 
to  subsection  (b)  of  this  section,  the  amount 
of  notes,  debentures,  bonds  or  other  such 
obligations  which  the  Be'onstruction  Fi¬ 
nance  Corporation  is  autb  -  ized  and  empow¬ 
ered  to  have  outstandii.g  at  any  one  time 
under  the  provisions  c?;  existing  law  shall  be 
deemed  to  be  reduced  by  the  amount  of  the 
notes  so  canceled. 

“‘(d)  Subsection  (b)  of  section  14  of  the 
Act  of  October  .‘J,  1944  (58  Stat.  765),  is 
hereby  amended  to  read  as  follows: 

““‘(b)  Subject  only  to  subsection  (c)  of 
this  section,  any  owning  agency  may  dispose 
of — 

““‘(1)  ;\ny  property  which  is  damaged  or 
worn  beyond  economical  repair: 

. (2)  any  waste,  salvage,  scrap,  or  other 

similar  items: 

“  “(3)  any  product  of  industrial,  research, 
agiicultural,  or  livestock  operations,  or  of  any 
public  works  construction  or  maintenance 
project,  cawried  on  by  such  agency: 
which  does  not  consist  of  materials  which  are 
to  be  transferred  in  accordance  with  the 
Strategic  and  Critic:  1  Materials  Stock  Piling 
Act,  to  the  stock  piles  established  pursuant 
to  that  Act.” 

“‘(e)  Section  22  of  the  Act  of  October  3, 
1944  (58  Stat.  765),  is  hereby  repealed. 

“  ‘Provided,  That  any  owning  agency  is  de¬ 
fined  in  that  Act  having  control  of  materials 
that,  when  determined  to  be  surplus,  are  re¬ 
quired  to  be  transferred  to  the  stock  piles 
pursuant  to  subsection  (a)  hereof,  shall 
make  such  determination  as  soon  as  such 
materials  in  fact  become  surplus  to  its  needs 
and  responsibilities. 

“  ‘Sec.  7.  (a)  The  Secretary  of  the  Interior, 
through  the  Director  of  the  Bureau  of  Mines 
and  the  Director  of  Geological  Survey,  is 
hereby  authorized  and.  directed  to  make 
scientific,  technologic,  and  economic  inves¬ 
tigations  concerning  the  extent  and  mode 
of  occurrence,  the  development,  mining, 
preparation,  treatment,  and  utilization  of 
ores  and  other  mineral  substances  found  in 
the  United  States  or  its  Territories  or  in¬ 
sular  possessions,  which  are  essential  to  the 
common  defense  or  the  industrial  needs  of 
the  United  States,  and  the  quantities  or 
grades  of  which  are  Inadequate  from  known 
domestic  sources,  in  order  to  determine  and 
develop  domestic  sources  of  supply,  to  devise 
new  methods  for  the  treatment  and  utiliza¬ 
tion  of  lower  grade  reserves,  and  to  develop 
substitutes  for  such  essential  ores  and 
mineral  products:  on  public  lands  and  on 
prlve  ’ely  owned  lands,  with  the  consent  of 
the  o-..ner,  to  explore  and  demonstrate  the 
extent  and  quality  of  deposits  of  such 
minerals,  including  core  drilling,  trenching, 
test-pitting,  shaft  sinking,  drifting,  cross¬ 
cutting,  sampling,  and  metallurgical  investi¬ 
gations  and  tests  as  may  be  necessary  to 
determine  the  extent  and  quality  of  such 
deposits,  the  most  suitable  methods  of  min¬ 
ing  and  beneficiating  them,  and  the  cost  at 
which  the  minerals  or  metals  may  be  pro¬ 
duced. 

“  ‘(b)  The  Secretary  of  Agriculture  is  here¬ 
by  authorized  and  directed  to  make  scien¬ 
tific,  technologic,  and  economic  investiga¬ 
tions  of  the  feasibility  of  developing  domestic 
sources  of  supplies  of  any  agricultural  mate¬ 
rial  or  for  using  agricultural  commodities  for 
the  manufacture  of  any  material  determined 
pursuant  to  section  2  of  this  Act  to  be  stra¬ 
tegic  and  critical  or  substitutes  therefor. 

“  ‘Sec.  8.  For  the  procurement,  transporta¬ 
tion,  maintenance,  rotation,  storage,  and  re- 
fining  or  processing  of  the  materials  to  he 
acquired  under  this  Act,  there  is  hereby  au¬ 
thorized  to  be  appropriated,  out  of  any  money 
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In  the  Treasury  not  otherwise  appropriated, 
such  sums  as  the  Congress,  from  time  to  time, 
may  deem  necessary  to  carry  out  the  pro¬ 
visions  of  this  Act.  The  funds  so  appropri¬ 
ated,  Including  the  funds  heretofore  appro¬ 
priated,  shall  remain  available  to  carry  out 
the  purposes  for  which  appropriated  until  ex¬ 
pended,  and  shall  be  expended  under  the 
joint  direction  of  the  Secretary  of  War  and 
the  Secretary  of  the  Navy. 

"  ‘Sec.  9.  Any  funds  heretofore  or  hereafter 
received  on  account  of  sales  or  other  disposi¬ 
tions  of  materials  under  the  provisions  of  this 
Act,  except  funds  received  on  account  of  the 
rotation  of  stocks,  shall  be  covered  into  the 
Treasury  as  miscellaneous  receipts. 

“  ‘Sec.  10.  This  Act  may  be  cited  as  the 
“Strategic  and  Critical  Materials  Stock  Piling 
Act”.’  ” 

And  the  House  agreed  to  the  same. 

Andrew  J.  May, 

&VING  Thomason, 

Overton  Brooks, 

Dewey  Short, 

Managers  on  the  Part  of  the  House. 
Elbert  D.  Thomas, 

Edwin  C.  Johnson, 

Lister  Hill, 

Joseph  C.  O’Mahoney, 

Chan  Gurney, 

Managers  on  the  Part  of  the  Senate. 
statement 

’The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendment  of 
the  House  to  the  bill  (S.  752)  to  amend  the 
act  of  June  7,  1939  (53  Stat.  811),  as  amended, 
relating  to  the  acquisition  of  stocks  of  stra¬ 
tegic  and  critical  materials  for  national  de¬ 
fense  purposes,  submit  the  following  state¬ 
ment  In  explanation  of  the  effect  of  the  ac¬ 
tion  agreed  upon  by  the  conferees  and  recom¬ 
mended  In  the  accompanying  conference 
report : 

The  House  amendment  strikes  out  all  of 
the  Senate  bill  after  the  enacting  clause. 
’The  committee  of  conference  recommends 
that  the  Senate  recede  from  Its  disagreement 
to  the  amendment  of  the  House,  with  an 
amendment  which  is  a  substitute  for  both 
the  Senate  bill  and  the  House  amendment, 
and  that  the  House  agree  to  the  same. 

Except  for  the  differences  noted  in  the 
following  statement,  the  conference  substi¬ 
tute  is  the  same  as  the  House  amendment. 

The  House  amendment  authorized  the  Sec¬ 
retaries  of  State,  Treasury,  and  Commerce 
to  designate  representatives  to  cooperate 
with  the  Secretaries  of  War,  Navy,  and  In¬ 
terior  in  carrying  out  the  provisions  of  the 
act.  The  conference  agreement  adds  the 
Secretary  of  Agriculture  to  those  authorized 
to  designate  such  representatives. 

The  Senate  bill  provided  that  purchases 
of  strategic  and  critical  materials  for  the 
purposes  of  the  act  be  made  with  due  re¬ 
gard  to  the  objectives  set  forth  in  section 
1,  and  further  provided  that  such  purchases 
might  be  made  without  regard  to  section 
3709  of  the  Revised  Statutes  relating  to  com¬ 
petitive  bidding.  These  provisions  were 
omitted  from  the  House  amendment,  but 
are  restored  under  the  language  of  the  con¬ 
ference  agreement. 

The  House  amendment  authorized  the  ap¬ 
propriation  of  $360,000,000  for  the  fiscal  year 
ending  June  30,  1947,  and  the  same  amount 
for  each  of  the  following  four  fiscal  years. 
The  conference  agreement  authorizes  the  ap¬ 
propriation  of  such  sums  as  the  Congress  may 
deem  necessary  to  carry  out  the  provisions 
of  this  act. 

Section  9  of  the  Senate  bill  required  that 
funds  received  on  account  of  sales  of  ma¬ 
terials  be  covered  into  the  Treasury  as  mis¬ 
cellaneous  receipts.  The  House  amendment 
provided  that  such  funds  should  remain 
available  for  expenditure  under  the  stock¬ 


pile  program.  The  conference  agreement 
adopts  the  Senate  provision. 

Andrew  J.  May, 

Ewing  Thomason, 

Overton  Brooks, 

Dewey  Short, 

Managers  on  the  Part  of  the  House. 

EXTElSoN  OF  REMARKS 

.Mr.  McCORMACK  asked ^nd  was  giv- 
e^permission  to  extend  his  remarks  in 
th^REcoRD  and  include  therein  a  state¬ 
ment  by  General  Romulo  and  in  another 
exten^on  to  include  a  statement  by  An¬ 
tonio  (S^nzales,  president  of  the  Philip¬ 
pine  Imercommunity  Organizations  of 
Western^tates  on  the  signing  of  the  nat¬ 
uralization  bill,  and  in  another  instance 
to  indued  in  address  made  by  Secretary 
of  the  NavAPorrestal  at  Williams  Col¬ 
lege  in  Willi^stown,  Mass.,  on  June  16, 
1946.  \ 

Mr.  PITTENl^rER  (at  the^request  of 
Mr.  Michener)  Ws  given  permission  to 
extend  his  own  rfemarks  in  the  Record 
and  include  a  copySof  a  bill. 

Mr.  WIGGLESWQRTH  (at  the  request 
of  Mr.  Michener)  w^  given  permission 
to  extend  his  remarl^  and  include  an 
article. 

Mr.  REED  of  New  YorR,  (at  the  request 
of  Mr.  Michener)  was  gmnted  permis¬ 
sion  to  extend  his  remar Bg  in  the  Ap¬ 
pendix  of  the  Record  and  infelude  a  copy 
of  the  Declaration  of  Indepe\dence. 

Mr.  MICHENER  asked  and  given 
permission  to  extend  his  remaAs  in  the 
Record  and  include  an  editorial? 


CORRECTION  OP  THE  ROLL  i 

Mr.  McDonough.  Mr.  speaker,' 


lur¬ 


ing  the  roll  call  on  the  Crosser  bill 
present  and  qualified  and  answered’ 
my  name.  Evidently  the  Clerk  did 
hear  my  response.  I  ask  unanimous  c 
sent  that  I  be  recorded  as  voting  in  f/lvor 
of  the  bill.  jT 

The  SPEAKER.  Is  there  objec;^on  to 
the  request  of  the  gentleman  frojft  Cali¬ 
fornia?  f 

There  was  no  objection.  / 

INCREASE  OF  SALARIES  OP  TODICIAL 
OFFICERS  y 

Mr.  HOBBS.  Mr.  Speake/,  I  ask  unan¬ 
imous  consent  to  address  ,,|he  House  for 
1  minute. 

The  SPEAKER.  Is  t^re  objection  to 
the  request  of  the  genj^man  from  Ala¬ 
bama?  ,7 

There  was  no  obje^ion. 

Mr.  HOBBS.  I  ’^uld  like  to  ask  the 
distinguished  majorfty  leader,  Mr.  Speak¬ 
er,  about  the  bill^or  increasing  certain 
judicial  salaries  J?hich  I  understood  was 
to  be  taken  up  immediately  following  the 
British  loan  bi^. 

Mr.  McCOIiMACK.  It  is  my  intention 
to  bring  up  jihat  bill  as  quickly  as  pos¬ 
sible.  I  dq  not  like  to  leave  it  in  the 
speculative' field,  but  it  will  be  taken  up 
as  quickly*  as  possible.  It  will  either  be 
the  first'  or  the  second  bill  that  I  will 
program  after  disposition  of  the  British 
loan. 

It  Is  a  bill  that  I  think  should  be 
passed.  I  have  no  hesitancy  in  express¬ 
ing  my  opinion.  One  of  the  strong  posi¬ 
tions  we  have  in  our  country -is  an  in¬ 
dependent  judiciary.  They  should  be 
made  independent  economically. 

Mr.  HOBBS.  I  thank  the  gentleman. 


SPECIAL  ORDER 

The  SPEAKER.  Under  previous  or^r 
of  the  House,  the  gentleman  from 
[Mr.  Jenkins]  is  recognized  for  20 
utes. 

EFFECT  OP  FOOD  SUBSIDIES  ON  PRICES 

Mr.  JENKINS.  Mr.  Speaker,  i/ watch¬ 
ing  food  prices  in  the  next  fewynays,  it  is 
important  to  distinguish  between  price 
increases  resulting  from  ^competitive 
bidding  for  scarce  commodities,  and 
those  which  will  take  placer  almost  auto¬ 
matically  as  the  result  of  me  sudden  end¬ 
ing  of  food  subsidies  an/  because  of  re¬ 
cent  wage  increases. 

Sharp  increases  reafilting  from  com¬ 
petitive  bidding  for  aarce  items  will  be 
some  indication  of  ^  inflationary  trend. 

On  the  other  ha/d,  those*  increases  in 
food  prices  which  will  result  almost  auto¬ 
matically  from  me  sudden  removal  of 
food  subsidies  a»  not  inflationary.  They 
merely  mean  mat  the  American  people 
have  started^aying  their  grocery  bill 
now,  insteachbf  putting  it  off  for  future 
generations^/of  taxpayers. 

Governi^nt  subsidies  on  many  food 
items  ha)^  been  so  huge  that  their  re¬ 
moval  wjJl  mean  a  considerable  mark-up 
in  the  ri^tail  price. 

On  gutter,  for  example,  we  have  bden 
payipe  15  cents  out  of  the  public  treas¬ 
ury  for  every  pound  produced.  With  the 
endmg  of  this  subsidy,  that  payment  will 
h^e  to  be  made  across  the  grocer’s 
punter  instead  of  through  the  income¬ 
-tax  window. 

/  In  the  case  of  meat,  packers  have  been 
J  receiving  a  $30  check  from  the  United 
States  Treasury  for  every  1,000-pound 
steer  they  killed.  Elimination  of  the 
meat  subsidy  alone  will  mean  a  saving  to 
American  taxpayers  of  $750,000,000  a 
«  year,  which  they  have  had  to  pay 
^Whether  they  were  getting  the  meat  or 
t.  • 

ncidentally,  with  OPA  restrictions  re¬ 
moved,  both  hogs  and  cattle  are  once 
agam  moving  in  ample  quantity  through 
legitimate  channels.  Meat  will  be  rela¬ 
tively  \lentiful  in  most  retail  markets  in 
about  ®i^eek. 

In  addition  to  the  previous  subsidies, 
there  are^o  other  Government-inspired 
factors  wftjch  will  sooii  be  reflected  in 
the  cost  of  Bpod.  These  are  recent  wage 
increases  in  'toe  food  industry  and  the 
railroad  freig^  rate  adjustment  which 
went  into  effec^on  July  1. 

According  to  '^e  Office  of  Price  Ad¬ 
ministration,  rec^t  v;age  increases — not 
yet  reflected  in  increased  food  prices — 
will  cause  an  incr^se  of  from  2  to  5 
percent  in  food  pj 

The  new  freight  raf^,  OPA  estimates, 
will  add  about  1  percekt  to  food  prices. 

These  factors  would  \ave  been  re¬ 
flected  in  retail  food  pri«s  in  the  next 
few  days  whether  OPA  h\d  been  con¬ 
tinued  or  not. 

When  they  are  added  to  th\  automatic 
increases  resulting  from  the  S^esident’s 
termination  of  food  subsidies,  ft  is  obvi¬ 
ous  that  there  will  be  a  substamial  in¬ 
crease  in  many  food  prices.  \ 

Following  is  a  partial  list  of'isub- 
sidized  foods  showing  the  probable  ^ect 
of  subsidy  terminations  only.  Prices 
quoted  are  present  OPA  ceiling  pric8.s  jn 
Washington  Group  I  retail  stores,  plus 


79th  Congress  j  HOUSE  OF  EEPEESENTATIA^ES 
2d  Session  j 


Report 
No.  2457 


STRATEGIC  AND  CRITICAL  MATERIALS  FOR  NATIONAL 

DEFENSE  PURPOSES 


July  3,  1946. — Committed  to  the  Committee  of  the  Whole  House  on  the  State 
)  of  the  Union  and  ordered  to  be  printed 


Mr.  May,  from  the  committee  of  conference,  submitted  the  following 

CONFERENCE  REPORT 

[To  accompany  S.  752] 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  House  to  the  bill  (S.  752)  to  amend 
the  act  of  June  7,  1939  (53  Stat.  811),  as  amended,  relating  to  the 
acquisition  of  stocks  of  strategic  and  critical  materials  for  national 
defense  purposes,  having  met,  after  full  and  free  conference,  have 
agreetl  to  recommend  and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  Senate  recede  from  its  disagreement  to  the  amendment  of 
the  House  and  agree  to  the  same  with  an  amendment  as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  House  amend¬ 
ment  insert  the  following: 

That  the  Act  of  June  7,  1939  {53  Stat.  811),  as  amended,  is  hereby 
amended  to  read  as  follows: 

'‘That  the  natural  resources  of  the  United  States  in  certain  strategic  and 
critical  materials  being  deficient  or  insufficiently  developed  to  supply  the 
industrial,  military,  and  naval  needs  of  the  country  for  common  defense, 
it  is  the  policy  of  the  Congress  and  the  purpose  and  intent  of  this  Act  to 
provide  for  the  acquisition  and  retention  of  stocks  of  these  materials  and 
to  encourage  the  conservation  and  development  of  sources  of  these  materials 
within  the  United  States,  and  thereby  decrease  and  prevent  wherever 
possible  a  dangerous  and  costly  dependence  of  the  United  States  upon 
foreign  nations  for  supplies  of  these  materials  in  times  of  national 
emergency. 

“Sec.  2.  (a)  To  effectuate  the  policy  set  forth  in  section  1  hereof  the 
Secretary  of  War,  the  Secretary  of  the  Navy,  and  the  Secretary  of  the 
Interior,  acting  jointly  through  the  agency  of  the  Army  and  Navy  Muni* 
tions  Board,  are  hereby  authorized  and  directed  to  determine,  from  time 
to  time,  which  materials  are  strategic  and  critical  under  the  provisions  of 
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this  Act  and  to  determine,  from  time  to  time,  the  quality  and  quantities  oj 
such  materials  which  shall  he  stock-piled  under  the  provisions  of  this  Act 
In  determining  the  materials  which  are  strategic  and  critic^  and  the 
quality  and  quantities  of  same  to  be  acquired  the  Secretaries  of  State, 
Treasury,  Agriculture,  and  Commerce  shall  each  designate  representatives 
to  cooperate  with  the  Secretary  of  War,  the  Secretary  of  the  Navy,  and 
the  Secretary  of  the  Interior  in  carrying  out  the  provisions  of  this  Act. 

“(b)  To  the  fullest  extent  practicable  the  Secretary  of  War,  the  Secretary 
of  the  Navy,  and  the  Secretary  of  the  Interior,  acting  jointly,  shall  appoint 
industry  advisory  committees  selected  from  the  industries  concerned  with 
the  materials  to  be  stock-piled.  It  shall  be  the  general  function  of  the 
industry  advisory  committees  to  advise  with  the  Secretary  of  War,  the 
Secretary  of  the  Nam/,  and  the  Secretary  of  the  Interior  and  with  any 
agencies  through  which  they  may  exercise  any  of  their  functions  under  this 
Act  with  respect  to  the  purchase,  sale,  care,  and  handling  of  such  materials. 
Members  of  the  industry  advisory  committees  shall  receive  a  per  diem 
allowance  of  not  to  exceed  $10  for  each  day  spent  at  conferences  held  upon 
the  call  of  the  Secretary  of  War,  the  Secretary  of  the  Navy,  and  the 
Secretary  of  the  Interior,  plus  necessary  traveling  and  other  expenses 
while  so  engaged. 

“Sec.  3.  The  Secretary  of  War  and  the  Secretary  of  the  Namj  shall 
direct  the  Secretary  of  the  Treasury,  through  the  medium  of  the  Procure¬ 
ment  Division  of  his  Department,  to — - 

“  (a)  make  purchases  of  strategic  and  critical  materials  urith  due 
regard  to  the  objectives  set  forth  in  section  1  of  this  Act  and  pursuant 
to  the  determinations  as  provided  in  section  2  hereof,  which  purchases 
(1)  shall  be  made,  so  far  as  is  practicable,  from  supplies  of  materials 
in  excess  of  the  current  industrial  demand  and  (2)  shall  be  made  in 
accordance  with  title  III  of  the  Act  of  March  3,  1933  (4-7  Stat. 
1620),  but  may  be  made  without  regard  to  section  3709  of  the  Revised 
Statutes.  A  reasonable  time  (not  to  exceed  one  year)  shall  be 
allowed  for  production  and  delivery  from  domestic  sources  and  in  the 
case  of  any  such  material  available  in  the  United  States  but  which 
has  not  been  developed  commercially,  the  Secretary  of  War  and  the 
Secretary  of  the  Navy  may,  if  they  find  that  the  production  of  such 
material  is  economically  feasible,  direct  the  purchase  of  such  material 
without  requiring  the  vendor  to  give  bond; 

“(b)  provide  for  the  storage,  security,  and  maintenance  of  stra¬ 
tegic  and  critical  materials  for  stock-piling  purposes  on  military 
and  naval  reservations  or  other  locations,  approved  by  the  Secre¬ 
tary  of  War  and  the  Secretary  of  the  Navy; 

“(c)  provide  through  normal  commercial  channels  for  the  refining 
or  processing  of  any  materials  acquired  or  transferred  under  this 
Act  when  the  Secretary  of  War  and  the  Secretary  of  the  Namj  deem 
such  action  necessary  to  convert  such  materials  into  a  form  best 
suitable  for  stock  piling,  and  such  materials  may  be  refined,  proc¬ 
essed,  or  otherwise  beneficiated  either  before  or  after  their  transfer 
from  the  owning  agency; 

“(d)  provide  for  the  rotation  of  any  strategic  and  critical  ma¬ 
terials  constituting  a  part  of  the  stock  pile  where  necessary  to  prevent 
deterioration  by  replacement  of  acquired  stocks  with  equivalent 
quantities  of  substantially  the  same  material  with  the  approval  of 
the  Secretary  of  War  and  the  Secretary  of  the  Navy; 
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“(e)  dispose  of  any  materials  held  pursuant  to  this  Act  which 
are  no  longer  needed  because  of  any  revised  determination  made  pur- 
i  suant  to  section  2  of  this  Act,  as  hereinafter  provided.  No  such 

disposition  shall  be  made  until  sii  months  after  publication  in  the 
Federal  Register  and  transmission  of  a  notice  of  the  proposed  dis- 
,  position  to  the  Congress  and  to  the  Military  Aifairs  Committee 

!  of  each  House  thereof.  Such  notice  shall  state  the  reasons  for  such 

revised  determination,  the  amounts  of  the  materials  proposed  to  be 
released,  the  plan  of  disposition  proposed  to  be  followed,  and  the 
date  upon  which  the  material  is  to  become  available  for  sale  or 
transfer.  The  plan  and  date  of  disposition  shall  be  fixed  with  due 
regard  to  the  protection  of  the  United  States  against  avoidable  loss 
on  the  sale  or  transfer  of  the  material  to  be  released  and  the  protec¬ 
tion  of  producers,  processors,  and  consumers  against  avoidable 
disruption  of  their  usual  markets:  Provided,  That  no  material 
constituting  a  part  of  the  stock  piles  may  be  disposed  of  without 
the  express  approval  of  the  Congress  except  where  the  revised  deter¬ 
mination  is  by  reason  of  obsolescence  of  that  material  for  use  in 
time  of  war.  For  the  purposes  of  this  paragraph  a  revised  deter¬ 
mination  is  by  reason  of  obsolescence  if  such  determination  is  on 
account  of  {!)  deterioration,  {2)  development  or  discovery  of  a  new 
or  better  material  or  materials,  or  (3)  no  further  usefulness  for  use 
in  time  of  war. 

“Sec.  4-  The  Secretary  of  War  and  the  Secretary  of  the  Navy  shall 
submit  to  the  Congress,  not  later  than  six  months  after  the  approval  of 
this  Act,  and  every  six  months  thereafter  a  written  report  detailing  the 
activities  with  respect  to  stock-piling  under  this  Act,  including  a  state¬ 
ment  of  foreign  and  domestic  purchases,  and  such  other  pertinent  infor¬ 
mation  on  the  administration  of  the  Act  as  will  enable  the  Congress  to 
evaluate  its  administration  and  the  need  for  amendments  and  related 
legislation. 

“Sec.  5.  The  stock  piles  shall  consist  of  all  such  materials  heretofore 
purchased  or  transferred  to  be  held  pursuant  to  this  Act,  or  hereafter 
transferred  pursuant  to  section  6  hereof,  or  hereafter  purchased  pursuant 
to  section  3  hereof,  and  not  disposed  of  pursuant  to  this  Act.  Except 
for  the  rotation  to  prevent  deterioration  and  except  for  the  disposal  of 
any  material  pursuant  to  section  3  of  this  Act,  materials  acquired  under 
this  Act  shall  be  released  for  use,  sale,  or  other  disposition  only  (a)  on 
order  of  the  President  at  any  time  when  in  his  judgment  such  release  is 
required  for  purposes  of  the  common  defense,  or  (b)  in  time  of  war  or 
during  a  national  emergency  with  respect  to  common  defense  proclaimed 
by  the  President,  on  order  of  such  agency  as  may  be  designated  by  the 
President. 

“Sec.  6.  (a)  Pursuant  to  regulations  issued  by  the  War  Assets 
Administration  or  its  successor,  eiery  material  determined  to  be  strategic 
and  critical  pursuant  to  section  2  hereof,  which  is  owned  or  contracted 
for  by  the  United  States  or  any  agency  thereof,  including  any  material 
received  frovn  a  foreign  government  under  an  agreement  made  pursuant 
to  the  Act  of  March  11 . 1941  {55  Stat.  31),  as  amended,  or  other  authority, 
shall  be  transferred  by  the  owning  agency,  when  determined  by  such 
agency  to  be  surplus  to  its  needs  and  responsibilities,  to  the  stock  piles 
established  pursuant  to  this  Act,  so  long  as  the  amount  of  the  stock  pile 
for  that  material  does  not  exceed  the  quantities  determined  therefor  pur¬ 
suant  to  section  2  hereof.  There  shall  be  exempt  from  this  reguirement 
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such  amount  oj  any  material  as  is  necessary  to  make  up  any  deficiency 
of  the  supply  of  such  material  for  the  current  requirements  of  industry 
as  determined  by  the  Civilian  Production  Administration  or  its  successor. 
There  shall  also  he  exempt  from  this  requirement  (1)  any  material  which 
constitutes  contractor  inventory  if  the  owning  agency  shall  not  have  taken 
possession  of  such  inventory,  (2)  such  amount  of  any  material  as  the 
Army  and  Navy  Munitions  Board  determines  (i)  are  held,  in  lots  so 
smalt  as  to  make  the  transfer  thereof  economically  impractical ;  or  (n)  do 
not  meet  or  cannot  economically  be  converted  to  meet,  stock-pile  require¬ 
ments  determined,  in  accordance  with  section  2  of  this  Act.  The  total 
material  transferred  to  the  stock  piles  established  by  this  Act  in  accord¬ 
ance  with  this  section  during  any  fiscal  year  beginning  more  than  twelve 
months  after  this  Act  becomes  law  shall  not  exceed  in  value  {as  determined 
by  the  Secretary  of  the  Treasury  on  the  basis  of  the  fair  market  value 
at  the  time  of  each  transfer)  an  amount  to  be  fixed  by  the  appropriation 
act  or  acts  relating  to  the  acquisition  of  materials  under  this  Act. 

“{b)  Any  transfer  made,  pursuant  to  this  section  shall  be  made  with¬ 
out  charge  against  or  reimbursement  from  the  funds  available  under  this 
Act,  except  that  expenses  incident  to  such  transfer  may  be  paid  or  re¬ 
imbursed  from  such  funds,  and  except  that,  upon  any  such  transfer  from 
the  Reconstruction  Finance  Corporation,  or  any  corporation  organized 
by  virtue  of  the  authority  contained  in  the  Act  of  January  22,  1932 
(47  Stat.  6),  the  Secretary  of  the  Treasury  shall  cancel  notes  of  Recon¬ 
struction  Finance  Corporation,  and  sums  due  and.  unpaid  upon  or  in 
connection  with  such  notes  at  the  time  of  such  cancellation,  in  an  amount 
equal  to  the  fair  market  value  as  determined  by  the  Secretary  of  the 
Treasury  of  the  material  so  transferred. 

“(c)  Effective  whenever  the  Secretary  of  the  Treasury  shall  cancel  any 
notes  pursuant  to  subsection  (b)  of  this  section,  the  amount  of  notes, 
debentures,  bonds,  or  other  such  obligations  which  the  Reconstruction 
Finance  Corporation  is  authorized  and  empowered  to  have  outstanding  at 
any  one  tim.e  under  the  provisions  of  existing  law  shall  be  deemed  to  be 
reduced  by  the  amount  of  the  notes  so  canceled. 

“(d)  Subsection  (b)  of  section  14  of  the  Act  of  October  3,  1944  {58 
Stat.  765),  is  hereby  amended  to  read  as  follows: 

‘“{b)  Subject  only  to  subsection  (c)  of  this  section,  any  owning  agency 
may  dispose  of — 

‘“{1)  any  property  which  is  damaged  or  worn  beyond  economical 
repair; 

‘“(2)  any  waste,  salvage,  scrap,  or  other  similar  items; 

“‘(3)  any  product  of  industrial,  research,  agricultural,  or  live¬ 
stock  operations ,  or  of  any  public  works  construction  or  maintenance 
project,  carried  on  by  such  agency; 

which  does  not  consist  of  materials  which  are  to  be  transferred  in  accord¬ 
ance  with  the  Strategic  and  Critical  Materials  Stock  Piling  Act,  to  the 
stock  piles  established  pursuant  to  that  Act.’ 

“(e)  Section  22  of  the  Act  of  October  3,  1944  {58  Stat.  765),  is  hereby 
repealed. 

“Provided,  That  any  owning  agency  is  defined  in  that  Act  having 
control  of  materials  that,  when  determined  to  be  sxbrplus,  are  required  to 
be  transferred  to  the  stock  piles  pursuant  to  subsection  (a)  hereof,  shall 
make  such  determination  as  soon  as  such  materials  in  fact  become  sur¬ 
plus  to  its  needs  and  responsibilities. 
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'  “Sec.  7.  (a)  The  Secretary  of  the  Interior,  through  the  Director  of  the 
■  Bureau  of  Mines  and  the  Director  of  Geological  Survey,  is  hereby  au¬ 
thorized  and  directed  to  make  scientific,  technologic,  and  economic  in¬ 
vestigations  concerning  the  extent  and  mode  of  occurrence,  the  develop- 
»  ment,  mining,  preparation,  treatmerd,  and  utilization  of  ores  and  other 
mineral  substances  found  in  the  United  States  or  its  Territories  or  in¬ 
sular  jwssessions,  which  are  essential  to  the  common  defense  or  the  in¬ 
dustrial  needs  of  the  United  States,  and  the  quantities  or  grades  of  which 
are  inadequate  from  known  domestic  sources,  in  order  to  determine  and 
develop)  domestic  sources  of  supply,  to  devise  new  methods  for  the  treat¬ 
ment  and  uhlization  of  louer  giade  reserves,  and  to  develop  substitutes 
for  such  essential  ores  and  mineral  products;  on  public  lands  and  on 
privately  owned  lands,  with  the  consent  of  the  owner,  to  explore  and 
demonstrate  the  extent  and  quality  of  deposits  of  such  minerals,  includ¬ 
ing  core  drilling,  trenching,  test-pitting ,  sluft  sinking,  drifting,  cross- 
.  cutting,  sampling,  and.  metallurgical  investigations  and  tests  as  may  be 
I  necessary  to  determine  the  extent  and  quality  of  such  deposits,  the  most 
suitable  methods  of  mining  and  beneficioting  them,  and  the  cost  at  which 
the  minerals  or  metals  may  he  produced. 

“(b)  The  Secretary  of  Agriculture  is  hereby  authorized  and  directed 
to  make  scientific,  technologic,  and  economic  investigations  of  the  feasi¬ 
bility  of  developing  domestic  sources  of  supplies  of  any  agricultural 
material  or  for  using  agricultural  commodities  for  the  manufacture  of 
any  material  determined  pursuant  to  section  2  of  this  Act  to  be  strategic 
and  critical  or  substitutes  therefor. 

“Sec.  8.  For  the  procurement,  transpoitation,  maintenance,  rotation, 
storage,  and  refining  or  processing  of  the  materials  to  be  acquired  under 
this  Act,  there  is  hereby  authorized  to  be  appropriated,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  such  sums  as  the  Congress, 
from  time  to  time,  may  deem  necessary  to  carry  out  the  provisions  of  this 
Act.  The  funds  so  appropriated,  including  the  funds  heretofore  apqxro- 
priated,  shall  remain  available  to  carry  out  the  purposes  for  which  appro¬ 
priated  until  expended,  and  shall  be  expended  under  the  joint  direction  of 
the  Secretary  of  War  and  the  Secretary  of  the  Navy. 

“Sec.  9.  Any  funds  heretofore  or  hereafter  received  on  account  of  sales 
j  or  other  dispositions  of  materials  under  the  provisions  of  this  Act,  except 
I  funds  received  on  account  of  the  rotation  of  stocks,  shall  be  covered  into 
the  Treasury  as  miscellaneous  receipts. 

“Sec.  10.  This  Act  may  be  cited  as  the  ‘Strategic  and  Critical  Mate¬ 
rials  Stock  Piling  Act' 

And  the  House  agree  to  the  same. 

Andrew  J.  May, 

Ewing  Thomason, 

Overton  Brooks, 

Dewey  Short, 

Managers  on  the  Part  of  the  House. 

Elbert  D.  Thomas, 

Ed  C.  Johnson, 

Lister  Hill, 

Joseph  C.  O’Mahoney, 

Chan  Gurney, 

,  Managers  on  the  Part  of  the  Senate. 


STATEMENT  OF  THE  MANAGERS  ON  THE  PART  OF  THE  HOUSE 


The  managers  on  the  part  of  the  House  at  the  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the  amendment  of  the  House  to 
the  bill  (S.  752)  to  amend  the  act  of  June  7,  1939  (53  Stat.  811),  as 
amended,  relating  to  the  acquisition  of  stocks  of  strategic  and  critical 
materials  for  national  defense  purposes,  submit  the  following  state¬ 
ment  in  explanation  of  the  effect  of  the  action  agreed  upon  by  the 
conferees  and  recommended  in  the  accompanying  conference  report: 

The  House  amendment  strikes  out  all  of  the  Senate  bill  after  the 
enacting  clause.  The  committee  of  conference  recommends  that  the 
Senate  recede  from  its  disagreement  to  the  amendment  of  the  House, 
with  an  amendment  which  is  a  substitute  for  both  the  Senate  bill  and 
the  House  amendment,  and  that  the  House  agree  to  the  same. 

Except  for  the  differences  noted  m  the  following  statement,  the  con¬ 
ference  substitute  is  the  same  as  the  House  amendment. 

The  House  amendment  authorized  the  Secretaries  of  State,  Treas¬ 
ury,  and  Commerce  to  designate  representatives  to  cooperate  with  the 
Secretaries  of  War,  Navy,  and  Interior  in  carrying  out  the  provisions 
of  the  act.  The  conference  agreement  adds  the  Secretary  of  Agricul¬ 
ture  to  those  authorized  to  designate  such  representatives. 

The  Senate  bill  provided  that  purchases  of  strategic  and  critical 
materials  for  the  purposes  of  the  act  be  made  with  due  regard  to  the 
objectives  set  forth  in  section  1,  and  further  provided  that  such 
purchases  might  be  made  without  regard  to  section  3709  of  the 
Revised  Statutes  relating  to  competitive  bidding.  These  provisions 
were  omitted  from  the  House  amendment,  but  are  restored  under 
the  language  of  the  conference  agreement. 

The  House  amendment  authorized  the  appropriation  of  $360,000,000 
for  the  fiscal  year  ending  June  30,  1947,  and  the  same  amount  for 
each  of  the  following  four  fiscal  yearn.  The  conference  agreement 
authorizes  the  appropriation  of  such  sums  as  the  Congress  may  deem 
necessary  to  carry  out  the  provisions  of  this  act. 

Section  9  of  the  Senate  bill  required  that  funds  received  on  account 
of  sales  of  materials  be  covered  into  the  Treasury  as  miscellaneous 
receipts.  The  House  amendment  provided  that  such  funds  should 
remain  available  for  expenditure  under  the  stock-pile  program.  The 
conference  agreement  adopts  the  Senate  pi’o vision. 

Andrew  J.  May, 

Ewing  Thomason, 

Overton  Brooks, 

Dewey  Short, 

Managers  on  the  Part  oj  the  House. 
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.IGHLIGHTS:  Senate  deUate^uricc—control  neasure;  agreed  ter' VJl".crry  aricndnent  prohibit¬ 
ing  control  of  livestock,  paltry,  eggs,  or  their  food  of  feed  products.  Senate  re¬ 
ceived  nomination  of  IsleihXo  he  L'lid  I5:  nk  Cor.missioja<3r,  Both  Houses  r,greed  to 
strategic  materials  stock-pilihg  hill  conference  re^rt,  Scna.to  co^.ir.iittoo  reported 
adversely  on  resolutions  to  re je&t  President’ s  r organization  plans.  Senate  receiv¬ 
ed  appropriation  estimate  for  S’..'anXpland  animal'-quarant ine  station.  House  received 
conference  report  on  Government  corpo^.tionsrPP^op^is-^io^  hill.  House  received 
conference  report  on  omnibus  flood-contfq^iriTL* 


/Senate 


1,  PRICE  CONTROL,  Continued  deta/^e  on  H.  J,  Res^S^7^»  extend  and  amend  the 

Price  Control  and  Stahiliz^K^ on  Acts  (pp,  8564— 5^^),  Agreed,  4.9-26,  to  the 
'  Wherry  amendment  to  prohibit  price  control  on  ll\^^tock,  poultry,  eggs,  or  their 
food  or  feed  productsy^p,  8  5  97~S).  Previously  rej^ted,  25-51»  a  substitute 
amendment  by  Sen,  T^roas,  Okla, ,  to  include  inedible  ;^l^^ducts  and  to  make  the 
provision  ”lron-c^^”  (p,  8597)*  Sen,  Eastland,  Miss,,  iS^fered  an  amendment  to 
provide  that  pr^Pe  ceilings  on  cottonseed  shall  be  sufflci^t  to  refledt  to  pro¬ 
ducers  a  price  Increase  equal  to  the  average  percentage  incr^se  in  support 
prices  allgu/ed  to  other  principal  competing  vegetable-oil  seeda^since  Augc.  1, 
1942,  aft^  allowing  for  manufacturing  or  processing  margin  (p.  8558),  Sen, 
Wherrv/^nno\inced  that  he  will  propose  an  amendment  to  prohibit  ceillhgs  on  milk 

(p. >598).  \ 

IINATION,  Received  from  the  President  the  nomination  of  James  R.  Isleib  be 
Land  Bank  Commissioner  (p.  8599), 

3.  strategic  MATERIALS,  Both  Houses  agreed  to  the  conference  report  on  S,  752,  to  ) 
be  known  as  the  “Strategic  and  Critical  Ifeterials  Stock  Piling  Act”  (pp,  8584—5,; 
8602).  As  finally  passed,  the  bill  provides  for  this  Department  to  cooperate  [ 
in  determining  the  materials  which  are  strategic  and  critical  and  the  quality  i 
and  quantities  to  be  acquired,  and  directs  this  Department  to  make  scientific, 
technologic,  and  economic  investigations  of  the  feasibility  of  developing  do¬ 
mestic  sources  of  supplies  of  any  agricultural  material  or  for  using  agricul¬ 
tural  commodities  for  the  manufacture  of  any  material  determined  to  be  strate¬ 
gic  and  critical  or  substitutes  therefor.  This  bill  will  now  be  sent  to  the 
President, 


-2- 


SE0E&ANI ZATI 0¥.'  The  Judiciary  Committee  reported  adversely  S,  Don,  Res,  64, 
and  66,  to  disapprove  the  President’s  reorganization  plans  (S,  Repts,  I67O, 
\l67i,  and  1672) (p.  8564),. 


'/f 


5*  ANti^AL-QJJARAM'IHE  APPROPRIATION,  Received  from  the  President  a  supplemerrcal 
est^^ate  for  1947  of  $85,000  for  establishment  and  maintenance  of  the  ^an 
Islarii^  animal-quarantine  station  (S,  Doc,  236)^1. To  Appropriations  Co^feittee, 
(p.  85'^^,) 


6.  LABOR,  Tl^Education  and  Labor.  Committee  repor.ted  with  amendment.^H.  Con,  Res, 
l48,  creatxi^g  a  joint  committee  to  study  and  recommend  legislat^n  concerning 
labor  relatits^s  (S,  Rept,  l673)(p*  8564), 


7.  RECLAMATION,  Thk  Irrigation  and  Reclamation  Committee  repor/ed  with  amendment 
S,  Res,  296,  relying  to  utilization  and  disposition  of  tlje  water  resources  of 
the  Central  Valley* 'project  (p.  8564), 


8,  VAR  DEPARTMENT  MILITARY  APPROPRIATLONoBILL,  Conferees >ere  appointed  in  both 
Houses  for  a  further  co''^ference  on  this  bill,  H.  R,  ^37  (p"®*  8568-9,  S6OO-I, 
8647),  \ 


9*  RUBBER;  SURPLUS  PROPERTY.  ^i^,?.es«  174  (as  repo:^ed  July  3)  "Droliibits  the  Var 
Assets  •‘i-dninistration  from  rli^-Tosing  of  £iny  synthetic  rubber  ple/nts  anid  facil- 
•  itles,  which  cost  the  Gcveriine^  in  excess  of^5»006,ObO,  ‘until  six  months  after 
Congress  receives  OVMR’ s  report  '^nd  recomme^ations  on  a  national  rubber  policy, 
but  exempts  stryrene  plants,  fur:0si|^ol  plan^,  carbon-blcuck  plants,  not  to  ex¬ 
ceed  two  alcohol  butadiene  plants,  -^nd  cojpolymer  plants. 


I 


HO'^ 


10,  GOVERNMENT  CORPORATIONS  AP?RO?R.LlTIO]?^BILl^  Received  the  conference  report  on 
this  bill,  H.R,  6777  (p.  Sd21)  .  ^e  conference  report  provides  the  following 
amounts  for  corporate  adninistraMve  expenses:  CCC,  $8^760, 000  (Senake  figure;. 
House  figure  $8,000,000);  ECIC^/p7j340,000  (S^pate  figure  $7s8o0,000,  House  fig¬ 
ure  $6,800,000)  ;  EIMC,  $3i750^00  (House  figurSh  Senate  figure  S',075»000); 
EICD’s,  $1,500,000  (House  ff^rc.  Senate  figure^*^,  088, 501) ;  PCC’s,  $1,600,000 
(House  figure,  Sena.te  f i^pin^bl, 644, 912) ;  RACC,  $j^l,000  (House  figure,  Senate 
figure  $391*000);  strikes^ut  kic  limitations  on  C^  activities  relating  to 
sales  below  parity  sinc^these  arc  now  carried  in  pe^aaient  lav;;  strikes  out  the 
provision  (inserted  'by  Ahe  Scna.tc)  ■‘■■■a.t  no  CCC  funds  ^'11  '-o  used,  during  the 
fiscal  year  1047,  to  ^ke  ally  payments  .to  other  than  dOiTpstic  producers,  under 
any  subsidy  program /Operation  not  in  effect  on  the  date  enr-ctment,  of  the, bill; 

eliminates  the  fol^v^ing  laii^agc  inserted  by  the  Senate,  types  of  programs 

set  forth  in  the  budget  of  the  Commodity  Credit  Corp»or^ion,  v;ithin  the  :  , 

funds  available /ro  it  are  approved, but  the  subsidy  program  sh'J^l  be  subject  to 
the  provislOhs^/of  IieRo6o42",  and  inserts  the  following  in  licu'^hereof, ’’Nothing 


lal  1  be  so  construed  a.s  to  prevent  the  Corumodity  Cv4f.it  Coriioration 


in  this  Act 

from  carryi^  out  any  activity  or  vJiy  program  author:tzed'  by  laa;";  \rovides  the 
following  language  for  Eedera,!  Surplus  Comr.iodities  Ccr'-iorakio.n;  .  "Prfc^ided.,  That 
funds  empire d  by  the  Corpora,tion  as  an  agency  of  the  United  States, ^^ther  than  • 
funds  t^nsferred  pursuant  to  the  Hct^  of  June  28^  1937  (t'"-  Stak.323K '’''§hail  re-  J 
main  aVa.ilable  to  the  Secreta,ry  of  Agriculture  for  the  nurpose  of  liqui^tion 

•rj  A  •if r\A*  <-v4'n  /-i-.a*  -Ptt  ^  ^4*  1  t  w  m  r»  4*  T  vr 


and  difssolut ion  of  the  Corporation:  Provided  further.  That  aJLl  aclmlnistr'afbive 
duties  sha.ll  be  performed  by  the  bormiodity  Credit  Corporation  rnid  pa,id  for-. v\riti5a 
in/the  lim.itation  on  a-diiinistrativc  expenses  of  the  Co.mr.iodity  C-rdit  Corpor?\tion 
without  reimbursement  therefor”;  and  'changes  the  language  making  funds  available 
;for  the  purchase  of  passenger  automobiles  to  read,  ’’only  for  replacement  of  k, 
’worn-out’  vehicles”  (the  House  word  which  was  eliminated  ''ay  the  Senate  was  '  p 
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me  that  the  evidence  would  have  to  be 
clear  that  such  a  publication  was  in¬ 
terred  or  designed  premeditatively  to 
inflitence  the  vote  of  Members  of  Con- 
gress.\A  report  to  the  people  advising 
them  a's  to  what  is  transpiring  in  the 
agency,  how  the  agency  is  undertaking 
to  perform'.,  its  duties  is  not  only  not  a 
violation  of  tbe  law,  but  is  a  commend¬ 
able  activity  bn  the  part  of  the  agency 
which  seeks  to'dnform  the  people  as  to 
its  activities  an^,certainly  it  ought  not 
to  be  regarded  as’-a  violation  of  law. 

Mr.  TAFT.  Mr.  president,  I  do  not 
think  there  is  any  dodbt  that  a  pamphlet 
such  as  the  one  to  whidh  I  have  referred 
is  intended  to  affect  legislation.  I  do 
not  think  that  anyone  whb  looks  at  this 
procedure  from  all  four  sid^and  weighs 
it  in  his  mind  can  have  any^boubt  that 
the  OPA  is  circulating  all  over  ti^e  United 
States  pamphlets  and  literature  designed 
to  bring  influence  and  pressure  t^  bear 
on  Congress  to  continue  OPA.  \Mr. 
Bowles  and  Mr.  Porter  are  urging  fl^^t 
in  so  many  words  today.  They  are  the 
big  force  in  the  effort  today  to  continu^ 
price  control. 

There  is  one  other  thing  which  is  legal. 
They  appear  before  committees  of  Con¬ 
gress  and  give  their  testimony,  which  is 
of  course  within  the  law,  and  they  then 
have  their  testimony  printed  in  large 
type  so  children' and  simple  folks  can 
read  it. 

Mr.  BARKLEY.  That  is  not  the  reason 
why  the  Senator  from  Ohio  came  into 
the  possession  of  a  copy,  I  am  sure. 
ILaughter.l  * 

Mr.  TAFT.  No.  They  issued  a  pam¬ 
phlet  of  this  sort,  which  is  an  expensive 
kind  of  thing  to  publish.  The  pamphlet 
is  called  Extension  of  price  control  after 
June  30,  1946.  OfiBce  of  Price  Adminis¬ 
tration.  ■  It  is  printed  by  the  Govern¬ 
ment  with  tables  in  large  type,  and  has 
been  circulated  to  a  more  limited  group. 
They  figure  that  does  not  violate  the  law 
because  the  law  says  they  can  appear 
before  a  congressional  committee  and 
advocate  the  legislation  themselves.  But 
when  they  have  done  that,  they  imme¬ 
diately  get  out  a  pamphlet  and  circulate 
it  throughout  the  United  States.  It  con¬ 
tains  various  kinds  of  posters  to  be  placed  J 


Here  is  a  pamphlet  called  Housing — 
boom  or  bust?  These  are  distributed 
regularly  to  all  radio  commentators  so 
that  they  can  know  what  the  Price  Ad¬ 
ministration  is  saying  and  make  up  their 
radio  speeches. 

Mr.  REVERCOMB.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  REVERCOMB.  Who  distributes 
those  radio  programs? 

Mr.  TAFT.  This  pamphlet  is  distrib¬ 
uted  by  the  Advertising  Council,  which 
is  a  private  body.  It  says  the  informa¬ 
tion  has  been  “secured  from,  approved 
by,  and  distributed  at  the  request  of  the 
Office  of  Price  Administration.” 

Mr.  REVERCOMB.  Are  they  paid  for 
by  Government  funds? 

Mr.  TAFT.  Certainly  they  are  pre¬ 
pared  by  the  OPA  Public  Relations  De¬ 
partment.  The  pamphlet  says ; 

This  fact  sheet  is  to  be  used  only  in  the 
preparation  of  a  message  for  the  specific 
program  and  date  mentioned  in  the  assign¬ 
ment  letter. 


in  windows,  such  as,  “Rent  and  price  con-^' 
trol,”  “Protect  tenants,”  “Do  not  pay  ov^T 
ceiling  rents,”  “Report  overchar^,” 
“There  is  a  ceiling  on  your  rent.”  ^ 

Then  I  have  here  a  rather  inte^sting 
radio  fact  sheet  gotten  out  for  aril  radio 
commentators.  It  is  distriut^  by  the 
Advertising  Council,  and  “the  material 
in  this  fact  sheet,”  it  say^  “has  been 
secured  from,  approved  by,^ and  distrib¬ 
uted  at  the  request  of  Vqfi  Office  of  Price 
Administration.”  It  prbvides  the  argu¬ 
ments  which  are  used  ^  the  various  radio 
commentators  in  urging  the  continuation 
of  price  control.  •  This  particular  one 
starts  off:  “InflaJ^bnary  pressures  are  still 
great.”  Some  Jdeadings  are:  “Stabiliza¬ 
tion  or  inflation?”  “Housing  and  rent.” 
“Clothing.”  >Under  that  heading  it  says: 
“Cotton  textile  production  is  still  2,000,- 
000  000  yards  short  of  the  1942  peak.” 

Mr.  President,  I  should  think  it  always 
will  be  short  of  the  1942  peak,  because 
we  were  then  making  more  uniforms  and 
more  varieties  of  soldiers’  clothing  than 
at  any  other  time  in  the  history  of  the 
/United  States. 


Again  another  has  this  heading, 
\“Johnny  comes  marching  home.”  ly 
ideals  with  veterans’  housing.  Senators 
c^J^  only  take  my  word  for  it,  but^e 
general  effect  is  to  show  that  is 
abs(^tely  essential  and  must  con- 
tinueoji  / 

Mr.  ■^LLIS.  Mr.  Presidenfef  will  the 
Senator  ^eld?  / 

Mr.  TA^.  I  yield  io  Senator 
from  Indiana.  / 

Mr.  WILLI^  Grantipg  that  it  is  the 
duty  of  Government  .agencies  to  give 
out  information  to  ttfe  public,  it  would 
seem  to  be  a  furra^  requirement  that 
they  should  give  inse  argument  on  the 
other  side  also  ^  or^r  that  the  public 
might  be  properly  informed.  Does  the 
Senator  And  m  all  this  liKrature  a  state¬ 
ment  of  any  of  the  argyments  made 
against  OFA? 

Mr.  T^i3^.  No.  The  argOment  con¬ 
tained  y  this  literature  is  enctrely  one¬ 
sided./!  stated  some  of  the  fac\  which 

are  completely  misrepresented, 

w^d  be  questioned  by  anyone  oK  the 
qjglier  side.  That  is  why  I  say  iK  is 
propaganda  and  not  information.  \ 
Mr.  WILLIS.  In  respect  to  meat,  doea 
the  Senator  find  anywhere  in  this  litera¬ 
ture  information  to  the  effect  that  from 
75  to  80  percent  of  the  meat  which-  was 
being  sold  before  OPA  ceased  to  exist  was 
sold  on  the  black  market? 

Mr.  TAFT.  No.  There  is  no  such 
suggestion.  They  urge  the  consumers 
not  to  patronize  the  black  market;  that 
is  all. 

Mr.  WILLIS.  So  it  is  wholly  a  one¬ 
sided  propaganda? 

Mr.  TAFT.  Yes. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.' TAFT.  I  yield. 

Mr.  BARKLEY.  Does  the  Senator 
know  of  any  instance  in  which  a  United 
States  Senator  ever  made  a  speech 
against  his  own  reelection? 

Mr.  TAFT.  The  Senator  from  Ken¬ 
tucky  states  the  case  very  well.  That  is 
exactly  the  point  I  have  been  trying  to 
make.  The  OPA  is  engaged  in  a  cam¬ 
paign  for  its  own  reelection.  It  is  using 
Government  funds  for  that  purpose. 
Unfortunately,  United  States  Senators 
are  not  able  to  do  so. 


Ml’.  BARKLEY.  Of  course.  Senators 
know  that  it  is  not  the  duty  or  -the 
province  of  any  agqncy  of  the  Govern¬ 
ment  to  do  otherwise  than  to  explain 
its  attitude,  its  policies,  and  its  perform¬ 
ances  to  the  people.  Certainly  it  is  not 
supposed  to  engage  in  an  argument  with 
itself,  within  its  own  organjz^ation,  as  to 
whether  it  is  doing  a  good’ job  or  is  not 
doing  a  good  job.  Its  duty  is  to  inform 
the  American  people  truthfully  as  to  what 
it  is  doing.  The  Senator  from  Indiana 
has  indicated  that  it^ought  to  present  the 
other  side  to  the/American  people,  the 
side  of  those  whcT  do  not  want  an  OPA, 
those  who  do  n/£  want  any  control,  those 
who  do  not  like  anything  that  OPA  has 
done.  That’,  it  seems  to  me,  is  asking 
more  tham  any  human  agency  should  be 
expected/o  do. 

Mr.  TAFT.  Mr.  President,  I  think  Mr. 
Bowles  and  Mr.  Porter  are  justified  in 
telling  the  people  in  these  speeches — and 
they  should  do  so  fairly — why  they  think 
the  Office  of  Price  Administration  ought 
to  be  continued.  I  think  the  Price 
Administration  is  perfectly  justified  if  a 
letter  is  written  to  them  to  give  the  in¬ 
formation  that  is  asked.  I  think  that 
when  an  organization  asks  for  informa¬ 
tion  OPA  should  give  it.  I  think  they  can 
appear  before  congressional  committees 
and  give  the  reason  why  OPA  should  be 
continued.  But  it  is  not  up  to  the  Office 
of  Price  Administration  to  determine  the 
policy  of  Congress.  The  Office  of  Price 
Administration  goes  beyond  the  pro¬ 
prieties  and  beyond  the  law  when  it 
builds  up  throughout  the  United  States 
a  vast  organization  whose  primary  pur¬ 
pose  apparently  is  to  influence  public 
opinion  on  the  basis  of  completely  one¬ 
sided  arguments  in  favor  of  the  continua¬ 
tion  of  this  particular  department  and 
the  job  in  which  they  are  interested.  I 
feel  very  strongly  that  if  this  kind  of 
thing  goes  on  it,  as  much  as  anything  I 
know  of,  can  destroy  democratic  and 
representative  government  in  the  United 
States,  and  certainly  it  can  reduce  Con¬ 
gress  to  such  a  level  that  congressional 
power  will  no  longer  exist. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

,  Mr.  TAFT.  I  yield. 

\  Mr.  MILLIKIN.  Is  not  the  distin- 
\mished  Senator  from  Ohio  of  the  opin- 
ici|^  that  the  President  now  takes  his 
legislative  advice  from  OPA  rather  than 
fronkthe  Congress? 

Mr^i^AFT.  Yes.  The  President  evi¬ 
dently  ^thinks  that  the  public  opinion 
created  bj^  OPA  is  strong  enough  to  justify 
him  to  ta^q  tlieir  advice  as  against  that 
of  the  repre^ntatives  of  the  people. 

Mr.  MILLION.  That  is  the  ultimate 
of  the  evil  d^ribed  in  the  Senator’s 
argument,  and  i^s  already  in  existence. 
It  is  the  very  thingt^he  Senator  has  been 
talking  about.  \ 

Mr.  TAFT.  Yes.  V 
Mr.  MURDOCK.  Ma^  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield.  \ 

Mr.  MURDOCK.  The  Senator  from 
Ohio  very  kindly  yielded  to  me  earlier 
today  for  the  purpose  of  discussing  a 
reference  he  had  made  to  the  gasoline 
situation.  I  was  very  much  interested 
in  the  statement  made  by  the  Senator. 
He  suggested  that  if  oil  and  gasoline 


8584  CONGRESSIONAL  RECORD— SENATE  July  9 


\  were  decontrolled  the  price  of  gasolln^ 
'^^night  increase  by  2  cents  a  galloB 
eference  to  2  cents  a  gallon  does  npt 
a^iord  much  of  an  idea  of  v/hat  it  would 
t  the  people  Of  the  United  States/  I 
h^e  asked  for  figures  show.ing  what/the 
total  cost  would  be  if  the  pnce  of  ^so- 
lin^were  increased  2  cents  a  gallon./  The 
figures  furnished  me  are  these  ^  The' 
over -^11  consumption  of  gasoline  an  the; 
UniteU  States  daily  is  92,400,000  gallons.- 
An  increase  of  2  cents  a  gallop  would- 
cost  trm  people  of  the  Unitep  States  j 
$1,848,01)0  a  day,  $55,440,000  a  ifionth,  or  ! 
$665,280«00  a  year.  /  { 

MESSAGE  FROM  THE  H^USE  ; 

A  mess^e  from  the  Housi  of  Repre-  . 
sentatives,\by  Mr.  JVIaurer/  one  of  its  j 
reading  clerks,  announcep  that  the  ’ 
House  had  agreed  to  the  ^report  of  the 
committee  of  conference'  on  the  dis- , 
agreeing  vote\  of  the  two/Houses  on  the  . 
amendments  ef  the  Senfhte  to  the  bill  i 
(H.  R.  6428)  making  ai»ropriations  for; 
the  Coast  Guam,  Trea^ry  Department,  i 
for  the  fiscal  year  ending  June  30,  1947, ; 
and  for  other  pumose*  ; 

APPROPRIATIONS \  FOR  COAST  GUARD,  ; 
TREASURY  DEPiE^nvrENT,  1947— CON-  | 
FtRENCE  REPOR’i/ 

Mr.  McKELLAR  f\ibmitted  the  follow 
ing  report:  j 

The  committee  ctf  ccWerence  on  the  dis 
agreeing  votes  of  4he  \wo  Houses  on  the 
amendments  of  thj6  Sena\e  to  the  bill  (H.  R. 
6428)  making  apMopriat\pns  for  the  Coast 
Guard,  Treasury  ipepartm^t,  for  the  fiscal 
year  ending  Jujje  30,  194w,  and  for  other 
purposes,  havii^  met,  aftVr  full  and  free 
conference,  have  agreed  to  Vecommend  and 
do  recommena  to  their  resp^tlve  Houses  as 
follows:  /  4 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendment  of  tha,  Senate  num¬ 
bered  2,  an^  agree  to  the  samfc. 

Amendment  numbered  1;  That  the  House 
recede  from  its  disagreement  to'tthe  amend¬ 
ment  of  tpe  Senate  numbered  l\  and  agree 
to  the  same  with  an  amendment  %s  follows: 
In  lieu  of  the  sum  proposed  lnsert\'$74,010,- 
000”;  anti  the  Senate  agree  to  the  same. 

Kenneth  McKellar,  > 

,  Carl  Hayden,  '< 

Theodore  Francis  Greens 
<  Clyde  M.  Reed, 

;  Chan  Gurney,  ; 

Managers  on  the  Part  of  the  Senate. 
Emmet  O’Neal,  ^ 

Clarence  Cannon,  V 

Thomas  D’Alesandro,  Jr., 
Herman  P.  Kopplemann, 

John  Taber, 

Frank  B.  Keefe, 

Managers  on  the  Part  of  the  House. 

‘  The  report  was  agreed  to _  _ 

STRATEGIC  AND  CRITICAL  MATERIALS 
FOR  NATIONAL  DEFENSE— CONFERENCE 
REPORT 


Mr.  THOMAS  of  Utah  submitted  the 
following  report: 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  ot  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (8.  752) 
to  amend  the  act  of  June  7,  1939  (63  Stat, 
811) ,  as  amended,  relating  to  the  acquisition 
of  stocks  of  strategic  and  critical  materials 
for  national  defense  purposes,  having  met, 
after  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  Senate  recede  from  Its  disagree¬ 
ment  to  the  amendment  of  the  House  and 
agree  to  the  same  with  an  amendment  as 


follows:  , In  lieu  of  the  matter  proposed  to  be 
Inserted  by  the  House  amendment  insert  the 
following : 

“That  the  Act  of  June  7, 1939  (53  Stat.  811) , 
as  amended,  is  hereby  amended  to  read  as 
follows: 

“  ‘That  the  natural  resources  of  the  United 
States  in  certain  strategic  and  critical  mate¬ 
rials  being  deficient  or  insufficiently  devel¬ 
oped  to  supply  the  industrial,  military,  and 
naval  needs  of  the  country  for  common  de¬ 
fense,  it  is  the  policy  of  the  Congress  and 
the  purpose  and  Intent  of  this  Act  to  pro¬ 
vide  for  the  acquisition  and  retention  of 
stocks  of  these  materials  and  to  encourage 
the  conservation  and  development  of  sources 
of  these  materials  within  the  United  States, 
and  thereby  decrease  and  prevent  wherever 
possible  a  dangerous  and  costly  dependence 
of  the  United  States  upon  foreign  nations  for 
supplies  of  these  materials  in  times  of  na¬ 
tional  emergency. 

“‘Sec.  2.  (a)  To  effectuate  the  policy  set 
forth  in  section  1  hereof  the  Secretary  of 
War,  the  Secretary  of  the  Navy,  and  the  Sec¬ 
retary  of  the  Interior,  acting  Jointly  through 
the  agency  of  the  Army  and  Navy  Munitions 
Board,  are  hereby  authorized  and  directed 
to  determine,  from  time  to  time,  which  ma¬ 
terials  are  strategic  and  critical  under  the 
provisions  of  this  Act  and  to  determine,  from 
time  to  time,  the  quality  and  quantities  of 
such  materials  which  shall  be  stock-piled 
under  the  provisions  of  this  Act.  In  deter¬ 
mining  the  materials  which  are  strategic  and 
critical  and  the  quality  and  quantities  of 
same  to  be  acquired  the  Secretaries  of  State, 
Treasury,  Agriculture,  and  Commerce  shall 
each  designate  representatives  to  cooperate 
with  the  Secretary  of  War,  the  Secretary  of 
the  Navy,  and  the  Secretary  of  the  Interior 
in  carrying  out  the  provisions  of  this  Act. 

“‘(b)  To  the  fullest  extent  practicable 
the  Secretary  of  War,  the  Secretary  of  the 
Navy,  and  the  Secretary  of  the  Interior,  acting 
Jointly,  shall  appoint  industry  advisory  com¬ 
mittees  selected  from  the  industries  con¬ 
cerned  with  the  materials  to  be  stock-piled. 
It  shall  be  the  general  function  of  the  indus¬ 
try  advisory  committees  to  advise  with  the 
Secretary  of  War,  the  Secretary  of  the  Navy, 
and  the  Secretary  of  the  Interior  and  with 
any  agencies  through  which  they  may  exer¬ 
cise  any  of  their  fimctions  under  this  Act 
with  respect  to  the  purchase,  sale,  care,  and 
handling  of  such  materials.  Members  of  the 
industry  advisory  committees  shall  receive  a 
per  diem  allowance  of  not  to  exceed  $10  for 
each  day  spent  at  conferences  held  upon  the 
call  of  the  Secretary  of  War,  the  Secretary  of 
the  Navy,  and  the  Secretary  of  the  Interior, 
plus  necessary  traveling  and  other  expenses 
while  so  engaged. 

“  ‘Sec.  3.  The  Secretary  of  War  and  the 
Secretary  of  the  Navy  shall  direct  the  Secre¬ 
tary  of  the  Treasury,  through  the  medium 
of  the  Procurement  Division  of  his  Depart¬ 
ment,  to — 

“  '(a)  make  purchases  of  strategic  and  crit¬ 
ical  materials  with  due  regard  to  the  ob¬ 
jectives  set  forth  in  section  1  of  this  Act  and 
pursuant  to  the  determinations  as  provided 
in  section  2  hereof,  which  purchases  ( 1 )  shall 
be  made,  so  far  as  is  practicable,  from  sup¬ 
plies  of  materials  in  excess  of  the  current 
industrial  demand  and  (2)  shall  be  made  in 
accordance  with  title  III  of  the  Act  of  March 
3,  1933  (47  Stat.  1520),  but  may  be  made 
without  regard  to  section  3709  of  the  Revised 
Statutes.  A  reasonable  time  (not  to  exceed 
one  year.)  shall  be  allowed  for  production  and 
delivery  from  domestic  sources  and  in  the 
case  of  any  such  material  available  In  the 
United  States  but  which  has  not  been  de¬ 
veloped  commercially,  the  Secretary  of  War 
and  the  Secretary  of  the  Navy  may,  if  they 
find  that  the  production  of  such  material  is 
economically  feasible,  direct  the  purchase  of 
such  material  without  requiring  the  vendor 
to  give  bond; 

“  ‘(b)  provide  for  the  storage,  security,  and 
maintenance  of  strategic  and  critical  mate¬ 


rials  for  stock-piling  purposes  on  military 
and  naval  reservations  or  other  locations,  ap¬ 
proved  by  the  Secretary  of  War  and  the  Secre¬ 
tary  of  the  Navy; 

“  ‘(c)  provide  through  normal  commercial 
channels  for  the  refining  or  processing  of 
any  materials  acquired  or  transferred  under 
this  Act  when  the  Secretary  of  War  and  the 
Secretary  of  the  Navy  deem  such  action  nec¬ 
essary  to  convert  such  materials  into  a  form 
best  suitable  for  stock  piling,  and  such  ma¬ 
terials  may  be  refined,  processed,  or  other¬ 
wise  beneficiated  either  before  or  after  their 
transfer  from  the  owning  agency; 

“  ‘(d)  provide  for  the  rotation  of  any  stra¬ 
tegic  and  critical  materials  constituting  a 
part  of  the  stock  pile  where  necessary  to  pre¬ 
vent  deterioration  by  replacement  of  acquired 
stocks  with  equivalent  quantities  of  substan¬ 
tially  the  same  material  with  the  approval 
of  the  Secretary  of  War  and  the  Secretary  of 
the  Navy; 

“  ‘(e)  dispose  of  any  materials  held  pursu¬ 
ant  to  this  act  which  are  no  longer  needed 
because  of  any  revised  determination  made 
pursuant  to  section  2  of  this  Act,  as  here¬ 
inafter  provided.  No  such  disposition  shall 
be  made  until  six  months  after  publication 
in  the  Federal  Register  and  transmission  of 
a  notice  of  the  proposed  disposition  to  the 
Congress  and  to  the  Military  Affairs  Com¬ 
mittee  of  each  House  thereof.  Such  notice 
shall  state  the  reasons  for  such  revised  de¬ 
termination,  the  amounts  of  the  materials 
proposed  to  be  released,  the  plan  of  disposi¬ 
tion  proposed  to  be  followed,  and  the  date 
upon  which  the  material  is  to  become  avail¬ 
able  for  sale  or  transfer.  The  plan  and  date 
of  disposition  shall  be  fixed  with  due  regard 
to  the  protection  of  the  United  States  against 
avoidable  loss  on  the  sale  or  transfer  of 
the  material  to  be  released  and  the  protec¬ 
tion  of  producers,  processors,  and  consumers 
against  avoidable  disruption  of  their  usual 
markets:  Provided,  That  no  material  consti¬ 
tuting  a  part  of  the  stock  piles  may  be  dis¬ 
posed  of  without  the  express  approval  of  the 
Congress  except  where  the  revised  determi¬ 
nation  is  by  reason  of  obsolescence  of  that 
material  for  use  in  time  of  war.  For  the 
purposes  of  this  paragraph  a  revised  deter¬ 
mination  is  by  reason  of  obsolescence  if  such 
determination  is  on  account  of  ( 1 )  deteriora¬ 
tion,  (2)  development  or  discovery  of  a  new 
or  better  material  or  materials,  or  (3)  no 
further  usefulness  for  use  in  tirhe  of  war. 

“  ‘Sec.  4.  The  Secretary  of  War  and  the  Sec¬ 
retary  of  t,he  Navy  shall  submit  to  the  Con¬ 
gress,  not  later  than  six  months  after  the 
approval  of  this  Act,  and  every  six  months 
thereafter  a  widtten  report  detailing  the 
activities  with  respect  to  stock-piling  under 
this  Act,  Including  a  statement  of  foreign 
and  domestic  purchases,  and  such  other  per¬ 
tinent  Information  on  the  administration  of 
the  Act  as  will  enable  the  Congress  to  evalu¬ 
ate  its  administration  and  the  need  for 
amendments  and  related  legislation. 

“  ‘Sec.  6.  The  stock  piles  shall  consist  of 
all  such  materials  heretofore  purchased  or 
transferred  to  be  held  pursuant  to  this  Act, 
or  hereafter  transferred  pursuant  to  section 
6  hereof,  or  hereafter  purchased  pursuant 
to  section  3  hereof,  and  not  disposed  of  pur¬ 
suant  to  this  Act.  Except  for  the  rotation 
to  prevent  deterioration  and  except  .for  the 
disposal  of  any  material  pursuant  to  section 
3  of  this  Act,  materials  acquired  vmder  this 
Act  shall  be  released  for  use,  sale,  or  other 
disposition  only  (a)  on  order  of  the  Presi¬ 
dent  at  any  time  when  in  his  Judgment  such 
release  is  required  for  purposes  of  the  com¬ 
mon  defense,  or  (b)  in  time  of  war  or  during 
a  national  emergency  with  respect  to  com¬ 
mon  defense  proclaimed  by  the  President, 
on  order  of  such  agency  as  may  be  desig¬ 
nated  by  the  President. 

'“Sec.  6.  (a)  Pursuant  to  regulations  Is¬ 
sued  by  the  War  Assets  Administration  or 
Its  successor,  every  material  determined  to 
be  strategic  and  critical  pursuant  to  section 
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2  hereof,  which  is  owned  or  contracted  for 
by  the  United  States  or  any  agency  thereof, 
including  any  material  received  from  a  for¬ 
eign  government  under  an  agreement  made 
pursuant  to  the  Act  of  March  11^  1941  (55 
Stat.  31),  as  amended,  or  other  authority, 
shall  be  transferred  by  the  owning  agency, 
when  determined  by  such  agency  to  be  sur¬ 
plus  to  its  needs  and  responsibilities,  to  the 
stock  piles  established  pursuant  to  this  Act, 
so  long  as  the  amount  of  the  stock  pile  for 
that  material  does  not  exceed  the  quantities 
determined  therefor  pursuant  to  section  .2 
hereof,  Tliere  shall  be  exempt  from  this  re¬ 
quirement  such  amount  of  any  material  as 
is  necessary  to  make  up  any  deficiency  of 
the  supply  of  such  material  for  the  current 
requirements  of  industry  as  determined  by 
the  Civilian  Production  Administration  or  its 
successor.  There  shall  also  be  exempt  from 
this  requirement  (1)  any  material  which  con¬ 
stitutes  contractor  Inventory  if  the  owning 
agency  shall  not  have  taken  possession  of 
such  inventory,  (2)  such  amount  of  any  ma¬ 
terial  as  the  Army  and  Navy  Munitions  Board 
determines  (1)  are  held  in  lots  so  small  as 
to  make  the  transfer  thereof  economically 
impractical;  or  (ii)  do  not  meet  or  cannot 
,  economically  be  converted  to  meet,  stock¬ 
pile  requirements  determined  in  accordance 
with  section  2  of  this  Act.  The  total  mate¬ 
rial  transferred  to  the  stock  piles  established 
by  this  Act  in  accordance  with  this  section 
during  any  fiscal  year  beginning  more  than 
twelve  months  after  this  Act  becomes  law 
shall  not  exceed  in  value  (as  determined  by 
the  Secretary  of  the  Treasury  *on  the  basis 
of  the  fair  market  value  at  the  time  of  each 
transfer)  an  amount  to  be  fixed  by  the  ap- 
priatlon  act  or  acts  relating  to  the  acquisition 
of  materials  under  this  Act. 

“  ‘(b)  Any  transfer  made  pursuant  to  this 
section  shall  be  made  without  charge  against 
or  reimbursement  from  the  funds  available 
under  this  Act,  except  that  expenses  inci¬ 
dent  to  such  transfer  may  be  paid  or  re¬ 
imbursed  from  such  funds,  and  except  that, 
upon  any  such  transfer  from  the  Reconstruc¬ 
tion  Finance  Corporation,  or  any  corpora¬ 
tion  organized  by  virtue  of  the  authority  con¬ 
tained  in  the  Act  of  January  22,  1932  (47 
Stat.  5),  the  Secretary  of  the  Treasury  shall 
cancel  notes  of  Reconstruction  Finance  Cor¬ 
poration,  and  sums  due  and  unpaid  upon  or 
in  connection  with  such  notes  at  the  time  of 
such  cancellation,  in  an  amount  equal  to  the 
fair  market  value  as  determined  by  the  Sec¬ 
retary  of  the  Treasury  of  the  material  so 
transferred. 

“‘(c)  Effective  whenever  the  Secretary  of 
the  Treasury  shall  cancel  any  notes  pursuant 
to  subsection  (b)  of  this  section,  the  amount 
of  notes,  debentures,  bonds,  or  oth^r  such 
obligations  which  the  Reconstruction  Fi¬ 
nance  Corporation  Is  authorized  and  empow¬ 
ered  to  have  outstanding  at  any  one  time 
under  the  provisions  of  existing  law  shall  be 
deemed  to  be  reduced  by  the  amount  of  the 
notes  so  canceled. 

“‘(d)  Subsection  (b)  of  section  14  of  the. 
Act  of  October  3,  1944  (58  Stat.  765),  is 
hereby  amended  to  read  as  follows: 

“‘“(b)  Subject  only  to  subsection  (c)  of 
this  section,  any  owning  agency  may  dis¬ 
pose  of— 

“‘“(1)  any  property  which  Is  damaged  or 
worn  beyond  economical  repair; 

“‘“(2)  any  waste,  salvage,  scrap,  or  other 
similar  items; 

“  ‘  “(3)  any  product  of  industrial,  research, 
agricultural,  or  livestock  operations,  or  of 
any  public  works  construction  or  mainte¬ 
nance  project,  carried  on  by  such  agency: 
which  does  not  consist  of  materials  which 
are  to  be  transferred  in  accordance  with  the 
Strategic  and  Critical  Materials  Stock  Piling 
Act,  to  the  stock  piles  established  pursuant 
to  that  Act.“ 

“  ‘(e)  Section  22  of  the  Act  of  October  3, 
1944  (58  Stat,  765),  is  hereby  repealed. 


“  'Provided,  That  any  owning  agency  Is  de¬ 
fined  in  that  Act  having  control  of  materials 
that,  when  determined  to  be  surplus,  are 
required  to  be  transferred  to  the  stock  piles 
pursuant  to  subsection  (a)  hereof,  shall 
make  such  determination  as  soon  as  such 
materials  in  fact  become  surplus  to  its  needs 
and  responsibilities. 

“  ‘Sec.  7.  (a)  The  Secretary  of  the  Interior 
through  the  Director  of  the  Bureau  of  Mines 
and  the  Director  of  Geological  Survey,  is 
hereby  authorized  and  directed  to  make  sci¬ 
entific,  technologic,  and  economic  investiga¬ 
tions  concerning  the  extent  and  mode  of 
occurrence,  the  development,  mining,  prep¬ 
aration,  treatment,  and  utilization  of  ores 
and  other  mineral  substances  found  in -the 
United  States  or  its  Territories  or  insular 
possessions,  which  are  essential  to  the  com¬ 
mon  defense  or  the  industrial  needs  of  the 
■  United  States,  and  the  quantities  or  grades 
of  which  are  Inadequate  from  known  domes¬ 
tic  sources,  in  order  to  determine  and  de¬ 
velop  domestic  sources  of  supply,  to  devise 
new  methods  for  the  treatment  and  utiliza¬ 
tion  of  lower  grade  reserves,  and  to  develop  . 
substitutes  for  such  essential  ores  and  min¬ 
eral  products:  on  public  lands  and  on  pri¬ 
vately  owned  lands,  with  the  consent  of 
the  owner,  to  explore  and  demonstrate  the 
extent  and  quality  of  deposits  of  such  min¬ 
erals,  including  core  drilling,  trenching,  test- 
pitting,  shaft  sinking,  drifting,  cross-cutting, 
sampling,  and  metallurgical  investigations 
and  tests  as  may  be  necessary  to  determine 
the  extent  and  quality  of  such  deposits,  the 
most  suitable  methods  of  mining  and  bene- 
ficiating  them,  and  the  cost  at  which  the 
minerals  or  metals  may  be  produced. 

“  ‘(b)  The  Secretary  of  Agriculture  is  here¬ 
by  authorized  and  directed  to  make  scien¬ 
tific,  technologic,  and  economic  investiga¬ 
tions  of  the  feasibility  of  developing  domes¬ 
tic  sources  of  supplies  of  any  agricultural 
material  or  for  using  agricultural  commodi¬ 
ties  for  the  manufacture  of  any  material  de¬ 
termined  pursuant  to  section  2  of  this  Act 
to  be  strategic  and  critical  or  substitutes 
therefor. 

“  ‘SEC.  8.  For  the  procurement,  transporta¬ 
tion,  maintenance,  rotation,  storage,  and  re¬ 
fining  or  processing  of  the  materials  to  be 
acquired  under  this  Act,  there  is  hereby  au¬ 
thorized  to  be  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appro¬ 
priated,  such  sums  a«  the  Congress,  from 
time  to  time,  may  deem  neces^ry  to  carry 
out  the  provisions  of  this  Act.  ‘The  funds 
so  appropriated,  including  the  funds  hereto¬ 
fore  appropriated,  shall  remain  available  to 
carry  out  the  purposes  for  which  appropri¬ 
ated  until  expended,  and  shall  be  expended 
under  the  joint  direction  of  the  Secretary 
of  War  and  the  Secretary  of  the  Navy. 

“  ‘Sec.  9.  Any  funds  heretofore  or  here¬ 
after  received  on  account  of  sales  or  other 
dispositions  of  materials  under  the  provi¬ 
sions  of  this  Act,  except  funds  received  on 
account  of  the  rotation  of  stocks,  shall  be 
covered  Into  the  Treasury  as  miscellaneous 
receipts. 

“  ‘Sec.  10.  This  Act  may  be  cited  as  the 
“Strategic  and  Critical  Materials  Stock  Piling 
Act. .  ; 

And  the  House  agree  to  the  same. 

Elbeht  D.  Thomas,  j 

Ed  C.  Johnson,  i 

Lister  Hill,  ; 

Joseph  C.  O’Mahoney,  1 

Warren  R.  Austin,  j 

Chan  Gurney, 

Managers  on  the  Part  of  the  Senate,  i 
Andrew  J.  May, 

Ewinq  Thomason, 

Overton  Brooks, 

Dewey  Short, 

Managers  on  the  Part  of  the  House. 
The  report  was  agreed  to. 
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j  ^  EXTENSION  OP  PRICE  CONTROL 

The  Senate  resumed  consideration  c 
tlje  joint  resolution  (H.  J.  Res.  371)  exf 
tending  the  effective  period  of  the  Emeij^ 
gdney  Price  Control  Act  of  1942,  as 
‘  an^ended,  and  the  Stabilization  Act  of 
■  1942,  as  amended. 

lAr.  BARKLEY.  Mr.  President,  l  am 
.  sureWe  are  all  anxious  to  get  along  v^ith 
;  this  legislation.  We  have  been  in  ,ses- 
(  Sion  for  nearly  3  ^-4  hours,  and  very  .little 
.  of  th%t  time  has  been  devoted  to  the 
pendiffg  question.  It  seems  to  me  that 
I  we  ou^t  to  be  able  to  vote  this 'after- 
'■  noon  0T\  the  pending  amendmenti'  which 
!  is  an  arijendment  to  an  amendment. 

;  Therefore,  I  ask  unanimous  /consent 
( that  the  Senate  proceed,  not  letter  than 
„  5  o’clock, ^0  vote  on  thj  pending  amend- 
;  ment  offered  by  the  Senator  from  Okla- 
I  homa  tMi^  Thomas]  to  the  amendment 
of  the  Senator  from  Nebiiaska  [Mr. 

;  Wherry],  ^nd  that  immediately  upon 
;  the  vote  on  Ifhat  amendment^’  the  Senate 
I  proceed  without  further  debate  to  vote 
j  on  the  WheiVy  amendment,  whether  in 
I  an  amended  lorm  or  as  itjjhas  been  of- 
fered.  \  p 

•f  The  FRESinfNG  OFFICER.  Is  there 
‘  objection  to  tH|  request  of  the  Senator 
'  from  KentuckyV  f 

I  Mr.  O’DANIEL.  Mr.  President,  I  ob- 
]  ject.  \  J 

t  The  PRESIDING  OFFICER.  Objec- 
]  tion  is  heard.  \  / 

,"1  Mr.  BARKLEY. \  I  rfiake  the  same  re- 
i  quest  for  6  o’clock  n.  m. 

*  Mr.  O'DANIEL,  wr.  President,  I  ob- 
!  ject.  Y 

:  The.  PRESIDING! OFFICER.  Objec- 

1  tion  is  heard.  .'\ 

S  Mr.  MYERS.  Mr.iPresident,  we  have 
I  listened  to  a  splen^iduecture  on  the  fine 
j  distinctions  between  \information  and 
propaganda.  I  should  like  to  get  back  to 
the  price  rises  yhich  kave  taken  place 
during  the  first  keek  aiVer  price  control. 

alarm  every 
he  newspapers 
are  full  of  stores  about  ^trageous  rises 
?  in  the  prices  of  meat,  poultry,  shoes,  res- 
I  taurant  meali,  and  rents.V  I  have  many 
f  such  stores  aom  the  new»apers  before 
I  me.  I  am  ^ad  to  say  thaft  the  newspa- 
j  pers  are  be^Jig  very  forthrimt. 

5  We  haveiheard  much  abaut  meat  to- 
day.  The^^New  York  Jounml  of  Com- 
I  merce  reports  that  retail  me*  prices  are 
1  up  about, '35  percent  in  the  c^ntry  as  a 
V  whole,  pn  top  of  that  v/e  have  plenty 
I  of  horror  stories — steak,  $1.25W  pound; 

’  chicken/ up  from  60  cents  to  ®  cents  a 
*,  pound butter,  $1  to  $1.50  a  aound;  a 
I  second-hand  DeSoto  selling  diAing  the 
^  past  vtreek  for  $2,800,  without  any  OPA 
f  interference,  with  private  enterprise;'; 
i  hom^.y  grits,  from  6  cents  to  48  cents  a 
I  pou^d  in  Pensacola;  rents  increaied  50,^^ 
j  75,  ^nd  even  100  percent,  I  could  to  on, 

5  buij'these  horror  stories  are  not  quiVe  the 
point.  . 

Without  price  control  prices  in  ten 
'  eral  might  or  might  not  rise  to  these 
extremes  and  stay  there.  But  we  n^st 
face  the  fact  that  too  many  people  Vre 
now  paying  these  prices.  These  horfipr 
stories  show  that  in  the  case  of  co: 
modifies  for  which  demand  is  greai 
prices  in  general  would  certainly  go  verjr 
high  without  price  control. 


i;  Those  price  ri^es  shoi 
I  Member  of  the.^enate. 
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at  a  higher  price  than  oy?  present  basic  cost, 
and  we  are  avoiding  buying  anything  at  a 
price  over  the  price  at  which  our  present 
ceilings  have  been  established. 

I  would  recommend  very  highly  that  If 
and  when  a  new  OP  A  is  authorized,  that 
their  action  be  made  retroactive  to  include 
July  1,  1946,  and  that  any  buyer  who  pur¬ 
chases  between  July  1,  1946,  -and  the  time 
OPA  is  reinstated,  if  it  is,  at  a  price  higher 
than  his  past  ceiling  price,  that  he  be  com¬ 
pelled  to  absorb  that  difference.  If  dis¬ 
tributors  hold  the  line,  high  prices  shall  only 
result  where  the  producer  or  the  packer 
has  upped  his  price  to  the  distributor. 

We  are  all  Interested  in  what  is  for  the 
best  Interest  of  our  country,  and  steps  must 
necessarily  be  taken  to  prevent  the  profiteer 
from  taking  advantage  of  the  present  scar¬ 
city  of  foods  for  personal  remuneration, 
very  truly  yours, 

Potter-McCune  Co., 

A.  C.  McCune, 

President. 

These  qualifications  show  that  the  re¬ 
tailers  and  wholesalers  know  that,  with¬ 
out  price  control,  the  prices  they  have  to 


'^any  persons  are  saying  that  these 
pruif  increases  would  be  temporary.  The 
rank'ajUd  file  of  businessmen  in  this  coun¬ 
try  do  iqot  think  so.  I  have  done  a  great 
deal  of  'careful  reading  during  the  past 
week.  I  X^ve  read  dozens  of  advertise¬ 
ments  by  retailers  who  have  patriotically 
responded  tb,  the  President’s  appeal  to 
hold  the  pricb,  line  until  the  Congress 
can  enact  an  effective,  price -control  bill. 

Almost  every  one  of  these  advertisements 
state  that  the  sponsor  is  trying  to  keep 
his  prices  in  line  :\  But  almost  all  of 
them  are  carefully  (Nalified.  The  ad¬ 
vertisers  say  “We  will  k'sep  prices  in  line 
as  long  as  possible!’  or  “the  we  can” 
or  “until  our  suppliers  tncrease  our 
prices.”  A^great  many  of  them  say  that 
they  will  keep  the  present  prfeps  for  the 
goods  they  now  have  on  their  sXelves.  I 
have  a  number  of  such  adveriXpents 
before  me,  and  Senators  are  welccnpe  to 
read  them.  \ 

I  have  before  me  a  letter  from 
McCune,  president  of  the  Potter-McCunc 

Co.,  wholesale  grocers  of  McKeesport,\  pay  are  almost  bound  to  go  up  before 
n„  o  r>,5v„.o_  Moug.  Aod  thcy  kuow  that  when  that^ 

happens  they  cannot  keep  retail  pric^ 
whpre  they  are  now. 

cXrtainly  our  experience  in  the  ^rst 
weekWter  price  control  shows  that^eir 
caution^  fears  are  very  well  funded. 
The  NeWWork  Journal  of  Commerce  car¬ 
ries  a  wh^sale  price  index  30  basic 
commoditieX  In  the  week  ^ween  June 
28  and  July  btois  commod^  index  went 
up  11.2  percent^  In  that^e  week  whole¬ 
sale  prices  rose  ^re  tlym  twice  as  much 
as  in  the  average  \ea^under  price  con¬ 
trol.  In  that  one  wj^k  grain  prices  rose 
18.8  percent,  whola^te  food  prices  rose- 
23.5  percent.  Tl^BurKau  of  Labor  Sta¬ 
tistics  shows  tlya  durin^hat  week,  corn 
prices  rose  5^<percent,  wholesale  butter 
prices  wenlyup  26.4  perc^,  wholesale 
lard  priceywent  up  28.6 
I  thinl^the  point  is  very  clh^r.  The 
retailer/who  issued  these  advertl^ments 
are  si^rt  and  honest.  They  knoX  that 
thew^ lannot  possibly  keep  their  ^ces 
wMre  they  now  are  very  long  with  basic 
mmodity  and  wholesale  prices  gou 
p  as  they  have  in  the  past  week. 

Let  us  take  an  example.  Last  week 
feed  prices  want  up  40  percent.  How 
long  do  Senators  think  we  can  keep  meat 
prices  where  they  are  now  with  feed  bills 
almost  double?  The  Journal  of  Com¬ 
merce  figure  for  meat  price  rises  will  very 
soon  have  to  be  raised  from  35  percent  to 
45  or  50  percent.'  Such  increases  in  grain 
prices  will  add  at  least  10  percent  to  the 
prices  of  cereal  products.  They  will  add 
about  15  percent  to  prices  of  dairy  prod¬ 
ucts.  That  means  19  percent  more  on 
bread,  15  percent  more  on  milk,  and  an¬ 
other  15  percent  on  butter. 

I  should  like  to  point  out,  as  I  did 
earlier  in  the  day  to  the  Senator  from 
Wisconsin  [Mr.  Wiley],  that  milk  prices 
in  my  native  city  of  Philadelphia  are 
now  up  about  5  cents.  In  other  words, 
we  are  paying  19  cents  for  a  quart  of 
milk.  A  story  on  new  price  rises,  entitled 
“New  Price  Rises  Loom  in  Daily  Necessi¬ 
ties.”  which  appeared  in  this  morning’s 
Philadelphia  Inquirer,  indicates  that  a 
spokesman  for  one  of  the  large  dairies 
stated  that  the  nev/  price  of  19  cents  a 
quart  for  the  most  popular  grade  of  milk 


Pa.,  addressed  to  a  Pennsylvania  Repre¬ 
sentative,  Hon.  Frank  Buchanan.'  This 
letter  is  so  enlightening  that  I  wish  to 
read  It  at  this  point. 

McKeesport,  Pa.,  July  3,  1946. 
Hon.  Frank  Buchanan, 

House^  Offtce  Building,  'Washington,  D.  C.: 

At  this  early  date,  the  morning  of  July  3, 
1946,  I  thought  you  would  be  interested  in 
what  effect  the  elimination  of  OPA  has  had 
on  a  few  prices. 

The  figures  that  I  shall  give  you  will  repre¬ 
sent  what  we  paid  for  the  same  item  either 
from  the  1945  pack  or  on  shipments  made 
from  the  1946  pack  where  the  packer  had 
figured  his  ceiling  price  on  the  new  pack. 

On  No.  2  Vi  cans  of  Royal  Anne  cherries, 
we  paid  from  the  1945  pack  $3.45  per  dozen; 
we  have  a  quotation  this  morning  of  $4.95 
per  dozen.  On  black  sweet  cherries.  No. 
2 Vi’s,  from  the  1945  pack,  we  paid  $3.76; 
and  this  morning,  we  are  asked  $4.95  per 
dozen.  On  No.  2  tins  of  all  green  asparagus, 
we  paid  last  year  $^.44  per  dozen;  we  are 
asked  today  $4.50  per  dozen.  On  No.  2Vi 
tomatoes  from  the  1945  pack,  we  paid  $1.32 
per  dozen;  and  we  are  asked  this  morning 
$2  per  dozen.  In  this  connection,  we  want  to 
state  that  we  have  an  invoice  for  the  same 
grade  of  asparagus  that  we  asked  $4.50  per 
dozen  for  this  morning.  This  asparagus  was 
invoiced  to  us  under  date  of  June  27,  194i 
and  is  from  the  new  pack,  and  the  price 
this  invoice  is  $3.54  per  dozen,  lllustrying 
that  with  the  OPA  off,  the  packer  is  jifeing 
an  advance  of  96  cents  per  dozen 

On  April  20  of  this  year,  we  wer^nvoiced 
with  a  certain  grade  of  family  flmfr  at  $6.94 
per  barrel;  today  this  same  ijKl  asks  us 
$11.58  per  barrel. 

If  anyone  thinks  that  the  nftnoval  of  OPA 
cotnrol  IS  to  do  other  th^R  create  a  sky¬ 
rocketing  price  advance,  are  only  fooling 
themselves. 

With  the  enormous^uying  power  of  our 
wage  earners  today  afcd  with  the  quantity 
of  goods  that  we  ar^xporting,  there  are  very 
few  items  in  food which  the  supply  equals 
the  demand. 

Unless  imme^ate  steps  are  taken  to  rein¬ 
state  some  kijra  of  control,  in  my  opinion,  we 
are  going  t^see  the  most  erratic  market  in 
food  products  that  our  country  has  ever  ex- 
periencedfT  and  I  believe  that  prices  will  go 
very  n^h  higher  than  they  did  after  World 
War  was  the  buying  power  of  the  country 
is  vsfy  much  greater. 

own  organization  has  determined  a 
piflicy  whereby  we  shall  not  advance  a  sin¬ 
gle  Item  that  we  own  unless  we  have  to  buy 


was  the  highest  he  could  remember 
Pennsylvania. 

Retailers  know  these  things.  Th^  are 
not  taking  chances.  They  are  douig  the, 
best  they  can.  But  they  are  not>making 
impossible  promises  to  the  publ 
The  early  part  of  last  week^gave  us  a 
taste  of  what  can  happen JCo  the  price 
of  basic  commodities  wheivT>rice  controls 
are  removed  premature!^  We  also  saw 
what  happened  when  yae  country  real¬ 
ized  that  the  CongresXwas  going  back  to 
work  in.  earnest  on^  real  price  control 
bill.  / 

In  the  earX  P^  of  last  week,  livestock 
producers  floo^d  the  markets  with  tre¬ 
mendous  nui^ers  of  animals.  But  as  it 
became  clea/that,  before  long,  price  con¬ 
trol  would/be  reinstated,  the  large  re¬ 
sponsible/  packers  pulled  out  of .  the 
marke^and  refused  to  buy  livestock  at 
price^hat  would  result  in  losses  if  the 
meajr  had  been  sold  at  ceiling  prices  a 
or  10  days  later.  But  a  number  of 
fe  less  scrupulous  buyers  stayed  in  the 
larket.  Those  are  the  ones  who  are  now 
selling  meat  to  stores  which  are  willing  to 
retail  it  at  what  I  call  horror  prices;  those 
are  the  ones  the  responsible  packers  will 
have  to  compete  against  as  they  now 
come  into  the  market,  if  we  do  not  get 
ceiling  prices  back  on  meat. 

Right  here  is  a  good  place  to  take  a 
quick  and  honest  look  at  the  facts  about 
the  relation  between  meat  prices  and 
supply.  We  have  been  hearing  a  lot  of 
stories  about  how  lifting  meat  prices  will 
improve  supply.  We  have  been  hearing 
that  for  weeks  and  weeks.  Nothing  could 
be  a  greater  distortion  of  plain  facts. 

The  facts  are,  Mr.  President,  that  we 
have  a  very  limited  grain  supply.  To 
raise  meat  prices  now  would  simply  mean 
that  it  would  be  still  more  profitable  to 
feed  still  more  grain  to  livestock. 

But  if  we  feed  more  of  our  limited  grain 
supplies  to  livestock,  that  will  mean  less 
for  dairy  feed,  less  for  poultry  feed,  less 
for  flour  and  bread,  and  less  to  prevent 
starvation  abroad.  I,  for  one,  will  tell 
our  dairy,  poultry,  and  baking  industries 
not  to  stand  for  that.  I  will  urge  our 
people  to  demand  a  more  sensible  use  of 
what  we  have. 

We  may  as  well  face  the  situation.  We 
ive  to  get  a  balanced  production  of -all 
thVthings  we  need  from  our  limited  grain 
sulkies.  We  cannot  db  that  if  we  raise 
mea^rices  and  channel  still  more  grain 
into  a\  industry  where  profits  are  al¬ 
ready  fa^ibove  prewar  levels.  No  matter 
how  mucFW  prices  rise,  the  only  way  we 
can  get  moX  meat  is  to  have  less  milk, 
less  butter,  fXyer  eggs,  and  less  bread. 

This  week’siierformance  on  the  live¬ 
stock  markets  is^st  an  example  of  what 
the  absence  of  price  control  will  do.  It 
also  shows  how  priOe  control  can  cut  the 
fuze  on  a  keg  of  inmtionary  dynamite. 

But  suppose  it  becanX^clear  to  the  peo¬ 
ple  of  this  country  th^  there  was  not 
going  to  be  any  price  cXtrol.  No  one 
can  have  an  honest  douot  that  there 
would  be  a  much  more  serious  spurt  in 
basic  commodity  prices.  Th^  retailers 
certainly  could  no  longer  tak^ut  upon 
themselves  to  keep  prices  in  line,Xgainst 
such  impossible  odds.  \ 

What  about  the  argument  that\the 
price  rises  that  now  threaten  evfery 
housewife  are  temporary?  I  have  heria 
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3  question  was  taken;  and  on  a 
di)^^sion  (demanded  by  Mr.  Kerr)  there 
were^ayes  44,  noes  none. 

Mr^KERR.  Mr.  Speaker,  I  object  to 
the  voth.  on  the  ground  there  is  not  a 
quorum  wesent. 

The  SPEAKER.  Evidently  no  quorum 
is  present,  ^he  Doorkeeper  will  close 
the  doors,  the  Sergeant-at-Arms  will 
notify  absent  Members,  and  the  Cljsrk 
will  call  the  roll. 

The  question  taken;  and  there 
were — yeas  255,  na^  0,  not  voting  177, 
as  follows: 

-  [Roll  No.  2184] 

YEAS— 2eN 


Abernethy 
Allen,  ni. 

Allen,  La. 
Andresen, 
August,  H. 
Andrews,  Ala. 
Angell 
Arends 
Arnold 
Auchlncloss 
Bailey 

Barrett,  Wyo. 

Bates,  Mass.' 

Bennett,  Mo. 

Biemlller 

Bishop 

Blackney 

Bland 

Bloom 

Bolton 

Bonner 

Brooks 

Brown,  Ga. 

Brown,  Ohio 

Bryson 

Buck 

Buffett 

Bulwinkle 

Bunker 

Byrnes,  Wis. 

Campbell 

Canfield 

Cannon,  Mo. 

Carlson  -- 

Carnahan 

Case,  N.  J. 

Chelf 

Chenoweth 
Chlperfleld 
Church 
Clason 
Clevenger 
Gllppinger 
Cole,  Kans. 
Cole,  Mo. 

Cole,  N.  Y. 

Cooper 

Corbett 

Courtney 

Grosser 

Cunningham 

Curtis 

D’Alesandro 

D’Ewart 

Dirksen 

Dolllver 

Dondero 

Doughton,  N.  C 

Douglas,  Ill 

Doyle 

Drewry 

Dworshak 

Eaton 

Elliott 

Ellis 

Ellsworth 
Elston 
Engle,  Calif. 
Ervin 
Feighan 
Fentorr 
Fernandez 
Fisher 
Flood 
Folger 
Forand 
Fulton 
Gathlngi 
Gavin 
Geelaa^ 

Giffo/d 
Giuette 
Qlllle 
Goodwin 


Gordon 

Gore 

Gorski 

Graham 

Grant,  Ind. 

Griffiths 

Gross 

Gwynne,  Iowa 

Hale 

Hall, 

Leonard  W. 
Hand 
Hare 

Harness,  Ind. 

Hartley 

Havenner 

Hays 

Healy 

Hedrick 

Henry 

Herter 

Heselton 

Hess 

HiU 

Hlnshaw 

Hobbs 

Hoch 

Hoeven 

Hoffman,  Mich 
Hoffman,  Pa. 
Holmes,  Mass. 
Holmes,  Wash. 
Howell 
.Huber 
Hull 
Jackson 
Jarman 
Jenkins 
Jensen 

Johnson,  Calif. 
Johnson,  Ill. 
Johnson,  Ind. 
Johnson, 
Luther  A. 
Johnson,  Okla. 
Jones 
Jonkman 
Judd 

Kelley.  Pa. 
Kelly,  Ill. 

Kerr 
Kllburn 
King 
Klrwan 
Knutson 
Kopplemann 
Kunkel 
.  LaFollette 
Landis 
Lanham 
Larcade 
Lea 
Lemke 
Lewis 
Link 
Lyle 
Lynch 
McCon: 

McCb 
Mc^^gor 
McjCenzie 

;Ulan,  S.  C 
IcMlllen,  lU. 
dden 
Maloney 
Manasco 
Martin.  Iowa 
Martin,  Mass. 
Mason 
Mathews 
May 
Merrow 
Mlchener 
Miller,  Nebr. 


[ills 
ngan 
Mullock 
Mui^y,  Tenn. 
Murritij.  Wis. 

Neely  \ 

Norblad  X 
Norrell  \ 
O’Brien,  Ill\ 
O’Brien,  Mlcfk 
O’Hara 

O’Konski  \ 

O’Neal  ' 

Outland 

Patman 

Patterson 

Peterson,  Fla. 

Peterson,  Ga. 

Phillips 

Pickett 

Pittenger 

Pratt 

Price,  HI. 

Priest 
Rains 
Ramey 
Rankin 
Reed,  N.  Y. 

Rees,  Kans. 

Resa 

Rich 

Riley 

Rlzley 

Robertson, 

N.  Dak. 

Robertson.  Va. 
Robsion,  Ky. 
Rockwell 
Rodgers.  Pa. 
Rogers,  Fla. 
Rogers,  Mass. 
Rowan 
Russell.  _ 

Ryter 

Sadowskl 

Savage 

’Schwabe,  Mo.  ■ 
Schwabe,  Okla. 
Scrivner 
Sheppard 
Sikes 

Simpson,  Ill. 
Simpson,  Pa, 
Smith,  Mai 
Smith,  01 
Smith, 

Spence 
Springer 
Stajjfcy 
Stjifan 
jvenson 
Stockman 
'Sullivan 
Sumners,  Tex. 
Sundstrom 
Taber  - 

Talbot 
Talle 
Thom 

Thomas,  Tex. 
Thomason 
Tlbbott 
Towe 
Traynor 
Trimble 
■Voorhis,  Calif. 
Vorys,  Ohio 
Vursell 
Walter 
Wasielewskl 
Welchel 
White 
Whitten 
Whittington 


Wiggleswortli 

Wolcott 

Woodruff 

Wilson 

Wolverton,  N. 

J. 

Winter 

Wood 

NOT  VOTING- 

-177 

Adams 

Flannagan 

Mansfield,  Tex. 

Almond 

Fogarty 

Marcantonio 

Andersen, 

Fuller 

Miller,  Calif. 

H.  carl 

Gallagher 

Monroney 

Anderson.  Calif.  Gamble 

Morrison 

Andrews,  N.  Y. 

Gardner 

Mundt 

Baldv;ln,  Md. 

Gary 

Murphy 

Baldwin,  N.  Y. 

Gearhart 

Norton 

Barden 

Gerlach 

O’Toole 

Barrett,  Pa. 

Gibson 

Pace 

Barry 

Gillespie 

Patrick 

Bates,  Ky. 

Gossett 

Pfeifer 

Beall 

Granahan 

Philbin 

Beckworth 

Granger 

Ploeser 

Bell 

Grant,  Ala. 

Plumley 

Bender 

Green 

Poage 

Bennet,  N.  Y. 

Gregory 

Powell 

Boren 

Gwinn,  N.  Y. 

Price,  Fla.  ^ 

Boykin 

Hagen 

Quinn,  N.  Y. 

Bradley,  Mich. 

Hall, 

Rabaut 

Bradley.  Pa. 

Edv/in  Arthur  Rabin 

Brehm 

Halleck 

Randolph 

Brumbaugh 

Hancock 

Rayfiel 

Buchanan 

Harless.  Ariz. 

Reece.  Tenn. 

Buckley 

Hai-ris 

Reed,  Ill. 

Butler 

Hart 

Richards 

Byrne,  N.  Y. 

Hebert 

Rivers 

Camp 

Heffernan 

Robinson,  Utah 

Cannon.  Fla. 

Hendricks 

Roe,  Md. 

.  Va. 


''Celler 
Cbapman 
Cl&c 
elements 
Cochnui 
Coffee  ' 
Colmer  \ 
Combs 
Cooley 
Cox 

Cravens 
Crawford 
Curley 
Daughton 
Davis 
Dawson 
De  Lacy 
Delaney, 
James  J. 
Delaney, 

John  J. 
Dingell 
Domengeaux 
Douglas,  Calif. 
Durham 
Earthman 
Eberharter 
Elsaesser 
Engel,  Kt^h. 
Fallon 
Fello 


Holifield 
Hook 
Hope 


Roe.  N.  Y. 
Rogers,  N.  Y. 
Rooney 


\ 


Horan  '  Sabath 

Izac  Sasscer 

Jennings  Shafer 

Johnson,  Sharp 

Lyndon  B.  Sherldajj 

Kean  Short 

Kearney  Slav^ter 

Kee  SnUjeh,  Va^ 

Keefe  Somers,  N.  Y. 

’.Kefauver  Sparkman 

Kfogh  /Stewart 

KHflay  /  Stigler 

Klfffer  /  Sumner.  Ill. 
Klein-.  /  Tarver 
Lane  \  /  Taylor 
LathamV  Thomas,  N.  J. 

LeCorruftA  Tolan 

LePeyl'e  \  Torrens 
Les^skl  \  Vinson 
Ltyfe  -iy  Wad.sworth 

tdlow  >^eaver 

_  JcCowen  ^elch 

McDonough  iwst 

McGehee  Wfftkersham 

McGllnchey  Winstead 

Mahon  Wolfe^en.  Pa. 

Mankin  Woodl-^se 

Mansfield,  Worley  \ 

Mont.  ZimmermajT^ 

lo  the  motion  was  agreed  to.  \ 
The  Clerk  announced  the  following 
pairs :  .  ' 

General  pairs  until  further  notice: 

Mr.  Sparkman  with  Mr.  Short. 

Mr.  Randolph  with  Mr.  Taylor. 

Mr.  Pfeifer  with  klr.  Horan. 

Mr  Kefauver  with  Mr.  Jennings. 

Mr.  Buckley  with  Mr.  Kearney. 

Mr.  Rooney  with  Mr.  Adams. 

Mr.  Barrett  of  Pennsylvania  with  Mr.  Keefe. 
Mr.  Hart  with  Mr.  Anderson  of  California. 
Mr.  McGllnchey  with  Mr.  Bender. 

Mr.  Keogh  with  Mr.  Halleck. 

Mr.  Vinson  with  Mr.  Gillespie. 

Mr.  Sheridan  with  Mr.  Edwin  Arthur  Hall. 
Mr.  Celler  with  Mr.  Gamble. 

Mr.  Izac  with  Mr.  Fuller. 

Mr.  Camp  with  Mr.  Ploeser. 

Mr.  Boykin  with  Mr.  Crawford. 

Mr.  Quinn  of  New  York  with  Mr.  Plumley. 
Mr.  Rabaut  with  Mr.  Brehm. 

Mr.  Bradley  of  Pennsylvania  with  Mr. 
Latham. 

Mr.  Klein  with  Mr.  Bradley  of  Michigan. 
Mr.  Almond  with  Mr.  LeFevre. 

Mr.  Eberharter  with  Mr.  Mundt. 

Mr.  Dingell  with  Mr.  Reed  of  Illinois. 

Mr  Wlckersham  with  Mr.  Shafer. 

Mr.  Rayfiel  with  Mr.  Thomas  of  New  Jersey. 
Mr.  Cooley  with  Mr.  Wadsworth. 

Mr.  Hebert  with  Mr.  Kean. 


Mr.  Colmer  with  Mr.  Hope. 

Mr.  Coffee  with  Mr.  Gearhart. 

Mr.  Byrne  of  New  York  with  Mr.  Fellow’s.' 

Mr.  James  J.  Delaney  with  Mr.  Elsaesser. 

Mr.  Somers  of  New  York  with  Mr.  .Case  of 
South  Dakota. 

Mr.  Hook  with  Mr.  Butler. 

Mr.  Barry  with  Mr.  H.  Carl  Anderson. 

Mr.  John  J.  Delaney  with  Mr.  Bennet  of 
New ,  York. 

Mr.  Heffernan  with  Mr.  Eqgel  of  Michigan. 

Mr.  Lane  with  Mr.  Reece  of  Tennessee. 

Mrs.  Douglas  of  California  with  Mr.  Welch. 

l\|r.  Mansfield  of  Montana  with  Mr. 
Marcantonio. 

Mr.  Green  with  Mr.  Andrews  of  New  York. 

Mrs.  Woodhouse  with  Mr.  Baldwin  of  New 
York. 

Mr.  Slaughteij/'with  Mr.  Hagen. 

Mr.  Rabin  with  Mi-.  Gwinn  of  New  York. 

Mr.  Holifield  with  Mr.  Gerlach. 

Mr.  Beckworth  with  Mr.  McCowen. 

-  Mr.  Fallon  with  Mr.  Sharp. 

Mr.  Miller  of  California  with  Mr.  Mc¬ 
Donough. 

Mr.  O’Toole  with  Miss  Sumner  of  Illinois. 

Mr.  Powell  with  Mr.  Brumbaugh. 

Mr.  Monroney  witlj  Mr.  Kinzer.  ' 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  doors  were  opened. 

JOINT  COMMITTEE  TO  INVESTIGATE 
PEARL  HARBOR  ATTACK 

Mr.  COOPER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  table  Senate  Concurrent  Reso¬ 
lution  69  for  immediate  consideration. 

The  Clerk  read  the  Senate  resolution, 
as  follows: 

Resolved  by  the  Senate  {the  House  of  Rep¬ 
resentatives  concurring),  That  the  limit  of 
expenditures  authorized  by  Senate  Concur¬ 
rent  Resolution  27,  Seventy -ninth  Congress, 
for  the  investigation  of  the  Pearl  Harbor 
attack,  as  increased  by  Senate  Concurrent 
Resolution  56,  be,  and  the  same  is  hereby, 
further  Increased  by  an  additional  $25,000, 
one-half  of  said  amount  to  be  paid  from  the 
contingent  fund  of  the  Senate  and  one-half 
from  the  contingent  fund  of  the  House  of 
Representatives,  upon  vouchers  signed  by  the 
chairman  of  the  Joint  Committe  on  the 
Investigation  of  the  Pearl  Harbor  Attack. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten¬ 
nessee  IMr.  Cooper]? 

'  There  was  no  objection. 

\  The  Senate  concurrent  resolution  was 
aWeed  to. 

Aqnotion  to  reconsider  was  laid  on  the 
tablet^ 

EXlBNaiON  OP  TIME  FOR  FILING  REPORT 

IN  PEARL  HARBOR  IN'VESTIGATION 

Mr.  COOPER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  table  Senate  Concurrent  Reso¬ 
lution  70  and  its'immediate  consideration. 

The  Clerk  read  ,the  resolution,  as  fol¬ 
lows;  \ 

Resolved  by  the  Senhte  (the  House  of  Rep¬ 
resentatives  concurring) ,  That  the  time  for 
filing  the  report  of  the  Joint  Committee  to 
Investigate  the  Pearl  Harbor  Attack  be,  and 
it  is  hereby,  further  extended  to  July  16, 
1946,  inclusive,  and  that  the  powers  and 
functions  of  the  said  committee  be,  and  the 
same  are  hereby,  also  extended  to  said  date. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Tennessee? 

Mr.  RICH.  Mr.  Speaker,  reserving  the 
right  to  object,  the  gentleman  is  only 
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extending  that  until  the  16th  of  July, 
v^ich  is  8  days  and  he  is  also  asking  for 
$25,000  for  the  committee  for  8  days’ 
workv  That  is  all  out  of  proportion. 
Why  Hoes  the  gentleman  have  to  have 
$25,000 '^r  any  committee  to  work  for 
8  days?  It  does  not  seem  right  to  me. 

Mr.  CO^ER.  The  resolution  calling 
for  $25,000  has  already  passed.  That  was 
to  take  care-  of  some  expenses  that  have 
already  been  incurred. 

Mr.  RICH.  In'pther  words,  the  com¬ 
mittee  spent  mor^,.money  than  it  had 
appropriated?  \ 

Mr.  COOPER.  Tn^e  are  additional 
funds  that  are  necessWy  especially  in 
connection  with  the  preparation  of  the  j 
report  of  the  committee.  'The  pending  i 
resolution  is  to  extend  for'-.6  days  the  I 
time  for  filing  a  report.  J 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten-  | 
‘  nessee?  ; 

Mr.  RICH.  Mr.  Speaker,  reserving  the  ' 
right  to' object -  i 

The  SPEAKER.  The  Chair  calls  for  > 
the  regular  order.  Is  there  objection’, 
to  the  request  of  the  gentleman  from  i 
Tennessee?  ; 

Mr.  RICH.  Mr.  Speaker,  I  would  like  | 
to  ask  the  gentleman  a  further  question,  i 

Mr.  COOPER.  This  has  been  unani-  > 
mously  agreed  to  by  the  minority  mem-  * 
bers  of  the  committee.  I  cleared  this 
with  the  minority  leader. 

Mr.  RICH.  Twenty-five  thousand  dol¬ 
lars  for  8  days  to  close  up  this  report  is ; 
too  much  money  and  the  gentleman  i 
knows  it,  everybody  else  knows  it,  and  we,^ 
should  not  have  agreed  to  that.  ; 

Mr.  COOPER.  That  resolution  has 
been  agreed  to.  / 

Mr.  RICH.  Yes;  I  know  it  has  been.. 

You  should  have  brought  this  one  up. 
first. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten-‘ 
nessee?  ; 

There  was  no  objection. 

The  Senate  concurrent  resolution  was 
agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
^We^_^ _ 

r  STRATEGIC  AND  CRITICAL  MATERIALS 
I  FOR  NATIONAL  DEFENSE  PURPOSES 

Mr.  MAY.  Mr.  Speaker,  I  call  up  the 
I  conference  report  on  the  bill  (S.  752)  to 
!  amend  the  act  of  June  7,  1939  (53  Stat. 
i-  811) ,  as  amended,  relating  to  the  acquisi- 
:■  tion  of  stocks  of  strategic  and  critical 
materials  for  national  defense  purposes. 
The  Clerk  read  the  title  of  the  bill. 

Mr.  MAY.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  that  the  statement  of  the 
j  managers  on  the  part  of  the  House  be 
i  read  in  lieu  of  the  full  report, 
j  The  SPEAKER.  Is  there  objection  to 
j  the  request  of  the  gentleman  from  Ken- 
i  tucky? 

’  Mr.  MARTIN  of  Massachusetts.  Mr. 
j  Speaker,  reserving  the  right  to  object, 
i  will  the  gentleman  explain  what  the  con- 
■  ferees  agreed  upon? 

Mr.  MAY.  Mr.  Speaker,  this  is  a  bill 
!  authorizing  the  acquisition  of  stocks  of 
,  strategic  materials  for  the  national  de¬ 
fense.  This  bill  was  passed  by  the  Sen¬ 
ate  and  came  to  the  House.  The  House 
Military  Affairs  Committee  considered 
the  matter  carefully  and  amended  it  in 


two  or  three  respects.  The  bill  went  back 
to  the  Senate  and  we  have  agreed  on  a 
conference  report.  The  only  two  ques¬ 
tions  involved  or  changes  made  in  it 
that  were  not  in  the  House  bill  were, 
first,  we  had  authorized  an  appropria¬ 
tion  of  some  $360,000,000  Jier  y^ar  over  a 
period  of  5  years.  We  agreed  to  a  change 
in  that,  leaving  it  to  the  discretion  of  the 
Appropriations  Committee  as  to  how 
much  money  should  be  appi'opriated  on 
the  contention  of  the  Senate  conferees 
that  the  spreading  of  the  $360,000,000 
per  year  over  a  period  of  years  was  merely 
an  invitation  to  those  who  want  to  create 
stock  piles  to  ask  for  that  amount  of 
money. 

Mr.  MARTIN  of  Massachusetts.  I 
agree  with  the  gentleman. 

Mr.  MAY.  That  was  changed.  Now 
the  question  of  a  tariff  on  the  products 
that  were  bought  came  up,  and  the  posi¬ 
tion  of  the  House  was  that  we  ought  to 
take  care  of  our  own  domestic  industry 
in  this  country  by  eliminating  that  tariff 
requirement  so  far  as  sales  of  it  were 
concerned  to  business  in  this  country, 
but  left  it  on  as  to  strategic  materials 
coming  from  foreign  countries.  That 
was  eliminated,  and  the  House  conferees 
agreed  to  it  and  the  Senate  agi’eed  to  it. 
There  is  no  controversy  about  it. 

Mr.  MARTIN  of  Massachusetts.  As  it 
now  stands  the  materials  coming  in  from 
abroad  will  pay  the  usual  tariff? 

Mr.  MAY.  That  is  right. 

Mr.  MARTIN  of  Iowa.  Mr.  Speaker, 
reserving  the  right  to  object,  and  I  shall 
not  object,  this  bill  authorizing  acquisi¬ 
tion  of  stock  piles  of  strategic  and  criti¬ 
cal  materials  for  national  defense  pur¬ 
poses  passed  the  House  without  chang¬ 
ing  existing  tariff  laws  which  provide 
that  tariffs  should  be  assessed  against 
any  imports  of  these  strategic  and  criti¬ 
cal  materials.  The  Senate  had  ex¬ 
empted  such  imports  from  tariff  duties, 
but  the  conferees  of  the  House  and 
Senate  have  adopted  the  House  version 
on  that  point.  The  bill  is  now  in  ac¬ 
ceptable  form  to  those  of  us  on  the  House 
Committee  on  Military  Affairs  who  were 
active  in  developing  this  legislation. 
The  tariff  on  these  materials  is  highly 
important  to  our  national  defense,  as  it 
will  help  our  Nation  develop  our  domes¬ 
tic  sources  of  strategic  and  critical  ma¬ 
terials  to  the  greatest  possible  extent 
during  the  years  immediately  ahead. 

As  a  member  of  the  Military  Affairs 
Committee  I  gave  considerable  time  and 
thought  to  this  legislation,  although  I  did 
not  serve  on  the  committee  of  confer¬ 
ence.  I  wish  to  commend  the  conferees 
for  their  good  work  and  their  good  judg¬ 
ment  in  reaching  complete  agreement 
on  sound  principles  and  I  commend 
them  also  for  expediting  consideration 
of  this  important  and  badly  needed  leg¬ 
islation. 

Mr.  MURDOCK.  Mr.  Speaker,  fur¬ 
ther  reserving  the  right  to  object,  do  I 
understand  from  the  statement  of  the 
gentleman  from  Iowa  that  the  House 
provision  has  prevailed?  I  shall  be  sat¬ 
isfied  if  such  is  the  case.  It  will  mean 
much  toward  national  defense. 

Mr.  MAY.  Yes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 
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There  was  no  objection. 

The  Clerk  read  the  statement. 

(For  conference  report  and  statement, 
see  proceedings  of  the  House  of  July  3, 
1946.) 

The  SPEAKER.  The  question  is  on 
the  conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

CONSTRUCTION  AND  PRESER^TION  OF 
CERTAIN  PUBLIC  WO^S 

Mr.  PETERSON  of  ^eorgia.  Mr. 
Speaker,  I  call  up  the  cojfnerence  report 
on  the  bill  (H.  R.  6407^authorizing  the 
construction,  repair,  ^d  preservation  of 
certain  public  work^on  rivers  and  har¬ 
bors,  and  for  oth^  purposes,  and  ask 
unanimous  cons^t  that  the  statement 
of  the  manager^n  the  part  of  the  House 
be  read  in  liey'of  the  report. 

The  Clerlyread  the  title  of  the  bill. 

The  SP^MKER.  Is  there  objection  to 
the  reqi^t  of  the  gentleman  from 
Georgi^ 

Th^  was  no  objection. 

The  Clerk  read  the  statement. 

I  (For  conference  report  and  statement, 

I  spe  proceedings  of  the  House  of  July  8, 
1946.) 

f  Mr.  PETERSON  of  Georgia.  Mr. 
i  Speaker,  the  conference  report  on  H.  R. 

1  6407  contains  several  items  that  were 
I  put  in  the  rivers  and  harbors  bill  by  the 
I  Senate,  none  of  which  were  in  contro- 
;  versy  at  the  time  the  bill  was  passed  by 
I  the  House.  The  Senate  agreed  to  every 
!  item  that  was  adopted  by  the  House 

■  when  the  bill  was  up  for  action.  It  did 

j  not  put  in  any  item  that  was  disapproved' 

•:  by  the  House. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 

■  gentleman  yield? 

Mr.  PETERSON  of  Georgia.  I  yield 
!  to  the  gentleman  from  Mississippi. 

\  Mr.  RANKIN.  The  conferees  unani- 
;  mously  agreed  to  every  item  in  this  re- 
'  port,  with  one  exception. 

;  Mr.  FETERSON  of  Georgia.  That  is 
?  right. 

I  Mr.  RANKIN.  There  is^  one  item  in 
j  controversy. 

1  Mr.  PETERSON  of  Georgia.  The  con- 
j  ferees  have  agreed  on  every  item  but  one. 

K  There  are  quite  a  number  of  survey  res- 
(  sdutions  and  minor  technical  matters 
(  that  were  placed  in  the  bill  by  the 
i  Senate.  There  were  four  projects  total- 
I  ing  $3,250,000,  including  one  project  at 
}  Bostor^Harbor,  Mass.,  one  in  Louisiana, 
j  one  m\exas,  and  a  project  in  Oregon.  * 
;  All  of  the«  were  unanimously  approved 
j  by  the  coivSerees. 

I  The  only  Reject  that  there  was  any 
;  controversy  aWut  among  the  conferees 
;  was  the  Arkah^  River  project.  In  the 
;  bill  as  it  passed  ohe  House  we  approved 
the  Arkansas  Riv^  project,  which  is  a 

■  multiple  purpose  plan  recommended  by 
j  the  Chief  of  EnginWs,  the  total  of 
:  which  is  around  ^5,000,000.  The 

House  Committee  on  RivH^  and  Harbors 
:  authorized  only  $55,000,008, of  this  proj- 
j  ect,  which  would  cover  the  ^t  of  a  dam 
‘  and  improvement  known  as  \he  Eufala 
;  improvement.  The  Senate  ado^  a  total 
'  authorization  of  $95,000,000  the 
I  $55,000,000,  or  a  total  over-all  autnqriza- 
tion  of  $150,000,000.  I  understand Njhat 
1  this  $95,000,000  was  primarily  for  nayi- 
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AN  ACT 

To  amend  the  Act  of  June  7,  1939  (53  Stat.  811),  as  amended,  relating  to  the 

acquisition  of  stocks  of  strategic  and  critical  materials  for  national  defense 
,  purposes. 

Be  it  enacted  hy  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  the  Act  of 
June  7,  1939  (53  Stat.  811),  as  amended,  is  hereby  amended  to  read 
as  follows : 

“That  the  natural  resources  of  the  United  States  in  certain  stra¬ 
tegic  and  critical  materials  being  deficient  or  insufficiently  developed 
to  supply  the  industrial,  military,  and  naval  needs  of  the  country  for 
common  defense,  it  is  the  policy  of  the  Congress  and  the  purpose  and 
intent  of  this  Act  to  provide  for  the  acquisition  and  retention  of 
stocks  of  these  materials  and  to  encourage  the  conservation  and  devel¬ 
opment  of  sources  of  these  materials  within  the  United  States,  and 
thereby  decrease  and  prevent  wherever  possible  a  dangerous  and 
costly  dependence  of  the  United  States  upon  foreign  nations  for 
supplies  of  these  materials  in  times  of  national  emergency. 

“Sec.  2.  (a)  To  effectuate  the  policy  set  forth  in  section  1  hereof 
the  Secretary  of  War,  the  Secretary  of  the  Navy,  and  the  Secretary  of 
the  Interior,  acting  jointly  through  the  agency  of  the  Army  and  Navy 
Munitions  Board,  are  hereby  authorized  and  directed  to  determine, 
from  time  to  time,  which  materials  are  strategic  and  critical  under  the 
provisions  of  this  Act  and  to  determine,  from  time  to  time,  the  quality 
and  quantities  of  such  materials  which  shall  be  stock  piled  under  the 
provisions  of  this  Act.  In  determining  the  materials  which  are  strate¬ 
gic  and  critical  and  the  quality  and  quantities  of  same  to  be  acquired  the 
Secretaries  of  State,  Treasury,  Agriculture,  and  Commerce  shall  each 
designate  representatives  to  cooperate  with  the  Secretary  of  War,  the 
Secretary  of  the  Navy,  and  the  Secretary  of  the  Interior  in  carrying 
out  the  provisions  of  this  Act. 

“(b)  To  the  fullest  extent  practicable  the  Secretary  of  War,  the 
Secretary  of  the  Navy,  and  the  Secretary  of  the  Interior,  acting  jointly, 
shall  appoint  industry  advisory  committees  selected  from  the  industries 
concerned  with  the  materials  to  be  stock  piled.  It  shall  be  the  general 
function  of  the  industry  advisory  committees  to  advise  with  the  Secre¬ 
tary  of  War,  the  Secretary  of  the  Navy,  and  the  Secretary  of  the 
Interior  and  with  any  agencies  through  which  they  may  exercise  any 
of  their  functions  under  this  Act  with  respect  to  the  purchase,  sale, 
care,  and  handling  of  such  materials.  Members  of  the  industry 
advisory  committees  shall  receive  a  per  diem  allowance  of  not  to 
exceed  $10  for  each  day  spent  at  conferences  held  upon  the  call  of  the 
Secretary  of  War,  the  Secretai-y  of  the  Navy,  and  the  Secretary  of  the 
Interior,  plus  necessary  traveling  and  other  expenses  while  so  engaged. 
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“Sec.  3.  The  Secretary  of  War  and  the  Secretary  of  the  Navy  shall 
direct  the  Secretary  of  the  Treasury,  through  the  medium  of  the 
Procurement  Division  of  his  Department,  to — 

“(a)  make  purchases  of  strategic  and  critical  materials  with 
due  regard  to  the  objectives  set  forth  in  section  1  of  this  Act  and 
pursuant  to  the  determinations  as  provided  in  section  2  hereof, 
which  purchases  (1)  shall  be  made,  so  far  as  is  practicable,  from 
supplies  of  materials  in  excess  of  the  current  industrial  demand 
and  (2)  shall  be  made  in  accordance  with  title  ITT  of  the  Act  of 
March  3,  1933  (47  Stat.  1520),  but  may  be  made  without  regard 
to  section  3709  of  the  Revised  Statutes.  A  reasonable  time  (not 
to  exceed  one  year)  shall  be  allowed  for  production  and  delivery 
from  domestic  sources  and  in  the  case  of  any  such  material  avail¬ 
able  in  the  United  States  but  which  has  not  been  developed 
commercially,  the  Secretary  of  War  and  the  Secretary  of  the  Navy 
may,  if  they  find  that  the  production  of  such  material  is  econom¬ 
ically  feasible,  direct  the  purchase  of  such  material  without 
requiring  the  vendor  to  give  bond ; 

“(b)  provide  for  the  storage,  security,  and  maintenance  of 
strategic  and  critical  materials  for  stock-piling  purposes  on 
military  and  naval  reservations  or  other  locations,  approved  by 
the  Secretary  of  War  and  the  Secretary  of  the  Navy; 

“(c)  provide  through  normal  commercial  channels  for  the  refin¬ 
ing  or  processing  of  any  materials  acquired  or  transferred  under 
this  Act  when  the  Secretary  of  War  and  the  Secretary  of  the  Navy 
deem  such  action  necessary  to  convert  such  materials  into  a  form 
best  suitable  for  stock  piling,  and  such  materials  may  be  refined, 
processed,  or  otherwise  beneficiated  either  before  or  after  their 
transfer  from  the  owning  agency ; 

“(d)  provide  for  the  rotation  of  any  strategic  and  critical 
niatei'ials  constituting  a  part  of  the  stock  pile  where  necessary  to 
prevent  deterioration  by  replacement  of  acquired  stocks  with 
equivalent  quantities  of  substantially  the  same  material  with  the 
approval  of  the  Secretary  of  War  and  the  Secretary  of  the  Navy; 

“(e)  dispo.se  of  any  materials  held  pursuant  to  this  Act  which 
are  no  longer  needed  because  of  any  revised  determination  made 
pursuant  to  section  2  of  this  Act,  as  hereinafter  provided.  No  such 
disposition  shall  be  made  until  six  months  after  publication  in  the 
Federal  Register  and  transmission  of  a  notice  of  the  proposed 
disposition  to  the  Congress  and  to  the  Military  Affairs  Committee 
of  each  House  thereof.  Such  notice  shall  state  the  reasons  for  such 
revised  determination,  the  amounts  of  the  materials  proposed  to 
be  released,  the  plan  of  disposition  proposed  to  be  followed,  and 
the  date  upon  which  the  material  is  to  become  available  for  sale 
or  transfer.  The  plan  and  date  of  disposition  shall  be  fixed  with 
due  regard  to  the  protection  of  the  United  States  against  avoid¬ 
able  loss  on  the  sale  or  transfer  of  the  material  to  be  released  and 
the  protection  of  producers,  processors,  and  consumers  against 
avoidable  disruption  of  their  usual  markets:  Provided^  That  no 
material  constituting  a  part  of  the  stock  piles  may  be  disposed  of 
without  the  express  approval  of  the  Congress  except  where  the 
revised  determination  is  by  reason  of  obsolescence  of  that  material 
for  use  in  time  of  war.  For  the  purposes  of  this  paragraph  a 
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revised  determination  is  by  reason  of  obsolescence  if  such  det«r- 
mination  is  on  account  of  (1)  deterioration,  (2)  development  or 
discovery  of  a  new  or  better  material  or  materials,  or  (3)  no  further 
usefulness  for  use  in  time  of  war. 

“Sec.  4.  The  Secretary  of  War  and  the  Secretary  of  the  Navy  shall 
submit  to  the  Congress,  not  later  than  six  months  after  the  approval 
of  this  Act,  and  every  six  months  thereafter  a  written  report  detail¬ 
ing  the  activities  with  respect  to  stock  piling  under  this  Act,  including 
a  statement  of  foreign  and  domestic  purchases,  and  such  other  pertinent 
information  on  the  administration  of  the  Act  as  will  enable  the 
Congress  to  evaluate  its  administration  and  the  need  for  amendments 
and  related  legislation. 

“Sec.  5.  The  stock  piles  shall  consist  of  all  such  materials  heretofore 
purchased  or  transferred  to  be  held  pursuant  to  this  Act,  or  hereafter 
transferred  pursuant  to  section  6  hereof,  or  hereafter  purchased  pur¬ 
suant  to  section  3  hereof,  and  not  disposed  of  pursuant  to  this  Act. 
Except  for  the  rotation  to  prevent  deterioration  and  except  for  the 
disposal  of  any  material  pursuant  to  section  3  of  this  Act,  materials 
acquired  under  this  Act  shall  be  released  for  use,  sale,  or  other  dis¬ 
position  only  (a)  on  order  of  the  President  at  any  time  when  in  his 
judgment  such  release  is  required  for  purposes  of  the  common  defense, 
or  (b)  in  time  of  war  or  during  a  national  emergency  with  respect 
to  common  defense  proclaimed  by  the  Px’esident,  on  order  of  such 
agency  as  may  be  designated  by  the  President. 

“Sec.  6.  (a)  Pursuant  to  regulations  issued  by  the  War  Assets 
Administration  or  its  successor,  every  material  determined  to  be 
strategic  and  critical  pursuant  to  section  2  hereof,  which  is  owned  or 
contracted  for  by  the  United  States  or  any  agency  thereof,  including 
any  material  received  from  a  foreign  government  under  an  agreement 
made  pursuant  to  the  Act  of  March  11, 1941  (55  Stat.  31),  as  amended, 
or  other  authority,  shall  be  transferred  by  the  owning  agency,  when 
determiixed  by  such  agency  to  be  surplus  to  its  needs  and  responsi¬ 
bilities,  to  the  stock  piles  established  pursuant  to  this  Act,  so  long  as 
the  amount  of  the  stock  pile  for  that  material  does  not  exceed  the 
quantities  determined  therefor  pursuant  to  section  2  hereof.  Thei-e 
shall  be  exempt  from  this  requirement  such  amount  of  any  inatei-ial  as 
is  necessary  to  make  up  any  deficiency  of  the  sup])ly  of  such  inatei-ial 
for  the  current  reejuirements  of  industry  as  determined  by  the  Civilian 
Production  Administration  or  its  successor.  There  shall  also  be 
exempt  from  this  requirement  (1)  any  material  which  constitutes 
contractor  inventory  if  the  owning  agency  shall  not  have  taken  posses¬ 
sion  of  such  inventory,  (2)  such  amount  of  any  material  as  the  Army 
and  Navy  Munitions  Board  determines  (i)  are  held  in  lots  so  small 
as  to  make  the  transfer  thereof  economically  impractical;  or  (ii)  do 
not  meet  or  cannot  economically  be  converted  to  meet,  stock-pile 
requirements  determined  in  accordance  with  section  2  of  this  Act.  The 
total  material  transferred  to  the  stock  piles  established  by  this  Act  in 
accordance  with  this  section  during  any  fiscal  year  beginning  more 
than  twelve  months  after  this  Act  becomes  law  shall  not  exceed  in 
value  (as  determined  by  the  Secretary  of  the  Treasury  on  the  basis 
of  the  fair  market  value  at  the  time  of  each  transfer)  an  amount  to 
be  fixed  by  the  appropriation  Act  or  Acts  relating  to  the  acaiuisition  of 
materials  under  this  Act. 
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“(b)  Any  transfer  made  pursuant  to  this  section  shall  be  made 
without  charge  against  or  reimbursement  from  the  funds  available 
under  this  Act,  except  that  expenses  incident  to  such  transfer  may 
be  paid  or  reimbursed  from  such  funds,  and  except  that,  upon  any 
such  transfer  from  the  Reconstruction  Finance  Corporation,  or  any 
corporation  organized  by  virtue  of  the  authority  contained  in  the 
Act  of  January  22,  1932  (47  Stat.  5),  the  Secretary  of  the  Treasury 
shall  cancel  notes  of  Reconstruction  Finance  Corporation,  and  sums 
due  and  unpaid  upon  or  in  connection  with  such  notes  at  the  time  of 
such  cancellation,  in  an  amount  equal  to  the  fair  market  value  as 
determined  by  the  Secretary  of  the  Treasury  of  the  material  so  trans¬ 
ferred. 

“(c)  Effective  whenever  the  Secretary  of  the  Treasury  shall  cancel 
any  notes  pursuant  to  subsection  (b)  of  this  section,  the  amount  of 
notes,  debentures,  bonds,  or  other  such  obligations  which  the  Recon¬ 
struction  Finance  Corporation  is  authorized  and  empowered  to  have 
outstanding  at  any  one  time  under  the  provisions  of  existing  law  shall 
be  deemed  to  be  reduced  by  the  amount  of  the  notes  so  canceled. 

“(d)  Subsection  (b)  of  section  14  of  the  Act  of  October  3,  1944  (58 
Stat.  765) ,  is  hereby  amended  to  read  as  follow’s : 

“‘(b)  Subject  only  to  subsection  (c)  of  this  section,  any  owning 
agency  may  dispose  of — 

“‘(1)  any  property  which  is  damaged  or  worn  beyond  eco¬ 
nomical  repair; 

“  ‘  (2)  any  w'aste,  salvage,  scrap,  or  other  similar  items ; 

“  ‘(3)  any  product  of  industrial,  research,  agricultural,  or  live¬ 
stock  operations,  or  of  any  public  works  construction  or  main¬ 
tenance  project,  carried  on  by  such  agency ; 
which  does  not  consist  of  materials  which  are  to  be  transferred  in 
accordance  with  the  Strategic  and  Critical  Materials  Stock  Piling 
Act,  to  the  stock  piles  established  pursuant  to  that  Act.’ 

“(e)  Section  22  of  the  Act  of  October  3,  1944  (58  Stat.  765),  is 
hereby  repealed :  Provided^  That  any  owning  agency  as  defined  in  that 
Act  having  control  of  materials  that,  when  determined  to  be  surplus, 
are  required  to  be  transferred  to  the  stock  piles  pursuant  to  subsection 
(a)  hereof,  shall  make  such  determination  as  soon  as  such  materials 
in  fact  become  surplus  to  its  needs  and  responsibilities. 

“Sec.  7.  (a)  The  Secretary  of  the  Interior,  through  the  Director  of 
the  Bureau  of  Mines  and  the  Director  of  Geological  Survey,  is  hereby 
authorized  and  directed  to  make  scientific,  technologic,  and  economic 
investigations  concerning  the  extent  and  mode  of  occurrence,  the  devel¬ 
opment,  mining,  jireparation,  treatment,  and  utilization  of  ores  and 
other  mineral  substances  found  in  the  United  States  or  its  Territoi’ies 
or  insular  possessions,  which  are  essential  to  the  common  defense  or 
the  industrial  needs  of  the  United  States,  and  the  quantities  or  grades 
of  which  are  inadequate  from  known  domestic  sources,  in  order  to 
determine  and  develop  domestic  sources  of  supply,  to  devise  new 
methods  for  the  treatment  and  utilization  of  lower  grade  reserves,  and 
to  develop  substitutes  for  such  essential  ores  and  mineral  products;  on 
public  lands  and  on  privately  owned  lands,  with  the  consent  of  the 
owner,  to  explore  and  demonstrate  the  extent  and  quality  of  deposits 
of  such  minerals,  including  core  drilling,  trenching,  test-pitting,  shaft 
sinking,  drifting,  cross-cutting,  sampling,  and  metallurgical  invest!- 
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gations  and  tests  as  may  be  necessary  to  determine  the  extent  and 
quality  of  such  deposits,  the  most  suitable  methods  of  mining  and 
beneficiating  them,  and  the  cost  at  which  the  minerals  or  metals  may 
be  produced. 

“  (b)  The  Secretary  of  Agriculture  is  hereby  authorized  and  directed 
j  to  make  scientific,  technologic,  and  economic  investigations  of  the. 
!  feasibility  of  developing  domestic  sources  of  supplies  of  any  agricul- 
i  tural  material  or  for  using  agricultural  commodities  for  the  manufac- 
I  ture  of  any  material  dete^minyl  pursuant  to  section  2  of  this  Act  to 
be  strategic  and  critical  or  substitutes  therefor. 

“Sec.  8.  For  the  procurement,  transportation,  maintenance,  rota¬ 
tion,  storage,  and  refining  or  processing  of  the  materials  to  be  acquired 
!  under  this  Act,  there  is  hereby  authorized  to  be  appropriated,  out  of 
any  money  in  the  Treasury  not  otherwise  appropriated,  such  sums  as 
the  Congress,  from  time  to  time,  may  deem  necessary  to  carry  out  the 
provisions  of  this  Act.  The  funds  so  appropriated,  including  the 
funds  heretofore  appropriated,  shall  remain  available  to  carry  out  the 
purposes  for  which  appropriated  until  expended,  and  shall  be  expended 
under  the  joint  direction  of  the  Secretary  of  War  and  the  Secretary 
of  the  Navy. 

“Sec.  9.  Any  funds  heretofore  or  hereafter  received  on  account  of 
sales  or  other  dispositions  of  materials  under  the  provisions  of  this 
Act,  except  funds  received  on  account  of  the  rotation  of  stocks,  shall 
be  covered  into  the  Treasury  as  miscellaneous  receipts. 

“Sec.  10.  This  Act  may  be  cited  as  the  ‘Strategic  and  Critical 
Materials  Stock  Piling  Act’.” 

Approved  July  23,  1946. 
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